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Part 1. Information About Principal of the Regional Center 

Name: Last 

Mao 

In Care Of: 
---~------· 

IFirsl 
·Mlchael 

StreetAddress/P.O. Box: 27 North 27th St Suite 2100 
----··--·------·---- ------.-------,---------·------------~-···-

City: Billings State: MT 

Fax Number 
(include area code): 4 06-83 9-23 89 

Web site address: 

Zip Code: 59101 

Telephone Numb 
(include area cod 

USCIS-assigned number for the Designated Regional Center (attach the 
Regional Center's most recently issued approval notice) 1131850351 

Part 2. Application Type (check one) 
2013 

~ a. Supplement for the Fiscal Year Ending September 30, ____ (YYYY) 

[l b. Supplement for a Series of Fiscal Years Beginning on October 1, __ (YYY1) and Ending on September 30, _____ (YYY.l? 

Part 3. Information About the Regional Center 

(Use a continuation sheet, if needed, to provide information for additional management companies/agencies, regional center 
principals, agents, individuals, or entities who are or will be involved in the management, oversight, and administration of the regional 
center.) 

-----------------------------·----
A. NameofRegionalCenter: USA Montana Energy Regional Center 

StreetAddress/P.O. Box: 27 North 27th St Suite 2100 

City: Billings 

---W~b site i1ww. mter;e:-gy. org 
Address: 

________ .. _\_s_ta_te_:_MT ___ O ___ ....;__--,-Z_i_p_C_od_e_: -s-9-1 o :t··----·-

1 Fax Numb~ . 406-839-2389 

B. Name of Managing Company/Agency: 

Street Address/P.O. Box: 

City: 

Web site 
Address: 

C. Name of Other Agent: 

Street Address/P.O. Box: 

I (include area code): • 

Telephone 
(include area code): 

~:-,i~~-----~-----lfuN;;;nb;;-_L~tate~---~--Jret;;,ho~~~~~-==:~-
-- -~ . _ Address: !(include area code): !(include area code): ,., ••. -..~--

JIIIIIIJI 1111111111111 IIIII 111111111111111 lllllllllllliJijijfi/Jijill~- . 
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Part 3. Information About the Regional Center (Continued) 

Answer the following questions for the time period identified in Part 2 of this form.· Note: If extra space is needed to complete any 
item, attach a continuation sheet, indicate the item number, and provide the response. 

l. Identify the aggregate EB-5 capital investment and job creation has been the focus of EB-5 capital investments sponsored through 
(b)( 4) the regional center. (Note: Separately identify jobs maintained through investments in "troubled businesses.") 

a. Industry Category Title: NAlCS Code for the lndustry Category 
N/A 

Aggregate EB-5 Capital Investment: Aggregate Direct and Indirect Job Creation: Aggregate Jobs Maintained: 

b. Industry Category Title: NAICS Code for the Industry Category 

Aggregate EB-5 Capital Investment: Aggregate Direct and Indirect Job Creation: Aggregate Jobs Maintained: 

c. Industry Category Title: NAICS Code for the Industry Category 

Aggregate EB-5 Capital Investment: Aggregate Direct and Indirect Job Creation: Aggregate Jobs Maintained: 

3. Provide the following information for each job creating commercial enterprise located within the geographic scope of your 
regional center that has received EB-5 investor capital: 

a. Name of Commercial Enterprise: Industry Category Title: 

N/A 

Address (Street Number and Name): City: State: Zip Code: 

Aggregate EB-5 Capital Investment: Aggregate Direct and Indirect Job Creation; Aggregate Jobs Maintained: 

Does this EB-5 commercial enterprise serve as a vehicle for investment into other business entities that 
have or will create or maintain jobs for EB-5 purposes? 

0 No 0 Yes 

Fonn l-924A 01/03/13 Y Page 2 
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Part 3. Information About the Regional Center (Continued) 

If yes, then identify the name and address of each job creating business, as well as the amount of EB-5 capital investment and job 
creation/maintenance associated with each job creating business. 

(1) Business Name: Industry Category Title: 

Address (Street Number and Name): City: State: Zip Code: 

0 

EB-5 Capital Investment: Direct and Indirect Job Creation: Jobs Maintained: 

(2) Business Name Industry Category Title: 

Address (Street Number and Name): City: State: Zip Code: 

0 

EB-5 Capital Investment: Direct and Indirect Job Creation: Jobs Maintained: 

b. Name of Commercial Enterprise: Industry Category Title: 

N/A 

Address (Street Number and Name): City: State: Zip Code: 

I 0 

Aggregate EB-5 Capital Investment: Aggregate Direct and Indirect Job Creation: Aggregate Jobs Maintained: 

Does this EB-5 commercial enterprise serve as a vehicle for investment into other business entities that 
0No 0 Yes have or will create or maintain jobs for EB-5 purposes? 

If yes, then identify the name and address of each job creating business, as well as the amoutit of EB-5 capital investment and job 
creation/maintenance associated with each job creating business. 

(1) Business Name: Industry Category Title: 

Address (Street Number and Name): City: State: Zip Code 

0 

EB-5 Capital Investment Direct and Indirect Job Creation Jobs Maintained 

Form 1-924A 01/03/13 Y Pa~e 3 
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Part 3. Information About the Regional Center (Continued) 

(2) Business Name: Industry Category Title: 

Address (Street Number and Name): City: State: Zip Code: 

0 

EB-5 Capital Investment: Maintained: 

c. Name of Commercial Enterprise: Industry Category Title: 

N/A 

Address (Street Number and Name): City: State: Zip Code: 

0 

Aggregate EB-5 Capitallnvestmep.t: Aggregate Direct and Indirect Job Creation: Aggregate Jobs Maintained: 

Does this EB-5 commercial enterprise serve as a vehicle for investment into other business entities 
0No 0 Yes that have or will create or maintain jobs for EB-5 purposes? 

If yes, then identify the name and address ofeach job creating business, as well as the amount of EB-5 capital investment and job 
creation/maintenance associated with each job creating business. 

~ --
(1) Business Name: Industry Category Tit~e: 

Address (Street Number and Name): City: State: Zip Code: 

0 

EB-5 Capital Investment: Direct and Indirect Job Creation: Jobs Maintained: 

(2) Business Name: Industry Category Title: 

Address (Street Number and Name): City: State: Zip Code: 

0 

EB-5 Capital Investment: Direct and Indirect Job Creation; Jobs Maintained: 

Fonn l-924A 01/03/13 Y .Page 4 

4 



·;o, r , • :. :~, ·:~.,. ; c· J~<. 

0 0 

Part 3. Information About the Regional Center (Continued) 

d. Name of Commercial Enterprise: Industry Category Title: 

N/A 

Address (Street Number and Name): City: State: Zip Code: 

0 

Aggregate EB-5 Capital Investment: Aggregate Direct and Indirect Job Creation: Aggregate Jobs Maintained: 

Does this EB-5 commercial enterprise serve as a vehicle for investment into other busines$ entities 
0No 0 Yes that have or will create or maintain jobs for EB-5 purposes? 

If yes, then identify the name and address of each job creating business, as well as the amount of EB-5 capital investment and 
job creation/maintenance associated with each job creating business. 

(1) Business Name: Industry Category Title: 

Address (Street Number and Name): City: State: Zip Code: 

0 
-

EB-5 Capital Investment: Direct and Indirect Job Creation: I Jobs Maintained: 

I 
(2) Business Name: Industry Category Title: 

Address (Street Number and Name): City: State: Zip Code: 

0 

EB-5 Capital Investment: Direct and Indirect Job Creation: Jobs Maintained: 

e. Name of Commercial Enterprise: Industry Category Title: 

N/A 

~----------·----------------~------------~-----------.--------,------------~ 
City: 1 State: Zip Code: 

I o 
Address Street Number and Name: 

Aggregate EB-5 Capital Investment: Aggregate Direct and Indirect Job Creation: 1 Aggregate Jobs Maintained: 

I 

Does this EB-5 commercial enterprise serve as a vehicle for investment into other busines~ entities 
that have or will create or mainta1n jobs for J;B· 5 purposes? 0No 0 Yes 

Fonn J-924A 01/03/13 Y Page 5 
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Part 3. Information About the Regional Center (Continued) 

If yes, then identify the name and address of each job creating business, as well as the amount of EB-5 capital investment and 
job creation/maintenance associated with each job creating business. 

(l) Business Name: Industry Category Title: 

Address (Street Number and Name): City: State: Zip Code: 

EB-5 Capital Investment: Direct and Indirect Job Creation: Jobs Maintained: 

(2) Business Name: Industry Category Title: 

Address (Street Number and Name): City: State: Zip Code: 

EB-5 Capital Investment: Direct and Indirect Job Creation: Jobs Maintained: 

4. Provide the total number of approved, denied and revoked Form 1-526 petitions filed by EB-5 investors making capital 
investments sponsored by the regional center. (Note: If an adverse action was ultimately reversed and the petition was approved, 
then note the case as approved.) 

Form 1-526 Petition Final Case Actions 

Approved Denied Revoked 

0 0 0 

5. Provide the total number of approved, denied and revoked Form 1-829 petitions filed by EB-5 investors making capital 
investments sponsored by the regional center. (Note: If an adverse action was ultimately reversed and the petition was approved, 
then note the case as approved.) 

Form 1-829 Petition Final Case Actions 

Approved Denied Revoked 

0 0 0 

NOTE: USCIS may require case-specific data relating to individual EB-5 petitions and the job creation determination and further 
information regarding the allocation methodologies utilized by a regional center in certain instances in order to verify the aggregate 
data provided above. 

Form I-924A 01/03113 Y Page 6 
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Part 4. Applicant Signature Read the information on penalties in the instructions before completing this section. If 
someone helped you prepare this petition, he or she must compete Part 5. 

I certify, under penalty of perjury under the laws of the United States of America, that this supplemental form and the evidence 
hip and submitted with it are all true and correct. I authorize the release of any information from my records that U.S. Citizens 

Immigration Services needs to determine eligibility for the benefit being sought. I also certify that I have authority to act on behalf of 
the Regional Center. 

Signature· of Applicant Printed Name of Applicant 

~ ":;) MICHAEL ZHI GUO MAO 

Daytime Phone Number E-Mail Address 
If A ron. '"mmfrv rndP.d 

Relationship to the Regional Center Entity (Managing Member, President, CEO, etc.) 
President 

'' 

Date (mm/ ddlyyyy) 

/24/2013 12 

Part 5. Signature of Person Preparing This Form, If Other Than Above (Sign Below) 

I declare that I prepared this form using information provided by someone with authority to act ori behalf of the Regio nal Center, and 
the answers and information are those provided by the Regional Center. 

Attorney or Representative: In the event of a Request for Evidence (RFE), may the USCIS contact 
D you by Fax or E-mail? No ·DYes 

Signature of Preparer Printed Name ofPreparer Dat e (mmlddlyyyy) 

Firm Name and Address 

Daytime Phone Number Fax Number (Areal E-Mail Address 
(Area/Country Codes) Country Codes) 

Form I-924A 0 1103/13 Y Page 7 
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Form I-924A Review Worksheet 
Department of Homeland Security I 

U.S. Ci~izenship and Immigration Services (USCIS) 

~REGIONAL :tENTER '(Rc)· INFORMATION ' '. '• " . 
. . j I ... 

' ., 
'' . '. ! ' 

RCName: USA Montana Energy Regional Center RC ID #: 0 '1131850351 
.. 

Principal Name: Michael Mao I-924A Receipt#: .RCWI401351646 
Date of Designation: 7110/2013 RC Website: 
!PETITIONS FILED BY EB-5. INVESTORS PERNCE.(ICLAIMS -,. : 'l j ·. ' ' i; 

NCE#l Expected job creation: 
1-526 Pending: 0 I Approved: 0 Denied: 0 
I-829 Pending: 0 1 I Approved: 0 ·Denied: 0 
Comments: 

NCE#2 Expected .iob creation: 
1~526 Pending: I Approved: Denied: 
1-829 Pending: I Approved: Denied: 
Comments: 

NCE#3 Expected .iob creation: 
I-526 Pending: I Approved: Denied: 
1-829 Pending: I Approved: Denied: 
Comments: 

'· . ··11 .J"' .. , !DESIGNATION' AMENDMENTS & CHANGES~ 
Indicate the number of approved 1-924 amendments since initial designation: 0 

· · Has there been a change in the organizational structure of the RC? 

Comments: 
f:RC.WEBSITE'. · .. ··. ·. 

Does the RC website promise repayment of EB-~. investment? 

Comments: 

Does the RC website display the USCIS logo or suggest that USCIS 
has endorsed the RC or any of its investments? 

Comments: 

[ADDI'fiONALCOMMENTS 

!ACTION 
, ..... 

..• '. - . ~ . . ' "' 

0 Request for Evidence (RFE) 
CONTINUE 

D Yes 

'· H 
D Yes 

D Yes 

H .. 
'. 

'-... 

0 Notice of Intent to Terminate (NOIT) 

PASS IZI All Requirements Met 

FAIL 0 Terminated 

·'11' 

Date: 

Date: 

Date: 

Date: 

. ' 
. ' 

0 
I Revoked: 
I Revoked: 

I Revoked: 

I Revoked: 

I Revoked: 

I Revoked: 

... 

IZI No 

.. '{ '• 

~ No 

l IZI No 

'',• 

! 

USCIS -IPO 
·~qcal Form 

•''"" ., . ' 

. ' 

0 
0 

Prepared by: Nancy Sykes Date: September 3, 2014 
'. 

'. 

IPO Local Form (Revised 7/29/2014) 

,~ .. 

