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Part 1. Information About Principal of the Regional Center

Name: Last First . Middle
Mao ‘Michael
In Care Of:

Street Address/P.O. Box: 27 North 27th St Sui;e 2100

City: Billings State: MT - © Zip Code: 59101
Fax Number Telephone Numb
(include area code): 406-839-2389 (include area cod

Web site address:

USCIS-assigned number for the Designated Regional Center (attach the 1131850351
Regional Center's most recently issued approval notice)

Part 2. Application Type (check one)

2013
™ a. Supplement for the Fiscal Year Ending September 30, . (YYYY)

{J b. Supplement for a Series of Fiscal Years Beginning on October 1,

(YYYY) and Ending on September 30,  (¥IYY)

Part3. Information About the Regional Center

(Use a continuation sheet, if needed, to provide information for additional management companies/agencies, regional center

principals, agents, individuals, or entities who are or will be involved in the management, oversight, and administration of the regional
center.)

A. Name of Regional Center: USA Montana Energy Regional Center

Street Address/P.O. Box: 27 North 27th St Suite 2100

City: Billings State: MT  © Zip Code: 59101

Web site www.mtenergy.org Fax Number

Telephone
A0 6~ -
Address: ‘ : (include area code); ~ 06-839-2389 (include area cod

B. Name of Managing Company/Agency:

Street Address/P.0. Box:

City: e State: v |Zip Code:
Web site Fax Number Telephone
Address: (include urea code): (include area code):

C. Name of Other Agent:

Street Address/P.Q. Box:

City: State: v] . Zip Code:
Web site Fax Number Teh;;)hone
Address: (include area code): (include area code):
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Part 3. Information About the Regional Center (Continued)

Answer the following questions for the time period identified in Part 2 of this form. Note; If extra space is needed to complete any
itern, attach a continuation sheet, indicate the item number, and provide the response.

1. Identify the aggregate EB-5 capital investment and job creation has been the focus of EB-5 capital investments sponsored through
the regional center. (Note: Separately identify jobs maintained through investments in “troubled businesses.”)

aggregate EB-5 capital investment and job creahon (Note: Separately identify ;obs mamtamed through mvestmems in ‘troubled
businesses™.)

2. Industry Category Title: NAICS Code for the Industry Category
N/A

Aggregate EB-5 Capital Investment: Aggregate Direct and Indirect Job Creation: | Aggregate Jobs Maintained:

b. Industry Category Title: : NAICS Code for the Industry Category

Aggregate EB-5 Capital Investment: Aggregate Direct and Indirect Job Creation: Aggregate Jobs Maintained:

Lt e

¢. Industry Category Title: _ NAICS Code for the Industry Category

Aggregate EB-5 Capital Investment.  [Aggregate Direct and Indirect Job Creation: | Aggregate Jobs Maintained:

3. Provide the following information for each job creating commercial enterprise located within the geographic scope of your
regional center that-has received EB-5 investor capital:

a. Name of Commercial Enterprise: Industry Category Title:
N/A
Address (Street Number and Name): City: State: Zip Code:
v]
Aggregate EB-S Capital Investment: Aggregate Direct and Indirect Job Creation: | Aggregate Jobs Maintained:
Does this EB-5 commercial enterprise serve as a vehicle for investment into other business entities that [INo [ Yes
have or will create or maintain jobs for EB-5 purposes?

Form 1-924A 01/03/13 ¥ Page?
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Part 3. Information About the Regional Center (Continued)

If yes, then identify the name and address of each jdb creating business, as well as the amount of EB-5 capital investment and job
creation/maintenance associated with each job creating business.

(1) Business Name: Industry Category Title:

Address (Street Number and Name): City: State: Zip Code:
Q

EB-5 Capital Investment: Direct and Indirect Job Creation: Jobs Maintained:

(2) Business Name Industry Category Title:

Address (Street Number and Name): City: State: Zip Code:
©

EB-5 Capital Investment: Direct and Indirect Job Creation: Jobs Maintained:

b. Name of Commercial Enterpn'ée: Industry Category Title:
N/A '

Address (Street Number and Name): City: State: Zip Code:

v

Aggregate EB-5 Capital Investment:

Aggregate Direct and Indirect Job Creation:

Aggregate Jobs Maintained:

Does this EB-5 commercial enterprise serve as a vehicle for investment into other business entities that
have or will create or maintain jobs for EB-3 purposes?

[INo [7] Yes

If yes, then identify the name and address of each job creating business, as well as the amourit of EB-5 capital investment and job
creation/maintenance associated with each job creating business.

(1) Business Name: Industry Category Title:

Address (Street Number and Name): City: |State: Zip Code
v

EB-5 Capital Investment Direct and Indirect Job Creation Jobs Maintained

Form 1-924A 01/03/13 Y Page3




¥ KLY R I R S e U RS R A S S K R B N AT DA .20 ST S BT IRT R SO I T TG AR OB T GRR

Part 3. Information About the Regional Center (Continued)

(2) Business Name: Industry Category Title:
Address (Street Number and Name): City: State: Zip Code:
| v
EB-5 Capital Investment: Direct and Indirect Job Creation: Jobs Maintained:
¢. Name of Commercial Entexpriéc: ' - Industry Categoiy Title:
N/A
Address (Street Number and Name): | City: State: Zip Code:
Q
Aggregate EB-5 Capital Investment: Aggregate Direct and Indirect Job Creation: | Aggregate Jobs Maintained:
Does this EB-5 commercial enterprise serve as a vehicle for investment into other business entities N Oy
that have or will create or maintain jobs for EB-5 purposes? 0 e

If yes, then identify the name and address of each job creating business, as well as the amount of EB-5 capital investment and job
creation/maintenance associated with each job creating business.

(1) Business Name: Industry Category Title:

Address (Street Number and Name): ‘ City: State: Zip Code:
V]

EB-5 Capital Investment: Direct and Indirect Job Creation: Jobs Maintained:

{2) Business Name: Industry Category Title:

Address (Street Number and Name): City: State: Zip Code:
v/

EB-5 Capital Investment: Direct and Indirect Job Creation: Jobs Maintained:

Form [-924A 01/03/13 Y Paged
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Part3. Information About the Regional Center (Continued)

d. Name of Commercial Enterprise: Industry Category Title:
N/A
Address (Street Number and Namé): City: State: Zip Code:
v
Aggregate EB-5 Capital Investment: Aggregate Direct and Indirect Job Creation: | Aggregate Jobs Maintained:
Does this EB-5 commercial enterprise serve as a vehicle for investment into other business entities N My
that have or will create or maintain jobs for EB-S purposes? - [No e

If yes, then identify the name and address of each job creating business, as well as the amount of EB-$ capital investment and
job creation/maintenance associated with each job creating business.

(1) Business Name: Industry Category Title:

Address (Street Number and Name): City: » | State: Zip Code:
V)

EB-5 Capital Investment: Direct and Indirect Job Creation: Jobs Maintained:

(2) Business Name: Industry Category Title:

Address (Street Number and Name): City: State: Zip Code:
v,

EB-5 Capital Investment: Direct and Indirect Job Creation: Jobs Maintained:

¢. Name of Commercial Enterprise: Industry Category Title:
N/A

Address Street Number and Name: City: State: Zip Code:
@

Aggregate EB-5 Capital Investment: Aggregate Direct and Indirect Job Creation: | Aggregate Jobs Maintained:

Does this EB-5 commercial enterprise serve as a vehicle for investment into other business entities
that have or will create or maintain jobs for EB-S purposes?

[JNo [] Yes

Form [-924A 01/03/13 Y Page$
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Part 3. Information About the Regional Center (Continued)

If yes, then identify the name and address of each job creating business, as well as the amount of EB-5 capital investment and
job creation/maintenance associated with each job creating business.

(1) Business Name: Industry Category Title:

Address (Street Number and 'Name): City: State: Zip Code:

EB-5 Capital Investment: Direct and Indirect Job Creation: Jobs Maintained:

(2) Business Name: Industry Category Title:

Address (Street Number and Name): (City: . ' State: Zip Code:

EB-5 Capital Investment: Direct and Indirect Job Creation: Jobs Maintained:

4. Provide the total number of approved, denied and revoked Form 1-526 petitions filed by EB-5 investors making capital
investments sponsored by the regional center. (Note: If an adverse action was ultimately reversed and the petition was approved,

then note the case as approved.)

Form 1-526 Petition Final Case Actions
Approved Denied Revoked

5. Provide the total number of approved, denied and revoked Form [-829 petitions filed by EB-5 investors making capital
investments sponsored by the regional center. (Note: If an adverse action was ultimately reversed and the petition was approved,

then note the case as approved.)

Form I-829 Petition Final Case Actions

Approved Denied Revoked

NOTE: USCIS may require case-specific data relating to individual EB-5 petitions and the job creation determination and further
information regarding the allocation methodologies utilized by a regional center in certain instances in order to verify the aggregate

data provided above.

Form I-924A 01/03/13 Y Page 6
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Part 4. Applicant Signature Read the information on penalties in the instructions before completing this section. If
someone helped you prepare this petition, he or she must compete Part 5.

I certify, under penalty of perjury under the laws of the United States of America, that this supplemental form and the evidence
submitted with it are all true and correct. I authorize the release of any information from my records that U.S. Citizenship and
Immigration Services needs to determine eligibility for the benefit being sought. I also certify that I have authority to act on behalf of

the Regional Center.

Signature of Applicant Printed Name of Applicant Date (mm/dd/yyyy)
W MICHAEL ZHI GUO MAO 12/24/2013

Daytime Phone Number E-Mail Address

drea/Counpry Codes)

Relationship to the Regional Center Entity (Managing Member, President, CEQ, etc.)
President

.

Part 5. Signature of Person Preparing This Form, If Other Than Above (Sign Below)

I declare that I prepared this form using information provided by someone with authority to act on behalf of the Regional Center, and
the answers and information are those provided by the Regional Center.

Attorney or Representative: In the event of a Request for Evidence (RFE), may the USCIS contact N 0y
you by Fax or E-mail? ' o - €s

Signature of Preparer Printed Name of Preparer Date (mm/ddhyyy)

Firm Name and Address

Daytime Phone Number |Fax Number (4rea/ E-Mail Address
(Area/Country Codes) Country Codes)

Form1-924A 01/03/13 'Y Page7
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Form I-924A Review Worksheet USCIS B PO

Department of Homeland Security \ Local Form
U.S. Citizenship and Immigration Services (USCIS) o
IREGIONAL CENTER (RC) INFORMATION " .- . . R U s L
RC Name: USA Montana Energy Regional Center RC ID #: “1 13 185035] ,
Principal Name: Michael Mao [-924A Receipt #: RCWI1401351646
Date of Designation:  7/10/2013 RC Websnte Co
[PETITIONS FILED BY: EB-S INVESTORS PER NCE-(ICLAIMS) . .7} . ° Co T
NCE #1. Expected job creation: 0
1-526 Pending; 0 Approved: 0 Denied: 0 Revoked: 0
1-829 Pending: 0 ' | Approved: 0 - Denied: 0 Revoked: 0
Comments: ' ) L
NCE #2 ‘ : Expected job creation:
[-526 Pending: Approved: ' Denied: Revoked:
1-829 Pending; Approved: . Denied: Revoked:
Comments:’ ’ :
NCE #3 ' Expected job creation: ‘
1-526 Pending; Approved: Denied: ‘ Revoked;
1-829 Pending: Approved: Denied: Revoked:
Comments: -
IDESIGNATION AMENDMENTS & CHANGES. - . . "~ " {f. .
Indicate the number of approved 1-924 amendments since initial designation: 0
Comments:
"+ Has there been a change in the organizational structure of the RC? O] Yes - X No
Comments: : ' '
IRCWEBSITE * ~ "« ~ . et
Does the RC website promise repayment of EB 5 investment? O] Yes “ X No
Comments:
Does the RC website display the USCIS logo or suggest that USCIS [ Yes ‘ L < No
has endorsed the RC or any of its investments?
Comments: ' , , : :
[ADDITIONAL COMMENTS .~ -« - "*% &~~~ ]
ACTION. . - o e R
‘ [0  Request for Evidence (RFE) N | Date: ' '
CONTINUE
. [0  Notice of Intent to Terminate (NOIT) Date:
PASS . All Requirements Met Date:
FAIL - (0  Terminated Date:
Prepared by: ~ Nancy Sykes v 7 Date: September 3, 2014

IPO Local Form (Revised 7/29/2014)



" .
‘ RECEIP?MER — K k S CASE TYPE [924A
RCW1401351646 o ’ | Supplement to Form [-924
RECEIVED DATE APPLICANT
January 06, 2014 ) ' o MAO, MICHAEL
NOTICE DATE ) PAGE . :
~ January 13,2014 1ofl o .
USA MONTANA ENERGY RFGIONAL CENTER ' NOTICE TYPE: Receipt Notice
27 NORTH 27 ST STE 2100
BILLINGS MT 59101

Receipt Notice - This notice confirms that USCIS received your appllcatlon or pctltlon as shown above. Please reference the receipt number above, on
any correspondence with USCIS. If any of the above information is incorrect, please immediately contact us at
USCIS. ImmlgrantlnvestorProgrmn@dhs gov to let us know. This will help avoid future problems.

This notice does not grant any immigration status or benefit. It is not even evidence that this case is still pending. It only shows that the application or
petmon was filed on the date shown.

Processing time — Processing times vary by kind of case. You can check our website at www.uscis.gov for our current processing times for this kind of
case at the particular office to which this case is or becomes assigned. If you do not receive an initial decision or update from us within our current
processing time, email us at USCIS ImmigrantInvestorProgram@dhs.gov. Save this notice, and any other notice we send you about this case, and please
make and keep a copy of any papers you send us by any means along with any proof of delivery to us. Please have all these papers w1th you if you
contact us about this case.

If your address changes — If your mailing address changes while you case 15 pending, notify us at USCIS. ImmlglantInvestorProgram(Ddhs gov,
otherwise you may not receive notice of our action on this case.

Please see the additional information on the back. You will be notified separately about any other cases you filed.
U.S. CITIZENSHIP & IMMIGRATION SVC
CALIFORNIA SERVICE CENTER
P.0. BOX 30111

Casomer Service Teephanc. (300 375-528 ~ AT ARNH A R

10



U.S. Citizenship and Immigration Service: 3 I—79_.7E, Notice of A

A# i Ahphcaﬂon/l’etntion . ~
1924, Aoohcahon for Regional Center under Immigrant Investor Pilot Program |
Recenpt # Application/Petitioner ‘ e
RGCWI1 131850351 Usa Montana Energy Regional Center, L L C o
Notice Date Page Beneficiary . ] o~
July 12,2012 1of 6 ' ; ™
ACTION COMPLETED g
APPROVED FOR FILING &
Linda Lau . " ==
Global Law Group . , , OCT 0 J 2[]12 8 :lg
RE: USA Montana 4Ener.gy Regional Center, LLC inRgapest for Evidence &
- 909 El Centro Street, Suite 1 _ FOC: CSC g
South Pasadena, CA 91030
W
Notice also sent to: B
=
™
(&>

RETURN THIS NOTICE ON TOP OF THE REQUESTED INFORMATION
LISTED ON THE ATTACHED SHEET. |

~ Note: You are given until October 4., 2012 in which to submit the requested information to
the address at the bottom of this notice.

Please note the required deadline for providing a response to this Request for Evidence. The deadline
reflects the maximum period for responding to this RFE. However, since many immigration benefits are
time sensitive, you are encouraged to respond to this request as early as possible but no later than the date
& provided on the request. '

5

Pursuant to 8 C.F.R. 103.2(b)(11) failure to submit ALL evidence requested at one time may result in
the denial of your application. :

For more information, visit our website at www.uscis.gov

Orcallusat 1-800-375-5283

i hearing impaired: 1-800-767-
Telephone service for the hearing 1mpalredk 0-767-1833 For non-US Postal Service

Attn: EB 5 RC Prpposal
CSC4645 WS22145 DIVIII AC 24000 Avila Road, 2" Floor

l _?D ~ .Z,O . Z/ . } Laguna Niguel, CA 92677

You will be iiotified separately about any other applications or petitions you filed. Save this notice. Please enclose a copy of it
if you write Lto us-about this case, or if you file another apphcatlon based on this decision. Our address is:

USCIS - CALlFORNIA SERVICE CENTER

A OuRL, Ao , l|||IIHI\||\lllIIII|1IIIIllIIIIIIII\HIIIIlIIlIIIlIINIH\I!IlilllllHlIl

800-375-5283 o ‘ RCW1131850351

Please see additional information on the reverse side. ' ’ ' Form [-797E (Rev. 05/05/06)




USA Montana Energy Regional Center, LLC/RCW 1131850351
Page 2 S )

L. Background

The proposed Regional Center entity, USA Montana Energy Regional Center, LLC (“USAMERC"), was
established on September 21, 2011 in Montana, and is structured as a limited liability company.
USAMERC is requesting jurisdiction over a geographic area within the State of Montana, ineluding
Yellowstone, Musselshell, Garfield, Treasure, Petroleum, and Rosebud counties. USAMERC plans to offer
EB-5 capital investment opportunities in affiliated new commercial enterprises, organized as limited
-partnerships, focusing on projects in the following industry categories:

1. Drilling Oil and Gas Wells
s NAICS 213111

2. Crude Petrol Natural Gas Extraction
o NAICS211111

The capital investment projects will involve equity or loans to job creating enterprises located within the
proposed bounds of the Regional Center.

I1, Issues
A. Geographic Area - 8 CFR 204.6(m) (3) (i)

A Regional Center’s geographic area must be contiguous and clearly delineated. The Regional Center’s

jurisdiction over a geographic area is different then the geographic area that is a Targeted Employment Area

("TEA”) which may be located within the bounds of your Regional Center’s jurisdiction. These are two

distinct geographic areas and concepts.

| - (0)(5)
Note: For immigrant investors requesting the reduced threshold of $500,000 based upon an investment in
a TEA, the immigrant investor must when filing a Form I-526, establish at the time of filing that the
investment either will be made in a TEA designated area or was made in a TEA designated area at the time
of the alien’s initial investment into the enterprise. TEA determinations are not made within the context of
the adjudication of Regional Center Proposals and thus cannot be relied on to establish TEA eligibility in (b)(4)

+prospective Form I-526 petitions.

ATTACHMENT TO 1-797
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USA Montana Energy Regional Center, LLC/RCW113 1850351

Pafge 3
b)4)  B)IO)

B. Job Creation - 8 CFR 204.6(m)(3) (ii) and 8 CFR 204.6(m)(v)

Section 610(c) of the Departments of Commerce, Justice and State, the Judiciary, and Related Agencies
Appropriations Act of 1993, as amended, allows aliens admitted under the pilot program described in this
section to establish reasonable methodologies for determining the number of jobs created by the pilot
program, including jobs which are estimated to have been created indirectly through revenues, improved
regional productivity, job creation, or increased domestic capital investment resulting from the pilot program.

8 CFR 204.6(m)(3)(ii) requires that a Regional Center proposal must provide in verifiable detail how jobs

will be created indirectly, while 8 CFR 204.6(m)(3)(v) describes the analytical tools that the Regional
Center must employ when making economic and job creation predictions. It is also noted in 8 CFR
204.6(m)(1) in pertinent part that except as provided kerein, aliens seeking to obtain immigration benefits
under this paragraph continue to be subject to all conditions and restrictions set forth in section 203 (b)(5)
of the Act and this section.

The reliability of job creation estimates provided by an economic analysis is dependent upon the validity of
the information and assumptions that form the basis for the analysis. Any business plan, exemplar or
actual, provided in support of a Regional Center proposal or amendment must contain sufficient specificity
to provide valid and reasoned inputs into the economic model, if such a model is used to demonstrate job
creation for EB-5 purposes. Otherwise, a determination cannot be made that the Regional Center proposal
demonstrates in “verifiable detail” that the requisite jobs will be created. The ability of USAMERC to
address the issues regarding the feasibility of each capital investment project, the validity of the economic
analysis, and the timing of the EB-5 job creation is critical to the success of the immigrant investors’
immigration process. ()(4)  (B)O)

USAMERC provided an economic impact analysis prepared by Michael Evans’

ATTACHMENT TO 1.767

13



(b)(4)
USA Montana Energy Regional Center, LLC/RCW1131850351

Page 4 | (b)(5)

In addition, the submission must clearly and specifically identify the timeframe for the commencement,
implementation, and realization of each project, how the investors’ funds will flow to the job creating
entity, and as a result, how the jobs will be created.

C. Regional or National Impact - 8 CFR 204.6 (m)(3) (iv) and 8 CFR 204.6(m)(v)

In order to demonstrate the prospective regional or national impacts of the Regional Center, you have
provided the flawed economic impact analysis discussed above.

Please provide & more detailed prediction using transparent and verifiable data and the underlying analysis
that serves as the basis for the detailed prediction. The detailed prediction should realistically illustrate
prospective impact regionally and/or nationally on household earnings, greater demand for business
services, utilities, maintenance and repair, and construction both within and outside the Regional Center.
Note that simply providing vague referer.ces to the Regional Center’s impacts on the regional or national
economy will not suffice.

ATTACHMENT TO 1.797
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(b)(4)

(0)(5)

USA Monrana Energy Regional Center, LLC/RCW1131850351
Page 5

D. Project -8 CFR 204.6(j) (4) and Matter of Ho

USAMERC is seeking USCIS review and apprdval of an actual project to be included in the regional center
approval notice. In order to be included, the project must comply with the requirements outlined in 8 CFR
204.6(j) and Matter of Ho.

If USCIS determines that the actual project does not comply with 8 CFR 204.6(j) and Matter of Ho, but
complies with the job creation requirements for regional centers outlined in 8 CFR 204.6(m), the Form I-
924 may be approved without specifically identifying the project in the Form I-924 approval letter.

