


RESPONSE TO REQUEST FOR EVIDENCE
EB-5 REGIONAL CENTER APPLICATION

SUBMISSION CONTAINS CONFIDENTIALCOMMERCIAL INFORMATION.
PER FOIA (5 U.S.C. § 552 (b)(4)), SUBMITTER REQUESTS PREDISCLOSURE NOTIFICATION PER
PRESIDENTIAL EXECUTIVE ORDER NO. 12,600, 52 Fed. Reg. 23781 (June 23, 1987)

January 7, 2011

U.S. Citizenship and Immigration Services
California Service Center

Attention: EB-5 RC Proposals

24000 Avila Road, 2™ Floor

Laguna Niguel, CA 92677

Re: W09001490 - Energize-ECI EB-5 Visa Regional Center Application
Dear Examiner,

This letter is a timely response to the October 19, 2010 Request for Evidence (“RFE”) issued in
connection with the Energize-ECI EB-5 Visa Regional Center Application (the “EEERC Application”)
submitted by Energize-ECI EB-5 Visa Regional Center, LLC (“EEERC”). The bolded section headings below
correspond to the section headings in the RFE.

Incorporated within this Response is detailed information pertaining to the Enviropure Seafood
Company of Eastern Indiana Exemplar Project. The specific project has two (2) locations. One location
is in Henry County, Indiana and the other location is in Madison County, Indiana. The project location
addresses are as follows:

Henry County-Wilbur Wright Road, New Lisben, Indiana 47366. Henry County is designated a rural
area and is so noted in the TEA designation letter from the state of Indiana that is included with this
response.

Madison County-12100 N. State Rd. 3, Muncie, Indiana 47303. This address is located in census tracts
26.01 and 26.02 and designated as TEA areas as noted in the TEA designation letter from the state of
Indiana that is included with this response.




Included with this Response is the fully executed operating agreement for Enviropure Seafood Company
of Eastern Indiana, the project developer organizational chart and the organizational chart disclosing the
name of the planned limited partnership entity.

Also included with this response are the business plans, the analyses and all required documentation for
the hypothetical projects and the exemplar project noted above.

Requirements for Regional Center Designation

Issue #1: Please provide evidence that Energize-ECl EB-5 Visa Regional Center exists as an economic
unit. Such evidence may include articles of organization or other official documents from the State in
which Energize-ECI EB-5 Visa Regional Center is registered.

Response: Attached hereto, and incorporated herein for all purposes, as Exhibits 13A-13E are the
corporate filings reflecting that EEERC is duly registered in the state of Indiana.

Regional Center Proposals must meet all the Requirements of 8 CFR103.2. The Proposal must be
signed by a principal of the Economic Entity filing the proposal:

Issue #2: Since the request for designation as a Regional Center is not signed, the proposal has not
been properly filed. Therefore, provide a G-28 on the current form G-28 and an updated request for
designation as a Regional Center signed by a Regional Center principal.

Response: Reid A. Nelson is now counsel of record for purposes of the filing of the Regional Center
Application for EEERC. Please see the duly executed INS Form G-28 which is attached hereto, and
incorporated herein for all purposes, as Exhibit 1. Please also refer to the letter requesting designation
of EEERC as a Regional Center, attached hereto, and incorporated herein for all purposes, which is
signed by Principal, E. Roy Budd. Mr. Budd is also the primary point of contact for EEERC.

Regulatory Requirements:

Issue #3: 8 CFR 204.6 (m)(3) describes specific evidence that must be submitted before consideration
for eligibility for this benefit may proceed.




In general, 8 CFR 204.6 (m)(i), 8 CFR 204.6 (m)(ii), 8 CFR 204.6 (m)(iv) and 8 CFR 204.6 (m)(v) raise
issues that are for the most part addressed by a thorough economic analysis which should predict
both the economic impact of the regional center and its proposed investments and the job creation,
both direct and indirect, that will result from the planned investments. When you have an economic
impact report and analysis using reasonable methodologies for the prediction of job creation, please
include the NAICS codes of the industries in which the investments will be made.

The economic analysis, using an accepted methodology, should show the inputs used to determine
job creation, regional and national impact of the regional center. To illustrate how the inputs could
be different for the same activity, such as Advanced Manufacturing, the job multipliers in the
economic zone of manufacturing for a given manufacturing plant would be different if an existing
plant is purchased with little or no alteration compared to establishing a new plant in a rural area,
building the factory from the ground up and building infrastructure such as access roads and utility
lines. The job multipliers for a microchip manufacturer would be different from that of a furniture
manufacturer. In addition, business plans clarify the job creating activities that would be found on a
proposed organizational chart or schedule of hiring dates. While any reasonable economic modeling
methodology is acceptable, if the economist is using inputs other than those obtained from the
Bureau of Economic Activity, this and the reasons for it should be explained in some detail.

Response: Attached as Exhibit 11, which is incorporated herein for all purposes, is the detailed
economic analysis pertaining to EEERC. The analysis describes how this regional center will promote
growth throughout the regional center geographic area in regards to regional productivity, job creation
and increased capital investment. Within the analysis, the short and long term benefits are quantified
for each economic cluster within subsections of the Regional Center. The inputs for the construction
phase of each subsector vary based upon cost of construction in each area. It is therefore necessary to
run the impacts in subsectors rather than in the region as a whole to provide more accurate results.
Each hypothetical project within each industry cluster and county as well as the Fish Farm exemplar
project, shows Total Local impact; Total Output; Indirect Business taxes and Employee Compensation.

Exhibit 11, among several other exhibits attached hereto, also identifies the target industry sectors and
sets forth the relevant NAICS codes, including:

Sector NAICS Code
Finfish Farming 112511
Manufacturing (Custom Compounding of Purchased Resins) 325991



Manufacturing (Computer Storage Device Manufacturing) 334112
Software Publisher 511210
Transportation and Warehousing 484
Construction (Finfish Farm, Computer Storage Device 23

Manufacturing and Information Technologies Company)

Regarding 8 CFR 204.6 (m)(iii), attached as Exhibit 14, which is incorporated herein for all purposes, is
the Operations and Marketing Plan for EEERC. This Exhibit establishes EEERC guidelines for
development, analysis, implementation and marketing of potential projects. In addition, the Marketing
Plan sets forth a budget for the marketing of the projects and the Regional Center. Attached as Exhibit
17 are the deposits to the First Merchants Bank marketing account confirming that such an account has
been established and significant funds are deposited for the purpose of future marketing efforts.

Also included in this RFE are Business Plans which reflect the projects planned for the EEERC. The
Business Plans are attached hereto, and incorporated herein for all purposes, as Exhibit 10. The
Business Plans identify anticipated businesses that will be within the defined geographic area of the
regional center. The exemplar project business plan for Enviropure Seafood Company of Eastern Indiana
complies with the requirements established by Matter of Ho. As discussed supra, a copy of the
econometric analysis reports for all projects is attached hereto as Exhibit 11.

Promotion of Economic Growth within the selected Geographic Area (8 CFR 204.6 (m)(3)(i)):

Issue #4: 8 CFR 204.6 (m)(3)(i) requires a proposal which ... clearly describes how the regional center
focuses on a geographical region of the United States and how it will promote economic growth
through improved regional productivity, job creation and increased domestic capital investment.

Response: Attached hereto, and incorporated herein for all purposes, as Exhibit 2 is the geographic
boundary map pertaining to EEERC. The map confirms the geographic boundaries of the Regional
Center and establishes that the counties included are contiguous. Further, Exhibit 3 is a copy of the
letter from the indiana Economic Development Corporation; the agency designated by the Governor of
Indiana to determine Targeted Employment Areas (TEA) within the State of Indiana, and is incorporated
herein for all purposes, detailing on a county by county basis, TEA designations with respect to each
county.

Indirect Job Creation (8 CFR 204.6 (m)(3)(ii)):

Issue #5: Submit an Economic Analysis and model that shows and describes job creation for each
category of economic activity (for example, manufacturing, food production/processing, warehousing,



tourism and hospitality, transportation, power generation, agriculture, etc.) in which 1-526
entrepreneurs will engage.

Response: Please refer to Exhibit 11 for a detailed econometric analysis pertaining to the five industry
sectors planned for EEERC. Please refer to Exhibit 19F for the project specific economic analysis for
Enviropure Seafood Company of Eastern Indiana.

We would respectfully point out that the USCIS (and many other governmental agencies) has long
accepted IMPLAN as a valid economic methodology that satisfies the requirements of 8 C.F.R. §
204.6(j)(4), 8 C.F.R. § 204.6(m)(3)(iv) and 8 C.F.R. § 204.6{m)(3)(v).

Regional Center's Operational Plan - Amount and Source of the Regional Center's Operating Capital
(8 CFR 204.6(m)(3)(iii)):

Issue #6: Your proposal lacked a detailed statement regarding the amount and source of capital which
has been committed to the regional center.

Response: Please refer to the chart below for the detail reference funds already expended on the EB-5
Regional center process.

Capital Expenditure

. | |

(b) (4)

Please also refer to the Operations and Marketing Business Plan at Exhibit 14 for the detail on planned
expenditures. Please refer to Exhibit 17 for the proof that funds totaling (b) (4) are in the First
Merchants Bank Marketing Account for future marketing purposes. As noted in the Operational and
Marketing Business Plan, additional funds will be forthcoming to comfortably handle such necessary
expenses.

Regional Center's Operational Plan - Recruitment and Due Diligence (8 CFR 204.6(m)(3)(iii)):

Issue #7: Submit a plan of proposed Regional Center operation which addresses how investors will be
recruited and how the Regional Center will conduct its due diligence to accommodate the



requirement that all immigrant investor funds will be lawfully obtained and describe what measures
will be taken by the Regional Center to ensure and validate this.

Response: The EEERC will evaluate each potential project or enterprise to determine that the project is
within the Regional Center designated industries. Further, EEERC will evaluate each potential project or
enterprise as to the reasonableness of projected job creation and the potential for increased output,
employee compensation, and taxation to insure a positive outcome for the investor, the project
operators and the regional center. EEERC is also discussing the feasibility and viability of the Indiana
Economic Development Corporation assisting EEERC in properly vetting projects that will bring the
maximum number of jobs and economic impacts to the Region.

Only accredited investors will be allowed to invest in EEERC projects. EEERC will follow SEC Regulation D
guidelines in evaluating potential investors validating that the investors have a net worth in excess of
(b) (4) 'USD, or the investor has earned in excess of (b) (4)

Investor questionnaires will be sent to each potential investor to comply with these requirements.
Please see Exhibit 14 to view a sample investor, spouse and child questionnaire.

EEERC will adhere to all USCIS rules and regulations relating to confirming the legal source of funds used
for investment in EEERC projects. EEERC’s escrow bank will also comply with 31 U.S.C. 5318(i), “Due
Diligence for United States Private Banking and Correspondent Bank Accounts Involving Foreign
Persons”

EEERC will explain in detail the financial structure of a project — whether the investment capital to be
sought will consist solely of alien investor capital or a combination of alien investor capital and domestic
capital — and how the distribution of the investment capital will be structured (e.g. loans to developers,
venture capital, etc.) in a Matter of Ho compliant business plan included in an exemplar 1-526.

A Subscription Fee will be required by EEERC in an amount of (b) (4) to cover all subscription and
offering expenses. Depending on the specific terms of the investment agreement, the administrative fee
may also be refunded minus a certain amount retained to cover fixed costs, particularly if the investor’s
immigration application (or status) is denied or revoked as a result of misrepresentation, fraud, or
criminal activity.

EB-5 Investor’s will maintain management participation pursuant to previous USCIS decisions and the
“policy formulation” requirements of 8 C.F.R. 204.6(j)(5)(iii), the alien investors will be granted the
rights normally accorded to limited partners under the Uniform Limited Partnership Act or members
under the Uniform Limited Liability Company Act, while EEERC will perform the day-to-day management
decisions.

Regional Center's Operational Plan - Promotional Efforts (8 CFR 204.6(m)(3)(iii)):

Issue #8: Regional Center proposals require a full description of the past, current and future
promotional activities for the Regional Center. This shall include a description of the budget for this
activity as well as a statement as to the source of those funds used to accomplish this necessary task.

Response: Please refer to the Operations and Marketing Business Plan at Exhibit 14. Please refer to the
Capital Expenditure Chart represented above for funds already expended as well as Exhibit 17 showing
funds deposited into the marketing account.




The management of EEERC understands the importance of a comprehensive marketing plan that
identifies the experience and quality reputations of the EEERC members, the attributes of the
geographic area that is the EEERC and the many different informational channels and sales organizations
that will be used to educate the prospective investor on the advantages of an investment placed
through EEERC. EEERC intends to participate in international EB-5 trade shows and conferences. The
marketing budget detailed in the Operations and Marketing Business Plan will be adhered to so a
complete marketing strategy can be established.

Regional or National impact of the Regional Center (8 CFR 204.6(m)(3)(iv)):

Issue #9: A detailed prediction must be provided which includes the topics of regional or national
impact on household earnings, greater demand for business services, utilities, maintenance and
repair, and construction both within and outside the Regional Center. This can be combined with job
creation analysis. The proposal should not make vague references to regional economic impacts but
should provide actual monetary predictions and address the elements listed in the USCIS regulations.
The economic model and analysis requested under job creation will also need to address these
specific points as listed here.

Response: The regional and national impact on household earnings and the increased demand for
business services, utilities, maintenance and repair and the effect the projects have on construction
both within and outside the regional center geographic area are detailed in the econometric analysis
that is included with this response at Exhibit 11. Such increases are summarized for your benefit in the
Executive Summary of the Composite Analysis as well as the Executive Summaries of the Plastics
Recycling Analysis and the Fish Farm Exemplar Project Analysis. Further, the significant and positive
benefits for the local, regional and national economies from all five (5) planned projects is summarized
in the Composite Analysis beginning on page 12 of that analysis. To further assist in your review, 1-10
The Effects on Household Earnings beginning on page 26 summarizes the effects on the region. Lastly,
1-11 on page 26 of the Composite Analysis details the increased demand on utilities, maintenance and

business services.

The Business Approach and Structure of the Regional Center (Section 610 of Public Law 102-395
(October 6, 1992)):

Issue #10: The business aspects of the Regional Center must be fully explained as to its structure.