'I 

i 
I 

I 

.. · I 

. .. ·l 
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RECEIPT NUMBER 
RCWI401351646 

RECEIVim DATE 
January 06,2014 

NOTICE DATE 
January 13, 2014 

PAGE 
I of I 

USA MONT ANA ENERGY REGIONAL CENTER 
27 NORTH 27 ST STE 2100 
BILLINGS MT 59101 

. '-

CASE TYPE I924A 
,Supplement to Form 1-924 

APPLICANT 
MAO, MICHAEL 

NOTICE TYPE: Receipt Notice 

Receipt Notice- This notice confirms that USCIS received your application or petition as shown above. Please reference the receipt number, above, on 
any correspondence with USCIS. If any of the above information is incorrect, please immediately contact us at 
USCIS.ImmigrantlnvestorProgram@dhs.gov to let us know. This will help avoid future problems. 

This notice does not grant any immigration status or benefit. It is not even e'vidence that this case is still pending. It only shows that the application or 
petition was filed on the date shown. 

Processing time- Processing times vary by kind of case. You can check our website at www.uscis.gov for our current processing times for this kind of 
case at·the particular office to which this case is or becomes assigned. If you do not receive an initial decision or update from us within our current 
processing time, email us at USCIS.ImmigrantlnvestorProgram@dhs.gov. Save this notice, and any other notice we send you about this case, and please~ ~·~1.1

1 

make and keep a copy of any papers you send us by any means along with any proof of delivery to us. Please have all these papers with you if you N 
contact us about this case. 

If your address changes If your mailing address changes while you case is pending, notify us at USCIS.ImmigrantlnvestorProgram@dhs.gov, 
otherwise you may not receive notice of our action on this' case. 

Please see the additional information on the back. You will be notified sep'arately about any other cases you filed. 
U.S. CITIZENSHIP & IMMIGRATION SVC 
CALIFORNIA SERVICE CENTER 
P.O. BOX 30111 
LAGUNA NIGUEL CA 926Q7-0 Ill 
Customer Service Telephone: (800) 375-5283 111111111111111111111111111111111111111111111111111111111111111111111111111 
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Department of Homeland Security. ~-i!i' . ·,_·~:~;.- :'. ~)!)-·.,,,,, .. · 
U.S. Citizenship and Immigration Service~. ~· . 

•'· I-797E, Notice of A, . ·~ 
., 

A# Application/Petition 

1924 for RP.o-ional Center nncler Immio-rant Investor Pilot Prmm:.m 
Receipt# Application/Petitioner 

RCW11318503Sl Usa Montana EnerlW RePional Center L L C 
Notice Dl(te I Page Beneficiary 

Julv 12 2012 1 of6 

Linda Lau 
Global Law Group 
RE: USA MontanaEnergy Regional Center ?-L~C 
909 El Centro Street, Suite 1 
South Pasadena, CA 91030 

' 

' 

ACTION COMPLETED 
APPROVED .FOR FILING 

OCT 0 3 2012 . "' (1:) 

INIVf~£~St for Evidence ~ CJl 
FOC: esc ~ 

RETURN THIS NOTICE ON TOP OF THE REQUESTED INFORMATION 
LISTED ON THE ATTACHED SHEET. 

Note: You are given until October 4, 2012 in which to submit the requested information to 

the address at the bottom of this notice. 

Please note the required deadline for providing a response to this Request for Evidence. The deadline 
reflects the maximum period for responding to this RFE. However, since many immigration benefits are 
time sensitive, you are encouraged to respond to this request as early as possible but no later than the date 

, provided on the request. r ... 
.... Pursuant to 8 C.F.R. 103.2(b)(ll) failure to submit ALL evidence requested at one time may result in 

the denial of your application. 

""' For more information, visit our website at WWW.UScis.gov 
Or call us at 1-800-375-5283 

Telephone service for the hearin~ impaired: 1-800-767-1833 

CSC4645 WS22145 DIV III AC 

For non-US Postal Service 
Attn: EB 5 RC Proposal 
24000 Avila Road, 2nd Floor 

Laguna Niguel, CA 92677 

You will be notified separately about any other applications or petitions you filed. Save this notice. Please enclose a copy of it 
if you write~p us·about this case, or if you file another application based on this decision. Our address is: 

USCJS -CALIFORNIA SERVICE CENTER 
··P.o:,8ox'i'O's9o · · · 

• ' .. , I' . ' • ~ ... 

LAGUNA NIGUEL, CA 92607-0590 lllllllllllllllllllllllllll·llllllllllllllllllllllllllllllllllllllllllllllll 
800-375-5283 RCWl131850351 

\ 
\ 

""-

Please see additional information on the reverse side. Form I-i97E (Rev. 05/05/06) 

\ 
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USA Montana Energy Regional Center, LLC/RCW1131850351 
Page 2 · ·· 

I. Background 

·. 0
~. ·. 

. .. . .. 

The proposed Regional Center entity, USA Montana Energy Regional Center, LLC ("USAMERC"), was 
established on September 21, 2 0 11 in Montana, and is structured as a limited liability company. 
USAMERC is requesting jurisdiction over a geographic area within ~he State of Montana, in&luding 
Yellowstone, Musselshell, Garfield, Treasure, Petroleum, and Rosebud counties. USAMERC plans to offer 
EB-5 capital investment opportunitie~ in affiliated new commercial enterprises, organized as limited 

·partnerships, focusing on projects in the following industry categories: 

1. Drilling Oil and Gas Wells 
• NAICS 213 Ill 

2. Crude Petrol Natural Gas Extraction 
G NAICS 211111 

The capital investment projects will involve equity or loans to job creating enterprises located within the 
proposed bounds of the Regional Center. 

11. Issues 

A. Geographic Area- 8 CFR 204.6(m) (3) (i) 

A Regional Center's geographic area must be contiguous and clearly delineated. The Regional Center's 
jurisdiction over a geographic area is different thm the geographic area that is a Targeted Employment Area 
("TEA") which may be located within the bounds of your Regional Center's jurisdiction. These are two 
distinct geographic areas and concepts. 

Note: For immigrant in~estors requesting the reduced threshold of $500,000 based upon an investment in 
a TEA, the immigrant investor must when filing a Form I-526, establish at the time of filing that the 
investment either will be made in a TEA designated area or was made in a TEA designated area at the time 
of the alien's initial investment into the enterprise. TEA determinations are not made within the context of 
the adjudication of Regional Center Proposals and thus cannot be relied on to establish TEA eligibility in 

,..prospective Form I-5 26 petitions. 

AITACHMENT TO l-797 

(b )(5) 

(b)(4) 
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USA Montana Energy Regional Center, LLC/RCW1131850351 
Page 3 

(b)(4) (b )(5) 

B. Job Creation- 8 CFR 204.6(m)(3)(ii) and 8 CFR 204.6(m)(v) 

Section 61 0( c) of the Departments of Commerce, Justice and State, the Judiciary, and Related Agencies 
Appropriations Act of 1993, as amended, allows aliens admitted under the pilot program described in this 
section to establish reasonable methodologies for determining the number of jobs created by the pilot 
program, including jobs which are estimated to have been created indirectly through revenues, improved 
regional productivity, job creation, or increased domestic capital investment resulting from the pilot program. 

8 CFR 204.6(m)(3)(ii) requires that a Regional Center proposal must provide in verifiable detail how jobs 
will be created indirectly, whi.le 8 CFR 204.6(m)(3)(v) describes the analytical tools that the Regional 
Center must employ when making economic and job creatid'n predictions. It is also noted in 8 CFR 
204.6(m) (1) in pertinent p.m that except as provided r.erein, aliens seeking to obtain immigration benefits 
under this paragraph continue to be subject to all conditions and restrictions set forth in section 203(b)(5) 
of the Act and thi.s section. 

The reliability of job creation estimates provided by an economic analysis is dependent upon the validity of 
the information and assumptions that form the basis for the analysis. Any business plan, exemplar or 
actual, provided in support of a Regional Center proposal or amendment must contain sufficient specificity 
to provide valid and reasoned inputs into the economic model, if such a model is used to demonstrate job 
creation for EB-5 purposE:S. Otherwise, a determination cannot be made that the Regional Center proposal 
demonstrates in "verifiable detail" that the requisite jobs will be created. The ability ofUSAMERC to 
address the issues regarding the feasibility of each capital investment project, the validity of the economic 
analysis, and the timing of the EB-5 job creation is critical to the success of the immigrant investors' 
i~migration process. (b)(4) (b)(5) 

USAMERC provided an economic impact analvsis prepared bv Michael Evansl 

ATIACHMENT TO 1-797 
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USA Montana Energy Regional Center, LLC/RCW 113 18 50 3 5 1 
Page 4 

0 
(b)(4) 

(b )(5) 

In addition, the submission must clearly and specifically identify the timefrarne for the commencement, 
implementation, and realization of each project, how the inYestors' funds will flow to the job creating 
entity, and as a result, how the jobs will be created. 

C. Regional or National Impact- 8 CFR 204.6 (m) (3) (iv) and 8 CFR 204.6(m) (v) 

In order to demonstrate the prospective regional or national impacts of the Regional Center, you have 
provided the: flawed economic impact analysis d!.scussed above. 

Please provide a more detailed prediction using transparent and verifiable data and the underlying analysis 
that serves as the basis for the detailed prediction. The detailed prediction should realistically illustrate 
prospective impact regionally and./ or nationally on household earnings, greater demand for business 
services, utilities, maintenance and repir, and construction both within and outside the Regional Center. 
Note that simply providing vague references to the Regional Center's impacts on the regional or national 
economy will not suffice. 

ATIACHMENT TO 1·797 
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(b )(5) 
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USA Montana Energy Regional Center, LLC/RCWII31850351 
Page 5 

D. Project-- 8 CFR 204.6(j) ( 4) and Matter ofi·Io 

0 

USAMERC is seeking USCIS review and appr;val of an acnial project to be included in the regional center 
approval notice. In order to be included, the project must comply with the requirements outlined in 8 CFR 
204.6(j) and Matter ofHo. 

IfUSCIS determines that the actual project does not comply with 8 CPR 204.6(j) and Matter ofHo, but 
complies V\ith the job creation requirements for regional centers outlined in 8 CFR 204.6(m), the Form I-
924 may be approved vvithout specifically identifying the project in the Form I-924 approval letter. 

8 CFR 204.6(j)(4) requires evidence that the new commercial enterprise will create at least 10 full-time 
positions per EB-5 investor. Pursuant to 8 C.F.R. § 204.6(j)(4)(i)(B), if the employment creation 
requirement has not been satisfied prior to filing the I-526 petition, the petitioner must submit a 
"comprehensive business plan." To be considered "comprehensive," a business plan must be sufficiently 
detailed to permit the USCIS to reasonably conclude that the NCE has the potential to meet the job-creation 
requirement:;. In MatterofHo, 22 I. & N. Dec. 206 (Assoc. Comm'r, 1998), the Administrative Appeals 
Office held that a "comprehensive business plan as contemplated by the regulations should contain, at a 
minimum, a description of the business, its products and/ or services, and its objectives." Elaborating on 
the contents of an acceptable business plan, the decision states the following: 

The plan should contain a market analysis, including the names of competing businesses 
and their relative strengths and weaknesses, a comparison of the competition's products 
and pricing structures, and a description of the target market/prospective customers of the 
new commercial enterprise. The plan should list the required permits and licenses 
obtained. If applicable, it should describe the manufacturing or production process, the 
materials required, and the supply sources. The plan should detail any contracts executed 
for the supply of materials and/ or the distribution of products. It should discuss the 
marketing strategy of the business, including pricing, advertising, and servicing. The plan 
should set forth the business's organizational structure and its personnel's experience. It 
should '=Xplain the business's staffing requirements and contain a timetable for hiring, as 
well as job descriptions for all positions. It should contain sales, cost, and income 
projections and detail the bases therefor. Most importantly, the business plan must be 
credible. Matter ofHo, 22 I. & N. Dec. 206 at 213 (Assoc. Comm1r, 1998). 

The business plan submitted with the present petition is insufficient to establish EB-5 compliance pursuant 
to 8 CFR 2 o4. 6 (j) and Matter of Ho. As such, please provide the following information and evidence to 
establish that the job creating enterprise is a.t the stage where work is immediately ready to begin should 
the project be approved: 

AITACHMENT TO 1-797 
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• Provide evidence that the appropriate permits, licenses, and leases have been obtained in order to 
begin work on the project. 

o Provide a verifiable and transparent budget plan containing detailed cost estimates (including an 
explanation of the data of and methodology), and projected expenditures with timelines from the 
Project Owner, Stealth USA, Inc. 

Note :I 

E. Exf'..mplar I-526 

A Regional Center may provide documentation for USCIS to review for EB-5 compliance within a Regional 
Center proposal. USCIS acknowledges the receipt of the drafts of the Parmership Agreement, Subscription 
Agreement, and Confidential Private Offering Memorandum. 

However, each document submitted should have a version date so the specific version reviewed can be 
referenced in the Regional Center designaqon approval noti.ce. Having this date memorialized in the 
approval notice will allow all parties to be aware of the specific version of the documents that USCIS 
reviewed. The documentation provided does not identify versions or contain dates. USCIS also notes that 
the current version of the Confidential Private Offering Memorandum contains references to the economic 
impact analy~.i.s. IfUSAJAERC provides an updated or revised economic impact analysis, it may want to 
provide a revised version of the Confldential Private Offering Memorandum for review. 

III. Condnsio:n 

At present, USCIS has determined that the record submitted does not establish eligibility for the benefit 
sought. Accordingly, USCIS is requesting evidence which addresses the issues outlined above. As required 
by regulation, the applicant must prove, by a preponderance of the evidence·, that the applicant is fully 
qualified for the beneflt sought. Please note that USCIS will make a final decision based on the initial 
evidence submitted upon filing and after consideration of all additional evidence submitted in response to 
this request. . 