8 CFR 204.6(j) (4) requires evidence that the new commercial enterprise will create at least 10 full-time
positions per EB-5 investor. Pursuant to 8 C.ER. § 204.6(j)(4)(1)(B), if the employment creation
requirement has not been satisfied prior to filing the I-526 petition, the petitioner must submit a
“comprehensive business plan.” To be considered “comprehensive,” a business plan must be sufficiently
detailed to permit the USCIS to reasonably conclude that the NCE has the potential to meet the job-creation
requirements. In Matter of Ho, 22 I. & N. Dec. 206 (Assoc. Comm'r, 1998), the Administrative Appeals
Office held that a “comprehensive business plan as contemplated by the regulations should contain, at a
minimur, a description of the business, its products and/or services, and its objectives.” Elaborating on
the contents of an acceptable business plan, the decision states the following:

The plan should contain a market analysis, including the names of competing businesses
and their relative strengths and weaknesses, a comparison of the competition's products
and pricing structures, and a description of the target market/prospective customers of the
new commercial enterprise. The plan should list the required permits and licenses
obtained. If applicable, it should describe the manufacturing or production process, the
materials required, and the supply sources. The plan should detail any contracts executed
for the supply of materials and/or the distribution of products. It should discuss the
marketing strategy of the business, including pricing, advertising, and servicing. The plan
should set forth the business's organizational structure and its personnel's experience. It
should explain the business's staffing requirements and contain a timetable for hiring, as
well as job descriptions for all positions. It should contain sales, cost, and income
projections and detail the bases therefor, Most importantly, the business plan must be
credible. Matter of Ho, 22 I. & N. Dac. 206 at 213 (Assoc. Comm'r, 1998).

The business plan submitted with the present petition is insufficient to establish EB-5 compliance pursuant
to 8 CFR 204, 6(j) and Matter of Ho. As such, please provide the following information and evidence to
establish that the job creating enterprise is at the stage where work is immediately ready to begin should
the project be approved:

ATTACHMENT TO 1-797
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USA Montana Energy Regional Center, LLC/RCW1131850351
Page 6

© Provide evidence that the appropriate permits, licenses, and leases have been obtained in order to
begin work on the project.

o  Provide a verifiable and transparent budget plan containing detailed cost estimates (including an
explanation of the data of and methodclogy), and projected expenditures with timelines from the
Project Owner, Stealth USA, Inc.

Note:

E. Exemplar I-526

A Regional Center may provide documentation for USCIS to review for EB-5 compliance within a Regional
Center proposal. USCIS acknowledges the receipt of the drafts of the Partnership Agreement, Subscription
Agreement, and Confidential Private Offering Memorandurn.

However, each document submitted should have a version date so the specific version reviewed can be
referenced in the Regional Center designation approval notice. Having this date memorialized in the
approval notice will allow all parties to be aware of the specific version of the documents that USCIS
reviewed. The documentation provided does not identify versions or contain dates. USCIS also notes that
the current version of the Confidential Private Offering Memorandum contains references to the economic
impact analysis. If USAMERC provides an updated or revised economic impact analysis, it may want to
provide a revised version of the Confidential Private Offering Memorandum for review.

Ii1. Conclusion

At present, USCIS has determined that the record submitted does not establish eligibility for the benefit
sought. Accordingly, USCI? is requesting evidence which addresses the issues outlined above. As required
by regulation, the applicant must prove, by a preponderance of the evidence, that the applicant is fully
qualified for the benefit sought. Please note that USCIS will make a final decision based on the initial
evidence submitted upon filing and after consideration of all additional evidence submitted in response to
this request. ‘ |

NOTES:

Any document submitted to the USCIS containing a foreign language, must be accompanied by a full English language translation that
has been certified by the translator as complete and accurate, and that the translator is competent to translate from the foreign language
into English. Submit clear and legible copies of all requested evidence. If clear and legible copies are not p0551ble submit the original
documents. These originals will be returned, if requested.

Please provide an index of any submitted evidence and include corresponding tabs for each section of evidence.

ATTACHMENT TO 1797
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| GLOBAL LAW GROUPTM

A Professional Law Co:poroilon

Octbber 3,2012 ;
Response to

. By Messenger (Control Number 5367857) Request for Evidence

U.S. Citizenship and Immigration Services
California Service Center

Attn: EB-5 Processing Unit

24000 Avila Road, 2™ Floor

Laguna Niguel, CA 92677

RE: Response to Request for Evidence

Type of Petition: 1-924, Application for Regiohal Center under the
_ Immigrant Pilot Program
Name of Applicant: USA Montana Energy Regional Center, LL.C

USCIS Case Receipt Number: RCW1131850351

We represent USA Montana Energy Regional Center, LLC (“USAMERC”) in the above-
referenced matter, and are submitting this complete and timely response to the Request for
Evidence (“RFE”) issued by USCIS on July 12, 2012. The original Request for Evidence notice
is enclosed on top of this response per USCIS’s instructions. :

We wanted to thank officer 4645 for this concise and very thorough RFE which asks for
further evidence regarding the following items pertaining to the proposed USAMERC:

All evidence specifically requested by the RFE is enclosed with this respbnse. For ease of .

reference, the various requests set forth in the RFE are restated separately below, followed by the
associated responses. Exhibits are referenced where relevant. :

- Pagel

909 EI Centro Street, Suite 1, South Pasadena, CA 91030
Tel: (213) 830-9933 Fax: (213) 830-9930 Email: Contact@GlobalLawGroup.net
www.GlobalLawGroup.nét

17



24 B

GLOBAL LAW 8ROUPTM

" A Professional Law Corporation

Page 2

909 El Centro Street, Suite 1, South Pasadena, CA 91030
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. A Professional Law Corporation

The foregoing constitutes a complete and timely response to USCIS’s RFE and
demonstrates, along with the initially submitted documentation, USAMERC’s compliance with
the requirements of 8 CFR 204.6(m). Therefore, we respectfully request the approval and

~ designation of USAMERC as a regional center under the Immigrant Investor Pilot Program.

Thank you for your kind consideration and assistance.

Si

Lind4 Lau, Esq.
Enclosures

Page 11

909 El Centro Street, Suite 1, South Pasadena, CA 91030
Tel: (213) 8309933 Fax: (213)830-9930  Email: Contact@GlobalLawGroup.net
www.GlobalLawGroup.net
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GLOBAL LAW 8ROUPTM

‘A Professional Law Corporation

EXHIBIT LIST

Request for Evidence Response to 1-924 Application of USAMERC

Exhibit 1

Exhibit 2-A

Exhibit 2-B

Exhibit 3-A

Exhibit 3-B

Exhibit 3-C

Exhibit 4-A
Exhibit 4-B

Exhibit 4-C

Exhibit 4-D

Exhibit 5-A

Exhibit 5-B

Maps for the Trailblazer Project located in Musselsﬁell and Rosebud
Counties, and for the Winnett Project located in Musselshell County;

Economic Impact of Drilling Oil Wells in Musselshell, Petroleum,
Rosebud, Garfield, Yellowstone, and Treasure Counties in Montana
for USA Montana Energy Regional Center revised October 2012

* (For Entire Regional Center);

Economic Impact of Drilling Oil Wells in Musselshell, Petroleum,
Rosebud and Garfield Counties in Montana for Central Montana Oil
and Gas Exploration, LP revised October 2012 (For Exemplar),

Expense Summary for a Previous Well drilled by Stealth Energy
USA, Inc.;

Updated Overall Business Plan for USAMERC dated October 2012;

- Updated Comprehensive Business Plan for Central Montana Oil and

Gas Exploration, LP dated October 2012 (For Exemplar);

Permit for the exploratory drilling Dexter 7-1;

‘ Penni{ of the exploratory drilling Sam 14-1;

Purchase agreement which includes the assignment of leases from
HERCO to Stealth Energy USA, Inc.;

Lease renewals for the leases expiring in 2012;

Limited Partnership Agreement for Central Montana Oil and Gas
Exploration, LP dated October 2012;

Subscription Agreement for Central Montana Oil and Gas
Expl_oration, LP dated October 2012;

Page 12

909 El Centro Street, Suite 1, South Pasadena, CA 91030

Tel: (213) 830-9933 Fax: (213) 830-9930 Email: Contact@GlobalLawGroup.net

www.GlobalLawGroup.net
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Exhibit 5-C Loan Agreement and Security Agreement for Central Montana Oil
and Gas Exploration, LP dated October 2012;

Exhibit 5-D Updated Private Offering Memorandum for Central Montana Oil
and Gas Exploration, LP dated October 2012;

Exhibit 6 Updated Executive Summary dated October 2012;

Exhibit 7-A Wunderlich Securities article entitled “Here Comes the Heath” dated
June 30, 2011;

Exhibit 7-B News Release from First Star Resources Inc. dated February 14,
2007. : '

Exhibit 8 Exemplar [-526 Form.

Page 13
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Exhibit 2-A

Economic Impact of Drilling Oil Wells in Musselshell, Petroleum,
Rosebud, Garfield, Yellowstone, and Treasure Counties in Montana,
as Part of USA Montana Energy Regional Center, LLC revised
October 2012 (For Entire Regional Center)
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Exhibit 2-A

Economic Impact of Drilling Oil Wells in Musselshell, Petroleum,
Rosebud, Garfield, Yellowstone, and Treasure Counties in Montana
for USA Montana Energy Regional Center revised October 2012
(For Entire Regional Center)
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Economic Impact of Drilling Oil Wells in Musselshell,
Petroleum, Rosebud, Garfield, Yellowstone, and Treasure
Counties in Montana for USA Montana Energy Regional
Center

Prepared hy:
Michael K. Evans
Evans, Carroll & Associates, Inc.
2785 NW 26" St.
Boca Raton, FL 33434
561-470-9035

mevans@evanscarrollecon.com

Revised Version
October 1, 2012

For Entire Regional Center
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4. Brief Guide to RIMS Il Input/Output Model
The following material has been condensed from the RIMS |l User Handbook.
Introduction and General Comments

Effective planning for public- and private-sector projects and programs at the
State and local levels requires a systematic analysis of the economic impacts of these
projects and programs on affected regions. In turn, systematic analysis of economic
impacts must account for the inter-industry relationships within regions because these
~ relationships largely determine how regional economies are likely to respond to project
and program changes. Thus, regional input-output (I-O) multipliers, which account for
inter-industry relationships within regions, are useful tools for conducting regional
economic impact analysis.

In the 1970s, the Bureau of Economic Analysis (BEA) developed a method for
estimating regional 1-O multipliers known as RIMS (Regional Industrial Multiplier
System), which was based on the work of Garnick and Drake. In the 1980s, BEA
completed an enhancement of RIMS, known as RIMS II (Regional Input-Output
Modeling System), and published a handbook for RIMS Il users. In 1992, BEA
published a second edition of the handbook in which the multipliers were based on
more recent data and improved methodology. In 1997, BEA published a third edition of
the handbook that provides more detail on the use of the multipliers and the data
sources and methods for estimating them.

RIMS 1l is based on an accounting framework called an |-O table. For each
industry, an |-O table shows the industrial distribution of inputs purchased and outputs
sold. A typical I-O table in RIMS Il is derived mainly from two data sources: BEA's
national 1-O table, which shows the input and output structure of nearly 500 U.S.
industries, and BEA's regional economic accounts, which are used to adjust the national
[-O table to show a region's industrial structure and trading patterns.

Using RIMS |l for impact analysis has several advantages. RIMS I muiltipliers
can be estimated for any region composed of one or more counties and for any
industry, or group of industries, in the national I-O table. The accessibility of the main
data sources for RIMS Il keeps the cost of estimating regional multipliers relatively low.
Empirical tests show that estimates based on relatively expensive surveys and RIMS |I-
based estimates are similar in magnitude.

BEA's RIMS multipliers can be a cost-effective way for analysts to estimate the
economic impacts of changes in a regional economy. However, it is important to keep in
mind that, like all economic impact models, RIMS provides approximate order-of-
magnitude estimates of impacts. RIMS multipliers are best suited for estimating the

 impacts of small changes on a regional economy. For some applications, users may

46 -



o . 0

want to supplement RIMS estimates with information they gather from the region
undergoing the potential change. To use the multipliers for impact analysis effectively,
users must provide geographically and industrially detailed information on the initial
changes in output, earnings, or employment that are associated with the project or
program under study. The multipliers can then be used to estimate the total impact of
the project or program on regional output, earnings, and employment.

RIMS 1l is widely used in both the public and private sector. In the public sector,
for example, the Department of Defense uses RIMS 1l to estimate the regional impacts
of military base closings. State transportation departments use RIMS |l to estimate the
regional impacts of airport construction and expansion. In the private-sector, analysts
and consultants use RIMS Il to estimate the regional impacts of a variety of projects,
such as the development of shopping malls and sports stadiums.

RIMS Il Methodology
RIMS [l uses BEA's benchmark and annual 1-O tables for the nation. Since a

particular region may not contain all the industries found at the national level, some
direct input requirements cannot be supplied by that region's industries. Input

requirements that are not produced in a study region are identified using BEA's regional

economic accounts.

The RIMS Il method for estimating regional I-O multipliers can be viewed as a
three-step process. In the first step, the producer portion of the national I-O table is
made region-specific by using six-digit NAICS location quotients (LQs). The LQs
estimate the extent to which input requirements are supplied by firms within the region.
RIMS Il uses LQs based on two types of data: BEA's personal income data (by place of
residence) are used to calculate LQs in the service industries; and BEA's wage-and-
salary data (by place of work) are used to calculate LQs in the non-service industries.

In the second step, the household row and the household column from the
national |-O table are made region-specific. The household row coefficients, which are
derived from the value-added row of the national I-O table, are adjusted to reflect
regional earnings leakages resulting from individuals working in the region but residing
outside the region. The household column coefficients, which are based on the personal
consumption expenditure column of the national I-O table, are adjusted to account for
regional consumption leakages stemming from personal taxes and savings. In the last
step, the Leontief inversion approach is used to estimate multipliers. This inversion
approach produces output, earnings, and employment multipliers, which can be used to
trace the impacts of changes in final demand on and indirectly affected industries.

Advantages of RIMS Il
There are numerous advantages to using RIMS Il. First, the accessibility of the

main data sources makes it possible to estimate regional multipliers without conducting
relatively expensive surveys. Second, the level of industrial detail used in RIMS Il helps
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avoid aggregation errors, which often occur' when industries are combined. Third, RIMS
Il multipliers can be compared across areas because they are based on a consistent set
of estimating procedures nationwide. Fourth, RIMS Il multipliers are updated to reflect
the most recent local-area wage-and-salary and personal income data.

Overview of Different Multipliers

RIMS Il provides users with five types of multipliers: final demand multipliers for
output, for earnings, and for employment; and direct-effect multipliers for earnings and
for employment. These multipliers measure the economic impact of a change in final
demand, in earnings, or in employment on a region’s economy.

The final demand multipliers for output are the basic multipliers from which all
other RIMS Il multipliers are derived. In this table, each column entry indicates the
change in output in each row industry that results from a $1 change in final demand in
the column industry. The impact on each row industry is calculated by multiplying the
final demand change in the column industry by the multiplier for each row. The total

“impact on regional output is calculated by multiplying the final demand change in the
‘column industry by the sum of all the muiltipliers for each row except the household row.

RIMS I provides two types of multipliers for estimating the impacts of changes
on earnings: final demand multipliers and direct effect multipliers. These multipliers are
derived from the table of final demand output multipliers.

The final demand multipliers for earnings can be used if data on final demand
changes are available. In the final demand earnings multiplier table, each column entry
indicates the change in earnings in each row industry that results from a $1 change in
final demand in the column industry. The impact on each row industry is calculated by
multiplying the final demand change in the column industry by the multipliers for each
row. The total impact on regional earnings is calculated by multiplying the final demand
change in the column industry by the sum of the multipliers for each row.

Employment Multipliers

RIMS 11 provides two types of multipliers for estimating the impacts of changes
on employment: final demand multipliers and direct effect multipliers. These multipliers
are derived from the table of final demand output multipliers.

The final demand multipliers for employment can be used if the data on final
demand changes are available. In the final demand employment multiplier table, each
column entry indicates the change in employment in each row industry that results from
a $1 million change in final demand in the column industry. The impact on each row

industry is calculated by multiplying the final demand change in the column-industry by -

the multiplier for each row. The total impact on regional employment is calculated by
multiplying the final demand change in the column industry by the sum of the multipliers
for each row.
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The direct effect multipliers for employment can be used if the data on the initial
changes in employment by industry are available. In the direct effect employment
multiplier table, each entry indicates the total change in employment in the region that
results from a change of one job in the row industry. The total impact on regional
employment is calculated by multiplying the initial change in employment. in the row
industry by the multiplier for the row.

Choosing a Multiplier

The choice of multiplier for estimating the impact of a project on output, earnings,
and employment depends on the availability of estimates of the initial changes in final
demand, earnings, and employment. If the estimates of the initial changes in all three
measures are available, the RIMS |l user can select any of the RIMS Il multipliers. In
theory, all the impact estimates should be consistent. If the available estimates are
limited to initial changes in final demand, the user can select a final demand multiplier
for impact estimation. If the available estimates are limited to initial changes in earnings
or employment, the user can select a direct effect multiplier.

(b)(4) 5. Methodology for ACaIcuIating Indirect Job Gains

In spite of the explanation of the RIMS Il model given directly above, some
USCIS adjudicators have asked for further clarification about how that model is used to

determine the increase in the number of indirect jobs. That is an important issue

because, unlike the direct job count, which can be verified by USCIS from various
payroll and withholding documents, the calculation of indirect jobs cannot be verified
directly but depends on mathematical calculations.

The general concept is based on the coefficients in the input/output model itself
(the same methodology applies to RIMS II, IMPLAN, or any other generally recognized
and accepted input/output model). In any given year, the government calculates how
much input is used for a given production of output. The detailed figures are taken from
the Economic Censuses taken once every five years; the figures are then updated from
various annual supplements.
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6. Economic Parameters for Musselshell, Petroleum, Yellowstone,
Rosebud, Garfield, and Treasure Counties

This section is organized as follows. Tables 6-1, 6-2, and 6-3 show the data for
employment by major occupation and industrial classification, income distribution by
“deciles, mean and median household and family income, and poverty.rates for
Musselshell, Petroleum, Yellowstone, Rosebud, Garfield, and Treasure counties, and
“compare these figures to the U.S. totals or averages. Table 6-4 shows key labor market
statistics over the past decade for the State of Montana and each of these counties.
Tables 6-5 and 6-6 show the level and growth rate of population and personal income
for these same areas.

Table 6-1. Key Economic Statistics for Musselshell and Petroleum Counties
Compared to the U. S. Economy

| Category Mussel- % Petro- % . U.S. %
EMPLOYMENT STATUS - shell leum 2005-09
Population 16 years and over 3,652 100.0% 399 100.0% 235,871,704 100.0%
In labor force | 2050 56.1% - 265  66.4% 153,407,584 65.0%
Civilian labor force 2,050 56.1% 265  66.4% 152,273,029 64.6%
Employed 1,960  53.7% 258  64.7% 141,303,145  59.9%
Unemployed = 90  2.5% 7  1.8% 10,969,884 L 47%
Armed Forces 0 0.0% 0 0.0% 1,134,555 0.5%
Not in labor force - 1,602 43.9% 134 33.6% 82,464,120 35.0%
OCCUPATION : . ‘
Civilian employed population 16 + 1,960 100.0% 258 100.0% 141,303,145 100.0%
Management & professional 455 23.2% 117 453% 49,129,589 34.8%
Service occupations 315 16.1% 10 39% 23,859,762 16.9%
Sales and office occupations 408 20.8% 39  15.1% 36,203,679 25.6%
Farming, fishing, & forestry - 61 31% 48 18.6% 993,902 - 0.7%
Construction, maintenance, repair 418 21.3% 21 8.1% 13,383,294 9.5%

Production & transportation 303 - 15.5% 23 8.9% 17,732,919 12.5%
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INDUSTRY

Civilian employed population 16 +
Agriculture & mining
Construction '
Manufacturing

Wholesale trade

Retail trade

Transportation & utilities
Information

Finance, insurance & real estate
Professional & administrative
Educational services & health care
Arts, entertain, hotel, food svcs
Other private services

Public administration

INCOME AND BENEFITS

Total households

Less than $10,000

$10,000 to $14,999

$15,000 to $24,999

$25,000 to $34,999

$35,000 to $49,999

$50,000 to $74,999

$75,000 to $99,999

$100,000 to $149,999

$150,000 to $199,999

$200,000 or more

Median household income (dollars)
Mean household income (dollars)

Families

Less than $10,000
$10,000 to $14,999
$15,000 to $24,999
$25,000 to $34,999
$35,000 to $49,999
$50,000 to $74,999
$75,000 to $99,999
$100,000 to $149,999
$150,000 to $199,999
$200,000 or more

1,960
- 367
293
124
27
292
205

60
36
378

97 -

31
48

1,794
172
206
284
291
298
283
117

90
33
20
33,000
44,222

1,315
41
114
164
218
272
261
110
84
31
20

18

100.0%
18.7%
14.9%

6.3%
1.4%
14.9%
10.5%
0.1%
3.1%
1.8%
19.3%
4.9%
1.6%
2.4%

100.0%
9.6%
11.5%
15.8%
16.2%
16.6%
15.8%
6.5%
5.0%
1.8%
1.1%
64.2%
63.1%

100.0%
3.1%
8.7%

12.5%
16.6%
20.7%
19.8%
8.4%
6.4%

24%

1.5%

258
127

37

10

41

10

220

& O N 0

O

100.0%
49.2%
2.3%
1.9%
0.0%
1.9%
14.3%
3.9%
0.0%
1.2%
15.9%
3.9%
2.3%
3.1%

100.0%
7.7%
4.1%

14.1%

18.2%
20.9%
23.6%
4.1%
3.2%
2.3%
1.8%
75.5%
67.7%

100.0%
0.0%
0.0%

14.8%
14.8%
14.8%
39.3%
7.4%
5.7%
0.0%
3.3%

141,303,145
2,576,402
10,520,876
15,887,145
4,516,754
16,277,681
7,173,048
3,450,324
10,033,714
14,540,450
30,390,213
12,395,164
6,842,841
6,698,533

112,611,029
8,329,488
6,305,311

12,172,059
11,985,229
16,064,321
21,053,113
13,853,787
13,578,721
4,724,616
4,544,384
51,425
70,096

75,082,471
3,393,200
2,479,747
6,274,623
7,046,604

10,374,067

15,181,992

10,997,786

11,350,903

4,060,380
3,923,169

100.0%
1.8%
7.4%

11.2%
3.2%
11.5%
'5.1%
2.4%
7.1%
10.3%
21.5%
8.8%
4.8%
4.7%

100.0%
7.4%
5.6%
10.8%
10.6%
14.3%
18.7%
12.3%
12.1%

4.2%

4.0%

100.0%
4.5%
3.3%
8.4%
9.4%

13.8%
20.2%

. 14.6%

15.1%
5.4%
5.2%
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Median family income {dollars) - 40,959 65.7% 51,346 82.3% 62,363
* Mean family income (dollars) 52,310 64.2% 57,062 70.0% 81,537
Per capita income (dollars) 19,164 - 70.9% 22,168 82.0% - 27,041
Median earnings for workers 20,678 O 71.2% 25,338 87.2% 29,050
Median earnings for male full-time . 37,366 82.4% 26,346 58.1% 45,363
Median earnings for female full-time 22,111 62.8% 26,818 76.2% 35,207

PERCENTAGE BELOW POVERTY

LEVEL
All families 12.80% 129.3%  6.60%  66.7% 9.90%
All people 17.80% 131.9% 14.60% 108.1% 13.50%

Please note that in these tables, the percentage figures in black refer to the overall category in that
column, while the figures in red refer to the U.S. average figures

Both Musselshell and Petroleum counties are both very sparsely populated areas
that are largely farming and mining counties. The data are based on 2005-09 averages
because of the small number of people, but even these figures may be subject to
relatively wide sampling areas. The median and mean income for Musselshell County
is about % of the national average, while for Petroleum County the figure is about % of
the average. The poverty rate in Musselshell County is well above average; for
Petroleum County the rate is below average for all famnlles but slightly above average
for all people.