Response: Please refer to the following EEERC Exhibits for information directly responsive to issues
identified in this RFE:

Exhibit 10 ... Business Plans for the projected Projects
Exhibit 10 ... Operating Agreement is attached to the Business Plans




Exhibit 6 ... Limited Partnership Agreement (Draft)

Exhibit 7 ... Subscription Agreement (Draft)

Exhibit 8 ... Escrow Agreement (Draft)

Exhibit 4 ... Confidential Private Placement Memorandum (Draft)
Exhibit 13 ... Organizational Documents from the state of Indiana

Administrative Oversight (8 CFR 204.6):

Issue #11: Submit a description of your plans to administer, oversee and manage the proposed
Regional Center, including, but not limited to, such things as to identify, assess and evaluate proposed
immigrant investor projects and enterprises; how the proposed Regional Center would perform "due
diligence" as to whether investment capital to be sought will consist solely of alien investor capital or
a combination of alien investor capital and domestic capital; how to monitor all investment activities
affiliated, through or under the sponsorship of the proposed Regional Center, and to maintain
records, data and information on projects, investors, business activities, etc., in order to report to
USCIS for each Fiscal Year. This is known as "due diligence" and is coupled with "oversight reporting
responsibilities" to be fully explained if approved and designated.

Response: Please refer to the EEERC Operations and Marketing Plan, specifically Operational Guidelines
within the body of Exhibit 14 herein. EEERC will also comply with all USCIS rules and regulations relating
to confirming the legal source of funds used for investments in its projects. EEERC escrow bank will also
comply with 31 U.S.C. 53I8(i), "Due Diligence for United States Private Banking and Correspondent Bank
Accounts Involving Foreign Persons.”

EEERC shall use SunTrust Bank as the financial institution to serve as the escrow agent. The contact
information is as follows:

SunTrust Bank

Escrow Services

Attn: Matt Ward

919 E. Main Street, 7*" floor

Richmond, Virginia 23219

Phone: 804-782-7182

Fax: 804-782-7855

Further, EEERC is in discussions with outside consultants, one being PKF Consulting, to assist in the
process to determine "source of funds”. PKF Consulting is a well-known company in the EB-5 industry
which specializes in investigating, analyzing and preparing accounting reports to verify source of funds
from Asian investors. PKF Consulting has successfully completed over five hundred (500) verification
reports for other EB-5 projects.

Targeted Employment Area (8 CFR 204.6(i):
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Requirements for Regional Center Designation

The Immijgrant Investor Pilot Program (“Pilot Program”) was created by Secton 610 of Public Law 102-
395 (October 6, 1992). The Pilot Program began in accordance with a Congressional mandate aimed at
stimulating economic activity and creadng jobs for US. workers, while simultaneously affording eligible
aliens the opportunity o become lawful permanent residents. Through this innovative program, foreign
investors are enocouraged to invest funds in an economic unit known as a “Reglonal Center.”

A Regional Ceater is defined as any c¢conomic unit, public or private, engaged in the promction of
econormic growlh, improved regional productivity, job ereation and increased domestic capital invesmaent.
A non-existent cntity may not be designated a Regional Center,

Please provide evidence that Energize-ECT EB-5 Regional Center exists as an economic unit. Such evidence
may include articles of organization or other official documents from the State in which Energize-ECI EB-5
Regionpal Cenrer is registered.

Regional Center Propasals must meet 2l the Requirements of 8 CFR 103.2. The proposal must be
sigmed by a principal of the Econonric Entity filing the proposal:

8 CFR 103.2(a)(2) requires that the applicant oz pedtioner sign their petition or application. While no
specific form is required or a Regional Center proposal, the proposal must include a signature of 2 principal
and the poine of contact of che proposed Regional Center. In this case, no one signed the Jetter requesting
designation of Energize-BC] EB-5 Regional Center as a Regional Center. The signamre must be by 2
principal of the Regional Cenrer.

It appears that Andrew W. Gruber is acting as attorney for the Regional Center. However, no G-28 was
submitted. Withour a properly signed G-28 USCIS will not provide notices to the Regional Center attorney
as a G-28 is required of the atorney of record.

Since the request for designation as a Regional Cencer is not signed, the proposal has not been properly
filed. Thercfore, provide a G-28 on the cusrent form G-28 and an updated request for designation a5 a
Regional Center signed by a Regional Center principal.

Regulatory Bequirements:

8 CFR 204.6 (m)(3} describes specific evidence that must be submitted before consideration for eligibility
for this beaefit inay proceed. The reguladon at 8 CF.R. § 204.6(m) provides:

{3) Requirements for regional cenrers. Each rcgional center wishing to participate in the

Immigrant Investor Pilot Program shall submit 2 proposzl to the Assistant Commissioner for
Adjudications, which: )

ATTACHMENT T 1 Y97 Rev 05292009
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(i) Clearly describes how the regional center focuses on a geographical region of the
United States, and how it will promote economic growth through increased export
sales, improved regional productivity, job orcation, and increased domestic capital
investment;

{ii) Provides in verifiable drrail bow jobs will be created indirectly through increased
exXporLs; .

(iii) Provides 2 detatled statement regarding the amount and source of capital which
has been committed o the regional center, as well as a description of the promotional
efforts taken and planned by the sponsors of the regional center;

(iv) Contains a detailed predicdon regarding the manner in which the regionral center
will have a posidve impact on the regional or national economy in general as reflected
by such factors as inereased household eamnings, greater demand for business scrvices,
utilites, maintenance and repair, and construction both within and withour the
regional center; and

(v) Is supported by economically or stadstically valid forecasting tools, including, but
not limited to, feasibiliry studies, analyses of foreign and domestic markets for the
goods or sexvices to be exported, and/or multiplier tables.

In general, 8 CFR 204.6(m)(i), 8 CFR 204.6(m)(ii), 8 CFR 204.6(rm)(iv) and 8 CFR 204.6(m)(v) raise
jssues that are for the most part addressed by a thoreugh economic analysis which should predict both the
economic impact of the regional center and its proposed investments and the job creation, both direct and
indirect, that will result form the planned investments. When you have an economic impact report and
analysis using reasonable methodologies for the predicrion of job creation, please include the NAICs codes
of the induswies in which the investments will be made,

8 CFR 204.6(m} (i) is usually addressed in two paris. Firsy, a detailed statemnent regarding the amount and
source of capital tha has already been commmitted to the ragional center must be provided. Second, a
description of the promotional efforts which is most often addressed in the Operadonal Plan for the
regional center along with issues of due diligence and recruioment efforts is required.

After review of your proposal in the light of these requirements, the following information, evidence or
clarification is needed to proceed.

It is always best o start with a cover letter that acis as an executive summary followed by a able of coutenrs
of the various tabbed sectioas to follow.

The purpose of a Regional Center is 1o sumulate economic activity and create jobs, which is the same as the

1-526 program in general. The Regional Center has responsibilities to do a duc diligence process to
establish that all sources of apinl used by the EB-5 jmmigrant investars can be fully explained and clearly

ATTACT OMENT TO 1-797 Rev 05292009
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shown to have been lawfully obtained. The Regional Cenver must also monitor and coordinare 1-526
created businesses and report annually to USCIS.

Explain how the proposed Regional Center tntends to fulfill its responsibilities. An Operational Plar for the

regional center, similar to a business plan, may include this explanation,

In addition, please provide business plans, actual or sample plans, for businesses anticipated to be within

the defined sconomic zones (industry types) within the regional center, The economic zones you have

named are: (1) Advanced Mammfacturing, (2) Agri-Business/Food Processing, (3) Alwmrnarive

Energy/Green ‘Technology, (4) Logistics & Distribudon, (5) Information Technology. Provide the NAICS
. codes for each kind of business or project planaed within the regicnal center.

Matter of Ho 22 18N Dee. 206 (Assoc. Comm., 1998), contains the following guidelines on acceptable
business plans:

The plan should contain a marker analysis, induding the names of competing businesses
and their relative sorengths and weaknesses, a compariscn of the competdon's products
and pricing struetures, and a description of the target marker/ prospective customers of the
new commerdial emterprisc. The plan should list the required permits and licemses
obmined. If applicable, it should describe the manufacruring or production process, the
rnaterials required, and the supply sources. The plan should deteil any contracts executed
for the supply of materials and/or the disributdon of products. It should discuss the
marketing strategy of the business, including pricing, advertising, and sexvicing. The plan
should ser forth the business's organizational strucmre and its personnel's expericace. It
should explain the business's staffing requirements and contain a timetable for hiring, as
well as job descripdans for all posidons. It should conmtain sales, cost, and income
projections and detail the bases therefor. Most importantly, the business plan must be
credible.

While highly detailed plans are not required for Regional Center approval, Matter of Ho, supra, does describe
the kinds of business plans that are required 10 accompany each I-526 that is filed and assocfated with the

Regional Center.

No business plans were submitted by Energize-ECl1 EB-5 Regional Center. Without a business plan on
which to base economic predictions, any economic analysis would be endrely hypothetical and speculative
for generic projecs. Without business plans, any detailed prediction regarding the manner in which the
regicnal center will have a positive impact on the regional or national economy would nut be credible,
Your proposal did not contin the kind of econamic analysis required by B CFR 204.6(m) (i), § CFR
204.6{m)(ii), 8 CFR 204.6(m)(iv) and 8 CFR 204.6(m)(+}. Actual, propuscd or sample business plans
for the kinds of businesses anticipated to be within the regional center are important because they are
determinative of the kinds of inputs the economist chooses in the application of economic or statistically
valid forecasting tools such as RIMS II, REDYN or IMPLAN. These plans both use benchmark input-output

ATTACEIMENT TO 1757 Rev 05292009
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accounts which can only be obtained from the Bureau of Economic Activity (BEA) which charges a small
fee for their use.

The economic analysis, using an accepted methodology, should show the inputs used 1o determine job
creation, regional and national impaet of the regional cencer. To illustrate how the inputs counld be
different for the same coonomic actvity, such as Advanced Manufacruring, the job muldpliers in the
economic zone of manufacturing for 2 given manufacturing plant would be different if an existing plant is
purchased with limle or no alteration compared o establishing & new plant in a rurzl area, building the
factory from the ground up and building infrascructure such as access roads and wtility Lincs. The job
multipliers for 2 microchip manufacturer would be different from that of a furniture manufacturer. In
addirion, business plans clarify the Job creating activities that would be found on a proposed orgamizational
chart or schedule of hiring dares. While any reasonable econcmic modeling methodology is acospiable, if
the economist is using inputs other than those obtained from the Bureau of Economic Activity, this and the
reasons for it should be explined in some detail.

Promotion of Economic Growth within the sclected Geographic Area (8 CFR 204.6(m) (3) (i) ):
8 CFR 204.6(m)(3) (i) requires that a proposal be submitted which:

Clearly describes how the regional center focuses on a geographiceal region of the United Stares,
and how it will promgte economic growth through improved regional productivity, job creation.
and increased domestic capital investment;

The geographical area moust be connguous and dearly delincated. It is most helpful to provide the
following series of maps, charts or written descripdons:

The entire desired Regional Center Arez
Siandard Metropolitan Smtistical Areas (SMSA's)
Rural Areas (areas outside SMSA's with populations under 20,000 people) .
High Unemployment Targeted Employment Areas (TEA's) as derermined by the Governor
or designee,
© areas within SMSA's or populadon centers of 20,000 or more putside SMSA's;
o with unemployment rates 150% or more of the national rate)
Census Tracts, Citdes, Towas, Counties, esc,
Unemployment Rates by Cities. Towns, Counties or Census Tracts, etc.

Your proposal has not indicated if the regional center will be investing in targeted employment areas
(TEAs), non-TEAs or both,

ATTACHMENT TOC 1797 Bev 05292009
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Indirect Job Creation (8 CFR 204,6(m) (3) (i5)):

Under the provisions of the INA which apply to the Immigrant Investor Pilot Program and spedfic
amendments to the statute. especially in the 2002 amendment Per Public Law 1G7-273, enacted Novermnber
2, 2002, which clearly states:

A regional center shall have jurisdiction over a limited geographic area, which shall e described in
the proposal and consistent with the purpose of concenmating pooled imvestment in defined
economic zones. The esmblishment of a regional center may be based on gencral predictions,
contained in the praposal, concerning the kinds of commercial enterprises that will receive capital
from aliens, the jobs that will be created directly or indirecty as a result of such capital investments
and the other positive economic effects such capital ipvestments will have.,

Alsc 8 CFR 204-.6(m)(3) requires you to:
(ii) Provide in verifiable detail how jobs will be creared indirectly; ... and

(v} Is supported by cconomically or statistically valid forecasting 1ools, including, but nor Imited
to, feasibility studies, analyses of foreign and domestic markets for the goods or services wo be
exported, and/or maultiplier tables.

In reference to 8 CFR 204.6(m)(3)(ii) as stated above for a Regional Center it is imperative to fully explain
indirect job creation, as well as the direct and induced jobs, if any. The requirement of creating at least 10
new full-time {35 bours per week) jobs per each individual alien investor may be satisfied by showing that,
as a result of the investment and the acriviges of the new enterprise, at least 10 jobs per alien investor will
be created directly or indirecdy chrough an employment crearion mubkiplicr effect. An economic analysis
and model that shows and deseribes job creation for each category of econemic activity (for example,
manufacturing. food production/processing, warehousing, eourisra and hospitality, transpartaton, power
generation, agriculture, etc.) is required. The proposal for Energize-FCI EB-5 Regional Center contained no
econormie analysis,

An economic analysis and model, sach as IMPLAN, RIMS I or REDYN, to name a few, must show and
describe job creation for each category of economic activity. The ecomomic activities identified by
Energize-ECI EB-5 Regional Cenrer as an economic clusters thar are targets of investment are (1) Advanced
Manufacturing, (2} Agri-Business/Food Processing, (3) Alternative Energy/Green Techmology, (4)
Loglsdes & Disiriburion, and (5) Information Techaology. Since no NAICS codes were wtilized and the
description of the intended economic activily was exceedingly brief, the categories of economic activity are
not clear. For each cconomic activity described in the cconomic analysis, it is also necessary to list the
actual job creating activities thar could be shown. on an organizational chart for a business in any particular
economic acivity. These are direct johs. The job creating activities arc separate from econamic activities,
For exampice, in manvfacturing the job crealing actvities might include construction, maintenance,
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administradve and cderical occupations, as well as the actual assembly jobs normally associatred with
manufacturing. The economic activitdes correspond to the NAICS codes for each indusury.