NOTES: 
Any document submitted to the USCIS containing a foreign language, must be accompo11ied by a full English language translation that 
has been certified by the translator as complete and accurate, and that the translator is competent to translate from the foreign language 
into English. Submit clear and legible copies of all requested evidence. If clear and legible copies are not possible, submit the original 
docwnents. These originals will be returned, if requested. 

Please provide an index of any submitted evidence and include corresponding tabs for each section of evidence. 

ATTACI-1\1ENT TO 1-797 
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·GLOBAL LAw GROUPT. 

A Professional law Corporation 

October 3, 2012 · 

By Messenger (Control Number 5367857) 

U.S. Citizenship and Immigration Services 
California Service Center 
Attn: EB-5 Processing Unit 
24000 Avila Road, 2nd Floor 
Laguna Niguel, CA 92677 

RE: Response to Request for Evidence 

Type of Petition: 

Name of Applicant: 
USCIS Case Receipt Number: 

Response to 
Request for Evidence 

1-924, Application for Regional Center under the 
Immigrant Pilot Program 
USA Montana Energy Regional Center, LLC 
RCW1131850351 

We represent USA Montana Energy Regional Center, LLC ("USAMERC") in the above­
referenced matter, and are submitting this complete and timely response to the Request for 
Evidence ("RFE") issued by USCIS on July 12, 2012. The original Request for Evidence notice • 
is enclosed on top of this response per USCIS's instructions. 

We wanted to thank officer 4645 for this concise and very thorough RFE which asks for 
further evidence regarding the following items pertaining to the proposed USAMERC: 

(b)(4) 

All evidence specifically requested by the RFE is enclosed with this response. For ease of 
reference, the various requests set forth in the RFE are restated separately below, followed by the 
associated responses. Exhibits are referenced where relevant. 

909 El Centro Street, Suite 1, South Pasadena, CA 91 030 
Tel: (213) 830-9933 Fax: (213) 830-9930 Email: Contact@GlobalLawGroup.net 

www.GlobalLawGroup.net 

,Page 1 
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GfoBALLAw 8RouPTM 
A Professional law CorRoration 

The foregoing .constitutes a complete and timely response to USCIS's RFE and 
demonstrates, along with the initially submitted documentation, USAMERC's compliance with 
the requirements of 8 CFR 204.6(m). Therefore, we respectfully request the approval and 

. designation ofUSAMERC as a regional center under the Immigrant Investor Pilot Program. 

Thank you for your kind consideration and assistance. 

909 El Centro Street, Suite 1, South Pasadena, CA 91030 
Tel: (213) 830-9933 Fax: (213) 830-9930 Email: Contact@GlobaltawGroup.net 

www.GlobalLawGroup.net 
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EXHIBIT LIST · 
Request for Evidence Response to I-924 Application of USAMERC 

Exhibit 1 

Exhibit 2-A 

Exhibit 2-B 

Exhibit 3-A 

Exhibit 3-B 

Exhibit 3-C 

Exhibit 4-A 

Exhibit 4-B 

Exhibit 4-C 

Exhibit 4-D 

Exhibit 5-A 

Exhibit 5-B 

Maps for the Trailblazer Project located in Musselshell and Rosebud 
Courities, and for the Winnett Project located in Musselshell County; 

Economic Impact of Drilling Oil Wells in Musselshell, Petroleum, 
Rosebud, Garfield, Yellowstone, and Treasure Counties in Montana 
for USA Montana Energy Regional Center revised October 2012 

· (For Entire Regional Center); 

Economic Impact of Drilling Oil Wells in Musselshell, Petroleum, 
Rosebud and Garfield Counties in Montana for Central Montana Oil 
and Gas Exploration, LP revised October 2012 (For Exemplar); 

Expense Smmnary for a Previous Well drilled by Stealth Energy 
USA, Inc.; 

Updated Overall Business Plan for USAMERC dated October 2012; 

Updated Comprehensive Business Plan for Central Montana Oil and 
Gas Exploration, LP dated October ~012 (For Exemplar); 

Pennit for the exploratory drilling Dexter 7-1; 

, Pennit of the exploratory drilling Sam 14-1; 

Purchase agreement which includes the assigmnent of leases from 
HERCO to Stealth Energy USA, Inc.; 

Lease renewals for the leases expiring in 2012; 

Limited Partnership Agreement for Central Montana Oil and Gas 
Exploration, LP dated October 2012; 

Subscription Agreement for Central Montana Oil and Gas 
Exploration, LP dated October 2012; 

Page 12 
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Exhibit 5-C 

Exhibit 5-D 

Exhibit 6 · 

Exhibit 7-A 

Exhibit 7-B 

Exhibit 8 

0 . . . 
GLOBAL LAW 8ROUPTM 

A Prot e s s i o no I l o w C or p or o·t ion 

Loan Agreement and Security Agreement for Central Montana Oil 
and Gas Exploration, LP dated October 2012; 

Updated Private Offering Memorandum for Central Montana. Oil 
and Gas Exploration, LP dated October 2012; 

Updated Executive Summary dated October 2012; 

Wunderlich Securities article entitled "Here Comes the Heath" dated 
June 30, 2011; 

News Release from First Star Resources Inc. dated February 14, 
2007. 

Exemplar 1-526 Fonn. 
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Exhibit 2~A Economic Impact of Drilling Oil Wells in Musselshell, Petroleum, 
Rosebud, Garfield, Yellowstone, and Treasure Counties in Montana, 
as Part of USA Montana Energy Regional Center, LLC revised 
October 2012 (For Entire Regional Center) 
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Economic Impact of Drilling Oil Wells in Musselshell, Petroleum, 
Rosebud, Garfield, Yellowstone, and Treasure Counties in Montana 
for USA Montana Energy Regional Center revised October 2012 
(For Entire Regional Center) 
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Economic Impact of Drilling Oil Wells in Musselshell, 
Petroleum, Rosebud, Garfield, Yellowstone, and Treasure 
Counties in Montana for USA Montana Energy Regional 

Center 

Prepared by: 

Michael K. Evans 

Evans, Carroll & Associates, Inc. 

2785 NW 26th St. 

Boca Raton, FL 33434 

561-470-9035 

mevans@evanscarrollecon.com 

Revised Version 

October 1, 2012 

For Entire Regional Center 
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4. Brief Guide to RIMS II Input/Output Model 

The following material has been condensed from the RIMS II User Handbook. 

Introduction and General Comments 

Effective planning for public- and private-sector projects and programs at the 
State and local levels requires a systematic analysis of the economic impacts of these 
projects and programs on affected regions. In turn, systematic analysis of economic 
impacts must account for the inter-industry relationships within regions because these 
relationships largely determine how regional economies are likely to respond to project 
and program changes. Thus, regional input-output (1-0) multipliers, which account for 
inter-industry relationships within regions, are useful tools for conducting regional 
economic impact analysis. 

In the 1970s, the Bureau of Economic Analysis (BEA) developed a method for 
estimating regional 1-0 multipliers known as RIMS (Regional Industrial Multiplier 
System), which was based on the work of Garnick and Drake. In the 1980s, BEA 
completed an enhancement of RIMS, known as RIMS II (Regional Input-Output 
Modeling System), and published a handbook for RIMS II users. In 1992, BEA 
published a second edition of the handbook in which the multipliers were based on 
more recent data and improved methodology. In 1997, BEA published a third edition of 
the handbook that provides more detail on the use of the multipliers and the data 
sources and methods for estimating them. 

RIMS II is based on an accounting framework called an 1-0 table. For each 
industry, an 1-0 table shows the industrial distribution of inputs purchased and outputs 
sold. A typical 1-0 table in RIMS II is derived mainly from two data sources: SEA's 
national 1-0 table, which shows the input and output structure of nearly 500 U.S. 
industries, and SEA's regional economic accounts, which are used to adjust the national 
1-0 table to show a region's industrial structure and trading patterns. 

Using RIMS II for impact analysis has several advantages. RIMS II multipliers 
can be estimated for any region composed of one or more counties and for any 
industry, or group of industries, in the national 1-0 table. The accessibility of the main 
data sources for RIMS II keeps the cost of estimating regional multipliers relatively low. 
Empirical tests show that estimates based on relatively expensive surveys and RIMS 11-
based estimates are similar in magnitude. 

SEA's RIMS multipliers can be a cost-effective way for analysts to estimate the 
economic impacts of changes in a regional economy. However, it is important to keep in 
mind that, like all economic impact models, RIMS provides approximate order-of­
magnitude estimates of impacts. RIMS multipliers are best suited for estimating the 
impacts of small changes on a regional economy. For some applications, users may 

46. 
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want to supplement RIMS estimates with information they gather from the region 
undergoing the potential change. To use the multipliers for impact analysis effectively, 
users must provide geographically and industrially detailed information on the initial 
changes in output, earnings, or employment that are associated with the project or 
program under study. The multipliers can then be used to estimate the total impact of 
the project or program on regional output, earnings, and employment. 

RIMS II is widely used in both the public and private sector. In the public sector, 
for example, the Department of Defense uses RIMS II to estimate the regional impacts 
of military base closings. State transportation departments use RIMS II to estimate the 
regional impacts of airport construction and expansion. In the private-sector, analysts 
and consultants use RIMS II to estimate the regional impacts of a variety of projects, 
such as the development of shopping malls and sports stadiums. 

RIMS II Methodology 

RIMS II uses BEA's benchmark and annual 1-0 tables for the nation. Since a 
particular region may not contain all the industries found at the national level, some 
direct input requirements cannot be supplied by that region's industries. Input 
requirements that are not produced in a study region are identified using BEA's regional 
economic accounts. 

The RIMS II method for estimating regional 1-0 multipliers can be viewed as a 
three-step process. In the first step, the producer portion of the national 1-0 table is 
made region-specific by using six-digit NAICS location quotients (LQs). The LQs 
estimate the extent to which input requirements are supplied by firms within the region. 
RIMS II uses LQs based on two types of data: BEA's personal income data (by place of 
residence) are used to calculate LQs in the service industries; and BEA's wage-and­
salary data (by place of work) are used to calculate LQs in the non-service industries. 

In the second step, the household row and the household column from the 
national 1-0 table are made region-specific. The household row coefficients, which are 
derived from the value-added row of the national 1-0 table, are adjusted to reflect 
regional earnings leakages resulting from individuals working in the region but residing 
outside the region. The household column coefficients, which are based on the personal 
consumption expenditure column of the national 1-0 table, are adjusted to account for 
regional consumption leakages stemming from personal taxes and savings. In the last 
step, the Leontief inversion approach is used to estimate multipliers. This inversion 
approach produces output, earnings, and employment multipliers, which can be used to 
trace the impacts of changes in final demand on and indirectly affected industries. 

Advantages of RIMS II 

There are numerous advantages to using RIMS II. First, the accessibility of the 
main data sources makes it possible to estimate regional multipliers without conducting 
relatively expensive surveys. Second, the level of industrial detail used in RIMS II helps 
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avoid aggregation errors, which ·often occur" when industries are combined. Third, RIMS 
II multipliers can be compared across areas because they are based on a consistent set 
of estimating procedures nationwide. Fourth, RIMS II multipliers are Updated to reflect 
the most recent local-area wage-and-salary and personal income data. 

Overview of Different Multipliers 

RIMS II provides users with five types of multipliers: final demand multipliers for 
output, for earnings, and for employment; and direct-effect multipliers for earnings and 
for employment. These multipliers measure the economic impact of a change in final 
demand, in earnings, or in employment on a region's economy. 

The final demand multipliers for output are the basic multipliers from which all 
other RIMS II multipliers are derived. In this table, each column entry indicates the 
change in output in each row industry that results from a $1 change in final demand .in 
the column industry. The impact on each row industry is calculated by multiplying the 
final demand change in the column industry by the multiplier for each row. The total 
impact on regional output is calculated by multiplying the final demand change in the 
column industry by the sum of all the multipliers for each row except the household row. 

RIMS II provides two types of multipliers for estimating the impacts of changes 
on earnings: final demand multipliers and direct effect multipliers. These multipliers are 
derived from the table of final demand output multipliers. 

The final demand multipliers for earnings can be used if data on final demand 
changes are available. In the final demand earnings multiplier table, each column entry 
indicates the change in earnings in each row industry that results from a $1 change in 
final demand in the column industry. The impact on each row industry is calculated by 
multiplying the final demand change in the column industry by the multipliers for each 
row. The total impact on regional earnings is calculated by multiplying the final demand 
change in the column industry by the sum of the multipliers for each row. 

Employment Multipliers 

RIMS II provides two types of multipliers for estimating the impacts of changes 
on employment: final demand multipliers and direct effect multipliers. These multipliers 
are derived from the table of final demand output multipliers. 

The final demand multipliers for employment can be used if the data on final 
demand changes are available. In the final demand employment multiplier table, each 
column entry indicates the change rn employment in each row industry that results from 
a $1 million change in final demand in the column industry. The impact on each row 
industry fs calculated by multiplying the final demand change in the column industry by 
the multiplier for each row. The total impact on regional employment is calculated by 
multiplying the final demand change in the column industry by the sum of the multipliers 
for each row. 
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The direct effect multipliers for employment can be used if the data on the initial 
changes in employment by industry are available. In the direct effect employment 
multiplier table, each entry indicates the total. change in employment in the region that 
results from a change of one job in the row industry. The total impact on regional 
employment is calculated by multiplying the initial change in employment in the row 
industry by the multiplier for the row. 

Choosing a Multiplier 

The choice of multiplier for estimating the impact of a project on output, earnings, 
and employment depends on the availability of estimates of the initial changes in final 
demand, earnings, and employment. If the estimates of the initial changes in all three 
measures are available, the RIMS II user can select any of the RIMS II multipliers. In 
theory, all the impact estimates should be consistent. If the available estimates are 
limited to initial changes in final demand, the user can select a final demand multiplier 
for impact estimation. If the available estimates are limited to initial changes in earnings 
or employment, the user can select a direct effect multiplier. 