Table 6-2. Key Economic Statistics for Yellowstone County Compared to
Montana and the U. S. Economy

Category Yellow- % Montana. % u.s. %
EMPLOYMENT STATUS stone . 2009

Population 16 years and over 113,061 100.0% 780,092 100.0% 241,002,178  100.0%
in labor force 79,769 70.6% 508,058 65.1% 157,334,979 65.3%
Civilian labor force 79,769  70.6% 503,837  64.6% 156,044,453 64.7%
Employed ' 74327  65.7% 463,880  59.5% 140,602,470 58.3%
Unemployed 5,442 48% 39,957 5.1% 15,441,983 6.4%
Armed Forces 0 0.0% 4,221 0.5% 1,290,526 0.5%
Not in labor force 33,292 29.4% 272,034 34.9% 83,667,199 34.7%
OCCUPATION .

Civilian employed population 16 + 74,327 100.0% 463,880 100.0% 140,602,470  100.0%
Management & professional 25,063  33.7% 157,412  33.9% 50,179,987 35.7%
Service occupations ’ 11,929 16.0% 90,414 19.5% 25,066,647 17.8%
Sales and office occupations 19,207 25.8% 113,750 24.5% 35,425,756 25.2%
Farming, fishing, & forestry 440  0.6% 8,636 1.9% 988,070 0.7%
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Construction, maintenance, repair
Production & transportation

INDUSTRY .

Civilian employed population 16 +

Agriculture & mining

Construction

Manufacturing

Wholesale trade

Retail trade

Transportation & utilities

Information

Finance, insurance & real estate

Professional & administrative
Educational services & health care

| Arts, entertain, hotel, food svcs

Other private services

Public administration

INCOME AND BENEFITS

Total households

Less than $10,000

$10,000 to $14,999

$15,000 to $24,999

$25,000 to $34,999

$35,000 to $49,999

$50,000 to $74,999

$75,000 to $99,999

$100,000 to $149,999.

$150,000 to $199,999

$200,000 or more

Median household income (dollars)
Mean household income (dollars)

Families

Less than $10,000
$10,000 to $14,999
$15,000 to $24,999
$25,000 to $34,999
$35,000 to $49,999 -
$50,000 to $74,999
$75,000 to $99,999
$100,000 to $149,999

8,540
9,148

74,327
2,628
6,028
4,584
3,098

10,004
3,585
1,301
5,931
6,963

15,459
8,391
3,811
2,544

57,523
2,429
3,825
7,833
6,699
9,491

11,366
7,223
5,810
1,551
1,296

47,233

59,885

36,872
1,318
858
3,312
3,588
5,374
8,432
6,395
4,801

20

11.5%
12.3%

100.0%

3.5%

8.1%
6.2%
4.2%
13.5%
4.8%
1.8%
8.0%
9.4%
20.8%
11.3%
5.1%
3.4%

100.0%
4.2%
6.6%
13.6%
11.6%
16.5%
19.8%
12.6%
10.1%

2.7%

2.3%
94.1%
86.9%

100.0%
3.6%
2.3%
9.0%
9.7%

14.6%
22.9%
17.3%
13.0%

47,508

46,160 .

463,380
31,817
33,108
23,743
12,347
56,068
23,410

9,601
25,834
40,130

103,321
55,778
21,685
27,038

375,287
31,623
24,128
52,660
45,412
62,467
70,937
43,811
30,516

7,403
16,330
42,322
54,472

235,940
12,248
7,022
23,814
24,581
38,025
52,789
38,183
26,778

O

10.2%
10.0%

100.0%
6.9%

7.1%

5.1%
2.7%
12.1%
5.0%
2.1%
5.6%
8.7%
22.3%
12.0%
4.7%
5.8%

100.0%
8.4%
6.4%
14.0%
12.1%
16.6%
18.9%
11.7%

8.1%

2.0%

1.7%
84.3%
79.0%

100.0%
5.2%
3.0%

10.1%
10.4%
16.1%
22.4%
16.2%
11.3%

12,273,897
16,668,113

140,602,470
2,561,033
9,503,594

14,754,973
4,103,620
16,250,921
7,040,174
3,213,793
9,657,009
14,929,815
31,924,265
12,877,546
6,984,373
6,801,354

113,616,229
8,806,058
6,487,937

12,772,231
12,133,527
16,376,340
20,840,835
13,686,950
13,332,224
4,712,459

' 4,467,668
50,221
68,914

75,530,746
3,676,485
2,640,878
6,604,662
7,164,166

10,543,895

14,987,597
10,851,609
11,161,136

8.7%
11.9%

100.0%
1.8%

6.8%

10.5%
2.9%
11.6%
5.0%
2.3%
6.9%
10.6%
22.7%
9.2%
5.0%
4.8%

100.0%
7.8%
5.7%
11.2%
10.7%
14.4%
18.3%
12.0%
11.7%

4.1%

3.9%

100.0%
4.9%
3.5%
8.7%
9.5%

14.0%
19.8%
14.4%
14.8%
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$150,000 to $199,999 1,581 4.3% 6,954~ 2.9% 4,041,141 5.4%

$200,000 or more 1,213 3.3% 5,546 2.4% 3,859,177  5.1%
Median family income (dollars) 60,733 99.4% 55,010 90.1% 61,-082
Mean family income (dollars) 72,623 90.6% 65,947 82.3% 80,155
Per capita income (dollars) 24,646 93.3% 22,371 84.7% 26,409
Median earnings for workers 26,534 93.5%, 22,113 78.0% 28,365
Median earnings for male full-time 43,605 95.9% 39,830 87.6% 45,485
Median earnings for female full-time 29,928 84.2% 28,461 80.1% 35,549

PERCENTAGE BELOW POVERTY

LEVEL
All families 8.30%  79.0% 9.90% 94.3% 10.50% .
All people 11.40%  79.7%  15.10% 105.6% 14.30%

Yellowstone County includes the city of Billings, the largest city in Montana, and
in fact the largest city in an area bordered by Minneapolis, Minnesota to the east and
Seattle, Washington to the west Calgary, Alberta (Canada) to the north and Denver,
Colorado to the south. The city serves as the major hub of agricultural and mining
services for Eastern Montana, but these are mainly service jobs; the proportion of
workers in these two sectors, while larger than the 1.8% national average figure, is still
only a modest 3.5%. It also has 13.5% of the workforce in retail trade, compared to
11.6% nationally, because Montana has no sales.tax, and hence attracts shoppers from
nearby areas of Wyoming, North Dakota, and South Dakota. However, it has only a
small manufacturing base, employing 6.2% of the workforce, compared to 10.5%
nationally. :

In spite of being the “economic capital” of the state, there are relatively few rich
people living here, so the mean and median household and family income are all below
the national average. However, there are also relatively few poor people in the city, so
the poverty rates are less than 80% of the national average.

Table 6-3. Key Economic Statistics for Rosebud, Garfield, and Treasure Counties -
- Compared to the U. S. Economy

Category Rosebud % Garfield % - Treasure %
EMPLOYMENT STATUS ‘

Population 16 years and over 6,529 100.0% 927 100.0% 692 100.0%
In labor force . 4,232 64.8% 643 69.4% 433 62.6%
Civilian labor force 4,232 64.8% 643  69.4% 433 62.6%
Employed 3,839 58.8% 631 68.1% 423  61.1%
Unemployed . - 393 6.0% . 12 1.3% 10 1.4%

Armed Forces 0 0.0% 0 0.0% 0 0.0%



Not in labor force 2,297
OCCUPATION
Civilian employed population 16 + 3,839
Management & professional 11,152
Service occupations 776
Sales and office occupations 710
Farming, fishing, & forestry 128
Consfruction, maintenance, repair 629
Production & transportation 444
INDUSTRY
Civilian employed population 16 + 3,839
Agriculture & mining 754
Construction 203
Manufacturing 11
Wholesale trade 27
Retail trade 401
Transportation & utilities ' 424
Information . 90
Finance, insurance & real estate 135
Professional & administrative 92
Educational services & health care 881
Arts, entertain, hotel, food svcs 370
Other private services: 162
Public administration 289
INCOME AND BENEFITS
Total households 3,204
Less than $10,000 295
$10,000 to $14,999 273
$15,000 to $24,999 - 433
$25,000 to $34,999 337
$35,000 to $49,999 395
- $50,000 to $74,999 ' 538
§75,000 to $99,999 o 526
$100,000 to $149,999 365
$150,000 to $199,999 1
$200,000 or more 41
Median household income (dollars) 43,269
Mean household income (dollars) 53,488
Families 2,354

2 O

35.2% 284 30.6% 259
100.0% 631  100.0% 423
300% 223 353% 151
20.2% 131 20.8% 46
18.5% 111 17.6% 63
3.3% 76 12.0% 57
16.4% 54 8.6% 70
11.6% 36 57% 36
100.0% 631  100.0% 423
19.6% 241 38.2% 158
5.3% 36 57% 53
0.3% 12 1.9% 0
0.7% 0 0.0% 17
10.4% 69  10.9% 15
11.0% 24 3.8% 24
2.3% 11 17% 14
3.5% 20 3.2% 6
2.4% 11 17% 15
22.9% 111 17.6% 69
9.6% 47 7.4% 3
4.2% 24 3.8% 6
7.5% 25  40% 43
100.0% 513 100.0% 342
9.2% 32 6.2% 17
8.5% 53 10.3% 15
13.5% 97  18.9% 63
105% 94 183% 52
12.3% 65  12.7% 45
16.8% 94  18.3% 73
16.4% 33 6.4% 35
11.4% 34 6.6% 36
0.0% 4 08% 6
1.3% 7 14% 0
84.1% 32,880  63.9% 43,553
76.3% 45507  64.9% 52,273
100.0% 311 100.0% 241

37.4%

100.0%
35.7%
10.9%
14.9%
13.5%
16.5%

8.5%

100.0%
37.4%
12.5%

0.0%
4.0%
3.5%
5.7%

3.3%

- 1.4%
3.5%
16.3%
0.7%
1.4%
10.2%

100.0%
5.0%
4.4%

- 18.4%

15.2%
13.2%
21.3%
10.2%
10.5%

1.8%

0.0%
84.7%
74.6%

100.0%
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Less than $10,000 160
$10,000 to $14,999 178
$15,000 to $24,999 308
$25,000 to $34,999 231
$35,000 to $49,999 275
$50,000 to $74,999 419
.$75,000 to $99,999 470
$100,000 to $149,999 278
$150,000 to $199,999 1
$200,000 or more 34
Median family income (dollars) 53,750
Mean family income (dollars) 57,389
Per capita income (dollars) 19,169
Median earnings for workers 25,574
Median earnings for male full-time 51,591

Median earnings for female full-time 28,236

PERCENTAGE BELOW POVERTY
LEVEL

All families
All people

These three counties are similar to Musselshell and Petroleum counties in that
they are very sparsely settled, with the economic base tied directly to agriculture and
mining. The mean and median income for these three counties ranges from 67% to
The poverty rates bear no resemblance to these figures;
the rate for all families is 195% of the national average in Rosebud, 78% in Garfield,
and only 50% in Treasure County. However, these figures represent only a handful of
families and are too small to provide a meaningful sample size.

85% of the national average.

Table 6-4. Labor Market Statistics for the State of Montana

Labor Force
Montana
2000 468865
2001 468963
2002 466299
2003 470472
2004 475566

19.30%
©23.10%

6.8%
7.6%
13.1%
9.8%
11.7%
17.8%
20.0%
11.8%
0.0%
1.4%
86.2%
70.4%
70.9%

88.0%
113.7%
80.2%

194.9%
171.1%

7

11
37

- 69
43
76
31
30

48,083
54,431
21,151

16,550

33,942
15,811

7.70%
11.30%

County Groups
Employed Unemployed
446552 22313
447827 21136
445281 21018
450190 20282
456385 19181

2.3%
3.5%
11.9%
22.2%
13.8%
24.4%
10.0%
9.6%
0.6%
1.6%
77.1%
66.8%

78.2%

57.0%
74.8%
44.9%

77.8%
83.7%

24
44
34
61
33
32

53,646
60,740
20,446

23,150
37,639
26,875

5.00%
8.00%

0.8%
2.1%
10.0%
18.3%
14.1%
25.3%

13.7% -

13.3%
2.5%
0.0%

86.0%

74.5%

75.6%

79.7%
83.0%
76.3%

50.5%
59.3%

, 6 Counties, and 2
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2005
2006
2007
2008
2009
2010

2000
2001
2002
2003
2004
2005
2006
2007
2008
2009
2010

2000
2001
2002
2003
2004
2005
2006
2007
2008
2009
2010

2000
2001
2002
2003
2004
2005

2006

2007
2008

Q

480747
492358
501929
508225
496499
497395

Yellowstone
71487
72266
74395
75165
75993
77824
79395
81476

- 82508
81281
81110

Musselshell
2096
2048
2054
2056
2084
2061
2070
2034
2151
2417
2409

Petroleum
252
223
197
203
219
224
225
236
249

463251
476412
485132
485375
465220
461337

68572

69663 -

71698
72635
73549
75531
77284
79417

79740

77573
76641

1969
1934
1926
1941
1973
1964
1993
1932
2038
2269
2247

235
213
186
191
208
214
215
224
236

24

17496
15946
16797
22850
31279
36058

2915
2603
2697
2530
2444
2293
2111
2059
2768
3708
4469

127
114
128
115
111

97

77
102
113
148
162

17
10
11
12
11
10
10
12
13
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2009
2010

2000
2001
2002
2003
2004
2005
2006
2007
2008
2009
2010

2000
2001
2002
2003
2004
2005
2006
2007
2008
2009
2010

2000
2001
2002
2003
2004
2005
2006
2007
2008
2009
2010

Rosebud

Garfield

Treasure

233
233

4279
4259
3999
4294
4250
3980
3847
3916
4032
4005
3942

706
683
620
630
654
636
636
643
658
648
615

458
441
399
431
413
403
396
405
407
398
394

222
218

4029

4009
3767
4077
4053
3780
3648
3725
3805
3756
3647

677
661
598
610
632
614
615
625
637
626
589

437
426
383
416
396
389
384
393
391
379
375

25

11
15

250
250
232
217
197
200
199
191
227
249
295

29
22
22
20
22
22
21
18
21
22
26

21
15
16
15
17

.14

12
12
16

19

19
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The figures are dominated by Yellowstone County, which had a labor force of
over 81,000 in 2010; the other five counties together had a labor force of less than
8,000. The total number of unemployed in the six-county area in 2010 was 4,986, far
more than the estimated 377 new jobs that will be added by oil well drilling in these
counties.

Table 6-5. Level and Growth of Population, State of Montana, 6 Counties, and the

Total Area
6

Montana Yellowstone Musselshell Petroleum Rosebud  Garfield  Treasure  counties

2009 974,989 144,797 4,600 440 9,258 1,173 612 160,880
2008 968,035 142,602 4,506 433 9,150 1,161 650 158,502
2007 957,225 .140,047 4,466 431 9,126 1,193 654 155,917
2006 946,230 138,239 4,458 455 9,079 1,199 680 154,110
2005 934,801 136,493 4,376 460 9,147 1,173 698 152,347
2004 925,887 134,559 4,418 491 9,151 1,211 741 150,571
2003 916,750 133,054 4,401 484 9,216 1,234 742 149,131
2002 909,868 131,771 4,389 492 9,203 1,245 765 147,865
2001 905,873 130,608 4,397 483 9,250 1,262 821 146,821
2000 903,293 129,527 4,492 492 9,391 1,267 854 146,023
2009/08 0.72% 1.54% 209%  1.62% 1.18% 1.03% -5.85% 1.50%
2008/07  1.13% 1.82% 0.90% 0.46%  026%  -2.68%  -061%  166%
2007/06 1.16% 1.31% 0.18% -5.27% 0.52% -0.50% -3.82% 1.17%
2006/05 1.22% 1.28% 1.87% -1.09% -0.74% 2.22% -2.58% 1.16%
2005/04 0.96% 1.44% -0.95% -6.31% -0.04% -3.14% -5.80% 1.18%
2004/03 1.00% 1.13% 0.39% 1.45% -0.71% -1.86% -0.13% 0.97%
2003/02 0.76% 0.97% 0.27% -1.63% 0.14% -0.88% -3.01% 0.86%
2002/01 0.44% 0.89% -0.18% 1.86% -0.51% -1.35% -6.82% 0.71%
2001/00 0.29% 0.83% -2.11% -1.83% -1.50% -0.39% -3.86% 0.55%
2009/00 0.85% 1.24% 0.26% -1.23% . -0.16% -0.85% -3.63% 1.08%

Population growth in this 6-county area very close to the 1% rate for the U.S.,
and slightly higher than the 0.85% rate for Montana. All of the growth occurred in

Yellowstone county; on balance, the other 5 counties lost population over the past

decade.
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Table 6-6. Level and Growth of Personal Income (Billion $), State of Montana, 6
Counties, and the Total Area

6

Montana Yellowstone Musselshell Petroleum Rosebud  Garfield  Treasure  counties

2009 33.957 5.707 0.125 0.013 0.310 0.033 0.022
2008 34.141 - 5.732 0.110 - 0.013 0.305 -~ 0.040 0.022
2007 32.464 5.378 0.106 ~ 0.011 0.292 0.034 0.019
2006 30.447 5.031 0.097 0.011 0.284 0.032 0.016
2005 28.179 4.637 - 0.092 0.011 0.274 0.037 0.017
2004 26.495 4.335 0.089 0.010 0.262 0.033 0.017
2003 24.752 4,054 0.085 0.010 0.250 0.033 ~ 0.015
2002 23.370 3.877 0.078 0.008 0.224 0.027 0.015
2001 22.931 3.776 0.078 0.010 0.226 0.032 0.016
2000 21.200 3.475 0.071 0.008 0.208 0.025 0.015
2009/08 -0.54% -0.44% 13.25% 1.46% 1.78%  -18.17% 0.49%
. 2008/07 5.17% 6.59% 4.41% 13.06% 4.22% 15.85% 18.31%
2007/06 . 6.62% 6.89% 8.80% 8.18% 2.98% 7.25% 15.52%
2006/05 8.05% 8.50% 5.86% -4.86% 3.68%  -12.98% -7.05%
2005/04 6.35% 6.97% 3.25% 12.82% 4.63% 13.15% 2.47%
2004/03 7.04% 6.92% 4.76% -4.03% 4.63% -1.97% 12.06%
2003/02 5.91% 4.56% 7.99% 34.24% 11.59% 21.31% 2.45%
2002/01 . 1.91% 2.69% 1.13% -20.87% -0.93%  -15.26% -6.34%
‘2001/00 8.17% 8.66% 9.87% 27.55% 8.62% 28.70% 9.20%
2009/00 5.37% 5.66% - 6.53% 6.29% 4.52% 2.94% 4.88%

Personal income for this 6-county region rose at a 5.6% annual rate, well above
the national average rate of 3.8% and slightly higher than the 5.4% rate for Montana.
Rising energy prices were the main reason for the higher growth, since population gains
were equal to the U. S. average. The decline in 2009 was very modest in spite of

weaker oil prices, as the rise in prices over the previous three years generated a boom

in oil drilling.