Submit an Econemic Analysis and model that shows and describes job creation for each category of
eronomic activity (for exarnple, manufacturing, food production/processing, warehousing, tourism and
haspitality, transportation, power generatton, agriculture, erc.) in which I-526 enaeprencurs will engage.

It is imperative to fully explain indirect job creation, as well as the direct and induced jobs, if any. The
requirement of creating at least 10 new full-time (35 hours per week) jobs per each individual alien
investor may be satsfied by showing that, as a result of the investment and the activides of the new
enterprise, at least 10 jobs per alien investor -will be created direetly or indirecdy through an employment
creation. multiplier effect. Aspects of this elemont of the proposal may be combined with Regional or
National Invpact analysis in a single economic analysis and job creatfon model. Other facwors 10 be
considered to assess job creation and economic impact inclade the descriptions of the organizational
structures ¢.g., LLP, LLC, corporations, parmerships, etc., of the enterprises participating in the proposed
Regiunal Center and sample or representative business plans and subscription agresments.

When relying on econometric models for indirect job creaton’ it is important to be aware thar "direct
jobs” will be real identfiable jobs supported by wage reports, Forms 941, and 1-9 forms when the investor
files his [-829. Some econometric models predict jobs based on the dellar amount invested in the overall
project and this too must be made clear. This distinction will be critical at the 1-829 removal of sondition

stage of the {mmigradon process.

! USCIS does not aceept or credit croation of dircct temporary “comstruction jobs™ within a busincss plan or
economic job crcation forcoasts activities which involve a limited duration construction phase of less than 2 years
unloss the gcope, complexity, and the ongoing construction phase must be fully sustained for a)] the constraction
phase jobs for 2 ycars or mare with respect to the size, scope, nature, engineering/technology challenges and breadth
of the project--for ¢xamplc a massive-scale nuclear power facility, or major Dam or a giant oil rcfinery, or similar
type of massive and expansive and major engincering projeot. Shorier 1enm construction jobs less than two years in
duration have been determined to be of such a shott term in narure as to not be sustained and 1o decrease and
disappear as the initial construction, activities wind down to completion. Such shorter term construction jobs in
many locations arc scasonal at best. Nevertheless, for all eapital investment expenditures for the construction phase,
4l capital-induced “down-siream”™ support activities and “indirect™ jobs impacted and associated, with the
construction activities such as suppliers, transportation, eagineering and architectural services, maintenance and
repair services, interior design services, manufacturing of components and matcrials, efc., may be factored into the
calculations for creation of indirect jobs.
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Regional Center's Opcrational Plan- Amount and Source of the Regional Center’s Operating
Capital (8 CFR 204.6(m) (3) (iii)):

A proposal must include a detailed statement regarding the amount and sowrce of the capitai that has been
committed to the Reglonal Center. USCIS has interpreted the words, “amount and source of capital that has
been committed to the Regional Center” 1o mean the capital sufficient to sustzin the Regional Center
distinct from imzmigrant investors' required capital investment in a new commercial eaterprise within the
Regiona] Center,

The detailed statement thar is required to meet the regulatory requirement relating 1o the amount and
source of capital committed to the Regional Center should include:

* The exact amount of funds that have been dedicated to the Regional Center w accomplish the
goals of the Immigrant Investor Pilot Program;

& The source of such funds;

e  Whether the amount is sufficient to sustain the Regional Center; and

Your proposal lacked a dewiled staterment regarding the amount and source of capital which has been
commirted to the regional center. It should be noted that the phrase “commitred to the regional center™ is in
the past tense, The statement should show the amount of moacy already commirted as well as the planned
expenditures, It must include the exact amount of funds that have been dedicated to the regicnal center to
accoroplish the goals of the Immmigrant Investor Pilot Program, the source of the funds, whecher the amount is
sufficient o sustain the Regional Center and evidence that the fimds have already been commined to the

regional center.

Cerrain expenses, such as docurnent preparation and economic analyses, that have been {ncurred prior to filing
the application for regional conter designation, should be induded in the detailed sarerment regarding the
amount and source of funds commired ro the regional center. Money already spent should ake be induded in
the detatled smrement of funds commitred to the Regicnal Center. The satement should also show evidence
the regional center has sufficient funds, assets and resources committed to regional center for its continued
operation vniil such tme as it becomes self~sustaining through investor fees or other sources.  Although the
regulation only requires that the statemnent be detailed enough so it can be determined the committed funds are
sufficient, additional items that could belp serve this pwrpose are financial statoments, balance sheets and
statements of income and expenses showing the entity’s financial position,

None of the capital sustaining the Regional Center can come from immigrant investors’ required threshold
capital invesument (as distinet from the new commoenrcial enterprises’ revenues). This separation of funds is
necessary to enable the alien entrepreneur 1o qualify for the conditional EB-5 immigrant investor
classification at the I-526 petitioning stage of the immigration process
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Regional Center’s Operational Plan- Recruitment and Due Diligence (8 CFR 204.6(m) (3) (iii)):

Also, for any individual alien investor who will be solicited by a Regional Center to invest the requlsiwe
capital into & Regional Center commercial activity, it will be Incurnbent on the Regional Center to engage in
a due diligence process to establish that all sources of capital can be fully explained and clearly shown 10
have been lawfully obtained.

Submit a plan of proposed Regional Center operadon which addresses how investors will be recruited and
how the Regional Center will conduct its due diligence to accommodate the requirernent thar all immigrant
investor funds will be lawfully obrained and describe what measures will be mken by the Rugiomal Center
to ensure and validate this. Will the submivsion of certain financial documents be required of foreigm
investors or will the Regional Center, for example, utllize a professional investigating firm 1o vet a potential
investor’s source of funds? What are your plamns in this regard? If any conmacts or memorandums of
understanding have been made with such firms, please provide copics of them.

Regional Center's Operational Plan-Promotional Efforts (8 CER 204.6 (i) (3) (iii)):

Under 8 CFR 204.6(m)(3)(iil), USCIS interprets the words "promodonal efforts™ to mean an advertising
or marketing program planned by the sponsors of the Regional Center that is designed o attract imanigrant
investors to the Regional Center. Regional Center proposals require a full deseription of the past, current
and fulure promotional activities for the Regional Center. This shall include a description of the budget for
this activity as well as a staternent as to the source of those funds used to acoomplish this necessary task.
Again, if the promotiosal efforts will be subcontracted. and if any cantraces or memorandums of
understanding have been made with such firms, please provide copies of them. It is comsidered a
dangerous practice to use the same company to promote or market invesmment plans that alsa verifies the
fawful source of funds as it creates an inherent comflict of interest. Ulimately, the regional center is
responsible for the qualifications of porential investors as part of due diligence.

Regional or Nadonal impact of the Regional Center (8 CFR 204.6 (m) (3)(iv)):

Regulations at 8 CFR 204.6(m) (3){iv) require that the proposzl contzin:
..-2 detailed prediction regarding the manner in which the regional center will have a positive
Impact on the regional or national eccnomy in general as reflected by such (actors as increased

household earnings, greater demand for business scrvices, utilities, maintenance and repair, and
construction both within and without the regional center;

A detailed prediction must be provided which inchudes the topics of regional or padonal impact on

hounsehold earnings, greater demand for business services, wulitfes, maintenance and repair. and
construction hoth within and outside the Regicnal Center. This can be combined with job ereation analysis.
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The proposal should not makes vague references to regional economic impacts but should provide actual
monetary prediciions and address the cloments listed in USCIS regulations, The economic model and
analysis requested under job creation will also need to address these specific points as listed here.

The Business Approach and Soucture of the Regiomal Cemter (Sectom 610 of Public Law 102-
395{October 6, 1992)):

The business aspects of the Regional Center must be fully explained as w its structure. This aspect of a
proposal includes, but is not limited. to, the following basic elements oz samples of them cs applicable to the
business approach and structure 1o be used by the Regional Center:

Ax, overal] Business Plan for the Regional Center

Draft Operating Agreement

Draft Partoership Agreement

Draft Subscription Agreement

Draft Escrow Agreements and Instructions (one for capital and one for any service fees), if any.

List of proposed reputable financial institutions to serve as the Escrow Agent(s), if any.

Draft of an Offering Loetter, Memorandum, Confidendal Privare Placement Memorandum, or

similar offering made in writing 10 an immigrant ipvestor through the Regionat Center.,

e  Draft Memorandum of Understanding, Interagency Agreement, Contract, Letter of Intent, Advisory
Agreernent, or similar agresment to be entered into wich any other party, agency or organization
to engage in activites on bebalf of or in the name of the Reglonal Center.

s  Articles of Incorporaton from the State for the Regional Center

Adnunistrative Oversight (8 CFR 204.6)):

The reguladons at 8 CFR 204.8(m) (6), require that an approved Regional Center in order bo maintain the
validity of its approval and designation, must continue to meet the staturory requirements of the Immigrant
Investor Pilet Program by serving the purpose of promoting economic growth, including increased export
sales (where applicable). improved regiomal productvity, job creation, and increased domestic capital
investment. Therefore, in order for USCIS to derermine whether an approved and designared Regional
Center is in coroplance with the above cited regulation, and in order o continue to opexate as a USCIS
approved and designated Regional Center, your administration, oversight, and management of your
Regional Center shall be such as to monitor all investment activities under the sponsorship of your Regional
Center and to maintzin records, data and information on a quarterly basis in order to report 1o USCIS upon

request followine vear 1o date information for iscal Year?, commencing with the inial
year as follows:

Submit a description of your plans t¢ administer, oversee, and manage the proposed Regional Center,
including but not limited to such things as to 1dentify, assess and evaluate proposed immigrant investor

* A Federal Fiscal Year runs for twelve consecutive months frcm October 17 to September 30%,
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projects and enterprises; how the proposed Regional Center would perform “due diligence” as to whether
investment capital to be sought will consist solely of alien investor capital or 2 combination of alien
investor capital and domestc capital; how to monitor all investment acrivides affiliated, through or under
the sponsorship of the proposed Regional Centcr, and to maintain records, daa and jnformation on

Projects, investors, business activides, ete., in order 1o report to_USCIS for ¢cach Federal Fiscal Year . This is
known as “due diligence” and is coupled with “oversight reporting responsibilities” to be fully explained if
approved and designaced.

Targeted Employment Area (8 CFR 204.6(i);

With respect to the process by which a High Unemployment Area (USCIS TEA) is designated by the
State, the exact and complete relevant language of the regulation that covers this may be found at 8 CFR
204.6(1), where it reads as follows:

Stote designation of a high unemployment ¢rea, The state government of any state of the United States moay
designate a particular geographic or politcal subdivision located within a memopolitan statistical
area or within a city or town baving 2 population of 20,000

or more within such state as an arex of high unemployment (at least 150 percent of the national
average rate). Evidence of such designadon, including a description of the boundaries of che
geographic or political subdivision and the method or methods by which the unemployment
statistics were obtined, may be provided to a prospective alien entreprencur for snbmission with
Form I-526. Before any such designagon

is made. an official of the state must notify the... [Chief, Office of Service Center Operations]... of
the agency. board. or other appropriate governmental body of the state which shall be delegated
the authority to certify that the geographic or political subdivision is 2 high unemployment area.

Therefore it is incumbent upon the state to notify USCIS which “governmental body of the stare™ has been
delegated che authority by the Gavernor to cerafy that a geographic or political subdivision 15 2 high
unemployment area for purposes of being designaied as a Targeted Employment Area (TEA) under USCIS
regulations. It is left to the appropriate designee within the state to exercise its authority and udlize a
method(s) of its choosing in obtaining the unemployment statistics.

A letter fom the Governor of the state idendfying the designated authority within the state to certify the
geographic area(s) or political subdivision{s) withir applicable memropolitan stadstical areas as having high
unemployment equal to 1 50% or more of the national wnemployrment rate would need to be addressed as
follows and sent via Bxpress Mail er courier service to:

Chief, Office of Service Center Opearations
US. Citdzenship and Immigration Services
20 Massachusetts Avenue, NW, MS 2050
Washingron, DC 20529-2060

Further clarification of the role of the state designated authority in the 1-526 process is found ar 8 CFR
204.6 () (6} (i) (B) as follows:

(6) If applicable, to show that the mew commertial emterprise has created or will create
employment in a targeted employment area, the petition must be accompanied by:
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(u)l'.n the case of & high unemployment area:

(B) A letter from an authorized bedy of the government of the state in which the new commercial
enterprise is located which cerrifies that the geographic or political subdivision of the mewopolitan
statistical area ar of the city or wown with a population of 20,000 or more in which the enterprise
is principally doing business has been designated a high uneroployment area. The letter must meet
the requirements of 8 CFR 204.6().

It is hoped that the above references and information will be of help 10 you and the appropriate officials of
the state with respect to your interest in seeking 1o establish a Regional Center thirough the hmmigrant
Investor Pilot Program that would focus wichin the state.

Tramskations:

Any docurnent containing 2 foretgn language submitted to USCIS shall be acconypanied by 2 full English
cranslation that the tranglatgr bas cerdfied as complete aad accurate, and by the translater’s certification that
he or she is comnpetent 10 wanslate from the foreign language into English.

Copics:

Unless specifically required that an original documnent be filed with an application or petition, an ordinary

legible photocopy may be submiued. Original docmments submitted when not required will remain part of
the record, even if the submission was not required, Please do not submit duplicates.
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E. Mitchell Roob, Jr.
Indiana Secretary of Commerce
{EDC Chief Executive Officer

December 20, 2010

Ms. Barbara Velarde, Chief

Office of Service Center Operations

U.S. Citizenship and Immigration Services
20 Massachusetts Avenuc NW

Room 2123

Washington, DC 20529

Re: State Designation of High Employment Areas
Ms. Velarde:

In accordance with Title 8 C.F.R. § 204.6 (i), this letter is intended to serve as
notification that the Indiana Economic Development Corporation will be the delegate for
the State of Indiana to certify geographic or political subdivisions as high unemployment
areas.

Portions of Indiana have experienced significantly high levels of unemployment over the
last several years due to a multitude of factors. Our state intends to use all tools at our
disposal to attract investment that will lead to jobs for our citizens including the
designation of Targeted Employment Areas (TEA) in non-rural areas that mect federally-
specified criteria.