(b)(4) 5. Methodology for Calculating Indirect Job Gains 

In spite of the explanation of the RIMS II model given· directly above, some 
USC IS adjudicators have asked for further clarification about how that model is used to 
determine the increase in the number of indirect jobs. That is an important issue. 
because, unlike the direct job count, which can be verified by USCIS from various 
payroll and withholding documents, the calculation of indirect jobs cannot be verified 
directly but depends on mathematical calculations. 

The general concept is based on the coefficients in the input/output model itself 
(the same methodology applies to RIMS II, IMPLAN, or any other generally recognized 
and accepted input/output model). In any given year, the government calculates how 
much input is used for a given production of output. The detailed figures are taken from 
the Economic Censuses taken once every five years; the figures are then updated from 
various annual supplements. 
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6. Economic Parameters for Musselshell, Petroleum, Yellowstone, 
Rosebud, Garfield, and Treasure Counties 

This section is organized as follows. Tables 6-1, 6-2, and 6-3 show the data for 
employment by major occupation and industrial classification, income distribution by 

. deciles, mean and median household and family income, and poverty. rates for 
Musselshell, Petroleum, Yellowstone, Rosebud, Garfield, and Treasure counties, and 

·compare these figures to the U.S. totals or averages. Table 6-4 shows key labor market 
statistics over the past decade for the State of Montana and each of these counties. 
Tables 6-5 and 6-6 show the level and growth rate of population and personal income 
for these same areas. 

Table 6-1. Key Economic Statistics for Musselshell and Petroleum Counties 
Compared to the U.S. Economy 

Category Mussel- % Petro- % u.s. % 

EMPLOYMENT STATUS shell leum 2005-09 

Population 16 years and over 3,652 100.0% 399 100.0% 235,871,704 100.0% 

In labor force 2,050 56.1%. 265 66.4% 153,407,584 65.0% 

Civilian labor force 2,050 56.1% 265 66.4% 152,273,029 64.6% 

~mployed 1,960 53.7% 258 64.7% 141,303,145 59.9% 

Unemployed 90 2.5% 7 1.8% 10,969,884 4.7% 

Armed Forces · 0 0.0% 0 0.0% 1,134,555 0.5% 

Not in labor force 1,602 43.9% 134 33.6% 82,464,120 35.0% 

OCCUPATION 

Civilian employed population 16 + 1,960 100.0% 258 100.0% 141,303,145 100.0% 

Management & professional 455 23.2% 117 45.3% 49,129,589 34.8% 

Service occupations 315 16.1% 10 3.9% 23,859,762 16.9% 

Sales and office occupations 408 20.8% 39 15.1% 36,203,679 25.6% 

Farming, fishing, & forestry 61 3.1% 48 18.6% 993,902 0.7% 

Construction, maintenance, repair 418 21.3% 21 8.1% 13,383,294 9.5% 

Production & transportation 303 15.5% 23 8.9% 17,732,919 12.5% 
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" INDUSTRY 
Civilian employed population 16 + 1,960 100.0% 258 100.0% 141,303,145 100.0% 

Agriculture & mining 367 18.7% 127 49.2% 2,576,402 1.8% 

Construction 293 14.9% 6 2.3% 10,520,876 7.4% 

Manufacturing 124 6.3% 5 1.9% 15,887,145 11.2% 

Wholesale trade 27 1.4% 0 0.0% 4,516,754 3.2% 

Retail trade 292 14.9% 5 1.9% 16,277,681 11.5% 

Transportation & utilities 205 10.5% 37 14.3% 7,173,048 5.1% 

Information 2 0.1% 10 3.9% 3,450,324 2.4% 

Finance, insurance & real estate 60 3.1% 0 0.0% 10,033,714 7.1% 

Professional & administrative 36 1.8% 3 1.2% 14,540,450 10.3% 

Educational services & health care 378 19.3% 41 15.9% 30,390,213 21.5% 

Arts, entertain, hotel, food svcs 97 4.9% 10 3.9% 12,395,164 8.8% 

Other private services 31 1.6% 6 2.3% 6,842,841 4.8% 

Public administration 48 2.4% 8 3.1% 6,698,533 4.7% 

INCOME AND BENEFITS 

Total households 1,794 100.0% 220 100.0% 112,611,029 100.0% 

Less than $10,000 172 9.6% 17 7.7% 8,329,488 7.4% 

$10,000 to $14,999 206 11.5% 9 4.1% 6,305,311 5.6% 

$15,000 to $24,999 284 15.8% 31 14.1%. 12,172,059 10.8% 

$25,000 to $34,999 291 16.2% 40 18.2% 11,985,229 10.6% 

$35,000 to $49,999 298 16.6% 46 20.9% 16,064,321 14.3% 

$50,000 to $74,999 283 15.8% 52 23.6% 21,053,113 18.7% 

$75,000 to $99,999 117 6.5% 9 4.1% 13,853,787 12.3% 

$100,000 to $149,999 90 5.0% 7 3.2% 13,578,721 12.1% 

$150,000 to $199,999 33 1.8% 5 2.3% 4,724,616 4.2% 

$200,000 or more 20 1.1% 4 1.8% 4,544,384 4.0% 

Median household income (dollars) 33,000 64.2% 38,833 75.5% 51,425 

Mean household income (dollars) 44,222 63.1% 47,455 67.7% 70,096 

Families 1,315 100.0% 122 100.0% 75,082,471 100.0% 

Less than $10,000 41 3.1% 0 0.0% 3,393,200 4.5% 

$10,000 to $14,999 114 8.7% 0 0.0% 2,479,747 3.3% 

$15,000 to $24,999 164 12.5% 18 14.8% 6,274,623 8.4% 

$25,000 to $34,999 218 16.6% 18 14.8% 7,046,604 9.4% 

$35,000 to $49,999 272 20.7% 18 14.8% 10,374,067 13.8% 

$50,000 to $74,999 261 19.8% 48 39.3% 15,181,992 20.2% 

$75,000 to $99,999 110 8.4% 9 7.4% 10,997,786 14.6% 

$100,000 to $149,999 84 6.4% 7 5.7% 11,350,903 15.1% 

$150,000 to $199,999 31 2.4% 0 0.0% 4,060,380 5.4% 

$200,000 or more 20 1.5% 4 3.3% 3,923,169 5.2% 
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Median family income (dollars) 40,959 65.7% 51,346 82.3% 62,363 

Mean family income (dollars) 52,310 64.2% 57,062 70.0% 81,537 

Per capita income (dollars) 19,164 70.9% 22,168 82.0% 27,041 

Median earnings for workers 20,678 71.2% 25,338 87.2% 29,050 

Median earnings for male full-time 37,366 82.4% 26,346 58.1% 45,363 

Median earnings for female full-time 22,111 62.8% 26,818 76.2% 35,207 

PERCENTAGE BELOW POVERTY 
LEVEL 

All families 12.80% 129.3% 6.60% 66.7% 9.90% 

All people 17.80% 131.9% 14.60% 108.1% 13.50% 

Please note that in these tables, the percentage figures in black refer to the overall category in that 
column, while the figures in red refer to the U.S. average figures 

Both Musselshell and Petroleum counties are both very sparsely populated areas 
that are largely farming and mining counties. The data are based on 2005-09 averages 
because of the. small number of people, but even these figures may be subject to 
relatively wide sampling areas. The median and mean income for Musselshell County 
is about % of the national average, while for Petroleum County the figure is about % of 
the average. The poverty rate in Musselshell County is well above average; for 
Petroleum County the rate is below average for all families but slightly above average 
for all people. 

Table 6·2. Key Economic Statistics for Yellowstone County Compared to 
Montana and the U. S. Economy 

Category 

EMPLOYMENT STATUS 

Population 16 years and over 

In labor force 

Civilian labor force 

Employed 

Unemployed 

Armed Forces 

Not in labor force 

OCCUPATION 

Civilian employed population 16 + 
Management & professional 

Service occupations 

Sales and office occupations 

Farming, fishing, & forestry 

Yellow- % 

stone 

113,061 100.0% 

79,769 70.6% 
79,769 70.6% 

74,327 65.7% 

5,442 4.8% 

0 0.0% 

33,292 29.4% 

74,327 100.0% 

25,063 33.7% 

11,929 16.0% 

19,207 25.8% 

440 0.6% 

Montana. % u.s. 
2009 

780,092 100.0% 241,002,178 

508,058 65.1% 157,334,979 
503,837 64.6% 156,044,453 

463,880 59.5% 140,602,470 

39,957 5.1% 15,441,983 

4,221 0.5% 1,290,526 

272,034 34.9% 83,667,199 

. 463,880 100.0% 140,602,470 

157,412 33.9% 50,179,987 

90,414 19.5% 25,066,647 

113,750 24.5% 35,425,756 

8,636 1.9% 988,070 

%· 

100.0% 

65.3% 

64.7% 

58.3% 

6.4% 

0.5% 

34.7% 

100.0% 

35.7% 

17.8% 

25.2% 

0.7% 
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Construction, maintenance, repair 8,540 11.5% 47,508 10.2% 12,273,897 8.7% 

Production & transportation 9,148 12.3% 46,160 . 10.0% 16,668,113 11.9% 

INDUSTRY 

Civilian employed population 16 + 74,327 100.0% 463,880 100.0% 140,602,470 100.0% 

Agriculture & mining 2,628 3.5% 31,817 6.9% 2,561,033 1.8% 

Construction 6,028 8.1% 33,108 7.1%. 9,503,594 6.8% 

Manufacturing 4,584 6.2% 23}43 5.1% 14,754,973 10.5% 

Wholesale trade 3,098 4.2% 12,347 2.7% 4,103,620 2.9% 

Retail trade 10,004 13.5% 56,068 12.1% 16)50,921 11.6% 

Transportation & utilities 3,585 4.8% 23,410 5.0% 7,040)74 5.0% 

Information 1,301 1.8% 9,601 2.1% 3,213,793 2.3% 

Finance, insurance & real estate 5,931 8.0% 25,834 5.6% 9,657,009 6.9% 

Professional & administrative 6,963 9.4% 40,130 8.7% 14,929,815 10.6% 

Educational services & health care 15,459 20.8% 103,321 22.3% 31,924,265 22.7% 

Arts, entertain, hotel, food svcs 8,391 11.3% 55,778 12.0% 12,877,546 9.2% 

Other private services 3,811 5.1% 21,685 4.7% 6,984,373 5.0% 

Public administration 2,544 3.4% 27,038 5.8% 6,801,354 4.8% 

INCOME AND BENEFITS 

Total households 57,523 100.0% 375)87 100.0% 113,616,229 100.0% 

Less than $10,000 2,429 4.2% 31,623 8.4% 8,806,058 7.8% 

$10,000 to $14,999 3,825 6.6% 24)28 6.4% 6,487,937 5.7% 

$15,000 to $24,999 7,833 13.6% 52,660 14.0% 12,772)31 11.2% 

$25,000 to $34,999 6,699 11.6% 45,412 12.1% 12,133,527 10.7% 

$35,000 to $49,999 9,491 16.5% 62,467 16.6% 16,376,340 14.4% 

$50,000 to $74,999 11,366 19.8% 70,937 18.9% 20,840,835 18.3% 

$75,000 to $99,999 7,223 12.6% 43,811 11.7% 13,686,950 12.0% 

$100,000 to $149,999. 5,810 10.1% 30,516 8.1% 13)32,224 11.7% 

$150,000 to $199,999 1,551 2.7% 7,403 2.0% 4,712,459 4.1% 

$200,000 or more 1,296 2.3% 6,330 1.7% 4,467,668 3.9% 

Median household income (dollars) 47,233 94.1% 42,322 84.3% 50,221 

Mean household income (dollars) 59,885 86.9% 54,472 79.0% 68,914 

Families 36,872 100.0% 235,940 100.0% 75,530,746 100.0% 

Less than $10,000 1,318 3.6% 12,248 5.2% 3,676,485 4.9% 

$10,000 to $14,999 858 2.3% 7,022 3.0% 2,640,878 3.5% 

$15,000 to $24,999 3,312 9~0% 23,814 10.1% 6,604,662 8.7% 

$25,000 to $34,999 3,588 9.7% 24,581 10.4% 7,164,166 9.5% 

$35,000 to $49,999 · 5,374 14.6% 38,025 16.1% 10,543,895 14.0% 

$50,000 to $74,999 8,432 22.9% 52,789 22.4% 14,987,597 19.8% 

$75,000 to $99,999 6,395 17.3% 38,183 16.2% 10,851,609 14.4% 

$100,000 to $149,999 4,801 13.0% 26,778 11.3% 11,161,136 14.8% 
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$150,000 to $199,999. 1,581 4.3% 6,954 .. 2.9% 4,041,141 5.4% 
$200,000 or more 1;213 3.3% 5,546 2.4% 3,859,177 5.1% 
Median family income (dollars) 60,733 99.4% 55,010 90.1% 61;082 

Mean family income (dollars) 72,623 90.6% 65,947 82.3% 80,155 

Per capita income (dollars) 24,646 93.3% 22,371 84.7% 26,409 

Median earnings for workers 26,534 93.5% 22,113 78.0% 28,365 

Median earnings for male full-time 43,605 95.9% . 39,830 87.6% 45,485 

Median earnings for female full-time 29,928 84.2% 28,461 80.1% 35,549 

PERCENTAGE BELOW POVERTY 
LEVEL 

All families 8.30% 79.0% 9.90% 94.3% 10.50% . 