Figure 6-1 shows the county map of Montana. Yellowstone County is located
near the southern border of the state, slightly east of center. Musselshell County is
directly north of Yellowstone County, and Petroleum County is north of that. Treasure
County is due east of Yellowstone County, and Rosebud is due east of that. Garfield
County-is north of Rosebud County.

6.210

- 6.222
- 5.840

5.471
5.067
4.744
4.448
4.230
4.137
3.801

-0.20%

6.54%
6.75%
7.96%
6.81%
6.67%
5.15%
2.23%
8.85%

5.60%
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Figure 6-1. County Mapkof Montana

The USCIS defines a Targeted Employment Area (TEA) as an area that meets

~one or both of the following criteria: a rur.
is at least 150% of the national average.

al area,or one with an unemployment rate that
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7. Discussion of Oil Drilling in Montana
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According to http://www.theoildrum.com/node/9506, first year production for
similar oil wells in Montana (some of which are in the Bakken formation, of which a
small part of Garfield county overlaps) is about 141 bbls/day, after which production

0 | rate
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~ Figure 7-1. Montana Qil Production

Montana 2009
Distribution of Wells by Production Rate Bracket
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Less information is available on the Mosser Oil Dome formation, which is located
primarily in Yellowstone County. The map is shown below. Because not much drilling
has yet taken place there, detailed figures on bbls/day per well are not available. We
assume the figures will be similar to those for the Heath formation and the rest of the
State of Montana.
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8. Economic Impact of Drillir;g Expenditures
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9. Economic Impact of Qil Production -
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10. Summary Statistics for the Drilling and Extracting of Oil in Both
County Groups
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Appendix: Resume of Dr. Michael K. Evans

mevans@evanscarrollecon.com

CURRENT AND PREVIOUS POSITIONS

» Chairman, Evans, Carroll & Associates, Inc., 1980-present (previously Evans
Economics)

Economic consulting firm specializing in EB-5 immigration analysis, economic
impact studies of development projects and new construction, models of state and local
tax receipts, impact of current and proposed government legislation, and construction of
econometric models for individual industries and companies.

+ Chief Economist, American Economics Group, 2000-2008.

Built a comprehensive state modeling system that provides economic analysis for
a variety of consulting projects (see below).

« Clinical Professor of Economics, Department of Managerial Economics and Decision
Sciences (MEDS), Kellogg Graduate School of Management, Northwestern University,
1996-99.

Taught courses in macroeconomics and business forecasting. Wrote textbooks
for both courses. ' ‘

"+ Winner of Blue Chip Economic Indicator Award for most accurate macroeconomic

forecasts during the past four years, November 1999 ‘
« Founder and President, Chase Econometric Associatés, 1970-1980

« Assistant and Associate Professor of Economics, Wharton School, University of
Pennsylvania, 1964-69. Co-developer of the original Wharton Model.

« Visiting Professor, Radford University, (Radfor_d, VA), 1987
Chairman of Institute for Intemational Economic Competitiveness
» Visiting Lecturer, Hebrew University (Jerusalem), 1966-67

Built econometric model of the Israeli economy

« Ph.D.in Economics, Brown University. Dissertation, "A Postwar Quartérly Model of
the United States Economy, 1948-1962". A. B. in Mathematical Economics, Brown -

University
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PREVIOUS ACTIVITIES AND EDUCATION

» Contributing Editor, Industry Week

Wrote a column in each issue on economic and financial trends as they impact
the manufacturing sector.

+ Editor, The Evans Report

Weekly newsletter discussing economic trends}and financial markets. Pioneered
the concept of the Monthly Tracking Model to incorporate recent economic releases into
the overall economic forecast, including methods to predict these economic data.

« Consultant, National Printing Equipment and Supply Association

Prepared quarterly forecasts of shipments of printing equipment and graphic arts
supplies by product line, based on an econometric model constructed for NPES. Also
prepares analysis and forecasts of exports and imports by principal product line.

+ Consultant, APICS -- The Educational Society for Resource Management,

Designed and developed the APICS-Business QOutlook Index, which used survey
data collected by the Evans Group to measure current production, production plans,
shipments, employment, new orders, unfilled orders, inventory stocks, and the
comparison of the actual to desired inventory/sales ratio to predict short-term changes
in manufacturing sector activity. The results of this survey appeared every month in
APICS: The Performance Advantage
. Consultant, American Hardware Manufacturing Association

Wrote a separate weekly edition of the Evans Report analyzing recent trends in
the hardware and housing industries, including forecasts of the hardware industry based
on an econometnc model developed for AHMA.

« Board of Economists, Los Angeles Times

Wrote column every 6 weeks (5 other economists on the Board)

« Columnist, United Press International

Wrote twice-weekly column, "Dollars and Trends"
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" Consultant, Senate Finance Committee,

Built the first large-scale supply-side model of the U. S. economy

Consultant, Environmental Protection Agency and Council on Environmental Quality

Estimated inflationary impact of government regulations

Consultant, National Aeronautics and Space Administration

Estimate impact of R&D spending on productivity growth

Co'nsultant, U. S. Treasury

Estimated impact of investment tax credit and accelerated depreciation on capital |

| spending by industry
» -Consultant, U. S. Department of Agriculture

Built large-scale econometric model of agricultural sector of U. S. economy
« Consultant, Organization of Economic Cooperation and Development

Built econometric model of the French economy

SAMPLE OF RECENT CONSULTING PROJECTS

For more information on these projects, see www.evanseb5.com

Key to symbols: N, new regional center, E, extension of existing center -

List is current as of April 1, 2011. Totals to date are 87 new regional centers, 58
extensions, and 7 new markets tax credits, for a total of 152 projects

A. Economic Impact of EB-5 Immigrant Investor Programs and New Markets Tax
Credits

Ee Calculated the economic impact of construction and operation of a new automobile -

assembly plant in Petersburg, VA

Ne Callculated the economic impact of operating a call center for the U.S. government

in Muskogee, OK

Ne Calculated the economic impact of déveloping a mixed-use commercial and
residential center in Scottsdale, AZ

Ne Calculated the economic impact of constructing and operating a “Green Box” facility
in New Jersey to process waste material on a pollution-free basis.
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Ne Calculated the economic impact of constructing and operating a “Green Box” facility
in Washington State to process waste material on a pollution-free basis.

Ee Calculated the economic impact of constructing and operating a new hotel in Coral
Gables, FL

Ee Calculated the economic impact of developing a new residential community in
Brevard County, and retail stores and restaurants in St. Lucie County, FL

N e Calculated the economic impact of a new business to store and process field crops
in Madison, MS

Ne Calculated the economic impact of operating food service establishments and
assisted living centers in 40 counties in Texas.

Ee Calculated the economic impact of developing a mixed-use commercial center in
Miami, FL

Ne Calculated the economic impact of renovating a theater in New York City to show
film highlights of previous Broadway hits.

Ne Calculated the economic impact of renovating and operating distressed buildings i in
the San Francisco Bay area.

-Ee Calculated the economic impact of a mixed-use commercial center in Montgomery

. County, TX

Ee Calculated the economic impact of expanding a manufacturing facility to produce
more energy-efficient lighting in Sarasota, FL

Ne Calculated the economic impact of developmg facilities for amateur sporting events
in northern GA

~ Ne Calculated the economic impact of developing a mixed-use commercial center in
Missoula, MT

Ne Calculated the economic impact of operating call centers in Las Vegas, NV, and
other western Nevada counties

Ee Calculated the economic impact of constructing and operating a proton cancer
treatment center in Boca Raton, FL

Ee Calculated the economic impact of constructing and operating a “Green Box” facility
~ in Detroit to process waste material on a pollution-free basis.

- Ee Calculated the economic impact of renovating and expanding commercial property
in Lower Manhattan
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Exhibit 2-B

Economic Impact of Drilling Oil Wells in Musselshell, Petroleum,
Rosebud and Garfield Counties in Montana for Central Montana Oil
and Gas Exploration, LP revised October 2012 (For Exemplar)
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2. Tabulation of Principal Results

Table B shows the NAICS codes for each type of economic activity. The
descriptions are taken from:
http://www.census.gov/cgi-bin/sssd/naics/naicsrch?chart=2012

Table B-1. NAICS Codes for Each Type of Activity

213111 Drilling Oil and Gas Wells

| 211111 Crude Petroleum and Natural Gas Extraction
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Demand for Business Services, Utilities, Maintenance and Construction, and New
- Supplier/Vendor Relationships Created with Manufacturers
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3. Introduction and Scope of Work

107 .



4. Brief Guide to RIMS Il Input/Output Model
The following material has been condensed from the RIMS 1l User Handbook.
Introduction and General Comments

Effective planning for public- and private-sector projects and programs at the
State and local levels requires a systematic analysis of the economic impacts of these
projects and programs on affected regions. In turn, systematic analysis of economic
impacts must account for the inter-industry relationships within regions because these
relationships largely determine how regional economies are likely to respond to project
and program changes. Thus, regional input-output (I-O) multipliers, which account for
inter-industry relationships within regions, are useful tools for conducting regional
economic impact analysis.

In the 1970s, the Bureau of Economic Analysis (BEA) developed a method for
estimating regional 1-O multipliers known as RIMS (Regional Industrial Multiplier
System), which was based on the work of Garnick and Drake. In the 1980s, BEA
completed an enhancement of RIMS, known as RIMS I (Regional Input-Output
Modeling System), and published a handbook for RIMS Il users. In 1992, BEA

published a second edition of the handbook in which the multipliers were based on.

more recent data and improved methodology. In 1997, BEA published a third edition of
the handbook that provides more detail on the use of the multipliers and the data
sources and methods for estimating them.

RIMS Il is based on an accounting framework called an |I-O table. For each
industry, an |-O table shows the industrial distribution of inputs purchased and outputs
sold. A typical I-O table in RIMS II is derived mainly from two data sources: BEA's
national |-O table, which shows the input and output structure of nearly 500 U.S.
industries, and BEA's regional economic accounts, which are used to adjust the national
I-O table to show a region's industrial structure and trading patterns.

Using RIMS Il for impact analysis has several advantages. RIMS Il multipliers
can be estimated for any region composed of one or more counties and for any
industry, or group of industries, in the national |-O table. The accessibility of the main
data sources for RIMS Il keeps the cost of estimating regional multipliers relatively low.
Empirical tests show that estimates based on relatively expensive surveys and RIMS |-
based estimates are similar in magnitude.

BEA's RIMS multipliers can be a cost-effective way for analysts to"estimate the
economic impacts of changes in a regional economy. However, it is important to keep in

mind that, like all economic impact models, RIMS provides approximate order-of-
magnitude estimates of impacts. RIMS multipliers are best suited for estimating the

impacts of small changes on a regional economy. For some applications, users may
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want to supplement RIMS estimates with information they gather from the. region
undergoing the potential change. To use the multipliers for impact analysis effectively,
users must provide geographically and industrially detailed information on the initial
changes in output, earnings, or employment that are associated with the project or
program under study. The multipliers can then be used to estimate the total impact of
the project or program on regional output, earnings, and employment.

RIMS Il is widely used in both the public and private sector. In the pubiic sector,
for example, the Department of Defense uses RIMS Il to estimate the regional impacts
of military base closings. State transportation departments use RIMS 1l to estimate the
regional impacts of airport construction and expansion. In the private-sector, analysts

~and consultants use RIMS |l to estimate the regional impacts of a variety of projects,
such as the development of shopping malls and sports stadiums.

RIMS Il Methodology

RIMS Il uses BEA's benchmark and annual |-O tables for the nation. Since a
particular region may not contain all the industries found at the national level, some
direct input requirements cannot be supplied by that region's industries. Input
requirements that are not produced in a study region are identified using BEA's regional
economic accounts. ‘ : ‘

The RIMS Il method for estimating regional 1-O multipliers can be viewed as a
three-step process. In the first step, the producer portion of the national I-O table is
made region-specific by using six-digit NAICS location quotients (LQs). The LQs
estimate the extent to which input requirements are supplied by firms within the region.
RIMS 1l uses LQs based on two types of data: BEA's personal income data (by place of
residence) are used to calculate LQs in the service industries; and BEA's wage-and-
salary data (by place of work) are used to calculate LQs in the non-service industries.

In the second step, the household row and the household column from the
national 1-O table are made region-specific. The household row coefficients, which are
derived from the value-added row of the national I-O table, are adjusted to reflect
regional earnings leakages resulting from individuals working in the region but residing
outside the region. The household column coefficients, which are based on the personal
consumption expenditure column of the national 1-O table, are adjusted to account for
regional consumption leakages stemming from personal taxes and savings. In the last
step, the Leontief inversion approach is used. to estimate multipliers. This inversion
approach produces output, earnings, and employment multipliers, which can be used to
trace the impacts of changes in final demand on and indirectly affected industries.

Advantages of RIMS I

There are numerous advantages to using RIMS II. First, the accessibility of the'

main data sources makes it possible to estimate regional multipliers without conducting
relatively expensive surveys. Second, the level of industrial detail used in RIMS Il helps
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avoid aggregation errors, which often occur when industries are combined. Third, RIMS
Il multipliers can be compared across areas because they are based on a consistent set
of estimating procedures nationwide. Fourth, RIMS I multipliers are updated to reflect
the most recent local-area wage-and-salary and personal income data.

Overview of Different Multipliers

RIMS Il provides users with five types of multipliers: final demand multipliers for
output, for earnings, and for employment; and direct-effect multipliers for earnings and
. for employment. These multipliers measure the economic impact of a change in final
demand, in earnings, or in employment on a region’s economy.

} The final demand multipliers for output are the basic multipliers from which all

other RIMS Il multipliers are derived. In this table, each column entry indicates the
change in output in each row industry that results from a $1 change in final demand in
the column industry. The impact on each row industry is calculated by multiplying the
final demand change in the column industry by the multiplier for each row. The total
impact on regional output is calculated by multiplying the final demand change in the
column industry by the sum of all the multipliers for each row except the household row.

, RIMS Il provides two types of multipliers for estimating the impacts of changes
on earnings: final demand multipliers and direct effect multipliers. These multipliers are
derived from the table of final demand output multipliers.

The final demand multipliers for earnings can be used if data on final demand
-changes are available. In the final demand earnings multiplier table, each column entry
indicates the change in earnings in each row industry that results from a $1 change in
final demand in the column industry. The impact on each row industry is calculated by
multiplying the final demand change in the column industry by the multipliers for each
row. The total impact on regional earnings is calculated by multiplying the final demand
change in the column industry by the sum of the multipliers for each row.

Employmént Multipliers
RIMS Il provides two types of multipliers for estimating the impacts of changes

on employment: final demand muiltipliers and direct effect multipliers. These multipliers
are derived from the table of final demand output multipliers.

The final demand multipliers for employment can be used if the daté on final

demand changes are available. In the final demand employment multiplier table, each
column entry indicates the change in employment in each row industry that results from
a $1 million change in final demand in the column industry. The impact on each row

industry is calculated by multiplying the final demand change in the column industry by

the multiplier for each row. The total impact on regional employment is calculated by
multiplying the final demand change in the column industry by the sum of the multipliers
for each row. ' :
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~ The direct effect multipliers for employment can be used if the data on the initial
changes in employment by industry are available. In the direct effect employment
multiplier table, each entry indicates the total change in employment in the region that
results from a change of one job in the row industry. The total impact on regional

employment is calculated by multiplying the initial change in employment in the row-

industry by the multiplier for the row.
Choosing a Multiplier

The choice of multiplier for estimating the impact of a project on output, earnings,
and employment depends on the availability of estimates of the initial changes in final
demand, earnings, and employment. If the estimates of the initial changes in all three
measures are available, the RIMS Il user can select any of the RIMS Il multipliers. In
theory, all the impact estimates should be consistent. If the available estimates are
limited to initial changes in final demand, the user can select a final demand multiplier
for impact estimation. If the available estimates are limited to initial changes in earnlngs
or employment, the user can select a direct effect multiplier.

(b)) 5. Methodology for Calculating Indirect Job Gains

- In spite of the explanation of the RIMS Il model given directly above, some
USCIS adjudicators have asked for further clarification about how that model is used to
~ determine the increase in the number of indirect jobs. That is an important issue
because, unlike the direct job count, which can be verified by USCIS from various
payroll and withholding documents, the calculation of indirect jobs cannot be verified
directly but depends on mathematical calculations.

The general concept is based on the coefficients in the input/output model itself
(the same methodology applies to RIMS iI, IMPLAN, or any other generally recognized
and accepted input/output model). In any given year, the government calculates how
much input is used for a given production of output. The detailed figures are taken from
the Economic Censuses taken once every five years; the figures are then updated from
various annual supplements. :
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6. Economic Parameters for Musselshell, Petroleum, Rosebud, and
Garfield Counties

This section is organized as follows.

Tables 6-1 and 6-2 show the data for

employment by major occupation and industrial classification, income distribution by
deciles, mean and median household and family income, and poverty rates for
Musselshell, Petroleum, Rosebud, and Garfield counties, and compare these figures to
the U.S. totals or averages. Table 6-3 shows key labor market statistics over the past
decade for the State of Montana and each of these counties. Tables 6-4 and 6-5 show

the level and growth rate of population and personal income for these same areas.

Table 6-1. Key Economic Statistics for Musselshell and Petroleum Counties
Compared to the U. S. Economy

Category

EMPLOYMENT STATUS
Population 16 years and over
In labor force

Civilian labor force

Employed

Unemployed

Armed Forces

Not in labor force

OCCUPATION

Civilian employed population 16 +

Management & professional

Service occupations

Sales and office occupations

Farming, fishing, & forestry

Construction, maintenance, repair
. Production & transportation

Mussel-
shell
3,652
2,050
2,050
1,960
90
0

1,602

1,960
455
315
408

61
418
303

%

100.0%
56.1%
56.1%
53.7%

2.5%
0.0%
43.9%

100.0%
23.2%
' 16.1%

20.8%

3.1%
21.3%
15.5%

Petro-
leum

399
265
265
1258
7
0
134

258
117
10
39
48
21
23

%

100.0%
66.4%
66.4%
64.7%
1.8%
0.0%
33.6%

100.0%
45.3%
3.9%
15.1%
18.6%
8.1%
8.9%

u.s.
2005-09
235,871,704
153,407,584
152,273,029
141,303,145
10,969,884

1,134,555
82,464,120

141,303,145
49,129,589
23,859,762
36,203,679

. 993,902
13,383,294
17,732,919

%

100.0%
65.0%
64.6%
59.9%

4.7%
0.5%
35.0%

100.0%
34.8%
16.9%
25.6%

0.7%
9.5%
12.5%
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INDUSTRY

Civilian employed population 16 +
Agriculture & mining

Construction '
Manufacturing

Wholesale trade

Retail trade

Transportation & utilities
Information

Finance, insurance & real estate
Professional & administrative
Educational services & health care
Arts, entertain, hotel, food svcs
Other private services

Public administration .