Singerely,

/ / : 'L
E. Mitchell Roob, Jr. /

Indiana Secretary of Commerc

Indiana Economic Developmeant Corporation » One North Capitol » Svite 700 » Indianapolis, Indiana 46204 ¢ Tel 317.232.8992 « Fax 317.233.5123 « mroob@ledc.in.gov

I'NDIANA

Acce'erala Your Busness
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ENERGIZE-ECI EB-5 VISA/REGIONAL CENTER

Targeted Employment Area Designations

Background: ENERGIZE-ECI EB-5 VISA/REGIONAL CENTER (“ECI") has filed an
application with the United States Citizenship and Immigration Services (USCIS)
(#W09001490 — Energize-ECI Regional Center) to be designated as a regional center
under the EB-5 Visa Program. The pending application proposes that ECI be
authorized to accept and develop qualifying immigrant investments by aliens seeking
permanent residence status pursuant to the EB-5 Visa Program.

The pending application further proposes that the geographical area of ECI will include
the following Counties in Indiana — Blackford, Delaware, Fayette, Grant, Henry, Jay,
Madison, Randolph and Rush. The area has lost over 31,000 jobs in the past 20 years
and has pockets of unemployment rates that exceed the unemployment rates for the
Country and the State of Indiana averages. The establishment of an EB-5 Visa
Regional Center can be transformational to the economic redevelopment of East
Central Indiana — as well as benefitting the economy for the State of Indiana and the
Country.

Targeted Employment Area (a “TEA”) — A Rural Area or an area designated by the
state as a High Unemployment Area. See 8 CFR §204.6(e).

Rural Area (“RA") — A geographical area located both outside a Metropolitan Statistical
Area (“MSA”) and outside a city or town having a population of 20,000 or more based
on the most recent decennial census of the United States. See INA § 203(b)(5)(B)(iii)
and 8 CFR §204.6(j)(6)(i).

High Unemployment Area — A geographical area which has experienced
unemployment of at least 150 percent of the national average rate. See INA §
203(b)(5)(B)(ii).

State Designation of an High Unemployment Area: The state government of any
state of the United States, and in this case, the State of Indiana may designate a
particular geographic or political subdivision located within a metropolitan statistical area
or within a city or town having a population of 20,000 or more within such state as an
area of high unemployment (at least 150 percent of the national average rate). Evidence
of such designation, including a description of the boundaries of the geographic or
political subdivision and the method or methods by which the unemployment statistics
were obtained, may be provided to a prospective alien entrepreneur for submission with
Form 1-526. Before any such designation is made, an official of the state must notify the
Associate Commissioner for Examinations of the agency, board, or other appropriate
governmental body of the state which shall be delegated the authority to certify that the
geographic or political subdivision is a high unemployment area.



EB-5 Immigrant Investment Amounts: The basic investment required is $1,000,000.
However, if the enterprise in which the investment will be made is located within an RA
or High Unemployment Area the investment amount is $500,000. This encourages
investments in areas of high unemployment.

Summary Rural Areas (RAs) and High Employment Areas
for ENERGIZE-ECI EB-5 VISA/REGIONAL CENTER

Blackford County
Largest city — Hartford City — 6,302 population.

Rural Area — Entire County is a Rural Area, thus the entire county qualifies as a TEA
offering a $500,000 investment threshold per EB-5 applicant.

High Unemployment Areas — Blackford has some qualifying High Unemployment
Areas, which redundantly qualify as TEAs.

Delaware County
Largest city — Muncie (an MSA) — 64,975 population

Delaware County is a part of the Muncie Metropolitan Statistical Area, thus to qualify as
a TEA the specific geographical area in which the EB-5 enterprise is to be located is
required to be designated by the State of Indiana as a High Unemployment Area in
order to meet the investment threshold of $500,000 per EB-5 applicant.

Rural Areas — None because the entire county is within an MSA.

High Unemployment Areas — There are several existing High Unemployment Areas in
Delaware County (Census Tract areas with an unemployment rate of 14.7% or greater —
150% the U.S. unemployment rate). EB-5 Visa Applicants in these High Unemployment
Areas qualify for a $500,000 investment. Documentation is attached to demonstrate
specialized geographic, political or Census Tract areas to be designated as TEAs in
Muncie and Delaware County.

Census Tracts in Delaware Co. with Unemployment Rates of 14.7%+

Census Tract #2.00 18.3% Unemployment Rate
Census Tract  #3.00 18.8% Unemployment Rate
Census Tract #4.00 22.5% Unemployment Rate
Census Tract #6.00 20.3% Unemployment Rate
Census Tract #9.02 16.9% Unemployment Rate
Census Tract #12.00 16.7% Unemployment Rate
Census Tract #17.00 23.1% Unemployment Rate
Census Tract #26.02 15.0% Unemployment Rate



Fayette County

Largest city — Connersville — 13,931 population

Rural Area — Entire County is a Rural Area, thus the entire county qualifies as a TEA
offering a $500,000 investment threshold per EB-5 applicant.

High Unemployment Areas — Fayette has some qualifying High Unemployment Areas,
which redundantly qualify as TEAs.

Grant County

Largest city — Marion — 30,212 population

Rural Areas — Grant County, excluding the City of Marion, is a Rural Area and
accordingly qualifies as a TEA offering a $500,000 investment threshold per EB-5
applicant. The City of Marion has a population over 20,000 and for that reason cannot
qualify as a Rural Area, only the county area outside the City of Marion city limits
qualifies as a Rural Area.

High Unemployment Areas — There are several existing High Unemployment Areas in
Grant County, including the City of Marion (Census Tract areas with an unemployment
rate of 14.7% or greater — 150% the U.S. unemployment rate). Enterprises situated in
these High Unemployment Areas meet the $500,000 investment threshold per EB-5
applicant. Documentation is attached to demonstrate specialized geographic, political or
Census Tract areas to be designated as TEAs in the City of Marion.

Census Tracts in City of Marion with Unemployment Rates of 14.7%+
Census Tract #2.00 21.3% Unemployment Rate
Census Tract #7.00 156.4% Unemployment Rate
Census Tract #104 14.7% Unemployment Rate
Census Tract #1056 14.8% Unemployment Rate

Henry County

Largest city — New Castle — 19,229 population

Rural Area - Entire County is a Rural Area, thus the entire county qualifies as a TEA
offering a $500,000 investment threshold per EB-5 applicant.

High Unemployment Areas — Henry County has some qualifying High Unemployment
Areas, which redundantly qualify as TEAs.




Jay County
Largest city — Portland — 6,158 population

Rural Area — Entire County is a Rural Area, thus the entire county qualifies as a TEA
offering a $500,000 investment threshold per EB-5 applicant.

High Unemployment Areas — County has some qualifying High Unemployment Areas,
which redundantly qualify as TEAs.

Madison County

Largest city — Anderson — 57,975 population

Madison County is in the Muncie Metropolitan Statistical Area, thus to qualify as a TEA
the specific geographical area in which the EB-5 enterprise is located is required to be
designated by the State of Indiana as a High Unemployment Area in order to meet the
investment threshold of $500,000 per EB-5 applicant.

Rural Areas — None because the entire county is within an MSA.

High Unemployment Areas — There are several existing High Unemployment Areas in
Madison County (Census Tract areas with an unemployment rate of 14.7% or greater —
150% the U.S. unemployment rate). EB-5 Visa Applicants in these High Unemployment
Areas qualify for a $500,000 investment. Documentation is attached to demonstrate
specialized geographic, political or Census Tract areas to be designated as TEAs in
Madison County. ‘

Census Tracts in Madison Co. with Unemployment Rates of 14.7%+

Census Tract  #3.00 14.7% Unemployment Rate
Census Tract #4.00 16.6% Unemployment Rate
Census Tract #5.00 22.9% Unemployment Rate
Census Tract #8.00 21.8% Unemployment Rate
Census Tract #10 14.7% Unemployment Rate
Census Tract #102 23.8% Unemployment Rate

Randolph County

Largest city — Winchester — 4,601population

Rural Area — Entire County is a Rural Area, thus the entire county qualifies as a TEA
offering a $500,000 investment threshold per EB-5 applicant.

High Unemployment Areas - Randolph County has some qualifying High
Unemployment Areas, which redundantly qualify as TEAs.




Rush County

Largest city — Rushville — 6,068 population

Rural Area — Entire County is a Rural Area, thus the entire county qualifies as a TEA
offering a $500,000 investment threshold per EB-5 applicant.

High Unemployment Areas — Rush County has some qualifying High Unemployment
Areas, which redundantly qualify as TEAs.

Targeted Employment Area Designation Requests
For Approval by Governor Daniels and the IEDC

Benefits of TEA Designation Requests:
e Bringing new jobs to the requested areas to be designated
New capital investment in requested areas to be designated
Expansion of an existing industrial area or business park
Addresses high unemployment rates of region
Helps diversify industry types in region
Opportunity for increased wages in area
Supports smaller communities in region
Opportunity to increase exports from area
Increased utilization of existing resources
Encourages reuse and redevelopment of brownfields
Provides opportunities for other businesses in area |
Areas to be designated have minimal residential population
Utilizes currently zoned areas
Develops sites already dedicated in economic development plans
Area has lost 31,000 jobs in last two decades
Helps rebuild the tax base of the area
Provides additional EB-5 investment/development opportunities
Supported by local economic development and government officials
Helps make MSA and Micropolitan areas more competitive with others

Delaware County (Muncie MSA) TEA Designation Requests

e We are initially forwarding our TEA designation request for the Ag Bio Vision
Park in Delaware County
¢ Additional special TEA designations are forthcoming

City of Marion (Grant County) TEA Designation Requests

e TEA special designation requests are forthcoming




Madison County (Anderson MSA) TEA Designation Requests
e TEA special designation requests are forthcoming
Delaware County “Ag Bio Vision Park” TEA Designation Request

Background: Economic development officials with Delaware County and the State of
Indiana have received serious inquiries by developers of the “Perfect Ocean” project
asking us to identify TEA eligible sites in Delaware County for the possible location of a
economic development project of great magnitude — 1,200 new direct employees and a
$260 million capital investment. The required acreage for such a project is
approximately 300 acres, limiting the available TEA qualifying sites. The project is to be
EB-5 immigrant investor funded, and they desire to use the $500,000 level per investor
available in a TEA area. The preferred site is located in Ag Bio Vision Park, an agri-
business park located in northem Delaware County. The northern one-half of the Park
is located in Census Tract 26.02, a qualifying TEA Tract with an unemployment rate of
15%. The bottom half of the Park is in Census tract 26.01. Since the land in the Park is
zoned for agribusiness development, the un-used portions are used as farmland with no
residents occupying the land. Adding the south portion of Ag Bio Vision Park in Census
Tract 26.01 to the area contained in Census tract 26.02 will not change the 15%
unemployment rate of Census Tract 26.02, because the property has no residents.

Exhibit A shows the Census Tracts of Delaware County. Census Tracts 26.02 (a TEA)
and 26.01 are the Tracts referred to in this designation request. These are primarily
rural areas in Delaware County — which is in the Muncie Metropolitan Statistical Area
(MSA). Also, the Ag Bio Vision Park has been approved and zoned for development as
an agri-business economic development opportunity, helping diversify the current area
industrial base.

Exhibit B shows the location of Ag Bio Vision Park. CR 800 North divides the property
into Census Tract 26.02 (a TEA) and Census Tract 26.01. The Park has great highway
access, as shown on the map.

Exhibit C shows the red outlined area in Census tract 26.01 which we would like the
IEDC to designate as a TEA so that being an EB-5 TEA will encourage development in
the Park in the areas of agri-business, adding to the industrial diversity of Delaware
County.

West boundary: Indiana State Road 3

South boundary =~ County Road 700 North

East boundary County Road 200 East

North boundary County Road 800 North

Our Request for Designation — Therefore, we are requesting that the IDEC, as
appointed by the Governor of Indiana, use their authority to designate as a TEA the Ag
Bio Vision Park property identified in Census Tract 26.01, so that the entire Park will be
a TEA. Approval of this designation will:




e Allow a prospective developer to bring 1,200 new direct jobs to an
area suffering from high unemployment

Bring the benefits of a $260 million capital investment to the area
Create many new direct and indirect jobs in the region

Add to the property tax base in Delaware County

Economically benefit the region, State of Indiana and the U.S.A.
Establish Indiana as an important area for EB-5 investments

Help support the development of smaller communities

Please honor our request and notify us of such, so that we can advise our prospective
developers of this great opportunity.

Exhibit D contains U.S. Census Bureau data showing the unemployment rates for all
Census Tracts within the nine counties represented by Energize-ECI EB-5 Visa
Regional Center. They cover a monthly average of a 12-month period beginning July 1,
2009 and ending June 30, 2010. The data was furnished by the Indiana Department of
Workforce Development. They will remain in effect until the next 12-month period,
covering July 1, 2010 through June 30, 2011.






Further, we have determined that the census tract areas listed below are each high
unemployment areas as they have experienced unemployment of at least 14.7, which is 150% of
the current national average unemployment rate of 9.8%.  This information is based upon the
most recent information received by the State of Indiana from the Bureau of Labor Statistics at a
census tract level. A summary of the unemployment information for these areas is enclosed with
this letter.

Census Tracts Qualifying as Targeted Employment Areas

Census Tracts in Madison Co. with Unemployment Rates of 14.7%+

Census Tract #3.00 14.7% Unemployment Rate
Census Tract #4.00 16.6% Unemployment Rate
Census Tract #5.00 22.9% Unemployment Rate
Census Tract #8.00 21.8% Unemployment Rate
Census Tract #10 14.7% Unemployment Rate
Census Tract #102 23.8% Unemployment Rate

Census Tracts in Delaware Co. with Unemployment Rates of 14.7%+

Census Tract #2.00 18.3% Unemployment Rate
Census Tract #3.00 18.8% Unemployment Rate
Census Tract #4.00 22.5% Unemployment Rate
Census Tract #6.00 20.3% Unemployment Rate
Census Tract #9.02 16.9% Unemployment Rate
Census Tract #12.00  16.7% Unemployment Rate
Census Tract #17.00  23.1% Unemployment Rate
Census Tract #26.01'  See Attachment

Census Tract #26.02 15.0% Unemployment Rate

Census Tracts in City of Marion with Unemployment Rates of 14.7%+

Census Tract #2.00 21.3% Unemployment Rate
Census Tract #1.00 15.4% Unemployment Rate
Census Tract #104 14.7% Unemployment Rate
Census Tract #105 14.8% Unemployment Rate

For your information, we have also enclosed a list of the targeted areas for your region.
Detailed census boundary information for properties located within these targeted areas and for
verification of contiguity within these areas can be found under the maps section on the Census
Bureau’s web site at www.census.gov.