All people 11.40% 79.7% 15.10% 105.6% 14.30% 

Yellowstone County includes the city of Billings, the largest city in Montana, and 
in fact the largest city in an area bordered by Minneapolis, Minnesota to the east and 
Seattle, Washington to the west Calgary, Alberta (Canada) to the north and Denver, 
Colorado to the south. The city serves as the major hub of agricultural and mining 
services for Eastern Montana, but these are mainly service jobs; the proportion of 
workers in these two sectors, while larger than the 1.8% national average figure, is still 
only a modest 3.5%. It also has 13.5% of the workforce in retail trade, compared to 
11.6% nationally, because Montana has no sales tax, and hence attracts shoppers from 
nearby areas of Wyoming, North Dakota, and South Dakota. However, it has only a 
small manufacturing base, employing 6.2% of the workforce, compared to 10.5% 
nationally. 

In spite of being the "economic capital" of the state, there are relatively few rich 
people living here, so the mean and median household and family income are all below 
the national average. However, there are also relatively few poor people in the city, so 
the poverty rates are less than 80% of the national average. 

Table 6-3. Key Economic Statistics for Rosebud, Garfield, and Treasure Counties 
. Compared to the U. S. Economy 

Category Rosebud % Garfield % ·Treasure % 

EMPLOYMENT STATUS 

Population 16 years and over 6,529 100.0% 927 100.0% 692 100.0% 

In labor force . 4,232 64.8% 643 69.4% 433 62.6% 

Civilian labor force 4,232 64.8% 643 69.4% 433 62.6% 

Employed 3,839 58.8%' 631 68.1% 423 61.1% 

Unemployed 393 6.0% 12 1.3% 10 1.4% 

Armed Forces 0 0.0% 0 0.0% 0 0.0% 
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Not in labor force 2,297 35.2% 284 30.6% 259 37.4% 

OCCUPATION 

Civilian employed population 16 + 3,839 100.0% 631 100.0% 423 100.0% 

Management & professional 1,152 30.0% 223 35.3% 151 35.7% 
Service occupations 776 20.2% 131 20.8% 46 10.9% 
Sales and office occupations 710 18.5% 111 17.6% 63 14.9% 
Farming, fishing, & forestry 128 3.3% 76 12.0% 57 13.5% 
Construction, maintenance, repair 629 16.4% 54 8.6% 70 16.5% 
Production & transportation 444 11.6% 36 5.7% 36 8.5% 

INDUSTRY 

Civilian employed population 16 + 3,839 100.0% 631 100.0% 423 100.0% 
Agriculture & mining 754 19.6% 241 38.2% 158 37.4% 
Construction 203 5.3% 36 5.7% 53 12.5% 
Manufacturing 11 0.3% 12 1.9% 0 0.0% 
Wholesale trade 27 0.7% 0 0.0% 17 4.0% 
Retail trade 401 10.4% 69 10.9% 15 3.5% 
Transportation & utilities 424 11.0% 24 3.8% 24 5.7% 
Information 90 2.3% 11 1.7% 14 3.3% 
Finance, insurance & real estate 135 3.5% 20 3.2% 6 . 1.4% 

Professional & administrative 92 2.4% 11 1.7% 15 3.5% 
Educational services & health care 881 22.9% 111 17.6% 69 16.3% 
Arts, entertain, hotel, food svcs 370 9.6% 47 7.4% 3 0.7% 
Other private services 162 4.2% 24 3.8% 6 1.4% 
Public administration 289 7.5% 25 4.0% 43 10.2% 

INCOME AND BENEFITS 

Total households 3,204 100.0% 513 100.0% 342 100.0% 

Less than $10,000 295 9.2% 32 6.2% 17 5.0% 
$10,000 to $14,999 273 8.5% 53 10.3% 15 4.4% 

$15,000 to $24,999 433 13.5% 97 18.9% 63 18.4% 

$25,000 to $34,999 337 10.5% 94 18.3% 52 15.2% 

$35,000 to $49,999 395 12.3% 65 12.7% 45 13.2% 

$50,000 to $74,999 538 16.8% 94 18.3% 73 21.3% 

$75,000 to $99,999 526 16.4% 33 6.4% 35 10.2% 

$100,000 to $149,999 365 11.4% 34 6.6% 36 10.5% 

$150,000 to $199,999 1 0.0% 4 0.8% 6 1.8% 

$200,000 or more 41 1.3% 7 1.4% 0 0.0% 

Median household income (dollars) 43,269 84.1% 32,880 63.9% 43,553 84.7% 

Mean household income (dollars) 53,488 76.3% 45,507 64.9% 52,273 74.6% 

Families 2,354 100.0% 311 100.0% 241 100.0% 
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Less than $10,000 160 6.8% 7 2.3% 2 0.8% 
$10,000 to $14,999 178 7.6% 11 3.5% 5 2.1% 
$15,000 to $24,999 308 13.1% 37 11.9% 24 10.0% 
$25,000 to $34,999 231 9.8% 69 22.2% 44 18.3% 

$35,000 to $49,999 275 11.7% 43 13.8% 34 14.1% 
$50,000 to $74,999 419 17.8% 76 24.4% 61 25.3% 
$75,000 to $99,999 470 20.0% 31 10.0% 33 13.7%. 

$100,000 to $149,999 278 11.8% 30 9.6% 32 13.3% 
$150,000 to $199,999 1 0.0% 2 0.6% 6 2.5% 
$200,000 or more 34 1.4% 5 1.6% 0 0.0% 
Median family income (dollars) 53,750 86.2% 48,083 77.1% 53,646 86.0% 
Mean family income (dollars) 57,389 70.4% 54,431 66.8% 60,740 74.5% 
Per capita income (dollars) 19,169 70.9% 21,151 78.2% 20,446 75.6% 

Median earnings for workers 25,574 88.0% 16,550 57.0% 23,150 79.7% 
Median earnings for male full-time 51,591 113.7% 33,942 74.8% 37,639 83.0% 
Median earnings for female full-time 28,236 80.2% 15,811 44.9% 26,875 76.3% 

PERCENTAGE BELOW POVERTY 
LEVEL 

All families 19.30% 194.9% 7.70% 77.8% 5.00% 50.5% 
All people 23.10% 171.1% 11.30% 83.7% 8.00% 59.3% 

These three counties are similar to Musselshell and Petroleum counties in that 
they are very sparsely settled, with the economic base tied directly to agriculture and 
mining. The mean and median income for these three counties ranges from 67% to 
85% of the national average. The poverty rates bear no resemblance to these figures; 
the rate for all families is 195% of the national average in Rosebud, 78% in Garfield, 
and only 50% in Treasure County. However, these figures represent only a handful of 
families and are too small to provide a meaningful sample size. 

Table 6-4. Labor Market Statistics for the State of Montana, 6 Counties, and 2 
County Groups 

Labor Force Employed Unemployed 

Montana 

2000 468865 446552 22313 

2001 468963 447827 21136 

2002 466299 445281 21018 

2003 470472 .450190 20282 

2004 475566 456385 19181 
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2005 480747 463251 17496 

2006 492358 476412 15946 
2007 501929 485132 16797 
2"008 508225 485375 22850 

2009 496499 465220 31279 
2010 497395 461337 36058 

Yellowstone 

2000 71487 68572 2915 
2001 72266 69663 2603 
2002 74395 71698 2697 

2003 75165 72635 2530 
2004 75993 73549 2444 

2005 77824 75531 2293 

2006 79395 77284 2111 
2007 81476 79417 2059 
2008 82508 79740 2768 
2009 81281 77573 3708 

2010 81110 76641 4469 

Musselshell 

2000 2096 1969 127 

2001 2048 1934 114 
2002 2054 1926 128 

2003 2056 1941 115 

2004 2084 1973 111 

2005 2061 1964 97 

2006 2070 1993 77 

2007 2034 1932 102 

2008 2151 2038 113 

2009 2417 2269 148 

2010 2409 2247 162 

Petroleum 

2000 252 235 17 
2001 223 213 10 

2002 197 186 11 

2003 203 191 12 

2004 219 208 11 

2005 224 214 10 

2006 225 215 10 

2007 236 224 12 

2008 249 236 13 
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2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 

2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 

2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 

Rosebud 

Garfield 

Treasure 

233 
233 

0 

4279 
4259 
3999 
4294 
4250 
3980 
3847 
3916 
4032 
4005 
3942 

706 
683 
620 
630 
654 
636 
636 
643 
658 
648 
615 

458 
441 
399 
431 
413 
403 
396 
405 
407 
398 
394 

222 
218 

4029. 

4009 
3767 
4077 
4053 
3780 
3648 
3725 
3805 
3756 
3647 

677 
661 
598 
610 
632 
614 
615 
625 
637 
626 
589 

437 
426 
383 
416 
396 
389 
384 
393 
391 
379 
375 

25 

11 
15 

250 
250 
232 
217 
197 
ioo 
199 
191 
227 
249 
295 

29 
22 
22 
20 
22 
22 
21 
18 
21 
22 
26 

21 
15 
16 
15 
17 
14 
12 
12 
16 
19 
19 

0 
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The figures are dominated by Yellowstone County, which had a labor force of 
over 81,000 in 201 0; the other five counties together had a labor force of less than 
8,000. The total number of unemployed in the six-county area in 2010 was 4,986, far 
more than the estimated 377 new jobs that will be added by oil well drilling in these 
counties. 

Table 6-5. Level and Growth of Population, State of Montana, 6 Counties, and the 
Total Area 

6 
Montana Yellowstone Musselshell Petroleum Rosebud Garfield Treasure counties 

2009 974,989 144,797 4,600 440 9,258 1,173 612 

2008 968,035 142,602 4,506 433 9,150 1,161 650 

2007 957,225 .140,047 4,466 431 9,126 1,193 654 

2006 946,230 138,239 4,458 455 9,079 1,199 680 

2005 934,801 136,493 4,376 460 9,147 1,173 698 

2004 I 925,887 134,559 4,418 491 9,151 ·1,211 741 

2003 916,750 133,054 4,40,1 484 9,216 1,234 742 

2002 909,868 131,771 4,389 492 9,203 1,245 765 

2001 905,873 130;608 4,397 483 9,250 1,262 821 

2000 903,293 129,527 4,492 492 9,391 1,267 854 

2009/08 0.72% 1.54% 2.09% 1.62% 1.18% 1.03% -5.85% 

2008/07 1.13% 1.82% 0.90% 0.46% 0.26% -2.68% -0.61% 

2007/06 1.16% 1.31% 0.18% -5.27% 0.52% -0.50% -3.82% 

2006/05 1.22% 1.28% 1.87% -1.09% -0.74% 2.22% -2.58% 

2005/04 0.96% 1.44% -0.95% -6.31% -0.04% -3.14% -5.80% 

2004/03 1.00% 1.13% 0.39% 1.45% -0.71% -1.86% -0.13% 

2003/02 0.76% 0.97% 0.27% -1.63% 0.14% -0.88% -3.01% 

2002/01 0.44% 0.89% -0.18% 1.86% -0.51% -1.35% -6.82% 

2001/00 0.29% 0.83% -2.11% -1.83% -1.50% -0.39% -3.86% 

2009/00 0.85% 1.24% 0.26% -1.23% -0.16% -0.85% -3.63% 

Population growth in this 6-county area very close to the 1% rate for the U.S., 
and slightly higher than the 0.85% rate for M.ontana. All of the growth occurred in 
Yellowstone county; on balance, the other 5 counties lost population over the past 
decade. 

160,880 

158,502 

155,917 

154,110 

152,347 

150,571 

149,131 

147,865 

146,821 

146,023 

1.50% 

1.66% 

1.17% 

1.16% 

1.18% 

0.97% 

0.86% 

0.71% 

0.55% 

1.08% 
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Table 6·6. Level and Growth of Personal Income (Billion $), State of Montana, 6 

Counties, and the Total Area 

Montana Yellowstone Musselshell Petroleum Rosebud Garfield Treasure 

2009 33.957 5.707 0.125 0.013 0.310 0.033 0.022 

2008 34.141 5.732 0.110 0.013 0.305 0.040 0.022 

2007 32.464 5.378 0.106 0.011 0.292 0.034 0.019 

2006 30.447 5.031 0.097 0.011 0.284 0.032 0.016 

2005 28.179 4.637 0.092 0.011 0.274 0.037 0.017 

2004 26.495 4.335 0.089 0.010 0.262 0.033 0.017 

2003 24.752 4.054 0.085 0.010 0.250 0.033 0.015 

2002 23.370 3.877 0.078 0.008 0.224 0.027 0.015 

2001 22.931 3.776 0.078 0.010 0.226 0.032 0.016 

2000 21.200 3.475 0.071 0.008 0.208 0.025 0.015 

2009/08 -0.54% -0.44% 13.25% 1.46% 1.78% -18.17% 0.49% 

. 2008/07 5.17% 6.59% 4.41% 13.06% 4.22% 15.85% 18.31% 

2007/06 6.62% 6.89% 8.80% 8.18% 2.98% 7.25% 15.52% 

2006/05 8.05% 8.50% 5.86% -4.86% 3.68% -12.98% -7.05% 

2005/04 6.35% 6.97% 3.25% 12.82% 4.63% 13.15% 2.47% 

2004/03 7.04% 6.92% 4.76% -4.03% 4.63% -1.97% 12.06% 

2003/02 5.91% 4.56% 7.99% 34.24% 11.59% 21.31% 2.45% 

2002/01 . 1.91% 2.69% 1.13% -20.87% -0.93% -15.26% -6.34% 

2001/00 8.17% 8.66% 9.87% 27.55% 8.62% 28.70% 9.20% 

2009/00. 5.37% 5.66% 6.53% 6.29% 4.52% 2.94% 4.88% 

Personal income for this 6-county region rose at a 5.6% annual rate, well above 
the national average rate of 3.8% and slightly higher than the 5.4% rate for Montana. 
Rising energy prices were the main reason for the higher growth, since population gains 
were equal to the U. S. average. The decline in 2009 was very modest in spite of 
weaker oil prices, as the rise in prices over the previous three years generated a boom 
in oil drilling. · 