“INCOME AND BENEFITS
Total households
Less than $10,000
$10,000 to $14,999.
$15,000 to $24,999
$25,000 to $34,999
$35,000 to $49,999
$50,000 to $74,999
$75,000 to $99,999
$100,000 to $149,999
$150,000 to $199,999
$200,000 or more

Median household income (dollars)

Mean household income (dollars)

Families

“Less than $10,000
$10,000 to $14,999
$15,000 to $24,999
$25,000 to $34,999
$35,000 to $49,999
$50,000 to $74,999
$75,000 to $99,999
$100,000 to $149,999
$150,000 to $199,999
$200,000 or more
Median family income (dollars)

1,960
367
293
124

27
292
205

2

60

36
378

97

31
48

1,794
172
206
284
291
298
283
117

90
33
20

33,000
44,222

1,315
41
114
164
218
272
261
110
84
31
20

40,959

17

100.0%
18.7%
14.9%

6.3%
1.4%
14.9%
10.5%
0.1%
3.1%
1.8%
19.3%
4.9%
1.6%
2.4%

100.0%
9.6%
11.5%
15.8%
16.2%
16.6%
15.8%
6.5%
5.0%
1.8%
1.1%
64.2%
63.1%

100.0%
3.1%
8.7%

12.5%
16.6%
20.7%
19.8%
8.4%
6.4%

2.4%

1.5%
65.7%

220

100.0%
49.2%
2.3%

- 1.9%
0.0%
1.9%
14.3%
3.9%
0.0%
1.2%
15.9%
3.9%
2.3%
3.1%

100.0%
7.7%
4.1%

14.1%
18.2%
20.9%
23.6%
4.1%
3.2%
2.3%
1.8%
75.5%
67.7%

100.0%
0.0%
0.0%

14.8%
14.8%
14.8%
39.3%
7.4%
5.7%
0.0%
3.3%
82.3%

141,303,145
2,576,402
10,520,876
15,887,145
4.516,754
16,277,681

. 7,173,048

3,450,324
10,033,714
14,540,450
30,390,213
12,395,164

6,842,841

6,698,533

112,611,029
8,329,488
6,305,311

12,172,059
11,985,229
16,064,321
21,053,113
13,853,787
13,578,721

4,724,616

4,544,384
151,425
70,096

75,082,471
3,393,200
2,479,747
6,274,623
7,046,604

10,374,067

15,181,992

10,997,786

11,350,903
4,060,380
3,923,169
62,363

100.0%
1.8%
7.4%

11.2%
3.2%
11.5%
5.1%
2.4%
7.1%
10.3%
21.5%
8.8%
4.8%
4.7%

100.0%
7.4%
5.6%

10.8%
10.6%
14.3%
18.7%
12.3%
12.1%
4.2%
4.0%

100.0%
4.5%
3.3%
8.4%
9.4%

13.8%
20.2%
14.6%
15.1%
5.4%
5.2%
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Mean family income (dollars) 52,310 64.2% 57,062  70.0% 81,537

Per capita income {dollars) 19,164 70.9% 22,168 82.0% 27,041
Median earnings for workers 20,678 71.2% 25,338 87.2% 29,050
Median earnings for male full-time 37,366 . 82.4% 26,346 58.1% 45,363
Median earnings for female full-time 22,111 62.8% 26,818 76.2% 35,207

PERCENTAGE BELOW POVERTY

LEVEL
All families 12.80% 129.3%  6.60%  66.7% 9.90%
All people : 17.80% 131.9% 14.60% 108.1% 13.50%

Please note that in these tables, the percentage figures in black refer to the overall category in that
column, while the figures in red refer to the U.S. average figures

Both Musselshell and Petroleum counties are both very sparsely populated areas
that are largely farming and mining counties. The data are based on 2005-09 averages
because of the small number of people, but even these figures may be subject to
relatively wide sampling areas. The median and mean income for Musselshell County
is about % of the national average, while for Petroleum County the figure is about % of
the average. The poverty rate in Musselshell County is well above average; for
Petroleum County the rate is below average for all families but slightly above average
for all people. ‘

Table 6-2. Key Economic Statistics for Rosebud and Garfield Counties Compared
to the U. S. Economy

Category Rosebud % Garfield %
EMPLOYMENT STATUS '

Population 16 years and over 6,529 100.0% 927 100.0%
In labor force ' 4232 64.8% 643 69.4%
Civilian labor force 4,232 64.8% 643 69.4%
Employed | 3,839  58.8% 631  68.1%
Unemployed 393 6.0% 12 1.3% .
Armed Forces’ : 0 0.0% 0 0.0%
Not in labor force 2,297 35.2% 284 30.6%
OCCUPATION

Civilian employed population 16 + 3,839 100.0% 631 100.0%
Management & professional 1,152 30.0% 223 35.3%
Service occupations A 776 20.2% 131 20.8%-
Sales and office occupations 710 18.5% 111 17.6%
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Farming, fishing, & forestry - 128
Construction, maintenance, repair 629
Production & transportation 444
INDUSTRY

Civilian employed population 16 + 3,839
Agriculture & mining 754
Construction 203
Manufacturing 11
Wholesale trade 27
Retail trade ’ 401
Transportation & utilities © 424
Information 90
Finance, insurance & real estate 135
Professional & administrative 92
Educational services & health care 881
Arts, entertain, hotel, food svcs 370
Other private services » 162
Public administration 289
INCOME AND BENEFITS

Total households 3,204
Less than $10,000 295
$10,000 to 514,999 273
$15,000 to $24,999 433
$25,000 to $34,999 . 337
$35,000 to $49,999 395
$50,000 to $74,999 . 538
$75,000 to $99,999 526
$100,000 to $149,999 365
$150,000 to $199,999 1
$200,000 or more 41
Median household income (dollars) 43,269
Mean household income (dollars) 53,488
Families ‘ 2,354
Less than $10,000 ' 160
$10,000 to $14,999 178
$15,000 to $24,999 : 308
$25,000 to $34,999 231
$35,000 to 549,999 275
$50,000 to $74,999 ' 419
$75,000 to $99,999 470

19

3.3%
16.4%
11.6%

100.0%
19.6%

5.3%

0.3%
0.7%
10.4%
11.0%
2.3%
3.5%
2.4%
22.9%
9.6%
4.2%
7.5%

100.0%
9.2%
8.5%
13.5%
10.5%
12.3%
16.8%
16.4%
11.4%

0.0%

1.3%
84.1%
76.3%

100.0%

6.8%
7.6%
13.1%

. 9.8%
11.7%
17.8%
20.0%

76
54
36

631
241
36
12

69
24
11
20
11
111
- 47
24
25

513
32
53
97
94
65
94
33
34

32,880
45,507

311

11
37
69
43

76

31

12.0%
8.6%
5.7%

100.0%
38.2%
5.7%
1.9%
0.0%
10.9%
3.8%
1.7%
3.2%
1.7%
17.6%
7.4%
3.8%
4.0%

100.0%
6.2%
10.3%
18.9%
18.3%
12.7%
18.3%
6.4%
6.6%
0.8%
1.4%
63.9%
64.9%

100.0% -

2.3%

3.5%
11.9%
22.2%
13.8%
24.4%
10.0%
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$100,000 to $149,999 278 11.8% 30 9.6%

$150,000 to $199,999 } ' 1 0.0% 2 0.6%
$200,000 or more 34 1.4%. 5 1.6%
Median family income (dollars) 53,750 86.2% 48,083 77.1%
Mean family income (dollars) 57,389 70.4% 54,431 66.8%
Per capita income (dollars) 19,169 70.9% 21,151 78.2%
Median earnings for workers 25,574 88.0% 16,550  57.0%

Median earnings for male full-time 51,591 113.7% 33,942 74.8%
Median earnings for female full-time 28,236  80.2% 15,811  44.9%

PERCENTAGE BELOW POVERTY

LEVEL
All families 19.30% 194.9% 7.70%  77.8%
All people 23.10% 171.1% 11.30%  83.7%

These two counties are similar to Musselshell and Petroleum counties in that
they are very sparsely settled, with the economic base tied directly to agriculture and
mining. The mean and median income for these three counties ranges from 67% to
85% of the national average. The poverty rates bear no resemblance to these figures;
the rate for all families is 195% of the national average in Rosebud and 78% in
Garfield,. However, these figures represent only a handful of families and are too small
to provide a meaningful sample size.

Table 6-3. Labor Market Statistics for the State of Montana, 4 Counties in the

Heath Group
Labor Force Employed Unemployed
Montana
2000 468865 446552 22313
2001 468963 447827 21136
2002 . 466299 445281 21018
2003 470472 450190 20282
2004 475566 456385 19181
2005 480747 463251 - 17496
2006 492358 476412 15946
2007 501929 485132 16797
2008 508225 485375 22850
2009 496499 465220 31279
2010 497395 461337 36058
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2000
2001
2002
2003
2004
2005
2006
2007
2008
2009
2010

2000
2001
2002
2003
2004
2005
2006
2007
2008
2009
2010

2000
2001
2002
2003
2004
2005
2006
2007
2008
2009
2010

O

Musselshell
2096
2048
2054
2056
2084
2061
2070
2034
2151
2417
2409

Petroleum
252
223
197
203
219
224
225
236
249
233
233

Rosebud
4279
4259
3999
4294
4250
3980
3847
3916
4032
4005
3942

1969
1934

11926

1941
1973
1964
1993
1932
2038
2269
2247

235
213
186
191
208
214
215
224
236
222
218

4029
4009
3767
4077
4053
3780
3648
3725
3805
3756
3647

21

127
114
128
115
111

97

77
102
113
148
162

17
10
11
12
11
10
10
12
13
11
15

250
250
232
217
197
200
199
191
227

249
295
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2000
2001
2002
2003
2004
2005
2006
2007
2008
2009
2010

The four counties together had a labor force of less than Q,QOO./

Garfield

706
683
620
630
654
636
636
643
658
648
615

677
661
598
610
632
614
615
625
637
626
589

22

29
22
22

20

22

22

21
18
21
22
26

Table 6-4. Level and Growth of Population, State of Montana, 4 Counties, and the
Total Area :

2009
2008
2007
2006
2005
2004
2003
2002
2001
2000

2009/08
2008/07
2007/06
2006/05
2005/04
2004/03
2003/02

Montana
974,989
968,035
957,225
946,230
934,801
925,887
916,750
909,868
905,873
903,293

0.72%
1.13%
1.16%
1.22% -
0.96%
1.00%
0.76% -

Musselshell
4,600
4,506
4,466
4,458
4,376
4,418
4,401
4,389
4,397

14,492

2.09%
0.90%
0.18%
1.87%
-0.95%
0.39%
0.27%

Petroleum Rosebud

440

- 433

431
455
460
491

484

492
483
492

1.62%

0.46%

-5.27%
-1.09%
-6.31%
1.45%
-1.63%

9,258
9,150
9,126
9,079
9,147
9,151
9,216
9,203
9,250

19,391

1.18%
0.26%
0.52%
-0.74%
-0.04%
-0.71%
0.14%

Garfield
1,173
1,161
1,193
1,199
1,173
1,211
1,234
1,245
1,262
1,267

1.03%
-2.68%
-0.50%
2.22%
-3.14%

- -1.86%

-0.88%

4 counties
15,471
15,250
15,216 -
15,191
15,156
15,271
15,335
15,329
15,392
15,642

1.45%
0.22%
0.16%
0.23%
-0.75%
-0.42%
0.04%
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2002/01

0.44%

2001/00 0.29%

2009/00 0.85%

Population growth in this 4-county area was actually negative for this 4-county

O

-0.18%
-2.11%

0.26%

1.86%

-1.83%

-1.23%

23

-0.51%
-1.50%

-0.16%

-1.35%
-0.39%

-0.85%

O

-0.41%
-1.60%

-0.12%

region, trailing both the state of Montana and the overall U. S. economy.

Table 6 5. Level and Growth of Personal Income (Billion $), State of Montana, 4
Counties, and the Total Area

2009
2008
2007
2006
2005
2004
2003
2002
2001
2000

2009/08
2008/07
2007/06
2006/05
2005/04
2004/03
2003/02
2002/01
2001/00

2009/00

Montana
33.957
34.141
32.464
30.447

28179

26.495
24.752
23.37
22.931
21.2

-0.54%
5.17%
6.62%
8.05%
6.35%
7.04%
5.91%
1.91%
8.17%

5.37%

Musselshell
0.125

0.11

0.106

0.097

0.092
0.089
0.085
0.078
0.078
0.071

13.25%
4.41%
8.80%
5.86%
3.25%
4.76%
7.99%
1.13%
9.87%

6.53%

Petroleum Rosebud

0.013
0.013
0.011
0.011
0.011
0.01

0.01

0.008
0.01

0.008

1.46%
13.06%
8.18%
-4.86%
12.82%
-4.03%
34.24%
-20.87%
27.55%

6.29%

0.31
0.305

0.292

0.284
0.274
0.262
0.25

-0.224
0.226

0.208

1.78%
4.22%
2.98%
3.68%
4.63%
4.63%
11.59%
-0.93%
8.62%

4.52%

Garfield
0.033
0.04
0.034
0.032
0.037
0.033
0.033
0.027
0.032
0.025

-18.17%
15.85%
7.25%
-12.98%
13.15%
-1.97%
21.31%

- -15.26%

28.70%

2.94%

4 counties
0.481
0.468
.0.443
0.424
0.414
0.394
0.378
0.337
0.346
0.312

2.78%
5.64%
4.48%
2.42%
5.08%
4.23%
12.17%
-2.60%
10.90%

4.92%

Personal income for this 4-county region rose at a 4.9% annual rate, well above
“the national average rate of 3.8% and slightly higher than the 5.4% rate for Montana.
Rising energy prices were the main reason for the higher growth, since population gains
were equal to the U. S. average. The decline in 2009 was very modest in spite of
- weaker oil prices, as the rise in prices over the prewous three years generated a boom
in oil drilling. ‘
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Figure 6-1 shows the county map of Montana. Musselshell County is located
near the southern border of the state, ‘slightly east of center, directly north of
Yellowstone County. Petroleum County is north of Musselshell County. Rosebud is due
east of Musselshell County. Garfield County is north of Rosebud County.

Figure 6-1. County Map of Montana

Dawson)

The USCIS defines a Targeted Employment Area (TEA) as an area that meets
one or both of the following criteria: a rural area, or one with an unemployment rate that
is at least 150% of the national average. In this case, it is clear that we are using the
rural area definition. A county is a rural area if it is outside a metropolitan statistical
area (MSA), and the location is outside any city with a population of over 20,000.

Since the total population of these counties is well under that figure, there is no
question they are rural, so any of the counties should qualify as a TEA at the time of
investment.
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7. Discussion of Oil Drilling in Montana
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Figure 7-1. Montana Oil Production

Montana 2009

Distribution of Weﬂs by Production Rate Bracket
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- Appendix: Resume of Dr. Michael K. Evans

mevans@evanscarrollecon.com

CURRENT AND PREVIOUS POSITIONS

« Chairman, Evans, Carroll & Associates, InC., 1980-present ~ (previously Evans
Economics) '

Economic consulting firm specializing in EB-5 immigration analysis, economic
impact studies of development projects and new construction, models of state and local
tax receipts, impact of current and proposed government legislation, and construction of
econometric models for individual industries and companies.

» Chief Economist, American Economics Group, 2000-2008.

Built a comprehensive state modeling system that provides economic analysis for
a variety of consulting projects (see below).

« Clinical Professor of Economics, Department of Managerial Economics and Decision
Sciences (MEDS), Kellogg Graduate School of Management, Northwestern University,
1996-99. '

Taught courses in macroeconomics and business forecasting. Wrote textbooks
for both courses.

* ‘Winner of Blue Chip Economic Indicator Award for most accurate macroeconomic
forecasts during the past four years, November 1999

« Founder and President, Chase Econometric Associates, 1970-1980

+ Assistant and Associate Professor of Economics, Wharton School; University of
Pennsylvania, 1964-69. Co-developer of the original Wharton Model.

* Visiting Professor, Radford University, (Radford, VA), 1987
Chairman of Institute for International Economic Competitiveness
» Visiting Lecturer, Hebrew University (Jerusalem), 1966-67

Built econometric model of the Israeli economy

« Ph.D.in Econohics,'Brown University. Dissertation, "A Postwar Quarterly Model of
the United States Economy, 1948-1962". A. B. in Mathematical Economics, Brown

- University
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PREVIOUS ACTIVITIES AND EDUCA TION

* Contributing Editor, Industry Week

Wrote a column in each issue on economic and ﬁnancual trends as they impact
the manufacturing sector. o

« Editor, The Evans Report ,

Weekly newsletter discussing economic trends and financial markets. Pioneered
the concept of the Monthly Tracking Model to incorporate recent economic releases into
the overall economic forecast, including methods to predict these economic data.

» Consultant, National Printing Equipment and Supply Association

- Prepared quarterly forecasts of shipments of printing equipment and graphic arts
supplies by product line, based on an econometric model constructed for NPES. Also
prepares analysis and forecasts of exports and imports by principal product line.
+ Consultant, APICS -- The Educational Society for Resource Managemént,

Designed and developed the APICS Business Outlook Index, which used survey
data collected by the Evans Group to measure current production, production plans,
shipments, employment, new orders, unfiled orders, inventory stocks, and the
comparison of the actual to desired inventory/sales ratio to predict short-term changes
in manufacturing sector activity. The results of this survey appeared every month in
APICS: The Performance Advantage
+ Consultant, American Hardware'Manufacturing Association

Wrote a separate weekly edition of the Evans Report analyzing recent trends in
the hardware and housing industries, including forecasts of the hardware industry based
on an econometric model developed for AHMA. :

» Board of Economists, Los Angelés Times

Wrote column every 6 weeks (5 other economists on the Board)

+ Columnist, United Press International

Wrote twice-weekly column, "Dollars and Trends"

. Consultant, Senate Finance Committeé;
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Built the first large-scale sqpplvy-side model of the U. S. economy

+ Consultant, Environmental Protection Agency and Council ‘on Environfnental Quality
Estimated inflationary impact of government regulations

« Consultant, National Aeronautics and Space Administration
Estimate impact of R&D spending on productivity growth

« Consultant, U. S. Treasury

Estimated impact of investment tax credit and accelerated depreciation on capital
spending by industry '

» Consultant, U. S. Department of Agriculture
Built Iarge-sdale econometric model of agricultural sector of U. S. economy
+ Consultant, Organization of Economic Cooperation and Development

Built econometric model of the French economy

SAMPLE OF RECENT CONSULTING PROJECTS

For more information on these projects, see www.evanseb5.com

Key to symbols: N, new regional center, E, extension of existing center

List is current as of April 1, 2011. Totals to date are 87 new regional centers, 58
extensions, and 7 new markets tax credits, for a total of 152 projects

- A. Economic Impact of EB-5 Immigrant Investor Programs and New Markets Tax
Credits

Ee Calculated the economic impact of construction and operétion of a new automobile
assembly plant in Petersburg, VA

Ne Calculated the economic impact of operating a call center for the U.S. government
in Muskogee, OK ‘

Ne Calculated the economic impact of developing a mixed-use commercial and |
residential center in Scpttsdale, AZ '

Ne Calculated the economic impact of constructing and operating a “Green Box” facility
in New Jersey to process waste material on a pollution-free basis.
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Ne Calculated the economic impact of constructing and operating a “Green Box’ facility

in Washington State to process waste material on a pollution-free basis.

Ee Calculated the economic impact of constructing and operating a new hotel in Coral
Gables, FL

Ee Calculated the economic impact of developing a new residential community in
Brevard County, and retail stores and restaurants in St. Lucie County, FL

"N o Calculated the economic impact of a new busmess to store and process field crops
in Madison, MS :

Ne Calculated the economic |mpact of operating food service establishments and
assisted living centers in 40 counties in Texas. :

Ee Calculated the economic impact of developing a mixed-use commercial center in
Miami, FL A

Ne Calculated the economic impact of renovating a iheater in New York City to show
film highlights of previous Broadway hits.

Ne Calculated the economic impact of renovating and operating dlstressed buildings in
the San Francisco Bay area.

Ee ‘Calculated the economic impact of a mixed-use commercial center in Montgomery

County, TX

Ee Calculated the economic impact of expanding a manufactunng facility to produce
more energy-efficient lighting in Sarasota, FL

Ne Calculated the economic impact of developing facilities for amateur sportmg events
~ in northern GA

‘Ne Calculated the economic impact of developing a mixed-use commercial center in
Missoula, MT ’

Ne Calculated the economic impact of operating call centers in Las Vegas, NV, and
other western Nevada counties

Ee Calculated the economic impact of constructlng and operating a proton cancer
treatment center in Boca Raton, FL

Ee Calculated the economic impact of constructing and operating a “Green Box" facility
in Detroit to process waste material on a pollution-free basis.

Ee Calculated the economic impact of renovatlng and expandmg commercial property -

in Lower Manhattan
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Ne Calculated the economic impact of constructing student housing and retail stores in
Davie, FL

Ee Calculated the economic impact of constructing residential housi‘ng near Harvard
~ University

Ee Calculated the economic impact of developing. mixed-use commercial centers in
Broward County, FL

Ee Calculated the economic impact of renovating a Dallas apartment building

Ee Calculated the economic impact of renovating and operating a nursing home in Las
Vegas, NV

Ee Calculated the economic impact of constructing a hotel and shopping center in
- Miami, FL

Ee Calculated the economic impact of developing a design center in Miami/Dade
county, FL ,

Ee Calculated the economic impact of developlng and operating a chain of chlldren S
playrooms and party facilities in South Florida

Ee Calculated the economic impact of developing a new stadium for the Nets
basketball team, to be located in Brooklyn, NY

Ee Calculated the economic impact of developing a Marriott hotel in Washington, D.C.

Ee Calculated the economic impact of developing and operating a casino for foreign
patrons in Las Vegas, NV

Ee Calculated the economic impact of operating a series of yogurt fast-food restaurants
in South Florida

Ee Calculated the economic impact of constructing steel homes and commercial’

buildings in South Florida

Ne Calculated the economic lmpact of construction and operatron of a farm
distillery in Vermont

Ne Calculated the economic impact of purchase and renovatlon of deeply dlscounted
residential properties in South Florida

Ne Calculated the economic impact of a hotel to be built near LaGuardia Airport in
Queens, NY

Ne Calculated the economic impact for several mixed-use commercial and residential

properties for a regional center covering southern Wisconsin and northern lllinois.
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Ne Calculated the economic impact for mixed-use commercial project in Flushing, NY |

Ee Calculated the economlc impact for major new hotel near the Washington, D. C.
conference center

Ne Calculated the econorﬁic impact of an assisted living center in suburban Atlanta,
GA.

Ne Calculated the economic impact of an office tower in mid-town Manhattan for the
diamond trade

Ne Calculated the economic impact of three mixed-use commermal and residential
projects in Santa Clara County, CA

Ne Calculated the economic impact of six mixed-use commercial and residential
projects in Los Angeles, Orange, Riverside, and San Bernardino counties

. Ne Calculated the economic impact of operatlng a chain of pizza restaurants in

southern Florida.

Ne Calculated the economic |mpact of constructing and operating an assisted living
facility in Atlanta, GA .

Eo Calculated the economic impact of constructlng and operating an expansion of
University Hospital in Cleveland, OH :

Ee Calculated the economic impact of a wastewater treatment plant in Victorville, CA

Ne Calculated the economic impact of drilling for geothermal energy and constructlng
and operating power plants in several counties in Nevada

Ee Calculated the economic impact of a vacation club operation in Orlando, FL

Ee Calculated the economic impact of constructing and operating an extended-stay
hotel in Boston, MA

Ee Calculated the economic impact of constructing and operating an assisted living
facility in Walton County, FL

Ne Calculated the economic impact of manufacturing and constructing residential and
commercial steel modular buildings in Lee County, FL :

Ee Calculated the economic impact of a chain of yogurt and juice stores and

restaurants in southern

Ee Calculated the economic impact of two mixed-use commercial developments in
Orange County, CA.