" The application submitted by ECT only requests TEA designation for a portion of Delaware County Census Tracl
#26.01. Therefore, TEA designation is only conferred to the portion of that census tract described in Attachment A.







Attachment A

DWD Unemployment by Census Tract Data

County Census Tract Population Labor Force Employed Unemployed Rate
Delaware 000200 2177 922 753 169 18.3
Delaware 000300 1843 600 487 113 18.8
Delaware 000400 2382 937 726 211 22.5
Delaware 000600 2075 969 772 197 203
Delaware 000902 5324 166 138 28 16.9
Delaware 001200 2449 1,014 845 169 16.7
Delaware 001700 1367 648 498 150 23.1
Delaware 002601 See Note Below

Delaware 002602 3004 1458 1,240 218 15.0
Grant 000200 4664 1,971 1,551 420 21.3
Grant 000700 4428 2,006 1,697 309 154
Grant 010400 3571 1,736 1,480 256 14.7
Grant 010500 5670 2,836 2,417 419 14.8
Madison 000300 3477 1,445 1,233 212 14.7
Madison 000400 2602 1,176 981 195 16.6
Madison 000500 3732 1,470 1,134 336 229
Madison 000800 2359 1,139 891 248 218
Madison 001000 3133 1,445 1,233 212 14.7
Madison 010200 5698 2,566 1,956 610 23.8

Note Regarding Delaware County Census Tract 002601
The following portion of Delaware County Census Tract 002601, when considered
collectively with the contiguous Delaware County Census Tract 002602, qualifies for designation
as a Targeted Employment Area.
The area of census tract #26.01 to be included as an area of high unemployment
will be contained within the following boundaries:
Western boundary: Indiana State Road 3
South boundary: County Road 700 North
East boundary: County Road 200 East
North boundary: County Road 800 North
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ANY FURTHER DISTRIBUTION OR REPRODUCTION OF THIS MEMORANDUM, IN
WHOLE OR IN PART, OR THE DIVULGENCE OF ANY OF ITS CONTENTS, IS
PROHIBITED.

Contact E. Roy Budd, Principal of Energize-ECI EB-5 Visa Regional Center, LLC at 345 S.
High St. (2nd floor), P.O. Box 1912, Muncie, Indiana 47308-1912; phone: 765.254.1420;
facsimile: 765.254.1450 with questions or to secure more information.

%k ok % %

o o
(b) (4)
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SUMMARY OF OFFERING TERMS

The following is only a summary of certain of the information contained in this Offering
Memorandum, and is qualified in its entirety by reference to the more detailed discussions
contained in this Offering Memorandum below, as well as to the Exhibits hereto (all of which are
incorporated fully herein by this reference). In the case of any conflict between the summary,
below, and the more detailed discussion in the body of the Memorandum, the latter shall control.

THE PARTNERSHIP:

THE GENERAL PARTNER:

EB-5 REGIONAL CENTER DESIGNATION:

THE PROJECT:

MINIMUM INVESTMENT:

USE OF PROCEEDS:

Energize-ECI I, LP is an Indiana Limited
Partnership with its principal place of business
located at 345 S. High St. (2nd floor), P.O. Box
1912, Muncie, Indiana 47308-1912,

The General Partner of the Partnership is
Energize-ECI EB-5 Visa Regional Center, LLC, a
Indiana Limited Liability Company with its
principal place of business located at 345 S. High
St. (2nd floor), P.O. Box 1912, Muncie, Indiana
47308-1912.

The project is sponsored by the General Partner,
who previously received approval to establish, and
now operates, the “Energize-ECI EB-5 Visa
Regional Center” (the “Regional Center”). The
Regional Center is a “Regional Center” as
authorized by the United States Citizenship &
Immigration Service (the “USCIS”) under the
“EB-5 Immigrant Investor Pilot Program” (the
“EB-5 Pilot Program™) to establish and solicit
investment from foreign investors under the EB-5
Pilot Program. The Project is believed to be a
qualifying investment under the EB-5 Pilot
Program. The geographic scope of the Regional
Center encompasses the East Central Indiana
counties: Blackford, Delaware, Fayette, Grant,
Henry, Jay, Madison, Randolph, and Rush
Counties (“Regional Center Territory™).

The Partnership was organized to finance the
development of facilities in Indiana, within
the geographic area of the Regional Center. See
“Description of the Project” below and Exhibit E
for a more detailed description of the Project.

(b) (4)
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ESCROW OF CAPITAL CONTRIBUTION:

ADMINISTRATIVE FEES:

exemptions from registration contained in Sections
4(2) and 4(6) of the Act as interpreted by the
commission and in rule 506 of Regulation D
promulgated thereunder.

Each Investor is required to be an accredited
investor or qualified investor pursuant to the Act,
and other matters described in the Subscription
Agreement (see Exhibit B) to purchase Units.

|

|

i

SUITABILITY REQUIREMENTS: The Units are being offered and sold in reliance on

EB-5 SUITABILITY REQUIREMENTS: Each EB-5 Investor must, in addition to being an
accredited investor or qualified investor pursuant
to the act must qualify for a visa under Section
203(b)(5) of the Immigration Act.

See EB-5 Investor Suitability Standards appearing
in this Memorandum.
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CAPITAL ACCOUNTS:

ADDITIONAL CAPITAL CONTRIBUTION:

TRANSFER RESTRICTIONS; NO RESALE:

ALLOCATIONS OF PROFITS AND LOSSES:

DISTRIBUTIONS:

T R e . . .~ g —

ENERGIZE-EC1 I, LP PPM 10




I-829 RETURN OF CAPITAL:

LIMITED PARTNER VOTING:

COMMISSIONS AND FEES:

TAX RISKS:
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RISK FACTORS:

REPORTS:

IMMIGRATION RISK:

SUBSCRIPTION:

ENERGIZE-ECI

I,

LP PPM
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DESCRIPTION OF THE PROJECT

Introduction

* ok ok kK

MANAGEMENT, ADVISORS, AND CONSULTANTS
BIOGRAPHIES AND INTERRELATIONS

BIOGRAPHIES

E. Roy Budd - President

Mr. Budd founded Energize-ECI, Inc., a successful nine (9) county regional economic
development marketing partnership in 2005. This highly-regarded private/public partnership has
conducted many business and contact development trips to Asia, Europe and many U.S. cities.
Prior to this venture, he founded Solutions, Inc., a workforce and economic development
consulting firm based in Boston. Mr. Budd is the former President/CEO of Opportunity, Inc. in
Hampton Roads, VA, the Commonwealth’s largest workforce development program. He holds
BA and MA degrees from Virginia Commonwealth University. Mr. Budd is a Certified Master
Consultant from Business Retention and Expansion International and holds certification from the
Economic Development Institute at the University of Oklahoma. Mr. Budd has published articles
on workforce and economic development and is frequently interview by the media regarding
economic development issues. He serves on the boards of many workforce and economic
development organizations and has a strong background in international business development.
Mr. Budd and the other principals have been researching and developing the proposed EB-5 Visa
Regional Center since 2007. His connections have drawn numerous prospective EB-5 applicants
and developers to learn more about the opportunities existing in East Central Indiana. Mr. Budd
will focus on investor and developer recruitment, and will also cultivate relationships with
brokers and foreign officials and contacts to attract investment to the Regional Center geographic
area of service.

Thomas L. Farris - Vice President

Mr. Farris has served as a senior executive and President/CEO of advertising/marketing/PR firms
for over forty (40) years. He also was a principal in several entrepreneurial business ventures,
and has served as a business development consultant to businesses of all sizes in a wide variety of
industries. Farris has worked on many economic development projects in the past five (5) years,
including: establishing a four-county economic development planning district; creating economic
development strategies and visioning programs; writing many successful grants; serving as a
consultant to the Energize-ECI Regional Planning Commission and Energize-ECI, Inc. and
acting as a consultant to organizations about economic development, business retention and
expansion matters. Farris holds a BS degree in marketing and economics from the Miller College
of Business of Ball State University and has completed graduate work in marketing and
economics. He is a 2009 graduate of the Economic Development Academy accredited by the
International Economic Development Council. He is an accredited grant administrator by the
Office of Community and Rural Affairs and participates regularly in economic development
oriented seminars and continuing education programs. Farris has been researching the
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opportunities offered by the establishment of an EB-5 Visa Regional Center in Indiana since
2007, and is considered one of Indiana’s most knowledgeable people on the EB-5 Visa program
and Targeted Employment Areas and Rural Areas. He has invested many hours of his own time
studying successful EB-5 programs and researching investment and development opportunities —
and seeing how such programs could bring new jobs and investments to East Central Indiana, the
State and the U.S. Farris will focus on TEA/RA management, marketing, investment
development and coordination, and public relations aspects of the EB-5 Regional Center.

Marlene Pulley - Administrative Manager/Treasurer

Ms. Pulley has been integral to the successful growth of the Energize-ECI, Inc. regional
economic development marketing partnership since its founding in 2005. Prior to Energize-ECI
Ms. Pulley was associated with the Innovation Connector, a business incubator associated with
Ball State University. Ms. Pulley has also worked for the Horizon Convention Center. Her 30+
years of operational and administrative experience have allowed Ms. Pulley to develop a focus on
the financial operations of businesses. She currently serves as Financial Officer for seven (7)
entities, including Energize-ECI, Inc.; Energize-ECI Regional Planning District; the East Central
Indiana Local Economic Development Officers; and others. Marlene is also responsible for
building a network of professional site consultants, business executives and international business
leaders and prospects for advancing the economy of East Central Indiana. She has been involved
in the development of the Energize-ECI EB-5 Visa Regional Center, working with Mr. Farris for
the past three (3) years on the preliminary and operational aspects of Regional Centers. Her focus
with the Energize-ECI EB-5 Visa Regional Center will be administrative, operational and
financial management — including the tracking and documentation of investors, investments, job
creation and other related USCIS and EB-5 matters.

The Energize-ECI EB-5 Visa Regional Center, LLC (the General Partner)

The General Partner of the Partnership is Energize-ECI EB-5 Visa Regional Center, LL.C, a
Indiana Limited Liability Company organized on November 19, 2010 with its principal place of
business located at 345 S. High St. (2nd floor), P.O. Box 1912, Muncie, Indiana 47308-1912.
Energize-ECI EB-5 Visa Regional Center, LLC is owned by E. Roy Budd, Thomas L. Farris and
Marlene Pulley. Mr. Budd may be reached at Energize-ECI EB-5 Visa Regional Center, LLC’s
offices at telephone number 765.254.1420 and via email to info@energize-eci.org. This
Memorandum was prepared by the General Partner,

The Energize-ECI EB-5 Visa Regional Center (the “Regional Center”)

In 2010, the General Partner applied under the EB-5 Immigration Investor Pilot Program as a
“Regional Center” for the specific purpose of investing EB-5 monies into targeted commercial
enterprises located in the identified geographic area in the state of Indiana. On , 2011
Energize-ECI EB-5 Visa Regional Center, LLC received designation as an EB-5 Regional Center
able to solicit qualifying investments from foreign investors, and administer those investments,
under the EB-5 Pilot Program. Under the title of “Energize-ECI EB-5 Visa Regional Center,” the
company was approved for four (4) targeted business sectors, including: 1.) Finfish Farming -
112511; 2.) Manufacturing (Custom Compounding of Purchased Resins) 325991; 3.)
Manufacturing (Computer Storage Device Manufacturing) - 334112 and 4.) Software Publishing
— 511210; 5.) Transportation and Warehousing. The Indiana Employment Development
Corporation issued a letter to the General Partner, certifying that the Project is located in a “high
unemployment area” within the meaning of 8 C.F.R. § 204.6(¢) TEA. See “EB-5 Immigration
Disclosures and Risk Factors,” below.
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Regional Center

The Energize-ECI EB-5 Visa Regional Center, LLC is the entity that received USCIS approval to
create and operate the Energize-ECI EB-5 Visa Regional Center. USCIS rules and regulations
relating to the EB-5 Pilot Program require that, in order to maintain the validity of its approval
and designation, an approved regional center must continue to meet the statutory requirements of
the EB-5 Pilot Program by serving the purpose of promoting economic growth, improving
regional productivity, creating jobs, and increasing domestic capital investment. The USCIS thus
requires regional centers to monitor all investment activities under their sponsorship, and to
maintain records, data, and information on a quarterly basis in order to report to the USCIS, upon
request, year-to-date information for each Federal fiscal year. Such records, data, and
information include, but are not limited to, the regional center’s administration, oversight, and
management plan; biographical and other relevant investor data; and total regional center
investment and job creation totals. The Energize-ECI EB-5 Visa Regional Center, LLC actively
performs the necessary administrative requirements described above, and consequently, the
Energize-ECI1 EB-5 Visa Regional Center remains in good standing with USCIS.

CONFLICTS OF INTEREST
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TAX CONSIDERATIONS

Each potential Investor should carefully consider the income tax consequences of an investment
in the Offeror and the effect such consequences may have on the Investor’s economic return. The
following is a summary of certain U.S. federal income tax considerations relevant to an
investment in the Partnership. The discussion is based on current provisions of the Internal
Revenue Code of 1986, as amended; the applicable Treasury Regulations promulgated
thereunder; and judicial authority and current administrative rulings and practice, all of which are
subject to change, possibly on a retroactive basis. This discussion does not purport to address (i)
all aspects of U.S. federal income taxation that may be relevant to any particular Investor in light
of such Investor’s individual tax attributes and status; (ii) except as otherwise noted, the U.S.
federal income tax consequences to certain types of Investors subject to special treatment (for
example, tax exempt organizations, non-U.S. persons, or others); or (iii) any applicable state,
local, or foreign tax laws in connection with an investment in the Partnership.

PROSPECTIVE INVESTORS ARE URGED TO CONSULT WITH THEIR PERSONAL TAX
ADVISERS REGARDING THE FEDERAL, STATE, LOCAL, AND FOREIGN TAX
CONSEQUENCES ARISING FROM THE PURCHASE, OWNERSHIP, AND SALE OF
UNITS.
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EB-5 IMMIGRATION DISCLOSURES
AND RISK FACTORS

The U.S. Congress created the employment-based fifth preference (“EB-5") immigrant visa
category in 1990 for immigrants who invest in and manage U.S. commercial enterprises that
benefit the U.S. economy. Each investment needs to create or save at least ten (10) full-time jobs
for U.S. workers.