Figure 6-1 shows the county map of Montana. Yellowstone- County is located 
near the southern border of the state, slightly east of center. Musselshell County is 
directly north of Yellowstone County, and Petroleum County is north of that. Treasure 
County is due east of Yellowstone County, and Rosebud is due east of that. Garfield 
County is north of Rosebud County.· 

6 
counties 

6.210 

6.222 

' 5.840 

5.471 

5.067 

4.744 

4.448 

4.230 

4.137 

3.801 

-0.20% 

6.54% 

6.75% 

7.96% 

6.81% 

6.67% 

5.15% 

2.23% 

8.85% 

5.60% 
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Figure 6-1. County Map of Montana 

(b)(4) 

The USCIS defines a Targeted Employment Area (TEA) as an area that meets 
one or both of the following criteria: a rural with an I 
is at least 150% of the national avera e. 
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7. Discussion of Oil Drilling in Montana 
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According to http://www.theoildrum.com/node/9506, first year production for 
similar oil wells in Montana (some of which are in the Bakken formation, of which a 
small part of Garfield county overlaps) is about 141 bbls/day, after which production 

· -.:~t qhn11t ~ .10% ::1nnu::1l rate/ 
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Figure 7-1. Montana Oil Production 

Montana 2009 

Distribution of Wells by Production Rate Bracket 
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Less information is available on the Mosser Oil Dome formation, which is located 
primarily in Yellowstone County. The map is shown below. Because not much drilling 
has yet taken place there, detailed figures on bbls/day per well are not available. We 
assume the figures will be similar to those for the Heath formation and the rest of the 
State of Montana. 
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8. Economic Impact of Drilling Expenditures 
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9. Economic Impact of Oil Production · 
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10. Summary Statistics for the Drilling and Extracting of Oil in 8Qth 
County Groups 
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Appendix: Resume of Dr. Michael K. Evans 

mevans@evanscarrollecon.com 

CURRENT AND PREVIOUS POSITIONS 

• Chairman, Evans, Carroll & Associates, Inc., 1980-present (previously Evans 
Economics) 

Economic consulting firm specializing in EB-5 immigration analysis, economic 
impact studies of development projects and new construction, models of state and local 
tax receipts, impact of current and proposed government legislation, and construction of 
econometric models for individual industries and companies. 

• Chief Economist, American Economics Group, 2000-2008. 

Built a comprehensive state modeling system that provides economic analysis for 
a variety of consulting projects (see below). 

• Clinical Professor of Economics, Department of Managerial Economics and Decision 
Sciences (MEDS), Kellogg Graduate School of Management, Northwestern University, 
1996-99. . 

Taught courses in macroeconomics and business forecasting. Wrote textbooks 
for both courses. 

• Winner of Blue Chip Economic Indicator Award for most accurate macroeconomic 
forecasts during the past four years, November 1999 

• Founder and President, Chase Econometric Associates, 1970-1980 

• Assistant and Associate Professor of Economics, Wharton School, University of 
Pennsylvania, 1964-69. Co-developer of the original Wharton Model. 

• Visiting Professor, Radford University, (Radford, VA}, 1987 

Chairman of Institute for International Economic Competitiveness 

• Visiting Lecturer, Hebrew University (Jerusalem), 1966-67 

Built econometric model of the Israeli economy 

• Ph. D. in Economics, Brown University. Dissertation, "A Postwar Quarterly Model of 
the United States Economy, 1948-1962". A. B. in Mathematical Economics, Brown 
University 
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PREVIOUS ACTIVITIES AND EDUCATION 

• Contributing Editor, Industry Week 

Wrote a column in each issue on economic and financial trends as they impact 
the manufacturing sector. 

• Editor, The Evans Report 

Weekly newsletter discussing economic trends and financial markets. Pioneered 
the concept ofthe Monthly Tracking Model to incorporate recent economic releases into 
the overall economic forecast, including methods to predict these economic data. 

• Consultant, National Printing Equipment and Supply Association 

Prepared quarterly forecasts of shipments of printing equipment and graphic arts 
supplies by product line, based on an econometric model constructed for NPES. Also 
prepares analysis and forecasts of exports and imports by principal product line. 

• Consultant, APICS -- The Educational Society for Resource Management, 

Designed and developed the APICS·Business Outlook Index, which used survey 
data collected by the Evans Group to measure current production, production plans, 
shipments, employment, new orders, unfilled orders, inventory stocks, and the 
comparison of the actual to desired inventory/sales ratio to predict short-term changes 
in manufacturing sector activity. The results of this survey appeared every month in 
APICS: The Performance Advantage 

• Consultant, American Hardware Manufacturing Association 

Wrote a separate weekly edition of the Evans Report analyzing recent trends in 
the hardware and housing industries, including forecasts ofthe hardware industry based 
on an econometric model developed for AHMA. 

• Board of Economists, Los Angeles Times 

Wrote column every 6 weeks (5 other economists on the Board) 

• Columnist, United Press International 

Wrote twice-weekly column, .. Dollars and Trends .. 
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• Consultant, Senate Finance Committee, 

Built the first large-scale supply-side model of the U. S. economy 
I 

• Consultant, Environmental Protection Agency and Council on Environmental Quality 

Estimated inflationary impact of government regulations 

• Consultant, National Aeronautics and Space Administration 

Estimate impact of R&D spending on productivity growth 

• Consultant, U. S. Treasury 

Estimated impact of investment tax credit and accelerated depreciation on capital 
spending by industry 

• ·Consultant, U. S. Department of Agriculture 

Built large-scale econometric model of agricultural sector of U. S. economy 

• Consultant, Organization of Economic Cooperation and Development 

Built econometric model of the French economy 

SAMPLE OF RECENT CONSULTING PROJECTS 
For more information on these projects, see www.evanseb5.com · 

Key to symbols: N, new regional center, E, extension of existing center 

List is current as of April1, 2011. Totals to date are 87 new regional centers, 58 
extensions, and 7 new markets tax credits, for a total of 152 projects 

A. Economic Impact of EB-5 Immigrant Investor Programs and New Markets Tax 
Credits 

E• Calculated the economic impact of construction and operation of a new automobile 
assembly plant in Petersburg, VA 

N• Calculated the economic impact of operating a call center for the U.S. government 
in Muskogee, OK 

N• Calculated the economic impact of developing a mixed-use commercial and 
residential center in Scottsdale, AZ 

N• Calculated the economic impact of constructing and operating a "Green Box" facility 
in New Jersey to process waste material on a pollution-free basis. 
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N• Calculated the economic impact of constructing and operating a "Green Box" facility 
in Washington State to process waste material on a pollution-free basis. 

E• Calculated the economic impact of constructing and operating a new hotel in Coral 
Gables, FL 

E• Calculated the economic impact of developing a new residential community in 
Brevard County, and retail stores and restaurants in St. Lucie County, FL 

N • Calculated the economic impact of a new business to store and process field crops 
in Madison, MS 

N• Calculated the economic impact of operating food service establishments and 
assisted living centers in 40 counties in Texas. 

E• Calculated the economic impact of developing a mixed-use commercial center in 
Miami, FL 

N• Calculated the economic impact of renovating a theater in New York City to show 
film highlights of previous Broadway hits. 

N• Calculated the economic impact of renovating and operating distressed buildings in 
the San Francisco Bay area. 

E• Calculated the economic impact of a mixed-use commercial center in Montgomery 
County, TX 

E• Calculated the economic impact of expanding a manufacturing facility to produce 
more energy-efficient lighting in Sarasota, FL 

N• Calculated the ecor.~omic impact of developing facilities for amateur sporting events 
in northern GA 

N• Calculated the economic impact of developing a mixed-use commercial center in 
Missoula, MT · 

N• Calculated the economic impact of operating call centers in Las Vegas, NV, and 
other western Nevada counties 

E• Calculated the economic impact of constructing and operating a proton cancer 
treatment center in Boca Raton, FL 

E• Calculated the economic impact of constructing and operating a "Green Box" facility 
in Detroit to process waste material on a pollution-free basis. 

E• Calculated the economic impact of renovating and expanding commercial property 
in Lower Manhattan 
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· 1. Executive Summary 
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2. Tabulation of Principal Results 

Table 8 shows the NAICS codes for each type of economic activity. The 
descriptions are taken from: · 
http://www.census.gov/cgi-bin/sssd/naics/naicsrch?chart=2012 

Table 8-1. NAICS Codes for Each Type of Activity 

213111 Drilling Oil and Gas Wells 
211111 Crude Petroleum and Natural Gas Extraction 
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Demand for Business Services, Utilities, Maintenance and Construction, and New 
· SupplierNendor Relationships Created with Manufacturers 

106 



(b)(4) 0 8 0 
3. Introduction and Scope of Work 
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4. Brief Guide to RIMS II Input/Output Model 

The following material has been condensed from the RIMS II User Handbook. 

Introduction and General Comments 

Effective planning for public- and private-sector projects and programs at the 
State and local levels requires a systematic analysis of the economic impacts of these 
projects and programs on affected regions. In turn, systematic analysis of economic 
impacts must account for the inter-industry relationships within regions because these 
relationships largely determine how regional economies are likely to respond to project 
and program changes. Thus, regional input-output (1-0) multipliers, which account for 
inter-industry relationships within regions, are useful tools for conducting regional 
economic impact analysis. 

In the 1970s, the Bureau of Economic Analysis (BEA) developed a method for 
estimating regional 1-0 multipliers known as RIMS (Regional Industrial Multiplier 
System), which was based on the work of Garnick and Drake. In the 1980s, BEA 
completed an enhancement of RIMS, known as RIMS II (Regional Input-Output 
Modeling System), and published a handbook for RIMS II users. In 1992, BEA 
published a second edition of the handbook in which the multipliers were based on. 
more recent data and improved methodology. In 1997, BEA published a third edition of 
the handbook that provides more detail on the use of the multipliers and the data 
sources and methods for estimating them. 

RIMS II is based on an accounting framework called an 1-0 table. For each 
industry, an 1-0 table shows the industrial distribution of inputs purchased and outputs 
sold. A typical 1-0 table in RIMS II is derived mainly from two data sources: SEA's 
national 1-0 table, which shows the input and output structure of nearly 500 U.S. 
indul:)tries, and SEA's regional economic accounts, which are used to adjust the national 
1-0 table to show a region's industrial structure and trading patterns. 

Using RIMS II for impact analysis has several advantages. RIMS II multipliers 
can be estimated for any region composed of one or more counties and for any 
industry, or group of industries, in the national 1-0 table. The accessibility of the main 
data ·sources for RIMS II keeps the cost of estimating regional multipliers relatively low. 
Empirical tests show that estimates based on relatively expensive surveys and RIMS 11-
based estimates are similar in magnitude. 

SEA's RIMS multipliers can be a cost-effective way for analysts to· estimate the 
economic impacts of changes in a regional economy. However, it is important to keep in 
mind that, like all economic impact models, RIMS provides approximate order-of­
magnitude estimates of impacts. RIMS multipliers are best suited for estimating the 
impacts of small changes on a regional economy. For some applications, users may 
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want to supplement RIMS estimates with information they gather from the region 
undergoing the potential change. To use the multipliers for impact analysis effectively, 
users must provide geographically and industrially detailed information on the initial 
changes in output, earnings, or employment that are associated with the project or 
program under study. The multipliers can then be used to estimate the total impact of 
the project or program on regional output, earnings, and employment. 

RIMS II is widely used in both the public and private sector. In the public sector, 
for example, the Department of Defense uses RIMS II to estimate the regional impacts 
of military base closings. State transportation departments use RIMS II to estimate the 
regional impacts of airport construction and expansion. In the private-sector, analysts 

. and consultants use RIMS II to estimate the regional impacts of a variety of projects, 
such as the development of shopping malls and sports stadiums. 

RIMS II Methodology 

RIMS II uses SEA's benchmark and annual 1-0 tables for the nation. Since a 
particular region may not contain all the industries found at the national level, some 
direct input requirements cannot be supplied by that region's industries. Input 
requirements that are not produced in a study region are identified using SEA's regional 
economic accounts. 

The RIMS II method for estimating regional 1-0 multipliers can be viewed as a 
three-step process. In the first step, the producer portion of the national 1-0 table is 
made region-specific by using six-digit NAICS location quotients (LQs). The LQs 
estimate the extent to which input requirements are supplied by firms within the region. 
RIMS II uses LQs based on two types of data: SEA's personal income data (by place of 
residence) are used to calculate LQs in the service industries; and BEA's wage-and­
salary data (by place of work) are used to calculate LQs in the non-service industries. 

In the second step, the household row and the household column from the 
national 1-0 table are made region-specific. The household row coefficients, which are 
derived from the value-added row of the national 1-0 table, are adjusted to reflect 
regional earnings leakages resulting from individuals working in the region but residing 
outside the region. The household column coefficients, which are based on the personal 
consumption expenditure column of the national 1-0 table, are adjusted to account for 
regional consumption leakages stemming from personal taxes and savings. In· the last 
step, the Leontief inversion approach is used. to estimate multipliers. This inversion 
approach produces output, earnings, and employment multipliers, which can be used to 
trace the impacts of changes in final demand on and indirectly affected industries. 

Advantages of RIMS II 

There are numerous advantages to using RIMS II. First, the accessibility of the 
main data sources makes it possible to estimate regional multipliers without conducting 
relatively expensive surveys. Second, the level of industrial detail used in RIMS II helps 
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avoid aggregation errors, which often occur when industries are combined. Third, RIMS 
II multipliers can be compared across areas because they are based on a consistent set 
of estimating procedures nationwide. Fourth, RIMS II multipliers are updated to reflect 
the most recent local-area wage-and-salary and personal income data. 

Overview of Different Multipliers 

RIMS II provides users with five types of multipliers: final demand multipliers for 
output, for earnings, and for employment; and direct-effect multipliers for earnings and 

, for employment. These multipliers measure the economic impact of a change in final 
demand, in earnings, or in employment on a region's economy. 