Ee Calculated a Targeted Employment Area by census tracts for six counﬂes in the
Houston, TX metropolitan area :
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Exhibit 3-A Expense Summary for a Previous Well drilled by Stealth Energy
USA, Inc.
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Exhibit 3-B

Updated Overall Business Plan for USAMERC dated October 2012
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USA MONTANA ENERGY REGIONAL CENTER, LLC

Updated Overall Business Plan
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27 North 27th Street, Suite 2101, Billings, MT, 59101
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Exhibit 3-C

Updated Comprehensive Business Plan for Central Montana' Oil and
Gas Exploration, LP dated October 2012 (For Exemplar)
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October 2012

For Exemplar

Central Montana Oil and Gas Exploration, LP|

Updated Comprehensive Business Plan|

for the Exemplar [
Pursuant to 8 CFR §204.6(j)(4)(B) and Matter of Ho

Sponsored by: USA Montana Energy Regional Center

27 North 27th Street, Billings, MT, 59101
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IAPPENDIX A
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APPENDIX B
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Exhibit 4-A

Permit for the exploratory drilling Dexter 7-1
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FORM NO. 2R 10/03

ARM 36.22.307, 601, 605,
1003, 1004, 1011, 1013,
1103, 1222, 1240, 1301,
1306, 1309, and 1417

Submit In Quadruplicate To:

MONTANA BOARD OF OIL AND GAS CONSERVATION RQCEKVEB

2535 ST. JOHNS AVENUE

BILLINGS, MONTANA 59102 AUG 23 2011
SUNDRY NOTICES AND REPORT OF WELLS MONTANA BOARD OF
Operator Stealth Energy USA Inc. Lease Name: & GA
) <Dexter
Address 27 N 27h Street Suite 2100 Type (Private/State/FederallTribalAliotied)
City Billlings State Mt Zip Code 59070 Private
Well Number:

.| Telephone 406-259-5781

Fax 406-839-2318

ST

Location of well (1/4-1/4 section and footage measurements):

Unit Agreement Name:

2273 FSL, 2180 FWL N/A’
NESW Secli 1

E ec '°"VT“N R3E Field Name or Wildcat:

1 Wildcat
Township, Range, and Section:

AP| Number: Well Type (oil, gas, injection, other): | 111N R31E Sec7

25| 085 | 21880 oi Souny:
State  County well MusselshelP

Indicate below with an X the nature of this notice, repont, or other data:

Notice of Intention to Change Plans

Notice of Intention to Run Mechanical Integrity Test
Notice of Intention to Stimulate or to Chemically Treat
Notice of Intention to Perforate or to Cement

Notice of Intention to Abandon Well

Notice of Intention to Pull or Alter Casing

Notice of Intention to Change Well Status
Supplemental Well History

Other (specify)

OOHOOOCO000

Subsequent Report of Mechanical Integrity Test
Subsequent Report of Stimulation or Treatment
Subsequent Report of Perforation or Cementing
Subsequent Report of Well Abandonment

Subsequent Report of Pulled or Altered Casing
Subsequent Report of Drilling Waste Disposal
Subsequent Report of Production Waste Disposal
Subsequent Report of Change in Well Status
Subsequent Report of Gas Analysis (ARM 36.22.1222)

UONOOOO8RO

Describe Proposed or Completed Operations:

Describe planned or completed work in detail. Attach maps, well-bore configuration diagrams, analyses, or other information as
necessary. Indicate the intended starting date for proposed operations or the completion date for completed operations.

A bridge plug was set at 4250 and the Tyler Zone was perfed at 4102 - 4110, 4130-4138, 4150- 4155 45');
A light acid wash at 10% HCL for 2000 gal was then used to cleanup around perfs

A 40,0000 frac was applied to the Tyler formation with 20-40 sand. Well sanded out at 15,000 Ib.

Well was put on test production on 12 of August, and is currently under going production testing.

BOARD USE ONLY
Approved AUG 23 2011
' Onginal Signed By
Steven P. Sasali, Chlet Field Inspector

Name Tifle

The undersigned hereby certifies thal the informalion contained on

this application is rue and cogrect,
812212011 / 1

Date Signed (Agent)
R. Zimmerman Opergtions Supervisor Stealth Energy USA Inc

Print Name and Title

Tetephone: 406-259-5781
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0 0

SUPPLEMENTAL INFORMATION

NOTE: Additional information or attachments may be required by. Rule or by special request.

Plot the location of the well or site that is the subject of this notice or report.

’

Range 31E

T ]
| i
| i
| )
I I

_______ i._.._.__-.. -...._-._.i__._-._-_.
| |
Township 11N ! !
N N
. AN i
i i
! !

....... !_-_-_-_ "‘""""T"“"""
| |
| |
| |

BOARD USE ONLY CONDITIONS OF APPROVAL

The operator must comply with the following condition(s) of approval:

Failure to comply with the conditions of approval may void this permit.
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FORM NO. 2 R 10/09

ARM 36.22.307, 601, 605,
1003, 1604, 1011, 1013,
1103, 1222, 1240, 1301,
1308, 1309, and 1417

Submit In Quadruplicate To:

MONTANA BOARD OF OIL AND GAS CONSERVATION
2535 ST. JOHNS AVENUE
BILLINGS, MONTANA 59102

SUNDRY NOTICES AND REPORT OF WELLS

Operator Stealth Energy USA Inc. Lease Name:
Dexter
Address 27 N 27th Street Suite 2100 Type (PrivaterState/F ederall Tribal/Allotted):
City Billlings State Mt Zip Code 59070 Private
Well Number:
Telephone 406-259-5781 Fax 406-839-2318 7.1
Location of well (1/4-1/4 section and footage measurements): Unit Agreement Name:
2273 FSL, 2180 FWL N/A
NESW Section T1IN R 31E Freld Name or Widcat
Wildcat
Township, Range, and Section;
API Number: Well Type (oil, gas, injection, other): | T1INR31E Sec7
25| 065 | 21880 oil County:
State  County Well Musselshell

Indicate below with an X the nature of this notice, report, or other data:

Notice of Intention to Change Plans

Notice of Intention to Run Mechanical Integrity Test
Notice of Intention to Stimulate or to Chemically Treat
Notice of Intention to Perforate or to Cement

Notice of Intention to Abandon Well

Notice of Intention to Pull or Alter Casing

Notice of Intention to Change Well Status
Supplemental Well History

Other (specify)

HEEEEEEEEN

Subsequent Report of Mechanical Integrity Test
Subsequent Report of Stimulation or Treatment
Subsequent Report of Perforation or Cementing
Subsequent Report of Well Abandonment

Subsequent Report of Pulled or Altered Casing
Subsequent Report of Drilling Waste Disposal
Subsequent Report of Production Waste Disposal
Subsequent Report of Change in Well Status
Subsequent Report of Gas Analysis (ARM 36,22,1222)

DOR00O00RED

——

Describe Proposed or Completed Operations:
Describe planned or completed work in detail. Altach maps, well-bore configuration diagrams, analyses, or other information as
necessary. Indicate the intended starting date for proposed operations or the completion date for completed operations.

A bridge plug was set at 4250 and the Tyler Zone was perfed at 4102 - 4110, 4130-4138, 4150- 4155
A light acid wash at 10% HCL for 2000 gal was then used to cleanup around perfs

A 40,0001b frac was applied to the Tyler formation with 20-40 sand. Well sanded out at 15,000 lb.
Well was put on test production on 12 of August, and is currently under going production testing.

BOARD USE ONLY

Approved

Date

The undersigned hereby certifies thal the information contained on
this application is true and ¢

Name Title

8/22/12011 P
Date S:gned (Agent)
R. Zimmerman Oper ons Supervisor Stealth Energy USA Inc
Print Name and Title
Telephone: 406-259-5781
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O O

R

SUPPLEMENTAL INFORMATION
NOTE: Additional information or attachments may be required by Rule or by special request.

Plot the location of the well or site that is the subject of this notice or report.

Range 31E

| :
| i
| |
I |
_______ I_._._.~-_-_._.r-_---“
| i
Township 11N ! !
— | () |
IR
| i
| |
....... e BTy
| |
| |
B !
BOARD USE ONLY CONDITIONS OF APPROVAL

The operator must comply with the following condition(s) of approval:

Failure to comply with the conditions of approval may void this permit,

210



FORM NO. 2R 10/09

ARM 36.22.307, 601, 605,
1003, 1004, 1011, 1013,
1103, 1222, 1240, 1301,
1308, 1309, and 1417

Submit In Quadruplicate To:

MONTANA BOARD OF OIL AND GAS CONSERVATION
2535 ST. JOHNS AVENUE
BILLINGS, MONTANA 59102

SUNDRY NOTICES AND REPORT OF WELLS

Operator Stealth Energy USA Inc. Lease Name:
Dexter
Address 27 N 27th Street Suite 2100 Type (Private/State/Federal/ Tribal/Allotled):
City Billings State Mt Zip Code 59101 Private
Well Number;
Telephone 406-259-5781, Fax 71 .
Location of well (1/4-1/4 section and footage measurements): Unit Agreement Name:
2273 FSL, 2180 FWL N/A
NESW Section 7 T11N R31E Field Name or Wildaat.
Wildcat
Township, Range, and Section:
APl Number: Well Type (oil, gas, injection, other): | 1 1INR31E Sec?
25| 085 | 21880 ol County:
State  County Wel Musselshell

Indicate below with an X the nature of this notice, report, or other data:

Notice of Intention to Change Plans

Notice of Intention to Run Mechanical Integrity Test
Notice of Intention to Stimulate or to Chemically Treat
Natice of Intention to Perforate or to Cement

Notice of Intention to Abandon Well

Notice of Intention to Pull or Alter Casing

Notice of Intention to Change Well Status
Supplemental Well History

Other (specify)

ENEEEEEEN

Subsequent Report of Mechanical Integrnity Test
Subseguent Report of Stimulation or Treatment
Subsequent Report of Perforation or Cementing
Subsequent Report of Well Abandonment

Subsequent Report of Pulled or Altered Casing
Subsequent Report of Drilling Waste Disposal
Subsequent Report of Production Waste Disposal
Subsequent Report of Change in Well Status
Subsequent Report of Gas Analysis (ARM 36.22.1222)

OOO00000Od0

Describe Proposed or Completed Operations:

Describe planned or completed work in detail. Attach maps, well-bore configuration diagrams, analyses, or other information as
necessary. Indicate the intended starting date for proposed operations or the completion date for completed operations.

Radial drilling on the Dexter 7-1 was completed successfully at two intervals. Four laterals were completed at a depth of 4388 with each lateral
extending 337'. The laterals were set at a 90 degree phasing in each other . Four more laterals were drilled at a depth of 4354 with each of these
laterals extending 337. These laterals were also at a 90 degree phasing. Dexter 7-1 has been shut in until more analysis is completed.

BOARD USE ONLY

Approved

Date

The undersigned hereby certifies that the information contained on
this apptlication is true and correct;

6/9/2011 /7 i — .

Date Signed (Agent)
R. Zimmgfman Operations Supervisor

Name Title

Print Name and Title

Telephone: 406-259-5781
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O O

SUPPLEMENTAL INFORMATION
NOTE: Additional information or attachments may be required by Rule or by special request.
Plot the location of the well or site that is the subject of this notice or report.

Range JI!E
! !
! !
| |
| |
_______ s e
| o
Township /] A ! !
— = L () —
Lo
! !
] |
[T e 1T F -
' !
| |
' !
BOARD USE ONLY CONDITIONS OF APPROVAL

The operator must comply with the following condition(s) of approval:

Failure to comply with the conditions of approval may void this permit.
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FORMNO 2R 10/09

605
013
222 1240 1301,

1306 1309 “‘\1417
Submit In Quadruplicate To: ] “ “
MONTANA BOARD OF OIL. AND GAS CONSERVATION 30 \'4\00? 0‘;‘
2535 ST. JOHNS AVENUE Lo B GG
BILLINGS, MONTANA 59102 WO ¢ Gows:
e R
SUNDRY NOTICES AND REPORT OF WELLS
Operator Stealth Energy USA Inc, Lease Name:
Dexter
Address 27 N 27th Street Suite 2100 Type (Privale/State/FederalTribal/Aliotied)
Cily Billings State Mt Zip Code 59101 Private
Well Number:
Telephone 406-259-5781 - Fax 741
Location of well (1/4-1/4 section and footage measurements); Unil Agreement Name:
2273 FSL, 2180 FWL N/A
NESWSec7 THNR3TE Field Name or Witdcat:
Wildcat
Township, Range, and Seclion:
| API Number: Well Type (oil, gas, injection, other): | 111N R31E Sec?
25 ] 065 | 21880 oil County:
State  Counly Well Musselshell

Indicate below with an X the nature of this notice, report, or other data:

Notice of Intention to Change Plans

Notice of Intention to Run Mechanical Integrity Test
Notice of Intention to Stimulate or to Chemically Treat
Natice of Intention to Perforate or to Cement

Notice of Intention to Abandon Well

Notice of Intention to Pull or Alter Casing

Notice of intention to Change Weli Status
Supplemental Well History

Other (specify)

UL

Subsequent Report of Mechanical Integrity Test
Subsequent Report of Stimulation or Treatment
Subsequent Report of Perforation or Cementing
Subsequent Report of Well Abandonment

Subsequent Report of Pulled or Altered Casing
Subsequent Report of Drilling Waste Disposal
Subsequent Report of Production Waste Disposal
Subsequent Report of Change in Well Status
Subsequent Report of Gas Analysis (ARM 36.22.1222)

UO0o000ocaoo

Describe Proposed or Completed Operations:
Describe planned or completed work in detail. Attach maps, well-bore configuralion diagrams, analyses, or other information as
necessary. Indicate the intended starting date for proposed operations or the completion date for completed operations.

Set bridge plug at 4250 and perf the upper Tyler

Perls will be at Perfs ~ 4102-4110, 4130-4138, 4150-4155, 4163-4168

Acid wash and swab , analysis on upper Tyler formation

The undersigned hereby cemﬁes that the information contained on
this application is true an,

-__..,,,_

6/10/2011

Date Sugned {Agent)

R. an rman Operations Supervisor

BOARD USE ONLY
Approved ___ JUN 17 2011
Date
Origina! Signed By
Steven P. Sasaki, Chief Field inspector
Name Title

Print Name and Title
Telephone: 406-259-5781
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ARM 136.22.307, 601, 605,
1003, 1004, 1011, 1013,

1103, 12@@@1.
Submit In Quadruplicate To: Eaﬁi

MONTANA BOARD OF OIL AND GAS CONSERVATI

FORMNOQ. 2 R 10/08

2535 ST. JOHNS AVENUE Jun 2.4 200
BILLINGS, MONTANA 59102 D OF Ol
SUNDRY NOTICES AND REPORT OF WELLS Mf G“A‘s’ TCONS. BILNGS
Operator Stealth Energy USA, INC. Lease Name:
‘ : Dexter
Address 27 N 27th Street Suite 2100 Type (Private/State/F ederall1 rbal/Alloed)
City Billings State MT Zip Code 59101 Private '
Well Number;
Telephone 406-259-5781 . Fax 7.1
Location of well (1/4-1/4 section and footage measurements): Unit Agreement Name:
2273 FSL, 2180 FWL N/A
NESW SecT1INR3TE Field Name o Wildeat
Wildcat
Township, Range, and Section:
API Number: Well Type (oil, gas, injection, other): | 111N R31E Sec?
25| 065 | 21880 oil County:
State” Counly Wel Musselshell

Indicate below with an X the nature of this notice, report, or other data:

Subsequent Report of Mechanical Integrity Test
Subsequent Report of Stimulation or Treatment
Subsequent Report of Perforation or Cementing
Subsequent Report of Well Abandonment

Subsequent Report of Pulled or Altered Casing
Subsequent Report of Drilling Waste Disposal
Subsequent Report of Production Waste Disposal
Subsequent Report of Change in Well Status
Subsequent Report of Gas Analysis (ARM 36.22.1222)

Notice of Intention to Change Plans

Notice of Intention to Run Mechanical Integrity Test
Notice of Intention to Stimulate or to Chemically Treat
Notice of Intention to Perforate or to Cement

Notice of intention to Abandon Well

Notice of Intention to Pull or Alter Casing

Notice of Intention to Change Well Status
Supplemental Well History

Other (specify)

HEEREERESER

I

Describe Proposed or Completed Operations:
Describe planned or completed work in detail. Attach maps, well-bore configuration diagrams, analyses, or other information as
necessary. Indicate the intended starting date for proposed operations or the completion date for completed operations.

Stealth Energy USA Inc. plans to Frac the Tyler Zone in the Dexter 7-1 well.
Swab and analysis will be completed after the frac to determine if well will produce.

The undersigned hereby certifies that the information contained on
BOARD USE ONLY this application is true and cogegt:
Approved  JUN 24 2011 6/23/2011 =
Date Date / Signed (Agent)
W m ay v . Zimmerman
Steven P. Sasaki, Chief Fleld inspector Print Name and Tills
Name Title Telephone: 406-259-5781
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O

O

SUPPLEMENTAL INFORMATION
NOTE: Additional information or attachments may be required by Rule or by special request.

Plot the location of the well or site that is the subject of this notice or report.

Range ) I1£
! !
! I
i |
| i
....... !._-___-._ S i
¥ |
Township ! !
—Ut | () s
U
| !
| |
_______ i_-_-_-.. ._-_._..i_._....._
l i
| i
B i
BOARD USE ONLY CONDITIONS OF APPROVAL

The operator must comply with the following condition(s) of approval:

Failure to comply with the conditions of approval may void this permit.
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LOCATION: WGS 84

Found 1939
Brass Cap

JOE KEHL and ASSQOCIATES, I
accordance with a request
for Stealth Energy, USA Inc.
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fe—— | —
e T et ! - )
l |
l | 8r‘igiga1
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| I N AN B
| |
} |
, | [
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11 —;A_ x - = = 7 — — - x.__.
, ' #7-1 '
2
N 180 I M‘*' l 1) 260 BOO 1000
| |
Lot3 | | SCALE 1'= 1000
- | |
North | I |
Megglg'—_m"”_-”’f—w~_—4b_#m_—_r ——————
2643. | 2978’ |
] |
Lot 4 i Found 1839 |
| | Brass Cap |
| |
facocd, - ,'2 e fRcond—pe- ' e
/ ~ =t —=

nc. of BILLINGS, MONTANA has, in

from Brian Hohn

determined the location of Dexter #7-1
to be 2273 FSL & 2180’ FWL Section 7  Township 11 North
Range 81 East oftheMo A """I’{; ", Principle Meridian

County of Mussel&ﬁell

.y,

'''''

HAEL C.

arate of Montana
(%ey 2s made under my direct supervisign, and
and:geiief, this plat represents said field survey,

5 8-19-2010
DATE

\\

AT
ST AT ANV \\‘
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PAD LAYOUT
#7-1 Dexter

Scale:

Fill 8.8’ 1'=40

Loc #7-1

2949.4’ Ground ©®
2948.3' Pad
Cut 1.1’

cs8.1

Cut 7.4’ ’ ,

l ] New Access:
Proceed 2360° SW

along flagged route
and rolling prairie
Note: grazing lands to 2-tract.

Pad area falls on rolling prairie grazing lands.

Dirt contractor to determine final cuts and fills.
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. ARM 36.22.307, 601, 605,
1003, 1004, 1011, 1013,
1103, 1222, 1240, 1301,
1306, 1309, and 1417

FORMNO, 2R 10/09

Submit In Quadruplicate To:

MONTANA BOARD OF OIL AND GAS CONSERVATION
2535 ST. JOHNS AVENUE
BILLINGS, MONTANA §9102

SUNDRY NOTICES AND REPORT OF WELLS

Operator Stealth Energy USA Inc. Lease Name:
Dexter
Address 27 N 27th Suite 2100 Type (Private/Slate/F 2%
City Billings State Mt Zip Code 59101 Private
Well Number:
Telephone 406-259-5781 Fax 406-839-2318 7.1
Location of well (1/4-1/4 section and foolage measurements): Unit Agreement Name:
2273 FSL, 2180 FWL N/A
NESW Section 7 THIN RJME Field Name or Wildcat
Wildcat
Township, Range, and Section: ‘
AP Number: Well Type (oil, gas, injection, other): | T 1INR31E Sec7
25| 065 | 21880 ol County.
State Counly  Wel Musselshell
Indicate below with an X the nature of this notice, report, or other data:
Natice of Intention to Change Plans Subsequent Report of Mechanical Integrity Test

Subsequent Report of Stimulation or Treatment
Subsequent Report of Perforation or Cementing
Subsequent Report of Well Abandonment

Subsequent Report of Pulled or Altered Casing
Subsequent Report of Drilling Waste Disposal
Subsequent Report of Production Waste Disposal
Subsequent Report of Change in Well Status
Subsequent Report of Gas Analysis (ARM 36.22.1222)

Nofice of Intention to Run Mechanical Integrity Test
Notice of Intention to Stimulate or ta Chemically Treat
Notice of Intention to Perforate or to Cement

Notice of Intention to Abandon Well

Notice of Intention to Pull or Alter Casing

Notice of Intention to Change Well Status
Supplemental Well History

Other (specily)

LO8000000a0

EEESEEEEN

————
nu—

Describe Proposed or Completed Operations:
Describe planned or completed work in detail. Attach maps, well-bore configuration diagrams, analyses, or other Information as
necessary. Indicale the intended starting dale for proposed operations or the completion date for completed operations.

Dexter 7-1 went on pump on 8-12-2011.
This well will be pumped and observed for thirty days to determine commercial viability.