The minimum amount required to invest is $1 million, although that amount is reduced to
$500,000 if the investment is made in a high unemployment area or qualifying rural region
(“Targeted Employment Area” or “TEA”). The General Partner has received a letter from the
Indiana Economic Development Corporation, the state agency in Indiana responsible for
designating TEAs, certifying that the census tract lying within the borders of the state of Indiana
in which the Project is located qualifies as a TEA.

To stimulate interest in the EB-5 program, in 1992 the U.S. Congress enacted an EB-5 Regional
Center Pilot Program (“Pilot Program™). The Pilot Program allows public and private entities to
apply to the U.S. Citizenship and Immigration Services (“USCIS”) for regional center
designation.

(b) (4)

General Immigration Risks. Congress and/or the USCIS may change the law, regulations, or
interpretations of the law, including the Pilot Program, without notice and in a manner that may
be detrimental to an Investor and/or the Partnership. Investors who obtain conditional or
permanent residence status must intend to make the United States their primary residence.
Permanent residents who continue to live abroad risk revocation of their conditional or permanent
residence status. The process of obtaining conditional and permanent resident status involves
numerous factors and circumstances which are not within the control of the Partnership or the
scope of this Memorandum. These include, but are not limited to, an Immigrant Investor's
history, and quotas established by the United States government limiting the number of
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immigrant visas available to qualified individuals seeking conditional or permanent resident
status under the Pilot Program.
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NATIONALITY AND IMMIGRATION ACT § 212.

Admissible to the U.S.: Foreign persons applying for a U.S. Green Card must demonstrate that

they are admissible to the U.S. Section 212 of the Nationality and Immigration Act sets forth

various grounds of inadmissibility, which may prevent an otherwise eligible applicant from

receiving a green card or entering the U.S. Foreign individuals who are ineligible to receive a

Green Card or be admitted to the U.S. include, but are not limited to, an individual who:

(1)is determined to have a communicable disease of public health significance, which shall
include infection with the etiologic agent for acquired immune deficiency syndrome;
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(2)is determined to have a physical or mental disorder and behavior associated with the disorder
that may pose, or has posed, a threat to the property, safety, or welfare of the individual or
others;

(3)is determined to have had a physical or mental disorder and a history of behavior associated
with the disorder, which behavior has posed a threat to the property, safety, or welfare of the
individual or others, and which behavior is likely to recur or to lead to other harmful behavior;

(4) is determined to be a drug abuser or addict;

(5)has been convicted of committing, or who admits having committed, acts which constitute the
essential elements of a crime involving moral turpitude (other than a purely political offense),
or a violation of (or a conspiracy or attempt to violate) any law or regulation of a State, the
United States, or a foreign country relating to a controlled substance;

(6)has been convicted of 2 or more offenses (other than purely political offenses), regardless of
whether the conviction was in a single trial or whether the offenses arose from a single
scheme of misconduct and regardless of whether the offenses involved moral turpitude, for
which the aggregate sentences to confinement were 5 years or more;

(7)is or has been an illicit trafficker in any controlled substance or in any listed chemical (as
defined in section 102 of the Controlled Substances Act (21 U.S.C. § 802)), or is or has been a
knowing aider, abettor, assister, conspirator, or colluder with others in the illicit trafficking in
any such controlled or listed substance or chemical, or endeavored to do so;

(8)is the spouse, son, or daughter of an alien inadmissible under clause (7) and has, within the
previous 5 years, obtained any financial or other benefit from the illicit activity of that alien,
and knew or reasonably should have known that the financial or other benefit was the product
of such illicit activity;

(9)is coming to the U.S. solely, principally, or incidentally to engage in prostitution, or has
engaged in prostitution within 10 years of the date of application for a visa, admission, or
adjustment of status;

(10)directly or indirectly procures or attempts to procure, or (within 10 years of the date of

application for a visa, admission, or adjustment of status) procured or attempted to procure or
to import, prostitutes or persons for the purpose of prostitution, or receives or (within such 10
year period) received, in whole or in part, the proceeds of prostitution;

(11)is coming to the United States to engage in any other unlawful commercialized vice, whether

or not related to prostitution;

(12)has committed in the U.S. a serious criminal offense, regardless of whether such offense was

prosecuted as a result of diplomatic immunity;

(13)is excludable from the U.S. on grounds relating to national security, related grounds, or

terrorist activities;

(14)is excludable from the U.S. on grounds relating to foreign policy;

(15)is or has been a member of or affiliated with the Communist or any other totalitarian party or

who has participated in Nazi prosecutions or genocide;

(16)is likely to become a public charge at any time after entry;

(17)by fraud or willfully misrepresenting a material fact, seeks to procure (or has sought to

procure or has procured) a visa, other documentation, or admission into the U.S.;

(18)illegally entered into the U.S.;

(19) has at any time knowingly encouraged, induced, assisted, abetted, or aided any other alien to

enter or to try to enter the U.S. in violation of law.
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RISK FACTORS

ENERGIZE-ECI I, LP PPM 27




ENERGIZE-ECI I, LP PPM 28




ENERGIZE-ECI i, LP PPM 29




ENERGIZE-EC!l 1, LP PPM 30




ENERGIZE-ECI I, LP PPM 31




Government Regulation. Regulations, regulatory actions, and court decisions in the future could
. have both a positive and/or negative impact on the operations and financial condition of the

Project and its ability to compete.

Additionally, the Partnership will be under substantial scrutiny by the USCIS.
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SUBSCRIPTION
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Escrow
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Energize-ECI EB-5 Visa R‘lal Center, LLC ‘
345 S. High St. (2nd floor)

P.O. Box 1912

Muncie, Indiana 47308-1912 USA

Dear Sir/Madam,

We are pleased to inform you that ENERGIZE-ECI I, LP ("Lender") has approved your loan request. The loan
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LOAN AND SECURITY AGREEMENT
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IN WITNESS WHEREOF, the undersigned executes this Agreement as an instrument under seal as of the date first
set forth above.

Borrower: ENERGIZE-ECI EB-5 VISA REGIONAL CENTER, LLC.

By:

Partner

Lender: ENERGIZE-ECIL LP
By: ENERGIZE-ECI EB-5 VISA REGIONAL CENTER, LLC,
General Partner

By:

Partner




PROMISSORY NOTE

2011
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ENERGIZE-ECI [, LP

By ENERGIZE-ECI EB-5 VISA REGIONAL CENTER, LLC,

Its General Partner

By: Dated:

Partner
Duly Authorized

Borrower:

ENERGIZE-ECI EB-5 VISA REGIONAL CENTER, LLC

By: Dated:

Partner
Duly Authorized

STATE OF INDIANA :
COUNTY OF :

On this, the day of

WHEREOF, I have hereunto set my hand and notarial seal.

Notary Public
My Commission Expires:

,2011

, 2011

, 2011 before me, the undersigned officer, personally appeared
who acknowledged himself to be a Partner in ENERGIZE-ECI EB-5 VISA REGIONAL
CENTER, LLC, a Indiana limited liability company of 345 S. High St. (2nd floor), P.O. Box 1912, Muncie, Indiana
47308-1912, and as Partner, being authorized to do so, executed the foregoing instrument freely and voluntarily for
the purposes therein contained by signing the name of the company in the capacity of Partner. IN WITNESS







LIMITED PARTNERSHIP AGREEMENT OF
ENERGIZE-ECIL LP

a Indiana Limited Partnership

Dated 2011

Energize-ECI I, LP
345 S. High St. (2nd floor)
P.O. Box 1912
Muncie, Indiana 47308-1912 USA

ENERGIZE-ECIL LP
LIMITED PARTNERSHIP AGREEMENT
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IN WITNESS WHEREOF, each party has executed this Limited Partnership Agreement on the day and
year first written above.

GENERAL PARTNERS LIMITED PARTNERS

By:
Partner
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ENERGIZE-ECI EB-5 VISA REGIONAL CENTER

SUBSCRIPTION AGREEMENT

Name of investor:

(Print)

Energize-ECI| EB-5 Visa Regional Center Regional Center
Mr. E. Roy Budd

345 S. High St. (2™ floor)

P.O. Box 1912

Muncie, Indiana 47308-1912

Telephone: (765) 254-1420
Fax: (765) 254-1450

Email: info@energize-eci.rog
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The undersigned has (have) executed this Subscription Agreement on this

SUBSCRIBER (1)

Signature

(Print Name of Subscriber)

(Street Address)

(City, State and Zip Code)

(Social Security or Tax Identification Number)

SUBSCRIBER (2)

Signature

(Print Name of Subscriber)

(Street Address)

(City, State and Zip Code)

(Social Security or Tax Identification Number)

day of 2011, at

Number of Units

Dollar Amount of Units (Minimum investment: $500,000.00 per unit for EB-5 Investors plus a $50,000.00 administrative

fee).

PLEASE MAKE CHECKS PAYABLE TO: “Energize-ECI EB-5 Visa Regional Center”

MANNER IN WHICH TITLE IS TO BE HELD:

Community Property*

Joint Tenancy With Right of
Survivorship*

Corporate or Fund Owners **
Pension or Profit Sharing Plan

Trust or Fiduciary Capacity (trust documents must
accompany this form)

Fiduciary for a Minor

* Signature of all parties required

** In the case of a Fund, state names of all partners.

Individual Property

Separate Property

Tenants-in-Common*
Tenants-in-Entirety*

Keogh Plan

Individual Retirement Account

Other (Please indicate)

SUBSCRIPTION ACCEPTED:

Energize-EC| EB-5 Visa Regional Center:

By:

Mr. E. Roy Budd, General Partner

- - (Date)
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ESCROW ADMINISTRATION SERVICES AGREEMENT

This Escrow Administration Services Agreement (“Agreement”) is made effective as of
and between

(the “Effective Date”) by
(“Subscriber Representative”), and NES

The Subscriber

Financial Corp., a California corporation (“Administrative Agent”).
Representative and Administrative Agent may be referred to hereinafter individually as a “Party”

or collectively as the “Parties”.
RECITALS



















PROCESSING FEE ESCROW AGREEMENT

This Processing Fee Escrow Agreement (the “Agreement”) effective as of Error! Not a
valid bookmark self-reference., by and among
(“LP”), (the “Subscriber
Representative), NES Financial Corp., a California corporation (“Administrative Agent”) and
SUNTRUST BANK, a Georgia banking corporation ( the “Escrow Agent”) (collectively the
‘“Parties”).



















e partics hereto have executed this Agreement on the day

“LP’?
il
- By:
Name:
Title:

“SUBSCRIBER REPRESENTATIVE”

By:
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ENERGIZE-ECI
EB-5 VISA/REGIONAL CENTER

Plastic Recycling Project

Seeking (2) (4) in EB-5 funding

CONFIDENTIAL BUSINESS REVIEW

PRICELESS PLASTIC TRADING OF INDIANA, LLC
8646 West Pico Boulevard
Los Angeles, California 90035

NOTICE

The information presented in this document is highly sensitive and confidential and is presented
for investment purposes only. This Confidential Business Review and the information presented
is confidential and no part of it shall be disclosed to others except as authorized by the prior
written consent of Priceless Plastic Trading of Indiana, LLC. This Confidential Business Review
cannot be reproduced, in whole or in part, or used in any other manner without the prior written
consent of Priceless Plastic Trading of Indiana, LLC.

For Further Information, Contact:

Robert Alan Davis
Priceless Plastic Trading of Indiana, LLC
8646 West Pico Boulevard
Los Angeles, California 90035
(310) 869-7071
ceo@proximitymfg.com

The information contained in this confidential business review is being presented to give
investors a thorough understanding of the Project known as the Plastic Recycling Project.

The contact address of Priceless Plastic Trading of Indiana, LLC is 8646 West Pico Boulevard
Los Angeles, California 90035. The telephone number is (310) 869-707.
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GLOSSARY OF TERMS

The following definitions and terms shall apply in this Confidential Business Review unless
otherwise specifically provided to the contrary.
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EXECUTIVE SUMMARY

Description of the Company

The Company (Priceless Plastic Trading of Indiana, LLC) is an Indiana limited liability company
that will apply to the Limited Partnership, through the Regional Center, for EB-5 loans to
provide capital for the development of the business of the Company. The Limited Partnership
will be the Lender of the EB-5 investor funds.

Regional Center Definition and Overview

The Management of Energize-ECI is currently processing an application for approval by the
United States Citizenship and Immigration Service (USCIS) to open and operate as a USCIS
designated EB-5 Regional Center to be based in Muncie, Indiana that will have as its
geographical area the following East Central Indiana counties: Blackford, Delaware, Fayette,
Grant, Henry, Jay, Madison, Randolph, and Rush Counties.
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Structure of Priceless Plastic Trading of Indiana, LLC
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The mission of the Company is to obtain funding for development of various profitable ventures
within Targeted Employment Areas (TEA) located within the geographical area of the Region
Center (the “Region™). Specifically, the Company intends to develop and/or acquire and
refurbish plastic recycling facilities. The Company’s goals are to (a) create jobs, and (b) provide
a profitable return on investment for the Company and the limited partners of PPTFI, LP.

Implementation of Business Plan
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Under the EB-5 Pilot Program: (i) qualified foreign investors must make a qualifying investment
in a new enterprise and complete the required immigration procedures; and (ii) a qualifying
investment must be invested in a project which creates at least ten (10) full time direct and/or
indirect jobs for qualified U.S. workers for each $500,000 invested when such investments are
made within a targeted employment area. The subject project will create a sufficient number of
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full time direct and/or indirect jobs such that the investments in the subject project will qualify as
qualifying investment under the EB-5 Program.

Please see the econometric analysis appearing as Exhibit 2 of this Confidential Business Review
that: (i) quantifies the benefits of the Company to the state and local economy; and (ii)
demonstrates that each investment in PPTFI, LP will create at least ten (10) full time direct
and/or indirect jobs for qualified U.S. workers for each $500,000 invested by each EB-5
Investor.

Please see the discussion of the EB-5 opportunity and EB-5 Program and requirements appearing
in the “EB-5 Investor and Regional Center Information” section of this Confidential Business
Review.
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Please see the “Management” and “Employment and Staffing” section of this Confidential
Business Review for more information.
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COMPANY INFORMATION

Office of the Company

Priceless Plastic Trading of Indiana, LLC; 8646 West Pico Boulevard; Los Angeles, California,
90035; (310) 869-7071; ceo@proximitymfg.com.