The final demand multipliers for output are the basic multipliers from which all 
other RIMS II multipliers are derived. In this table, each column entry indicates the 
change in output in each row industry that results from a $1 change in final demand in 
the column industry. The impact on each row industry is calculated by multiplying the 
final demand change in the column industry by the multiplier for each row. The total 
impact on regional output is calculated by multiplying the final demand change in the 
column industry by the sum of all the multipliers for each row except the household row. 

RIMS II provides two types of multipliers for estimating the impacts of changes 
on earnings: final demand multipliers and direct effect multipliers. These multipliers are 
derived from the table of final demand output multipliers. 

The final demand multipliers for earnings can be used if data on final demand 
·changes are available. In the final demand earnings multiplier table, each column entry 
indicates the change in earnings in each row industry that results from a $1 change in 
final demand in the column industry. The impact on each row industry is calculated by 
multiplying the final demand change in the column industry by the multipliers for each 
row. The total impact on regional earnings is calculated by multiplying the final demand 
change in the column industry by the sum of the multipliers for each row. 

Employment Multipliers 

RIMS U provides two types of multipliers for estimating the impacts of changes 
on employment: final demand multipliers and direct effect multipliers. These multipliers 
are derived from the table of final demand output multipliers. 

The final demand multipliers for employment can be used if the data on final 
demand changes are available. In the final demand employment multiplier table, each 
column entry indicates the change in employment in each row industry that results from 
a $1 million change in final demand in the column industry. The impact on each row 
industry is calculated by multiplying the final demand change in the column industry by . . 
the multiplier for each row. The total impact on regional employment is calculated by 
multiplying the final demand change in the column industry by the sum of the multipliers 
for each row. 
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The direct effect multipliers for employment can be used if the data on the initial 

changes in employment by industry are available. ·In the direct effect employment 
multiplier table, .each entry indicates the total change in employment in the region that 
results from a change of one job in the row industry. The total impact on regional 
employment is calculated by multiplying the initial change in employment in the row 
industry by the multiplier for the row. 

Choosing a Multiplier 

The choice of multiplier for estimating the impact of a project on output, earnings, 
and employment depends on the availability of estimates of the initial changes in final 
demand, earnings, and employment. If the estimates of the initial changes in all three 
measures are available, the RIMS II user can select any of the RIMS II multipliers. In 
theory, all the impact estimates should be consistent. If the available estimates are 
limited to initial changes in final demand, the user can select a final demand multiplier 
for impact estimation. If the available estimates are limited to initial changes in earnings 
or employment, the user can select a direct effect multiplier. 

(b)(4) 
5. Methodology for Calculating Indirect Job Gains 

In spite of the explanation of the RIMS II model given directly above, some 
USC IS adjudicators have asked for further clarification about how that model is used to 
determine the increase in the number of indirect jobs. That is an important issue 
because, unlike the direct job count, which can be verified by USCIS from various 
payroll and withholding documents, the calculation of indirect jobs cannot be verified 
directly but depends on mathematical calculations. 

The general concept is based on the coefficients in the input/output model itself 
(the same methodology applies to RIMS II, IMPLAN, or any other generally recognized 
and accepted input/output model). In any given year, the government calculates how 
much input is used for a given production of output. The detailed figures are taken from 
the Economic Censuses taken once every five years; the figures are then updated from 
various annual supplements. · 
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6. Economic Parameters for Musselshell, Petroleum, Rosebud, and 
Garfield Counties 

This section is organized as follows. Tables 6-1 and 6-2 show the data for 
employment by major occupation and industrial classification, income distribution by 
deciles, mean and median household and family income, and poverty rates for 
Musselshell, Petroleum, Rosebud, and Garfield counties, and compare these figures to 
the U.S. totals or averages. Table 6-3 shows key labor market statistics over the past 
decade for the State of Montana and each of these counties. Tables 6-4 and 6-5 show 
the level and growth rate of population and personal income for these same areas. 

Table 6·1. Key Economic Statistics for Musselshell and Petroleum Counties 
Compared to the U. S. Economy 

Category 

EMPLOYMENT STATUS 

Population 16 years and over 

In labor force 

Civilian labor force 

Employed 

Unemployed 

Armed Forces 

Not in labor force 

OCCUPATION 

Civilian employed population 16 + 
Management & professional 

Service occupations 

Sales and office occupations 

Farming, fishing, & forestry 

Construction, maintenance, repair 

. Production & transportation 

Mussel-

shell 

3,652 

2,050 

2,050 

1,960 

% 

100.0% 

56.1% 

56.1% 

53.7% 

90 2.5% 

0 0.0% 

1,602 43.9% 

1,960 100.0% 

455 23.2% 

315 16.1% 

408 20.8% 

61 3.1% 

418 21.3% 

303 1~.5% 

Petro­

leum 

399 

265 

265 

258 

% u.s. 
2005-09 

100.0% 235,871,704 

66.4% 153,407,584 

66.4% 152,273,029 

64.7% 141,303,145 
7 1.8% . 10,969,884 

0 0.0% 1,134,555 

134 33.6% 82,464,120 

258 100.0% 141,303,145 

117 45.3% 49,129,589 

10 3.9% 23,859,762 

39 15.1% 36,203,679 

48 18.6% ' 993,902 

21 8.1% 13,383,294 

23 8.9% 17,732,919 

% 

100.0% 

65.0% 

64.6% 

59.9% 

4.7% 

0.5% 

35.0% 

100.0% 

34.8% 

16.9% 

25.6% 

0.7% 

9.5% 

12.5% 
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INDUSTRY 

Civilian employed population 16 + 1,960 100.0% 258 100.0% 141,303,145 100.0% 

Agriculture & mining 367 18.7% 127 49.2% 2,576,402 1.8% 

Construction 293 14.9% 6 2.3% 10,520,876 7.4% 

Manufacturing 124 6.3% 5 1.9% 15,887,145 11.2% 

Wholesale trade 27 1.4% 0 0.0% 4;516,754 3.2% 

Retail trade 292 14.9% 5 1.9% 16,277,681 11.5% 

Transportation & utilities 205 10.5% 37 14.3% . 7,173,048 5.1% 

Information 2 0.1% 10 3.9% 3,450,324 2.4% 

Finance, insurance & real estate 60 3.1% 0 0.0% 10,033,714 7.1% 

Professional & administrative 36 1.8% 3 1.2% 14,540,450 10.3% 

Educational services & health care 378 19.3% 41 15.9% 30,390,213 21.5% 

Arts, entertain, hotel, food svcs 97 4.9% 10 3.9% 12,395,164 8.8% 

Other private services 31 1.6% 6 2.3% 6,842,841 4.8% 

Public administration 48 2.4% 8 3.1% 6,698,533 4.7% 

INCOME AND BENEFITS 

Total households 1,794 100.0% 220 100.0% 112,611,029 100.0% 

Less than $10,000 172 9.6% 17 7.7% 8,329,488 7.4% 

$10,000 to $14,999 206 11.5% 9 4.1% 6,305,311 5.6% 

$15,000 to $24,999 284 15.8% 31 14.1% 12,172,059 10.8% 

$25,000 to $34,999 291 16.2% 40 18.2% 11,985,229 10.6% 

$35,000 to $49,999 298 16.6% 46 20.9% 16,064,321 14.3% 

$50,000 to $74,999 283 15.8% 52 23.6% 21,05,3,113 18.7% 

$75,000 to $99,999 117 6.5% 9 4.1% 13,853,787 12.3% 

$100,000 to $149,999 90 5.0% 7 3.2% 13,578,721 12.1% 

$150,000 to $199,999 33 1.8% 5 2.3% 4,724,616 4.2% 

$200,000 or more 20 1.1% 4 1.8% 4,544,384 4.0% 

Median household income (dollars) 33,000 64.2% 38,833 75.5% 51,425 

Mean household income (dollars) 44,222 63.1% 47,455 67.7% 70,096 

Families 1,315 100.0% 122 100.0% 75,082,471 100.0% 

Less than $10,000 41 3.1% 0 0.0% 3,393,200 4.5% 

$10,000 to $14,999 114 8.7% 0 0.0% 2,479,747 3.3% 

$15,000 to $24,999 164 12.5% 18 14.8% 6,274,623 8.4% 

$25,000 to $34,999 218 16.6% 18 14.8% 7,046,604 9.4% 

$35,000 to $49,999 272 20.7% 18 14.8% 10,374,067 13.8% 

$50,000 to $74,999 261 19.8% 48 39.3% 15,181,992 20.2% 

$75,000 to $99,999 110 8.4% 9 7.4% 10,997,786 14.6% 

$100,000 to $149,999 84 6.4% 7 5.7% 11,350,903 15.1% 

$150,000 to $199,999 31 2.4% 0 0.0% 4,060,380 5.4% 

$200,000 or more 20 1.5% 4 3.3% 3,923,169 5.2% 

Median family income {dollars) 40,959 65.7% 51,346 .82.3% 6_2,363 
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Mean family income (dollars) 52,310 64.2% 57;062 70.0% 81,537 

Per capita income (dollars) 19,164 70.9% 22,168 82.0% 27,041 

Median earnings for workers 20,678 71.2% 25,338 87.2%' 29,050 

Median earnings for male full-time 37,366 82.4% 26,346 58.1% 45,363 

Median earnings for female full-time 22,111 62.8% 26,818 76.2% 35,207 

PERCENTAGE BELOW POVERTY 
LEVEL 

All families 12.80% 129.3% 6.60% 66.7% 9.90% 

All people 17.80% 131.9% 14.60% 108.1% 13.50% 

Please note that in these tables, the percentage figures in black refer to the overall category in that 
column, while the figures in red refer to the U.S. average figures 

Both Musselshell and Petroleum counties are both very sparsely populated areas 
that are largely farming and mining counties. The data are based on 2005-09 averages 
because of the small number of people, but even these figures may be subject to 
relatively wide sampling areas. The median and mean income for Musselshell County 
is about % of the national average, while for Petroleum County the figure is about % of 
the average. The poverty rate in Musselshell County is well above average; for 
Petroleum County the rate is below average for all families but slightly above average 
for all people. 

Table 6-2. Key Economic Statistics for Rosebud and Garfield Counties Compared 
to the U. S. Economy 

Category Rosebud % Garfield % 

EMPLOYMENT STATUS 

Population 16 years and over 6,529 100.0% 927 100.0% 

In labor force 4,232 64.8% 643 69.4% 

Civilian labor force 4,232 64.8% 643 69.4% 

Employed 3,839 58.8% 631 68.1% 

Unemployed 393 6.0% 12 1.3% 

Armed Forces 0 0.0% 0 0.0% 

Not in labor force 2,297 35.2% 284 30.6% 

OCCUPATION 

Civilian employed population 16 + 3,839 100.0% 631 100.0% 

Management & professional 1,152 30:0% 223 35.3% 

Service occupations 776 20.2% 131 20.8%· 

Sales and office occupations 710 18.5% 111 17.6% 
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Farming, fishing, & forestry 128 3.3% 76 12.0% 

Construction, maintenance, repair 629 16.4% 54 8.6% 

Production & transportation 444 11.6% 36 5.7% 

INDUSTRY 

Civilian employed population 16 + 3,839 100.0% 631 100.0% 

Agriculture & mining 754 19.6% 241 38.2% 

Construction 203 5.3%. 36 5.7% 

Manufacturing 11 0.3% 12 1.9% 

Wholesale trade 27 0.7% 0 0.0% 

Retail trade 401 10.4% 69 10.9% 

Transportation & utilities 424 11.0% 24 3.8% 

Information 90 2.3% 11 1.7% 

Finance, insurance & real estate 135 3.5% 20 3.2% 

Professional & administrative 92 2.4% 11 1.7% 

Educational services & health care 881 22.9% 111 17.6% 

Arts, entertain, hotel, food svcs 370 9.6% . 47 7.4% 

Other private services 162 4.2% 24 3.8% 

Public administration 289 7.5% 25 4.0% 

INCOME AND BENEFITS 

Total households 3,204 100.0% 513 100.0% 

Less than $10,000 295 9.2% 32 6.2% 

$10,000 to $14,999 273 8.5% 53 10.3% 

$15,000 to $24,999 433 13.5% 97 18.9% 

$25,000 to $34,999 337 10.5% 94 18.3% 

$35,000 to $49,999 395 12.3% 65 12.7% 

$50,000 to $74,999 538 16.8% 94 18.3% 

$75,000 to $99,999 526 16.4% 33 6.4% 

$100,000 to $149,999 365 11.4% 34 6.6% 

$150,000 to $199,999 1 0.0% 4 0.8% 

$200,000 or more 41 1.3% 7 1.4% 

Median household income (dollars) 43,269 84.1% 32,880 63.9% 

Mean household income (dollars) 53,488 76.3% 45,507 64.9% 

Families 2,354 100.0% 311 100.0% 

Less than $10,000 160 6.8% 7 2.3% 

$10,000 to $14,999 178 7.6% 11 3.5% 

$15,000 to $24,999 308 13.1% 37 11.9% 

$25,000 to $34,999 231 9.8% 69 22.2% 

$35,000 to $49,999 275 11.7% . 43 13.8% 

$50,000 to $74,999 419 17.8% 76 24.4% 

$75,000 to $99,999 470 20.0% 31 10.0% 
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$100,000 to $149,999 278 11.8% 30 9.6% 

$150,000 to $199,999 1 0.0% 2 0.6% 

$200,000 or more 34 1.4% 5 1.6% 

Median family income (dollars) 53,750 86.2% 48,083 77.1% 

Mean family income (dollars) 57,389 70.4% 54,431 66.8% 

Per capita income (dollars) 19,169 70.9% 21,151 78.2% 

Median earnings for workers 25,574 88.0% 16,550 57.0% 

Median earnings for male full-time 51,591 113.7% 33,942 74.8% 

Median earnings for female full-time 28,236 80.2% 15,811 44.9% 

PERCENTAGE BELOW POVERTY 
LEVEL 

All families 19.30% 194.9% 7.70% 77.8% 

All people 23.10% 171.1% 11.30% 83.7% 

These two counties are similar to Musselshell and Petroleum counties in that 
they are very sparsely settled, with the economic base tied directly to agriculture and 
mining. The mean and median income for these three counties ranges from 67% to 
85% of the national average. The poverty rates bear no resemblance to these figures; 
the rate for all families is 195% of the national average in Rosebud and 78% in 
Garfield,. However, these figures represent only a handful of families and are too small 
to provide a meaningful sample size. 