The undersigned hereby certifies that the information contained on
this application is true and t:
BOARD USE ONLY  applcationt “5°
Approved  AUG 17 2011 8/15/2011 7/ —_—
Date Date Z Signed (Agent)
Original Sgned By R. Zimmerman -Operations Supervisor- Steatth Energy USA
Steven P, Sasaki, Chief Field Inspactor Print Name and Tille
Name Titte Telephone: 406-259-5781

220



O O

SUPPLEMENTAL INFORMATION

NOTE: Additional information or attachments may be required by Rule or by special request. %%@
Plot the location of the well or site that is the subject of this notice or report. @% \
Range  31E @‘,% \ '@\ o
Woeollne®
1 ! Kok
| | \p‘ﬂ?g‘oo“
i i
! L
_______ ! PR -_-...-_..! —————
! A
Township  T11N ! f !
_THN . N
N
| |
! !
....... IT....__...-_ -_-_..-._-'r__...._.._
i |
| |
! !
BOARD USE ONLY CONDITIONS OF APPROVAL

The operator must comply with the following condition(s) of approval;

Failure to comply with the conditions of approval may void this permit.
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Exhibit 4-B - Permit of the exploratory drilling Sam 14-1
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FORM NO. 2 R 10/09

Submit in Quadruplicate To:

ARM 36.22.307, 601, 605

1003, 1%@
%6 77309, and 1417

-9 201
MONTANA BOARD OF OIL AND GAS CONSERVATION SEP - 2
2535 ST. JOHNS AVENUE BOAR ()El
BILLINGS, MONTANA 59102 MONTARA L BILL
: 5 GAS co
SUNDRY NOTICES AND REPORT OF WELLS
Operator Stealth Energy USA Inc. Lease Name:
<Sam™ s,
Address 27 N 27th Street Suite 2100 Type (Privale/Stale/F ederal/ Tribal/Aliotted).
City Bilings Stale MT  Zip Code 59101 Private
Well Number:
Telephone 406-259-5781 Fax 406-839-2318 T
Location of well (1/4-1/4 section and footage measurements): Unit Agreement Name:
2048 FNL & 1974' FEL N/A
SW1/4 , NW1/4 Section 14 T11N R 30E Field Name or Witdoat
Wildcat
Township, Range, and Section:
AP Number: Well Type (ofl, gas, injection, other). | 1 1IN R30E Sec14
26| 065 | 21882 O County:
State  County Well <Musselshell
Indicate below with an X the nature of this notice, report, or other data:
Notice of Intention to Change Plans [/: Subsequent Report of Mechanical Integrity Test |:]
| Notice of Intention to Run Mechanical Integrity Test : Subsequent Report of Stimulation or Treatment D
‘Notice of Intention to Stimulate or to Chemically Treat : Subsequent Report of Perforation or Cementing E]
Notice of Intention to Perforate or to Cement : Subsequent Report of Well Abandonment D
Notice of Intention to Abandon Well ] Subsequent Report of Pulled or Altered Casing J
Notice of Intention to Pull or Alter Casing ||| Subsequent Report of Drilling Waste Disposal [:]
Notice of Intention to Change Well Status ||| - Subsequent Report of Production Waste Disposal |:]
Supplemental Well History ||| Subsequent Report of Change in Well Status ]
Other {specify) Y LI Subsequent Report of Gas Analysis (ARM 36.22.1222) D

Describe Proposed or Completed Operations:
Describe planned or completed work in detail. Attach maps, well-bore configuration diagrams, analyses, or other information as
necessary. Indicale the intended starting date for proposed operations or the completion date for completed operations.

Please note: change to original well permit,
The rig has been changed from Capstar #311 to Faith # 5

Altached are the changes in Rig layouts for Faith #5 and BOP diagrams for Faith #5

BOARD USE ONLY
SEP 0 6 201

Original Sfgned By
. Staven P. Sasaki, Chief Field Inspector

Approved

Title

Name

The undersigned hereby certifies that the information contained on

this application is true and corgeyt:
T
August 31 2011 )y AT —

Date Signed (Agent)
R. Zimmerman Operations Supervisor Stealth Energy USA Inc

Print Name and Title

Telephone: 406-259-5781

pied
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O O

SUPPLEMENTAL INFORMATION

NOTE: Additional information or attachments may be required by Rule or by special request. SEP -9 20“
Plot the location of the well or site that is the subject of this notice or report. - NTANA BOARD OF OM.
Range __30E "8 GRS CONS. BILLINGS
T T
i i
| |
i ]
....... !.___..-._-d ._..._....._! e —
,! . |
Township 11N ! / !
! \14 J I
| i |
! !
! !
_______ !..-._-_..._ -._-...._.!_-_-_-_
! |
| |
! |
BOARD USE ONLY CONDITIONS OF APPROVAL

The operator must comply with the following condition(s) of approval:

Failure to comply with the conditions of approval may void this permit.
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Faith Drilling Inc.
Rig #5 Layout
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(0)(4)

Water Well Loca

tons
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O 0

LOCATION: WGS 84

11

Lat_=_46°43'15.0" N
tong = 107°64'38.5"' ‘W

e e

R30E

e —

JOE KEHL and ASSOCIATES, Inc. of BILLINGS, MONTANA has, in
accordance with a request from Justin Hohn

for Stealth Energy, USA Inc.

determined the location of Sam #14-1

to be 2048’ FNL & 1974WFEL,
NTAN"’/

Section 14 Township 11 North

\‘\\ 'y
_Range 30 Eaatott\h‘%h}«?ntamﬂ %, Principle Meridian
> *

“
-

County of MusselhelfiCHEL S,
4G F

(e% was made under my direct supervision, and

Vs 2-20-2011
37 DATE

S 4id Gelief, this plat represents said field survey.

Found 1808
L eas’ _-_—-—sa-+
fe—— e 2647.8" e
dlk4~ T o !
| // |
'Found “1908 !
'6LO Stone !
| | 2048 I
| |
| NO *05°'E
______ e —-— = - = — ~ — ~| Meas'd
l | l 2641. 4"
| I
| |
: #4-1 b1
i | | 7
{ |
, | FD. 1908 | | it
: | GLO Stone SCALE {'= 1000"
| | I
( . |
l0P1ginal |
Ground
IElevation at l
jLocation = |
lm.i, ' l
I
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PAD-LAYOUT

Sam #14-1
- *New Access: Scale:
Proceed 2700’ North’ly 1'= 40’
along flagged route
and rolling prairie
?'razipg lands to
aint, E-W, 2-tract. ,/
v
_Finor - Py
g v
/’
F 1.6’

8045.1’ Ground
3045.0’ Pad

Note: F17

Pad area falls on rolling prairie grazing lands.

Dirt contractor to determine final cuts and fills.
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Exhibit 4-C

(0)(4)

P reement which includes the assignment of leases from
| Stealth Energy USA, Inc.
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(b)(4)
PURCHASE AND SALE AGREEMENT
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S TEALTH

ENERGY USA INC.

March 13, 2012

Petroleum County Recorder
201 E Main St
Winnett, MT 59087

RE: Assignments of Oil and Gas Leases for recording
Petroleum Co., Montana

Dear Recorder,

Please find enclosed Assignments of Oil and Gas Leases to be
put of record.

Please return the enclosed documents to:
Stealth Energy USA Inc.
27 N 27" St, Ste 2100
Billings, MT 59101

You will also find enclosed a blank check for recording fees.

If you should have any questions, please feel free to call me at
(406) 208-3261. Thank you for all of your help and time in this
matter.

Sincerely,

O Ao

Dave Gilson

27 North 27th Street, Suite 2100 - Billings, MT S8101 - PH: (406) 281-8286 +« FAX: (406) 838-2388
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ACKNOWLEDGMENT

STATE OF MONTANA )
) ss.
COUNTY OF YELLOWSTONL )

BEFORT ME, the undersigned authority, on this /Zm day of March, 2012 personally appeared Charles
J. Ueringer, 111, President, known 10 me to be the person whosc name is subscribed to the foregning instrwment and
acknowledged lo me that he executed the same for the purposes and consideration therein expressed as the act and
deedl of said corporation and in the capacity therein stated.
GIVEN UNDER MY l:I'AND AND SEAL OF OFFICE THIS /Z.ﬁ,, da I
: . | ! ay of March, 2012,

Wilness my hand and official seal.

Notary Public, State of Montana

(L) /N&

My Commission expires: g-2-2014 Name:  a11cyAEL mcfwnty
Residing at: Billings, MT

(Seat)

e\ NOTARY PUBLIC for the

PO
SEAL ° V1 STATE OF MONTANA
' / Residing at Bitlings, M1
y My Commussion Expirex
August 2, 2014

( itwg,  MICHAEL MCNALLY
5
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ACKNOWLEDGMENT

STATE OF MONTANA )
) 85,
COUNTY OF YELLOWSTONE )

BEFORE ME, the undersigned awthority, on this /27" day of March, 2012 personally appeared Charles
1. Heringer, N1, President, known 1o me to be the person whose name is subseribed to the foregoing instrement and

acknowledged (o me that he execuled the same lor the purposes and consideratian iherein expressed as the act and
deed of said corporation and in the capacity thergin stated,

GIVEN UNDER MY TIAND AND SEAL OF OFFICE TINS /Zﬁh’, day of March, 2012,
Wilacss my hand and ofTicial seal.

an*u'y Public, Stasc of Monlana

y //N&

My Conunission expires: 8' 2-20119 Name:  m1icpAEC mc/w/uy
Residing at: Billings, MT

(Seal)

™ MICHAEL MCNALLY
’Q\ NOTARY PUBLIC for the
.} STATE OF MONTANA
! Resrding o0 Dithags. MT
My ('omrms:«-un Expires
Augunt 2, 2He
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SENDER: COMPLETE THIS SECTION

w Complete items 1, 2, and 3. Also complete
. item 4 if Restricted Delivery is desired.
® Print your name and address on the reverse
o that we can return the card to you.
@ Attach this card to the back of the mailpiece,
or on the front if space permits.

1. Adicle Addressed to:

a\ro\_fc.\/\m Co. RQCONLN
&<j)\ £ . Main St

COMPLETE THIS SECTION ON DELIVERY

A. Signature

et . Uk Bl

E,! ‘@e iv 9 Pﬁnfed Nacne) . C. Date of De!ivew
TS o e -5 /) 2

L

D. Is delivery addrbss different from item 1% 0 Yes
If YES, enter delivery address below: “ﬁ No

- Lo'mn«z..)f\', MTg—q 087

3. Service Type
Certified Mail [ Express Mail
0 Registered [ Return Receipt for Merchandise
01 nsured Mail  TJ C.OD.

4. Restricted Delivery? (Extra Fee) 0O Yes
2. Article Number
(Transfer from service label) @Eﬂjjln ooge E,E i 5__?,.““3,1._, -
PS Form 3811, February 2004 Domestic Return Receipt 102595-02-M-1540 ;

)

R AT AL EEEETRRITY

R N R R TR A R L TR TT IS TR PP
CC T B 3t !> l!l. !. i: ll,! { i!!!"!l‘!:!:{:iil

OQ( e 318, 1S 7T N (L

AEREAG/SIU Ul p+dIZ pue §saippe ‘aweu nok Juud aseayd Japuag

[ 203

/0/5-9 _LW ‘S&\J_\\\\'(J

RS

i
b N y
Ly
U ) , , , 30INUIS VLSO SILYLSG OILINf
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STEALTH

ENERGY USA INC.

27 North 27th Street, Suite 2100 - Billings, MT $8101

March 13,2012

Musselshell County Recorder
506 Main St
Roundup, MT 59072

RE: Assignments of Oil and Gas Leases for recording
Musselshell Co., Montana

Dear Recorder,

Please find enclosed Assignments of Oil and Gas Leases to be
put of record.

Please return the enclosed documents to:

Stealth Energy USA Inc.
27 N 27™ St, Ste 2100
Billings, MT 59101

You will also find enclosed a blank check for recording fees.
If you should have any questions, please feel free to call me at
(406) 208-3261. Thank you for all of your help and time in this

matter.

Sincerely,

O AL

Dave Gilson

« PH: (406) 281-8296 - FAX: (406) 839-2388
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Return to:
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ASSIGNMENT OF OIL & GAS LEASE
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ACKNOWLEDGMENT

STATE OF MONTANA )
) ss.
COUNTY OF YELLOWSTONE )

BEFORE ME, the undersigned authority, on this /Z%day of March, 2012 personally appeared Charles
1. Heringer, 111, President, known to me to be the person whose name is subscribed to the foregoing instrument and

acknowledged to me that he execuled the same for the purposes and consideration therein expressed as (he act and
~ deed of said corporation and in the capacily therein stated.

GIVEN UNDER MY HAND AND SEAL OF OFFICE THIS (277 40y of March, 2012,
Witness my hand and official seal.
Notary Public, State of Montana

LA NIy

My Commission expires: - 2-20/ 4 Name: smteHAEL /H(rwftzy/
Residing at: Billings, MT

(Seal)

,‘;;Efc;,;\ MICHAEL MCNALLY
/xg,ﬂo,k,,,;‘&\ NOTARY PUBLIC for the
| SEAL V1 STATE OF MONTANA
\\ o S, RMcs:ging ut Billings, MT

i« o y Commussion Expirc
. \Qﬂ/ Augusi 2. ZOIGP ¢
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Return to:

(0)(4)

ASSIGNMENT OF OIL & GAS LEASE
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ACKNOWLEDGMENT

STATE OF MONTANA )
) ss.
COUNTY OF YELLOWSTONE )

REFORE ME, the undersigned authority, on this 127 day of March, 2012 personally appeared Charles
J. Heringer, 111, Manager, known to me to be the person whose name is subscribed to the foregoing instrument and

acknowledged to me that he executed the same for the purposes and consideration therein expressed as the act and
deed of said limited liability company and in the capacity therein stated.

GIVEN UNDER MY HAND AND SEAL OF OFFICE THIS / Z ™ day of March, 2012.
Witness my hand and official seal.
Notary Public, State of Montana
My Commission expires: g-2-20l "’ Name: mycHAEL Mmen AL 7’/
Residing at: Billings, MT

(Seal)

i MICHAEL MCNALLY
A\ NOTARY PUBLIC for the
{30400 STATE OF MONTANA

i

| SEA- ;4 Residing at Billings, MT

O My Commussion Expires
\Q:ﬂﬂ:' August 2, 2014
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STEALTH

ENERGY USA ING.

27 North 27th Street, Suite 2100 - Billings, MT 53101

March 13, 2012

Rosebud County Recorder
PO Box 47
| Forsyth, MT 59327

RE: Assignments of Oil and Gas Leases for recording
Rosebud Co., Montana

Dear Recorder,

Please find enclosed Assignments of Oil and Gas Leases to be
put of record.

Please return the enclosed documents to:
Stealth Energy USA Inc.
27 N 27" St, Ste 2100
Billings, MT 59101

You will also find enclosed a blank check for recording fees.

If you should have any questions, please feel free to call me at
(406) 208-3261. Thank you for all of your help and time in this
matter.

Sincerely,

A

Dave Gilson

- PH: (40B) 2B1-8296 - FAX: (406) 839-2388
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ASSIGNMENT OT OIL & GAS LEASE
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ACKNOWLEDGMENT

STATE OF MONTANA )
) ss.
COUNTY OF YELLOWSTONE )

BEFORE ME, the undersigned authority, on this /2 ™ day of March, 2012 personally appeared Charles
J. Neringer, 111, President, known 10 me fo he the person whose name is subscribed to the foregoing instrument and
acknowledped 10 me that he executed the same for the purposes and consideration therein expressed as the act and
deed of said corporation and in the capacily therein stated.
GIVEN UNDER MY HAND AND SEAL OF OFFICE THIS /2 ™m day of March, 2012.
Witness my hand and official seal.
Notary Public, Stale of Montana

J LA LAY

My Commission expires: -2 2014 Name: MicHATL muwVALLY
Residing at: Billings, MT

(Seal)

Fiveon. MICHAEL MCNALLY

g‘,‘?‘,,,;;‘,«,‘\ NOTARY PUBLIC for the
P4Y  STATE OF MONTANA
S/ Residing at Billings, MT

';-' e My Commussion Expircs
\\’Q’__'}“‘ August 2. 2014
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Exhibit 4-D Lease renewals for the leases expiring in 2012
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et

ENERGY USA INC.

May 21, 2012

(b)(6)

RE: Extension of Oil and Gas Lease dated June 18, 2007 S ()[C))

27 North 27th Street, Svite 2100 » Billings., MT 58101 « PH: (406) 281-82896 » FAX: (406) 838-2389

261



TR

€ ,;

¢

by £
Rranpe, SRS - BN

ENERGY USA INC.

May 21, 2012

(b)(6)

RE: Extension of Oil and Gas Lease dated July 6, 2007 (0)(4)

17 North 27th Street, Suite 2100 - Billings, MT S8101 = PH: (406) 281-8296 « FAX: (406]) 839-2389
262



ENERGY USA !NC

May 21, 2012

(b)(6)

RE: Extension of Oil and Gas Lease dated June 26, 2007 (b)(4)

27 Narth 27ch Street, Suite 2100 - Billings, MT 58101 » PH: (406) 281-8296 « FAX: (406] 839-2389
263



T gl I
May 21, 2012
(b)(6)
RE: Extension of Oif and Gas Lease dated July 13, 2012 (b)(4)

27 North 27th Street, Suite 2100 » Billings. MT 59101 « PH: (406) 281-8296 » FAX: (406) B39-2389

i
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ENEFIGY USA INC

May 21, 2012

(b)(6)

RE: Extension of Qil and Gas Lease dated June 18, 2007 (b)(4)

27 North 27th Street. Suite 2100 « Billings, MT 598101 + PH: (406) 281-8286 ~ FAX: {406) 838-2389
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ENERGY-USA-INCE:

(b)(6)

June 4, 2012

(b)(4)

27 North 27ch Strect. Suite 2100 ~ Billings. MT 38101 « FH: (408) 201-82986 -

%

FAX: (406) 838-2309
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ENER

June 6, 2012

RE: Extension of Qil and Gas Lease dated July 7, 2012 (b)(4)

Steaith Enerqy USA Inc. + (C/O: DREG Consulting - P.0O. Box 677, Billings, MT 58103 +« PH: (406) 208-3261
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ENERGY USA ING.

(b)(4)

(b)(6)

Stealth Energy USA Inec.  +« C/0: DRG Consulting - P.0O. Box 6§77, Billings, MT 58103 + PH: (406) 208-3261
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(b)(®

ASTEALTH

August 6, 2012

RE: Extension of Qil and Gas Lease dated December 31, 2012

Stealth Energy USA, Inc.
¢/o Dream Well Qil & Gas, LLC
P.0. Box 677, Billings, MT 59103
(406) 208-3261
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(0)(6)

~—eman.. ENERGY USA INC.

RE: Extension of Oil and Gas Lease dated December 31, 2012

O

~GOPY-

EN

September 14, 2012

Stealth Energy USA, Inc.
¢/o Dream Well Ol & Gas, LLC
P.0. Box 677, Billings, MT 59103
{406) 208-3261

(0)(4)
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August 8, 2012

RE: Extension of Qil and Gas Lease dated September 20, 2012

(b)(4)

Stealth Energy USA, Inc.
¢/o Dream Well Qil & Gas, LLC
P.0. Box 677, Billings, MT 55103
(406) 208-3261
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Exhibit 5-A

Limited Partnership Agreement for Central Montana Oil and Gas
Exploration, LP dated October 2012
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(b)) O ' Q

LIMITED PARTNERSHIP AGREEMENT OF

1
Version Date October 2012
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2
Version Date October 2012
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3
Version Date October 2012
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4
Version Date October 2012
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(b)(4) O

5
Version Date October 2012
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6
Version Date October 2012

278



7
Version Date October 2012
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(b)(4) Q

8
Version Date October 2012 -
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9
Version Date October 2012
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(b)(4) » O

10
Version Date October 2012
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(b)(4)
O

11
Version Date October 2012
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(b)(4)

12
Version Date October 2012
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Exhibit 5-B Subscription Agreement for Central Montana Oil and Gas
Exploration, LP dated October 2012
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Version Date October 2012
4888015.2/44349-00001
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Version Date October 2012
4888015.2/44349-00001
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Version Date October 2012
4888015.2/44349-00001
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O (b)(4) O

Version Date October 2012
4888015.2/44349-00001
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) (b)(4) O

Version Date October 2012
4888015.2/44349-00001
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O (0)(4) O

Version Date October 2012
4888015.2/44349-00001
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ACCREDITEi) INVESTOR QUESTIONNAIRE

4888015.2/44349%-00001
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Exhibit 5-C Loan Agreemem and Security Agreement for Central Montana Oil
and Gas Exploration, LP dated October 2012 ' '
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O (b)(4) Q

LOAN AND SECURITY AGREEMENT

Version Date October 2012
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(b)(4)

Version Date October 2012
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(b)(4)

Version Date October 2012
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(b)(4)
O O

Version Date October 2012 ' 4
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O (0)(4) O

Version Date October 2012 5
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O (b)) O

Version Date October 2012 6
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Version Date October 2012 7
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Version Date October 2012 8
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(b)(4)

Version Date October 2012
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EXHIBIT “A”
PROMISSORY NOTE

(see attached)

Version Date October 2012 10
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EXHIBIT “C”
FINANCING STATEMENT

(see attached)

Version Date October 2012 11
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Version date October 2012

Error! Unknown document
property name..Error! Unknown
document nronertv name.
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and Gas Exploration, LP dated October 2012
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Exhibit 7-A

Wunderlich Securities article entitled “Here Comes the Heath” dated
June 30, 2011
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Energy: Exploration & Production

June 30, 2011
Here Comes the Heath

Summary

The Heath Shale play, located i:n Central Montana, is heating up. The Heath Shale is a good source rock and was proven productive at
the Devil Basin Discovery in 1918, in Musse¢lshell County, Montana. Why are we excited about this play? To start with, the basin has a
proven petroleum system, the Heath-Tyler play, with cumulative production of more than 137 mmboe. The shale has high organic content
and a high percentage of brittle components, original oil in place (OOIP) looks promising, the porosity is good, and the drill depth is
relatively shallow. All these factors combined make for a tantalizing exploration target. However, due the remote location of the basin,
-severe winters, and a lack of established oil service infrastructure, it would take time to decode this play. We believe that 2011 could
be a very interesting year for Heath: industry players could drill more than 20 wells, mostly horizontal, if current flooding in Central
Montana does not impact logistics significantly.