Structure of the Company

The Company is an Indiana limited liability limited company formed pursuant to the laws of the
State of Indiana.

A limited liability company (LLC), also known as a company with limited liability (WLL), is a
flexible form of enterprise that blends elements of partnership and corporate structures. It is a
legal form of company that provides limited liability to its owners in the vast majority of United
States jurisdictions. LLCs do not need to be organized for profit.

Often incorrectly called a “limited liability corporation™ (instead of company), it is a hybrid
business entity having certain characteristics of both a corporation and a partnership or sole
proprietorship (depending on how many owners there are). An LLC, although a business entity,
is a type of unincorporated association and is not a corporation. The primary characteristic an
LLC shares with a corporation is limited liability, and the primary characteristic it shares with a
partnership is the availability of pass-through income taxation. It is often more flexible than a
corporation and it is well-suited for companies with a single owner.

Flexibility and Default Rules

The phrase “unless otherwise provided for in the operating agreement” (or its equivalent) is
found throughout all existing LLC statutes and is responsible for the flexibility the members of
the LLC have in deciding how their LLC will be governed (provided it does not go outside legal
bounds). State statutes typically provide automatic or “default” rules for how an LLC will be
governed unless the operating agreement provides otherwise.

Similarly, the phrase “uniess otherwise provided for in the bylaws” is also found in all
corporation law statutes but often refers only to a narrower range of matters.

Income Taxation

For U.S. Federal income tax purposes, LLCs are treated by default as a pass-through entity. If
there is only one member in the company, it is treated as a “disregarded entity” for tax purposes,
and the owner reports the LLC’s income on his or her own tax return on Schedule C. For LLCs
with multiple members, the LLC is treated as a partnership and must file the IRS Form 1065.
Individual partners would receive a K-1 for their share of income or losses to be reported on that
owner’s tax return.
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As an option, LLCs may also elect to be taxed like a corporation by filing IRS Form 8832. They
can be treated as a regular C corporation (taxation of the entity’s income prior to any dividends
or distributions to the members and then taxation of the dividends or distributions once received
as income by the members), or an LLC can elect to be treated as an S-corporation. Some
commentators have recommended an LLC taxed as an S-corporation as the best possible small
business structure. It combines the simplicity and flexibility of an LLC with the tax benefits of
an S-corporation (self-employment tax savings).

Notwithstanding the foregoing, all Persons considering an investment in the PPTFI, LP are urged
to consult with its/their own tax advisors regarding United States Federal, state, local, and
foreign tax consequences to it/them of such investment.

Advantages of an LL.C

* Check-the-box taxation. An LLC can elect to be taxed as a sole proprietor,
partnership, S corporation or C corporation (as long as they would otherwise qualify for such tax
treatment), providing for a great deal of flexibility.

* Limited liability, meaning that the owners of the LLC, called “members,” are
protected from some or all liability for acts and debts of the LLC depending on state shield laws.

= Much less administrative paperwork and record keeping than a corporation.

* Pass-through taxation (i.e., no double taxation), unless the LLC elects to be taxed as a
C corporation.

= Using default tax classification, profits are taxed personally at the member level, not
at the LLC level.

= LLCs in most states are treated as entities separate from their members, whereas in
other jurisdictions, case law has developed deciding LLCs are not considered to have separate
legal standing from their members.

* LLCs in some states can be set up with just one natural person involved.

= Membership interests of LLCs can be assigned, and the economic benefits of those
interests can be separated and assigned, providing the assignee with the economic benefits of
distributions of profits/losses (like a partnership), without transferring the title to the membership
interest (see, for example, the Virginia and Delaware LLC Acts).

= Unless the LLC has chosen to be taxed as a corporation, income of the LLC generally
retains its character, for instance as capital gains or as foreign sourced income, in the hands of
the members.

» Less risky to be “stolen” by fire-sale acquisitions. (More protection against hungry
investors)

* Employees operate as a team (more cooperation, trust, optlmlsm motivation)

= Owns its own Intellectual Property

Independent Advice

No Person should construe the contents of this Confidential Business Review or any written or
oral communication from the Company or the employees, agents or affiliates of the Company, as
advice of any kind, including without limitation, tax, legal, accounting, or investment advice.
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Prospective Investors should consult its/their own independent advisors, including legal counsel,
in connection with the rights and obligations relating to an investment in the PPTFI, LP.
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EB-5 INVESTOR AND REGIONAL CENTER INFORMATION

The immigrant EB-5 Program is a highly beneficial permanent residence option for the wealthy
individual. Since there is no quota waiting list in this preference category, it enables a foreign
national to obtain permanent residence status more expeditiously than with most other options.

The EB-5 category requires an investment of $1 million (or $500,000 in a high unemployment or
rural area) in a commercial enterprise that will employ 10 full-time US workers. Although the
investor’s role cannot be completely passive, he or she does not have to be involved in any way
in the day-to-day management of the business unless he or she wants to do so. It is critically
important that the investor be able to document the lawful source of investment funds and
whether his or her own or funds were given to him or her as a gift.

The permanent residence obtained by the investor is conditional for two years and can be made
permanent upon satisfying USCIS that the investment proceeds have not been withdrawn and the
requisite jobs have been created at the end of the two year period.

Figure 4: The Company Business Model

Regional Centers
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(b) (4)

Immigrant Investors: Two Choices, One Goal

Foreign nationals seeking permanent resident status in the U.S. are relying on the investment
route more frequently than ever before. Various reasons might be surmised for the increase in
popularity of the investment option, including the increasing unavailability of other options
under U.S. immigration laws and the significantly decreased value of the U.S. dollar. The result
is that the required amount of investment—either $500,000 or $1,000,000—translates into
smaller equivalent amounts to foreign nationals using currencies with greatly enhanced value in
conversions to dollars.

The foreign national who wishes to use the investment option for permanent residence has two
basic choices. One choice is to find his or her own individual investment vehicle in which he or
she will invest and play a role in management or policy making. The second option is a
government-approved “regional center” investment. Both options have advantages and
disadvantages that will be discussed in further detail.

As an overview, the major advantage of the individual investment option is that the foreign
national accomplishes not only an immigration purpose, but also a purpose of investing in a
business that may provide significant returns as well as a source of income and a livelihood on
an ongoing basis. However, there are far more immigration law hurdles to be overcome than
with the regional center investment.

The regional center investment is often the quickest and most secure option (assuming the
investment is made in a regional center with a strong immigration track record). The immigration
process is often quicker and there are far fewer legal issues to be confronted. However, the
investor is not running his or her own business and the rate of return may be lower than in a
successful individual investment.

What is the Minimum Investment?

With either option, the amount of the investment is $1,000,000, unless the investor can prove
that the investment is in a “rural area,” or in an area that has experienced unemployment of at
least 150% of the national average rate. If so, the amount of the required investment is $500,000.
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Most (but not all) of the regional centers are located in such $500,000 “targeted employment
areas.”

Job Creation Requirement

Both options require the investor to prove that his or her investment has resulted in the creation
of “fulltime employment” of 10 U.S. workers. The big difference is that individual investors
must prove direct employment of the 10 employees. With regional centers, U.S. Citizenship and
Immigration Services (USCIS) has pre-approved the employment creation using a standard that
allows a combination of direct employment and indirect employment using various accepted
econometric models.

Role of Foreign Investors as Limited Partners

Both investment options prohibit purely passive investment. In other words, the investor must be
engaged in the “management” of the enterprise. In this regard, it should be noted that most of the
regional centers are limited partnerships. Pursuant to regulation, if the petitioning investor is a
limited partner and the limited partnership agreement provides the petitioner with the rights,
powers and duties normally granted to limited partners under the Uniform Limited Partnership
Act, the investor will be considered sufficiently engaged in the management of the enterprise. As
a practical and legal matter, this requirement can be met by a limited partner without the
necessity of the investor committing to any specific amount of time or engaging in any day-to-
day management, since such activities are performed by the general partner.

Potential Investment Hurdles & Risk Mitigation

One of the biggest stumbling blocks for the individual investor is proving that the investment has
been made in a “new commercial enterprise.” This issue is pre-approved for the regional center
investments. A “new commercial enterprise” can be created by an individual investor in one of
three ways:

» Establishing a brand new business,

* Acquiring an existing business and engaging in significant “restructuring or
reorganization” (although this alternative is rarely used and has not been defined); or,

+ Expanding an existing business.

This option requires the investor to prove not only the creation of 10 new jobs but also the
expansion of either net worth or the number of employees of the business by at least 40%. If the
investor invests in a “troubled business” (a business with substantial losses as quantified by the
regulations), there may be an opportunity to qualify based on preserving existing employees as
opposed to adding new ones.

Another significant issue for both the individual and the regional center investor is proving the
“lawful source of funds.” Substantial documentation is required to prove that the investor did not
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acquire the funds through unlawful means. If the funds are the result of a gift, this requirement
must be met for the giftor as well. Similarly, if the funds are the result of a loan from an
individual, this requirement is applicable to the creditor. Documentation utilized to meet this
requirement may include tax returns, real estate transactions, securities transactions, inheritance
documentation, stock dividends, employment records, bank records, etc.

Related to—but separate from—the lawful source of funds requirement is the requirement to
trace the funds from the individual investor to the new commercial enterprise. In some cases this
is as simple as a wire transfer document from an individual’s bank account to the investment
enterprise. In other cases involving countries with restrictions on outbound currency transfers,
this can be extremely complex, often involving transfers to multiple parties. It is important to
note that the investment must come from the individual investor. An investment from a corporate
entity, including a wholly-owned corporate entity, will not qualify.

Qualifying for Green Card Status

With both the individual and the regional center investor, upon approval of the permanent
resident application, the foreign national receives “conditional permanent resident status.” This
means that the “green card” that the investor receives is valid for two years. During the 21- to
24-month window after approval, the investor must file an application to remove conditions on
residence. As part of this process, the investor must prove that the investment funds have not
been withdrawn and that the requisite jobs have been created. For individual investors, this can
be highly problematic if the vicissitudes of business are such that a downturn in the economy has
resulted in a reduction in the workforce. For the regional center investor, although indirect
employment creation in the community is allowed and although USCIS has pre-approved the
employment creation element for purposes of approval of the original investor petition, the
regional center has the burden to prove two years later that the actual projected employment has
occurred. For this reason, even though all of the regional centers have been pre-approved, the
choice of regional center is a critical one. As of the date of this article, only a small number of
the regional centers have actually gone through the entire process resulting in successful
permanent green cards for their investors.

While the immigrant investor options are not the panacea for all foreign nationals seeking
permanent residence status in the U.S., it has provided a solution for many during times when
other traditional paths have been blocked. For the investors who choose this option, it is
important to put together a team including not only the immigration lawyer, but also business,
tax, and/or securities counsel, to advise on the multiplicity of issues that go into determining
whether the investor option is a good decision for a particular client.
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REGIONAL INFORMATION

The counties that comprise the Region were selected due to their proximity and the similar
nature of their geographical, demographic, and economic statistics. These nine contiguous
counties constitute a natural region in East Central Indiana that is predominantly rural,
dominated by similar industries, similar in demographic makeup, and economically
interconnected.

Indiana

Indiana is located in the Midwestern United States and Great Lakes Region, and with
approximately 6.3 million residents, is ranked 16th in population and 17th in population density
in the U.S. Indiana is ranked 38th in land area, and is the smallest state in the continental U.S.
west of the Appalachian Mountains. Its capital and largest city is Indianapolis, the second largest
of any state capital.

Indianapolis is home to several major sports teams and athletic events including the NFL’s
Indianapolis Colts, the NBA’s Indiana Pacers, and the Brickyard 400 and Indianapolis 500
motorsports races. Indiana has several metropolitan areas with populations greater than 100,000
and a number of smaller industrial cities and towns. The state has several well-known colleges
including Purdue University, Indiana University, and the University of Notre Dame. Indiana has
a diverse economy with a gross state product of $214 billion in 2005.

Geography
With a total area of 36,418 square miles (94,320 km?), Indiana ranks as the 38th largest state in

size. The state has a maximum dimension north to south of 250 miles (400 km) and a maximum
east to west dimension of 145 miles (233 km). The state is bordered on the north by Michigan,
on the east by Ohio, and on the west by Illinois. The Ohio River separates Indiana from
Kentucky on the southern border. Indiana is one of eight states that make up the Great Lakes
region. The state includes two natural regions of the United States, the Central Lowland and the
Interior Low Plateau. The average altitude of Indiana is about 760 feet (230 m) above sea level.
The highest point in the state is Hoosier Hill, which is 1,257 feet (383 m) above sea level. Only
2,850 square miles (7,400 km?®) have an altitude greater than 1,000 feet (300 m) and this area is
enclosed within 14 counties. About 4,700 square miles (12,000 km?) have an elevation of less
than 500 feet (150 m).

Demographics
As of 2008, there were an estimated 6,376,792 people residing in the state. The population

density was 169.5 persons per square mile. The racial makeup of the state was 88.0% White,
9.1% African American, 1.4% Asian, 1.2% from a biracial or multiracial background, and 0.3%
Native American. Hispanic or Latino of any race made up 5.2% of the population. The Hispanic
population is Indiana’s fastest growing minority. In the state, 24.9% of the population are under
the age of 18, 6.9% are under the age of five and 12.8% are 65 years of age or older. The median
age is 36.4 years. In 2005, 77.7% of Indiana residents lived in metropolitan counties, 16.5%
lived in micropolitan counties and 5.9% lived in non-core counties.
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German is the largest ancestry reported in Indiana, with 22.7% of the population reporting that
ancestry in the Census. Persons citing American (12.0%) and English ancestry (8.9%) are also
numerous, as are Irish (10.8%) and Polish (3.0%). Most of those citing American ancestry are
actually of English descent, but have family that has been in North America for so long, in many
cases since the early colonial era, that they identify simply as “American.”

The center of population of Indiana is located in Hamilton County, in the town of Sheridan.
Population growth since 1990 has been concentrated in the counties surrounding Indianapolis,
with four of the top five fastest-growing counties in that area: Hamilton, Hendricks, Johnson, and
Hancock. The other county is Dearborn County, which is near Cincinnati. Hamilton County has
also been the fastest growing county in the area consisting of Indiana and its bordering states of
Illinois, Michigan, Ohio, and Kentucky and the 27th fastest growing county in the country.