Key Points

® Who’s who in the Heath? The Heath play is tightly held by a handful of producers. The public companies we spoke with include Cabot
Oil and Gas (COG-NR), ConocoPhillips (COP-NR), Endeavour International (END-$13.81, Buy), MDU Resources Group (MDU-
NR), Stealth Energy (CNSX.SLH-NR) and Voyager Oil and Gas (VOG-NRY). There are a good number of private producers active in
this play, and we were able to chat with Central Montana Resources, LLC and Cirque Resources LP and gained valuable insight into
this emerging play. Most of the lands are fee lands with an average royalty rate of 15% to 20%.

® Where is the Heath? The Hellath play is located in Central Montana, in a feature named the Central Montana or the Big Snowy Trough.
The counties where most of the new drilling will take place are Rosebud, Garfield, Musselshell, and Petroleum. The basin was uplifted
multiple times, and, as a res:ult, the oil-bearing Heath-Tyler zones are at depths of roughly 5,000 feet, shallower than the average
Williston Basin's Bakken well. While the Central Montana Trough was connected to the Williston Basin in the geologic past, the
Trough is smaller and the prospective Heath is slightly younger than the Bakken system in the Williston Basin. The Bakken is very

" . thin in the Central Montana Trough and not a target for exploration.

* What do we know about the Heath? We know that the Heath is in a functioning petroleum system capable of producing light sweet
crude. We know roughly the areal extent and the thickness of the Heath Interval. The lithology mix is good with a high percentage of
brittle material. If the play proves to be viable, the shallower drill depth is significant, as drilling and completion costs will likely to
be around $3-$4 million for an average horizontal well; this play could breakeven at a lower EUR than that of a typical Bakken well.

» What we don’t know. The list is long, and there is much to learn about the Heath play. We do not know which and how many pay zones
would work. If the Heath is llke an “Oreo cookie,” producers are still looking for the “vanilla filling.” We do not have a high reso]utlon
picture of the lateral extent of the sweet spot and pressure regime within the play. Producers are still in the “trial and error” stage,
trying to crack the code, collectmg core samples, learning how to drill horizontal wells in the play, finding the right fracture completion
techniques. We do not have any decline curve data on horizontal wells, nor do we have any EUR (estimated ultimate recovery) data.

® Drilling catalysts for 2011.|The play is in exploration mode and 2011 should be an important year as we expect-more than 20 new
Heath Shale wells to be drilled. Thus far, the first movers are mostly private and smaller producers; Central Montana Resources could
drill up to 18 wells in 2011 with its partner Endeavour International participating in three to four of these wells, and Cirque Resources
is expected to drill four horizomal wells. We should have a better picture of the play within the next 12—18 months.

» What is the resource potentlal and who is leveraged to the play? While the Heath play is just taking off, and we do not have
statistically meaningful samples of EUR per well, we still find it constructive to take a stab at the resource potential to provide some
sense of scale for this play. T|hls assessment will be refined as more data become available. Our very early and very rough estimate of
recoverable resources is in the two-to-four-billion barrel range. If the Heath is proven to be successful, U.S. listed public companies
most leveraged to the Heath|play are (listed from most leveraged to least leveraged and adjusting for market cap): Voyager Oil and
Gas, Endeavour International, MDU Resources, and Cabot Oil and Gas.

Ircne O. Haas ¢ 713-403-3980 « ihaas@wundemet.com Wandertich Secarities, Ine,
10370 Richmond Avenue, Suife #350
Houston, TX 77042
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An Early Look at the Heath Shale Play in Montana

The Heath Shale play, located in Central Montana, is heating up. The Heath is a
great source rock and has been tied to more than 137 mmboe of production in
Central Montana. As in most oil resource plays, the Heath-Tyler play began as a
conventional play developed using vertical drilling technology. The Heath, a
traditional source rock, is now being viewed as a potential “reservoir” and explored
using horizontal drilling and completion techniques. Industry drilled its first
horizontal wells targeting the Heath in 2010 and there are more than six Heath wells
in the process of being completed. We expect more than 20 new horizontal
exploration wells to be drilled during 2011.

Private companies with multiple drilling permits (Figure 1) in this play include:

s  Central Montana Resources, LL.C — 580,000 net acres
» Cirque Resources. LP — 108,000 net acres

A handful of publicly traded companies have acreage positions in the play.

¢ Cabot Oil and Gas (COG-NR) — more than 100,000 net acres

¢ ConocoPhillips (COP-NR) — acreage not disclosed

* Endeavour International (END-$13.81, Buy) — 85,000 net acres
e  MDU Resources Group, Inc. (MDU-NR) — 80,000 net acres

¢ Stealth Energy Inc. (CNSX:SLH-NR) — 8,500 net acres

» Voyager Oil and Gas (VOG-NR) — 33,500 net acres

The Heath Shale play is in its infancy, and exploration using horizontal technology
is barely getting started. Much like other obscure plays in Montana, data and
publications on the Heath Shale are not plentiful. We compiled this study using
company presentations and geologic publications, and we spoke with all the
companies named in this report. Our report covers the following topics:

History of Oil and Gas Development in Central Montana

Mining for Heath Shale in Fergus County, Montana

Defining the Heath Shale Unconventional Fairway

The Central Montana Trough and the Williston Basin Are Not Alike
Stratigraphy, Depositional Environment, and Lithology

Thermal Maturity and Oil Gravity

Who’s Doing What in the Play

Resource Potential - A Very Rough Assessment

What Do We Know About the Play? What Are the Unknowns?

WX R WD -

Irene O. Haas » 713-403-3980 « iha
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FIGURE 1: CENTRAL MONTANA TROUGH ~ PERMITS FILED IN THE LAST TWO YEARS
(FOR WELLS WITH TOTAL DEPTHS OF MORE THAN 3,500 FEET)

Source: Drilling Info with annotation by Wunderlich Securities, Inc.

History of Oil and Gas Development in Central Montana

The Heath Shale play is located in Central Montana. This area has a long history of
oil production. According to the Montana Qil and Gas Conservation Division
(Halvorson, 1993), the first discovery occurred in 1919 at the Devil’s Basin Field
within the Heath Formation in Musselshell County.

Between the first discovery in 1919 and now, there were a few periods of peak
production: during 1950-1960 and 1970-1980. The more recent push happened in
1980 when producers used 2 D seismic data to identify incised valley fills within the
Amsden group looking for Tyler targets.

The Heath Shale play, much like other unconventional oil and gas plays, has been
around and been productive as a source rock within a conventional context. The
Heath Shale is of Late-Mississippian age, is a carbonaceous shale, and has been
identified as the main source rock for the Tyler Sand accumulations (within the
Amsden Group) of early Pennsylvanian age.

The traps can be stratigraphic or structural and were mostly in place in early Tertiary
time, prior to maturation and first expulsion of the first oil. Later tectonic events
might have caused re-migration of oil from the primary traps.

Irene O. Haas * 713-403-3980 « ihaa

s@wundernet.com
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FIGURE 2: THE CENTRAL MONTANA TROUGH -~ HEATH-TYLER FIELDS

Saskatchewan

Source: Base Map from Wood Mckenzie (Heath-Tyler Trend annotated by Wunderlich in black)
Defining the Heath Shale Unconventional Play Fairway

The Heath Shale becomes increasingly mature from West to East and the Heath Oil
Fairway covers a portion of these counties in Montana: Fergus, Petroleum,
Musselshell, Garfield and Rosebud (see Figure 3).The basin is sandwiched between
the Missouri River and the Yellowstone River.

How big is the Heath Fairway? Based on available Heath isopach maps and industry
fairway maps, our very rough estimate is that the formation could be present over an
area of 170 miles by 50 miles (or 8,500 square miles, 5.4 million acres).However,
we do not know how much of this rock volume is in the right thermal maturity
window to generate oil (Figure 3).

This conventional Heath-Tyler play has cumulatively produced more than 137
mmboe from more than 43 fields. These accumulations are tightly clustered in
northern Musselshell and western Rosebud counties (Montana) in an 800-1200

Irene O."Haas + 713-403-3980 » ihaas@wundernet.com
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The Central Montana Trough and the Williston Basin Are Not Alike

While portion of the Central Montana Trough was connected with the nearby
Williston Basin intermittently during geologic time, there are some key differences:
¢ Basin Shape
* Prospective Zones
e Tectonic Events
Basin shape. The Williston Basin is large and circular (see Figure 4), whereas the
Central Montana Trough is linear, East-West trending and smaller than the Williston

Basin. This trend is very unusual and distinct, likely controlled by deep-seated
strike-slip or wrench-tectonic features, in our opinion.

FIGURE 4 - THE CENTRAL MONTANA TROUGH AND NEARBY WILLISTON BASIN

Source: Great Northern Gas Company, 2009

Prospective zones. Within the Williston Basin, the most prolific zones are the
Middle-Bakken which is of early Mississippian age, whereas the most productive
zone in the Central Montana Trough is the Tyler/Heath system, which is slightly
younger, of late Mississippian to early Pennsylvanian age. During the early
Mississippian time, the Central Montana Trough was a structural high and did not
have sufficient accommodation for the Bakken Formation to be deposited.

Irene Q. Haas « 713-403-3980 « ihaas@wundernet.com Wunderlich Securities, Inc.
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Tectonic events. The Central Montana trough was imprinted by multiple tectonic
events, the Heath was uplifted to a shallower drill depth, which translates into lesser
footage and lower dri]ling costs. The Williston Basin, on the other hand, is deeper
and relatively un-deformed, with a few large structural features such as the North-
South trending Nesson Anticline.

The Central Montana Basin was buried deep enough to generate oil, but was
subsequently uplifted during the Mid-Jurassic and Late-Cretaceous. This resulted in
major unconformities (representing eroded or missing sections) within the
stratigraphic columns. Due to uplifts and erosion, the oil bearing Heath-Tyler zones
are at depths of roughly 5,000 feet, shallower than a “typical” Williston Basin
Bakken well (8,000-10,000 feet). This is important as the shallower drill depth for
the Heath means lower drilling costs ($3 million for horizontals wells and $1.5
million for vertical wells) and could be economic at a lower EUR as compared with
the Bakken play.

Stratigraphy, Depositional Environment, and Lithology

The Heath Formation is part of the Big Snowy Group deposited in Late
Mississippian time. It is overlain by the Tyler Formation within the Early
Pennsylvanian age Amsden Group. The organic-rich Heath is separated from the
Tyler Formation, a conventional reservoir, by an erosional unconformity.

The Heath is underlain by the Otter Formation, which is a calcareous mudstone with
thin bedded limestone and dolomites. The Otter was deposited in a shallow, wave
dominated marine environment. The Heath is a marine package with dark, organic
rig mudstone inter-bedded with dark gray argillaceous carbonates (Cole and Drozd,
1994).

According to our conversation with Cirque Resources, the Heath has a high
percentage of brittle rocks (70%), which makes it conducive to fracture stimulation.
Average porosity is in the 3% to 18% range. Total organic carbon (TOC) ranges
from 2% to 26% with an average at 14%, and original oil in place (OOIP) ranges
from 10 to 20 mmboe per section.

The Heath Formation is thick (200 feet) and continuous in the deeper part of the Big
Snowy Trough. We believe that part of the Heath is thermally mature and within the
oil-generating window.

The Heath Formation can be subdivided into three members: the oldest unit was
deposited in a marine environment, the middle unit in a nearshore restricted
environment, and the upper unit in a nearshore environment.

Great Northern Gas Company targeted a 50- to 75-foot package of radioactive (high
gamma ray), organically rich, thinly bedded lime stones, dolomites and shales. This
high-TOC limestone/limey shale could be ideal for horizontal exploration drilling.

Irene O. Haas * 713-403-3980 + ihaas@wundernet.com : Wunderlich Securities, Tnc.
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FIGURE 5: STRATIGRAPHY CHART OF CENTRAL MONTANA

Figure:2:

Stratigraphic:column-for.the ¢

Source: Aram, 1993.
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Thermal Maturity and Oil Gravity

Our best published source of information on thermal maturity of the Heath within
the new play fairway is an article written by Richard Aram titled Source Rock Study
of Central Montana. The author obtained rock samples from 12 wells drilled in the
1980s with the purpose of correlating the multiple source rock families with existing
oil fields. These wells form a cluster around northern Rosebud and southern
Garfield counties, with a few data points scattered in Petroleum and Musselshell
counties. According to this study, the average TOC for this sample of wells for the
Heath is 2% to 3%, with readings as high as 9%; and the source rock quality is good
to excellent and oil prone.

Figure 6 is a diagram from the study showing the Ro value (vitrinite reflectance) for
the Heath Shale at these well locations. Ro value is used for measuring thermal
maturity and according to this study, most of the samples fall within a range of
0.69% to 0.99% which indicates an early to mid oil-generation window. Since much
uplift and erosion occurred after the Heath was deposited, current depth to the Heath
horizon is not a good maturity predictor, according to this study. According to Cole
and Drozd (1994), oil produced from the Tyler Formation in Rosebud and
Musselshell counties have API gravity of 29°-33° low sulfur content, low
concentration of nickel and vanadium, and low asphaltene content (3.4%).

FIGURE 6: HEATH SHALE — % RO VALUE INDICATING THERMAL MATURITY
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Figure 5. Map of Heath Ro waluss, Posted values are mostly interpreted from the entire stratigraphic cobunn Ro vahues, ths sre mostly Kgher
than actual messurements.

Source: Richard Aram, 1993
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Who’s Doing What in the Play?

Cabot Oil and Gas (COG-NR) drilled one horizontal well in late 2010. The Garnet
1-27H well is located in Rosebud County. The well was permitted for 4,987 true
vertical depth and 10,207 total depth. Drilling concluded in early 2011 and the well
has been fracture stimulated, awaiting flow back. Cabot has more than 100,000 net
acres in this play.

Central Montana Resources LLC, a San Antonio-based private producer, began
accumulating acreage in this play as early as 2006. The company now holds 580,000
net acres of leases. The company has drilled five Heath wells to date, of which four
are horizontal. Of the five wells, two are currently being tested, one is being
recompleted for additional testing, and two are waiting for completion. Weather
permitting (flooding ongoing in the area), the company plans to drill up to 18 wells
in 2011 to test the play; with four to six wells east of the Musselshell River (with
partner Endeavour International) and eight to 12 wells west of the Musselshell
River. These wells will all be drilled systematically, first as vertical pilots, cores will
be collected and analyzed, and the wells will be re-entered as horizontal after the
core analyses are completed.

Cirque Resources LP holds108,000 net acres in the Heath play and plans to drill
four horizontal wells in the play this year, vertical drill depths will range from 4,000
to 6,000 feet, with laterals at 3,000 to 4,500 feet.

ConocoPhillips (COP-NR) owns a meaningful footprint within the Heath play. The
company has not publically disclosed its acreage holding but we have confirmed
that COP has inherited this from the Burlington Resources acquisition. Typical of
railroad land grants, the leases are laid out in a “checker board” pattern and COP has
the right to hold these leases for perpetuity. The company has no plans to drill the
Heath Shale this year.

Endeavour International (END-$13.81, Buy) has a 25% joint venture with two
independent producers in Montana. The company holds 85,000 net acres mostly in
Garfield and Rosebud counties. The company plans to participate in three to four
wells; END will operating two and partner CMR will operate the other two. These
four wells will all be drilled initially as vertical wells, but are designed with the
option for horizontal reentry. Drilling and completion costs are expected to be $1.5
million for the verticals and $2.5-$3.0 million for completed horizontals. In a
success case, END could potentially have 900 gross horizontal well locations.

MDU Resources Group, Inc. (MDU-NR) holds an 80,000 net acre position mostly
in Garfield County. The company plans to drillone test well later in 2011.

Stealth Energy Inc. (CNSX.SLH-NR), a Vancouver-based producer, holds about
8,500 net acres in the Heath Trend in Musselshell, Rosebud and Petroleum counties.
The company drilled a vertical well, Dexter 7-1, in Musselshell County in 2010.

Irene O. Haas * 713-403-3980 « ihaa’s@wundemet.com Wunderlich Securitics, Inc
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Stealth Energy Inc. had a frustrating time trying to secure a traditional "frac" crew to
complete this well. Management has decided to use Radial Drilling Technology
(RDT) to potentially put the well into production.

Voyager Oil and Gas (VOG-NR) controls roughly 33,500 net acres in the Heath
Oil play in Garfield, Fergus, Musselshell, Petroleum, and Rosebud counties of
Montana. Voyager believes that the Heath is “very similar to the Bakken, the Heath
is characterized by very high porosity and significant fracturing.” The company
currently has no plans to drill within this trend until 2013.

FIGURE 7: PUBLIC COMPANIES LEVERAGED TO THE HEATH (ACREAGE PER $MM MARKET CAP)
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Source: Compiled by Wunderlich Securities, Inc.
Resource Potential - A Very Rough and Cursory Assessment

While the Heath play is just taking off, and we do not have statistically meaningful
samples of EUR per well, we still find it constructive to take a stab at the resource
potential to provide some sense of scale for this play. This assessment will be
refined as more data become available, we would like to caution readers that this is a
very cursory look at the resource potential of this play.

From one source, we have an original-oil-in-place (OOIP) estimate of 10 to 20
mmboe per square mile (or section). If we assume 160 acre spacing, each section
could fit four horizontal wells, and each well location can have 2.5 mmboe to 5.0
mmboe of oil in place. If we assume 5% recovery, each well location could
potentially tap 125,000 to 250,000 barrels before royalties.

We estimated earlier that the formation could be present over an area of 170 miles
by 50 miles (or 8,500 square miles, 5.4 million acres). We do not know how much
of this rock volume is in the right thermal maturity window to generate oil, but if we
assume that 50% of the acreage is prospective, then the play could potentially
contain two to four billion barrels recoverable before royalties.

Irene O. Haas » 713-403-3980 - thaas@wundernet.com Wunderlich Securitics, Ing
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What Do We Know About the Play? What Are the Unknowns?

The Heath Shale play is at a very early stage, it feels a whole lot like the South
Alberta Basin Bakken play about a year ago. The acreage is tightly held by a
handful of companies. As compared with the South Texas Eagle Ford Shale play
and the DJ Basin Niobrara Chalk play, the Heath play is still relatively unknown
with fewer first movers. Due to the remote location, and a lack of big players
actively spending big budgets on the play, we expect a longer lead time from
discovery to first production.

What We Know: The Heath Is an Effective Oil-Generating Source Rock

o There-is a functioning Petroleum system; the Heath is mature enough in a
portion of the basin to source a number of conventional oilfields.

e Lithology, TOC data points are supportive of an oil resource play.

» The general thickness and lateral extent of the Heath Shale interval has been
mapped.

* Drill depths will likely be around 5,000 feet, lateral lengths of horizontal
wells likely less than 4,000 feet.

* Drilling and completion costs around $3-$4 million for horizontal wells.

FIGURE 8: HEATH SHALE - STILL LOOKING FOR THE “GOOD STUFF”’

Source: Cross section from Cirque Resources, “Heath-Oreo Analogue” illusiration by Wunderlich Securities, Inc.,
The Hershey Company, Kraft Foods, Inc

Irene O. Haas * 713-403-3980 « iha&'s@wundemet.com Wunderlich Securities, Inc.
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What We Don’t Know: Where the Vanilla Filling Is In This “Oreo Cookie”

¢ <There-is-a-lack-ofstate-of-the-art-log-and-core-data on- the Heath,-WhichTiss,

<needed-for-a-more detailed-understanding-of:the:interval,

e How big is the Heath play? We believe that it could cover 5.4 million acres.
How is the fairway defined? We do not have sufficient data points to do an
accurate assessment yet.

o Is the Heath Shale interval normally pressured or over-pressured? One of
the private producers we spoke with has encountered pressure issues, so we
believe that in a portion of the basin, the Heath could be over pressured.

» The “Oreo Cookie” analogy has been used for both the Bakken play and the

_Niobrara play. Within the Heath play, producers-are still trying to find the
“good stuff,” the “vanilla fillings” in this “Oreo Cookie” (Figure 8).

* Once the prospective zone or zones are identified, more drilling will be
needed to understand the Heath, to look for “sweet spots” and map the
lateral extent of the horizontal play.

e How does structure impact well productivity? Do regional faults and
fractureshelp or harm fracture stimulation and well productivity? Some
producers are looking for areas with moderate structural imprints with
natural fractures but avoiding large and likely leaky faults.

* Optimal lateral lengths, frac stages and completion practice. Producers are
still in the trial and error stage.

¢ Once in development mode, would cutting edge technologies be required:
Geo-steering, 3-D seismic, micro-seismic, image log?

¢ Development spacing, one well per 320 acre or 160 acre, or tighter?

e Longer-term production history, decline curves and EUR for the new
horizontal wells will not be available for at least 12 to 18 months.

¢ Drilling and completion logistics, the play is a little off the beaten path and
without a whole lot of ongoing drilling activities. Producers have been able
to securing drilling services, but fractures stimulation and completion
services have been very difficult to lock down, as most equipment and
crews are tied up with the Williston Basin’s Bakken play. This could slow
down the exploration process.
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FIGURE 9: MAJOR OIL AND GAS FIELDS, PIPELINES AND REFINERIES

Source: Montana Board of Oil and Gas Conservation

Irene O. Haas « 713-403-3980 « ihaas@wundermet.com Wundestich Securities, Tne.

349



Exploration & Production . i Jung 30, 2011
Ticker Rating Price Price Target | Ticker R