In 2005, the median household income for Indiana residents was $43,993. Nearly 498,700
Indiana households had incomes from $50,000 to $74,999, accounting for 20% of all households.
Hamilton County’s median household income is nearly $35,000 higher than the Indiana average.
At $78,932, it ranks seventh in the country among counties with less than 250,000 people. The
next highest median incomes in Indiana are also found in the Indianapolis suburbs; Hendricks
County has a median of $57,538, followed by Johnson County at $56,251.

Economy
In 2000, Indiana had a work force of 3,084,100. The total gross state product in 2005 was $214

billion in 2000 chained dollars. Indiana’s per capita income, as of 2005, was $31,150. A high
percentage of Indiana’s income is from manufacturing. The Calumet region of northwest Indiana
is the largest steel producing area in the U.S. Indiana’s other manufactures include
pharmaceuticals and medical devices, automobiles, electrical equipment, transportation
equipment, chemical products, rubber, petroleum and coal products, and factory machinery.

Despite its reliance on manufacturing, Indiana has been much less affected by declines in
traditional Rust Belt manufactures than many of its neighbors. The explanation appears to be
certain factors in the labor market. First, much of the heavy manufacturing, such as industrial
machinery and steel, requires highly skilled labor, and firms are often willing to locate where
hard-to-train skills already exist. Second, Indiana’s labor force is located primarily in medium-
sized and smaller cities rather than in very large and expensive metropolises. This makes it
possible for firms to offer somewhat lower wages for these skills than would normally be paid.
Firms often see in Indiana a chance to obtain higher than average skills at lower than average
wages.

Indiana is home to the international headquarters and research facilities of pharmaceutical
company Eli Lilly in Indianapolis, the state’s largest corporation, as well as the world
headquarters of Mead Johnson Nutritionals in Evansville. Overall, Indiana ranks fifth among all
U.S. states in total sales and shipments of pharmaceutical products and second highest in the
number of biopharmaceutical related jobs.

Indiana is located within the U.S. Corn Belt and Grain Belt. The state has a feedlot-style system
raising corn to fatten hogs and cattle. Along with corn, soybeans are also a major cash crop. Its
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proximity to large urban centers, such as Indianapolis and Chicago, assure that dairying, egg
production, and specialty horticulture occur. Other crops include melons, tomatoes, grapes, mint,
popping corn, and tobacco in the southern counties. Most of the original land was not prairie and
had to be cleared of deciduous trees. Many parcels of woodland remain and support a furniture-
making sector in the southern portion of the state.

Indiana’s economy is considered to be one of the most business-friendly in the U.S. This is due
in part to its conservative business climate, low business taxes, relatively low union membership,
and labor laws.

East Central Indiana

The Region consists of 9 contiguous counties in East Central Indiana, located between
Indianapolis and Fort Wayne. The East Central Indiana region has a land area of 1,356 square
miles and a population density of 161.5 people per square mile. With the exception of the cities
of Muncie and Marion, the area is primarily rural with numerous small towns and communities.
The land of East Central Indiana is primarily low, gently rolling hills and shallow valleys
connected by flat plains and separated by meandering rivers.

Indi the Nu

Population Total: 446,773

Total Housing Units: 210,508

K-12 Education Enroliment: 76,122
Median Household Income: $37,405
Total Resident Labor Force: 227,951
Unemployment Rate: 11.1%

Cost of Living Index: 92.1%

East Central Indiana counties participating in the Energize-ECI regional center will include:
Blackford, Delaware, Fayette, Grant, Henry, Jay, Madison, Randolph, and Rush. Each offers its
own distinctive blend of resources, opportunities, and traditional core values based on hard work
and the spirit of innovation.
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Targeted Employment Areas — There are several existing TEAs in Delaware County and Muncie
(Census Tract areas with an unemployment rate of 14.6% or greater — 150% the U.S.
unemployment rate). EB-5 Visa Applicants in these TEAs qualify for a $500,000 investment.
Documentation is attached to demonstrate specialized geographic, political or Census Tract areas
to be designated as TEAs in Muncie and Delaware County.

Census Tracts in Delaware Co. with Unemployment Rates of 14.6%+
Census Tract #2.00 18.3% Unemployment Rate
Census Tract #3.00 18.8% Unemployment Rate
Census Tract #4.00 22.5% Unemployment Rate
Census Tract #6.00 20.3% Unemployment Rate
Census Tract #9.02 16.9% Unemployment Rate
Census Tract #12.00 16.7% Unemployment Rate
Census Tract #17.00 23.1% Unemployment Rate
Census Tract #26.02 15.0% Unemployment Rate

Fayette County
Largest city — Connersville — 13,931 population

Rural Area — Entire County is a Rural Area (RA), offering a $500,000 investment
threshold per EB-5 applicant.

TEAs — Fayette has TEAs, but they aren’t needed as the County is an RA.

Grant County
Largest city — Marion — 30,212 population

Since the City of Marion has a population over 20,000, only the county (political area outside the
City of Marion city limits, qualifies as an RA.

Rural Areas — Grant County, excluding the City of Marion is a Rural Area (RA), with a $500,000
investment threshold.

Targeted Employment Areas — There are several existing TEAs in Grant County and
Marion(Census Tract areas with an unemployment rate of 14.6% or greater — 150% the U.S.
unemployment rate). EB-5 Visa Applicants in these TEAs qualify for a $500,000 investment.
Documentation is attached to demonstrate specialized geographic, political or Census Tract areas
to be designated as TEAs in the City of Marion.

Census Tracts in City of Marion with Unemployment Rates of 14.6%+

Census Tract #2.00
Census Tract #7.00
Census Tract #104
Census Tract #105

Henry County

21.3% Unemployment Rate
15.4% Unemployment Rate
14.7% Unemployment Rate
14.8% Unemployment Rate
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Largest city — New Castle — 19,229 population

Rural Area — Entire County is a Rural Area (RA), offering a $500,000 investment threshold per
EB-5 applicant.

TEAs — Henry has TEAs, but they aren’t needed as the County is an RA.

Jay County
Largest city — Portland — 6,158 population

Rural Area — Entire County is a Rural Area (RA), offering a $500,000 investment
threshold per EB-5 applicant.

TEAs — Jay has TEAs, but they aren’t needed as the County is an RA.

Madison County
Largest city — Anderson — 57,975 population

Madison County is in the Anderson Metropolitan Statistical Area, so entire county is a part of the
MSA.

Rural Areas — None because county is an MSA

Targeted Employment Areas — There are several TEAs (Census Tract areas with

an unemployment rate of 14.6% or greater in Madison County and Anderson — (150% the U.S.
unemployment rate). EB-5 Visa Applicants in these TEAs qualify for a $500,000 investment.
Documentation is attached to demonstrate specialized geographic, political or Census Tract areas
to be designated as TEAs in Anderson and Madison County.

Census Tracts in Madison Co. with Unemployment Rates of 14.6%+

Census Tract #3.00 14.7% Unemployment Rate

Census Tract #4.00 16.6% Unemployment Rate

Census Tract #5.00 22.9% Unemployment Rate

Census Tract #8.00 21.8% Unemployment Rate

Census Tract #10 14.7% Unemployment Rate

Census Tract #102 23.8% Unemployment Rate
Randolph County

Largest city — Winchester — 4,601 population

Rural Area — Entire County is a Rural Area (RA), offering a $500,000 investment
threshold per EB-5 applicant.

TEAs — Randolph has TEAs, but they aren’t needed as the County is an RA.

Rush County
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Largest city — Rushville — 6,068 population

Rural Area — Entire County is a Rural Area (RA), offering a $500,000 investment
threshold per EB-5 applicant.

TEAs — Rush has TEAs, but they aren’t needed as the County is an RA.
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With over 30% of the demand dependent on imports, China will continue to remain the largest
importer of PP in the world, in spite of the many capacity additions expected to come on-stream
in the next few years. The Chinese PP market size was $14,439,000,000 in 2008 and is forecast
to grow by more than 10%, accounting for 41% of the global PP demand in 2020. Of the more
than 90 billion pounds of plastics produced annually in the United States, less than 5% is from
recycled sources. Plastics, after aluminum, represent the second highest value material in the
waste stream and have the highest projected growth rate.

The top 10 global polypropylene company list has one Middle East and one Asian company:
SABIC, based in Saudi Arabia, and Sinopec, based in China. These two companies together
accounted for 11% of the $69,516,000,000 global PP market in 2008. SABIC has grown to be a
top producer of polypropylene with acquisitions of DSM Petrochemicals and the plastics division
of General Electric, giving it access to developed markets of Europe and North America. Other
Middle East-based producers will follow SABIC’s strategy of leveraging the domestic cost
advantage to tap export markets. Sinopec accounts for over 90% of the Chinese polypropylene
production, and with the Chinese demand projected to grow by more than 10% annually through
2020, the company will continue to maintain its market dominance in China. In other Asian
countries, a similar market structure exists with domestic companies dominating the home
markets.

U.S. demand for recycled plastic will also continue to expand and new markets will develop as
technologies permit the efficient segregation and reprocessing of high-purity resins. Improved
quality of resins, environmental issues, and higher prices for virgin resin will contribute to
growth.

Packaging is expected to be the largest market segment for recycled plastics, with sheet and
lumber following. Surveys indicate that Americans are increasingly willing to collect and
separate discarded packages, foregoing a degree of convenience to make products more
disposable, and even paying a premium for a recycled item.

Increasingly, communities are refusing to consider incineration until every effort is made first to
recycle; public sentiment is strongly in favor of products that can be recycled or are made of
recycled materials. The recycling industry intends to accelerate the rate of plastic recycling as
part of its commitment to develop solutions to the solid waste problem. More plastics will be
recycled annually than any other recyclable material. Priceless believes a significant answer to
America’s waste problem lies in creating high value, recycled thermoformable raw materials for
the packaging market.

Our founders recognize that an opportunity exists and propose a vertically integrated conversion
facility that will employ state-of-the-art technologies to produce products utilizing 100%
recycled PP post-automotive stock, cleaned and refined in our own facility.

Target Market Segment Strategy
(b) (4)
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(b) (4)

PP Regrind and Repro Demand

Polypropylene demand remains solid, fueled, in part, by substitution for high density
polyethylene and acrylonitrile-butadiene-styrene resins on a cost-performance basis. Growth is
particularly strong in the automotive sector, which is a huge and growing market for plastics.
The drivers in the automotive sector are improved performance and reduced weight by
substituting for metal. In some applications, polypropylene has been replacing polyurethane and
other plastics because of its ability to be recycled. Polypropylene demand will continue to grow
at about two times GDP because of favorable cost and balance of properties, compared with
other materials. Meanwhile, there is a growing gap between propylene demand, which is
growing at an average 5 percent per year, and the supply from ethylene crackers and refineries.
Propylene produced from steam crackers will not be able to keep pace with growth in propylene
demand for petrochemicals. Since ethylene is the primary product from steam crackers, new
steam crackers are only built to meet growth in ethylene demand. World propylene demand has

| consistently outpaced ethylene demand over the past 10 years, and this scenario is expected to
continue for at least another 10 years.

Propylene from FCC units is also not able to keep pace with propylene demand from
petrochemicals. Similar to ethylene, world propylene demand has consistently outpaced gasoline
and distillates over the past 10 years and is expected to continue for the next 10.

Dedicated propylene units may eventually serve a significant portion of propylene requirements.
Today, stand-alone production units for propylene (there are none in the US) can produce just
2,400 million pounds, or 2 percent of current world supplies. That could increase to 10,000
million pounds, or 6 percent, by 2010. Several methods of stand-alone propylene production are
currently available, including deep catalytic cracking, propane dehydrogenation, metathesis,
olefins cracking technologies, and methanol to olefins.

Because a limited amount of recycled polypropylene is produced in the U.S., manufacturers are
forced to buy wide spec PP (virgin resin that is outside of spec but still usable) which is normally
sold at a discount to virgin prices, but still higher than recycled PP pricing. Some manufacturers
are also forced to import materials from Mexico, India, and South America. Some manufacturers
are being forced to use more expensive virgin resin.

The current pricing for virgin resin is $0.65-0.73 per 1b. and $0.46-0.49 for PP regrind. The
spread between the two has traditionally been maintained at approximately $0.20 per Ib.!

Industry Analysis

' All information is based on industry research and data provided by the American Plastics Council.
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(b) (4)

Barriers to Entry

Limited supply of finished raw material.
Recycled PP resins are in high demand, and the market is currently under-supplied. Many

manufacturers are delaying expansion because of uncertainty of supply. Entrants would have to
consider sourcing post-consumer or post-industrial waste and clean and refine it rather than
attempting to purchase regrind on the open market. Even at that, there is not an over-abundance
of post-consumer or post-industrial material in the marketplace.

Equipment costs are high and industry specific, resulting in a high exit cost.
Because of the scarcity of PP regrind and PP repro, entrants may be forced to establish cleaning

and refining facilities for post-consumer or post-industrial scrap. The equipment required is
costly and very industry specific. It would not easily be re-sold as a system.

There is a market for used reprocessing and extrusion equipment, which normally sees 60—-70%
of new value being realized.

Vertical integration is an important consideration and difficult to accomplish successfully.

Because of the scarcity of PP resin, and to maximize profit potential, entrants must consider a
two-stage production facility. Cleaning and refining post-consumer and post-automotive and
extruding the resulting regrind into repro and commercially viable products requires a
management team such as the one Priceless has, with a broad range of expertise, experience,
industry contacts, and knowledge in both areas.

Firm contracts for supply and sales.

(b) (4)

Freight is a major cost of operations; proximity to source of supply and markets is crucial.
Hauling plastic materials is expensive, so entrants will have to consider establishing facilities
close to materials and markets. Entrants with existing operations would have to consider new
separate facilities in many cases, reducing economies of scale and making management more
difficult.

Competition and Buying Patterns
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There has been a strong demand (sellers’ market) for our products for several years. Traditional
buying patterns in this industry are based on quality, price, reputation of manufacturer, freight
costs, delivery times, and proximity to markets. During such a sellers’ market, buying patterns
are often more influenced by availability.

Main Competitors
(b) (4)
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PLASTIC RECYCLING PROJECT

Contained in the “Financial” section of this Confidential Business Review is a detailed
description of the finances for a plastics recycling facility being considered for development by
The Company. Also attached is a detailed Pro Forma Financial Plan (Exhibit 1), which details
costs, profits, and other financial metrics.

Financial Summary
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