Table 6-3. Labor Market Statistics for the State of Montana, 4 Counties in the 
Heath Group 

Labor Force Employed Unemployed 

Montana 

2000 468865 446552 22313 

2001 468963 447827 21136 

2002 466299 445281 21018 

2003 470472 450190 20282 

2004 475566 456385 19181 

2005 480747 463251 17496 

2006 492358 476412 15946 

2007 501929 485132 16797 

2008 508225 485375 22850 

2009 496499 465220 31279 

2010 497395 461337 36058 
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Musselshell 

2000 2096 1969 127 
2001 2048 1934 114 

2002 2054 1926 128 
2003 2056 1941 115 
2004 2084 1973 :ill 

2005 2061 1964 97 

2006 2070 1993 77 

2007 2034 1932 102 
2008 2151 2038 113 

2009 2417 2269 148 

2010 2409 2247 162 

Petroleum 

2000 252 235 17 

2001 223 213 10 

2002 197 186 11 

2003 203 191 12 

2004 219 208 11 

2005 224 214 10 

2006 225 215 10 

2007 236 224 12 

2008 249 236 13 

2009 233 222 11 

2010 233 218 15 

Rosebud 

2000 4279 4029 250 
2001 4259 4009 250 

2002 3999 3767 232 

2003 4294 4077 217 

2004 4250 4053 197 

2005 3980 3780 200 

2006 3847 3648 199 

2007 "3916 3725 191 

2008 4032 3805 227 

2009 4005 3756 249 

2010 3942 3647 295 
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Garfield 

2000 706 677 29 

2001 683 661 22 

2002 620 598 22 

2003 630 610 20 

2004 654 632 22 

2005 636 614 22 

200~ 636 615 21 

2007 643 625 18 

2008 658 637 21 

2009 648 626 22 

2010 615 589 26 

(b)(4) 

Table 6-4. Level and Growth of Population, State of Montana, 4 Counties, and the 
Total Area 

Montana Musselshell Petroleum Rosebud Garfield 4 counties 

2009 974,989 4,600 440 9,258 1,173 15,471 

2008 968,035 4,506 433 9,150 1,161 15,250 

2007 957,225 4,466 431 9,126 1,193 15,216 . 

2006 946,230 4,458 455 9,079 1,199 15,191 

2005 934,801 4,376 460 9,147 1,173 15,156 

2004 925,887 4,418 491 9,151 1,211 15,271 

2003 916,750 4,401 484 9,216 1,234 15,335 

2002 909,868 4,389 492 9,203 1,245 15,329 

2001 905,873 4,397 483 9,250 1,262 15,392 

2000 903,293 . 4,492 492 9,391 1,267 15,642 

2009/08 0.72% 2.09% 1.62% 1.18% 1.03% 1.45% 

2008/07 1.13% 0.90% 0.46% 0.26% -2.68% 0.22% 

2007/06 1.16% 0.18% -5.27% 0.52% -0.50% 0.16% 

2006/05 1.22% 1.87% -1.09% -0.74% 2.22% 0.23% 

2005/04 0.96% -0.95% -6.31% -0.04% -3.14% -0.75% 

2004/03 1.00% 0.39% 1.45% -0.71% -1.86% -0.42% 

2003/02 0.76% 0.27% -1.63% 0.14% -0.88% 0.04% 
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2~02/01 0.44% -0.18% 1.86% -0.51% -1.35% -0.41% 

2001/00 0.29% -2.11% -1.83% -1.50% -0.39% -1.60% 

2009/00 0.85% 0.26% -1.23% -0.16% -0.85% -0.12% 

Population growth in this 4-county area was actually negative for this 4-county 
region, trailing both the state of Montana and the overall U. S. economy. 

Table 6-5. Level and Growth of Personal Income (Billion $), State of Montana, 4 
Counties, and the Total Area 

Montana Musselshell Petroleum Rosebud Garfield 4 counties 

2009 33.957 0.125 0.013 0.31 0.033 0.481 

2008 34.141 0.11 0.013 0.305 0.04 0.468 

2007 32.464 0.106 0.011 0.292 0.034 0.443 

2006 30.447 0.097 0.011 0.284 0.032 0.424 

2005 28.179 0.092 0.011 0.274 0.037 0.414 

2004 26.495 0.089 0.01 0.262 0.033 0.394 

2003 24.752 0.085 0.01 0.25 0.033 0.378 

2002 23.37 0.078 0.008 0.224 0.027 0.337 

2001 22.931 0.078 0.01 0.226 0.032 0.346 

2000 21.2 0.071 0.008 0.208 0.025 0.312 

2009/08 -0.54% . 13.25% 1.46% 1.78% -18.17% 2.78% 

2008/07 5.17% 4.41% 13.06% 4.22% 15.85% 5.64% 

2007/06 6.62% 8.80% 8.18% 2.98% 7.25% 4.48% 

2006/05 8.05% 5.86% -4.86% 3.68% -12.98% 2.42% 

2005/04 6.35% 3.25% 12.82% 4.63% 13.15% 5.08% 

2004/03 7.04% 4.76% -4.03% 4.63% -1.97% 4.23% 

2003/02 5.91% 7.99% 34.24% 11.59% 21.31% 12.17% 

2002/01 1.91% 1.13% -20.87% -0.93% -15.26% -2.60% 

2001/00 8.17% 9.87% 27.55% 8.62% 28.70% 10.90% 

2009/00 5.37% 6.53% 6.29% 4.52% 2.94% 4.92% 

Personal income for this 4-county region rose at a 4.9% annual rate, well above 
· the national average rate of 3.8% and slightly higher than the 5.4% rate for Montana. 
Rising energy prices were the main reason for the higher growth, since population gains 
were equal to the U. S. average. The decline in 2009 was very modest in spite of 
weaker oil prices, as the rise in prices over the previous three years generated a boom 
in oil drilling. 
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Figure 6-1 shows the county map of Montana. Musselshell County is located 
near the. southern border of the state, ·slightly east of· center, directly north of 
Yellowstone County. Petroleum County is north of Musselshell County. Rosebud is due 
east of Musselshell County. Garfield County is north of Rosebud County. 

Figure 6-1. County Map of Montana 

© g&Otogy.com 

The USCIS defines a Targeted Employment Area (TEA) as an area that meets 
one or both of the following criteria: a rural area, or one with an unemployment rate that 
is at least 150% of the national average. In this case, it is clear that we are using the 
rural area definition. ·A county is a rural area if it is outside a metropolitan statistical 
area (MSA), and the location is outside any city with a population of over 20,000. 

Since the total population of these counties is well under that figure, there is no 
question they are rural, so any of the counties should qualify as a TEA at the time of 
investmen~. 
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(b)(4). 

7. Discussion of Oil Drilling in Montana 
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Figure 7-1. Montana Oil Production 

Montana ·2009 
Distribution of Wells by Production Rate Bracket 

1;417.1· . ' . 
· M· "p01~ · ·.oo2 f _tm. ·17,3. 3:71s:1 , 8:8,:.-
02:.$.'.·: a~~:o·. o,?.l ,_.;\90 )o.6 s.64!~1;· 1~:~ .I · .rr:·r .··. 

4-:6 . . I 2g ;.4.9 · 38Cp .. o· H , 4.9 81.5. 1.0:1 fPO:.: 9.9 7.!mj __ :_,_8;~ :·: . ~0~; . 201-
. so::~ I' n~··. -~0~ .. 414:5 ... - 1:5: ·· ~,,6 . toto~ u i ,_, 457- 6.8.-:6,91600. 8:2 '. '4f9 · .1:3 

~- 10, .. ; . I 145 ·303 :.434,9 :, .. 1,6 ~A ,~02 ·::·· . 3.6 I ~, ' ~:8 ';7:40905·. S!S ~:I . "<4/.' 
[SuJ!JrotBJ <:;10 .1 2.683 . &irs 2.063o3.· 1.~ •· · H ui.~ · o.'5''f 5;~ 82.'1'35.:136,; · 41:7 . 1soo .. · 11.1. , ~ I 

fO.! 12 .1 115 2:6· 430;2 .. 106' , 1004 ° 149 .. 1., <5:6J ~-- .'.4j '6.~:4 8_:2 · 5?:t .. Q;4
1 

'.i 

f~. 15 ', I '159 I 306 71505 ~,6 . . t,2.i ·. ~.8 . . 5.11 ~ '. 5_;_f1()~$.~ 17·:5 : ~);(J . :1,07 ,-·., 

ISul~!Qta!<=ii~ I 2;~. 6'7:1 ·320Sio ···1·1.1,. .··3:' · '881:0 009-1 6.~1 ~q~5t~lo6 · 6~!~ . .... 24:0 13.08 
. 157,2() . ! 236' 'i4·; -~:a.5ao~ >4.~ .. : 1~.0 .651;8. ,,· 717;1 a.l6 ~0~. ~_;6;16.2 . ,1.4 > '102of? .. · . ~08' 
.20-2s .... i 111-· ·ao9 d~4os 4;7· ·. ;:zO.? · 009.t 100~~~ sf .. '1:4· 4.4~os. 5o3. 129,5 . ".7.5 
· :zs-~~ . I ·1~. ·. 2,9 1.1Q2i1: 402 f5.0. 686,0 .. : . . 1(7 1· .50 0,7 ;2;~0~ 'H 100,5,· 12J 
30.~40 1 · 2()9°, 4/i 2.3f?.1.f' ·.·8:5 :a1:2 1.61.a:1 22,? 1 .;- 52 ··o)_: ~;~:r ~· 4:2 • : -~.··_t"o·-84·.

0

:·-._: 2~81.-.0.7,:_' 40:~so 1 1~: . . ~;(_~-.~.9 · s:2 . ~~' ;z.~.4::· - 35,fl .. 28 __ o:~ 2.61{L5 . • ~:1 """' 
.~jtL,,toiJ-~ .i 374,. 8.5. 8;ocu,a 29::3 ,- 59.~··7.~3.. '57;l1 <'41 ~ .Oo!J 4;&:z4~2 .. ·5·.4. · ~.3··.1Qllo3~ · 

·1@~:~.,-.,,. ·:1~1-. 3:6 -~;~.4 -~·9'' ·1t"5,~ ·5;5ij:~ . Sll-\'1···.13:, -~·-1:~.4~_:!!~:··~;0!(1!:.· ~'!'~:2,;-·.hf: ·· .. 
lffiJ;•~ 4 ... 1.7 ·'QA.-1,278;8·. :406 ~0.6·1.~~1 1.~:21· ·1_,-'_Q,_Q· .MKJ:~. :q,it, .~:~~_::_9_,0_0,_.::.,_,·· ··.~,9:· ... : · 

.400t::BtJO ... I o. ,o.o ooo· li.o· 9:0·-· .O;Q .?:Q), ,o __ ;·to:_:.-:~~-~:,.'to,, ,.. 'ooo.· 

.:~,:Jl~>.( ·· · · o· :. Q,~.· · oog_._ o,_o • o.o. · o.o o;o 1 .o :· O}> ·. , o.o o.9 . ··o.o · ·. p,o 
1~ t;~~ ··1 · · o . · o,g · . o.o · o,o . . O:o. o:~ . .-·" o,o :1 , . p .. :·o:p· Ji:~ :g.~ 0 . . iUk .. 

::ill·-::~ ::: , :! , -::: · · :: .' .,, , · • :·o:~ · :~,~'~rr, 

,, . 

.I :470, 19,7 .. ~1.2 0,08 
. . I 420 S;!i,o . '411:8 .Jii 

I 

'.· ~:.=::=~~;:=t:,:~~~~~-~~~-· _,.· ... 
;to.~ COzi:si:sterlt betwaSn :state$ a C?.QR o(:6;(J(J() (fl/bb!} fOr e.~~ produCtiwi ~ D.:sed to.~~: 

1 
•• • :· ' • '· , 

. !f.the-GOR ~ ~ tha!i'6,COO.(~ ~·WeD was ~an oil~ -~than flieM1116,eoi1 (~ M~J~!'~··we.aso. . . . .. 
_Tpde.t~-~~:~fin'flietm.<UU(~~ofa~lif~·the~~wa;s-~· ..... · . ' ·~ . 
• b the liwnbei: iJf dii ·in the ~ iltoltf&, FOr othe!· - the aMua1 ~ ~ i/Mdetl'b 365 or 366 da , · Js ·~.~:..e ~ ca.~t~th,a·~·smtf{~ ba'se{to !he~ ts:se (14:'73 ~J-~ · : ... ry:; 

Source: ftp://ftp.eia.doe.gov/pub/oil gas/petrosystem/mt table.html 

126 



. (b)(4) 0 29 0 

127 



(b){4) 

·0 30 o· 

128 



(b)(4) 0 31 .. 0 

I···· 

129 



0 0. ., : 

I 

(b)(4) 32 

--""'{:-··,-· 

130 



(b)(4) 0 33 0 

.·. ·.~ 

131 



(b)(4) 

0 34 0 

132 



0 35 0 

· Appendix: Resume of Dr. Michael K. Evans 

mevans@evanscarrollecon.com 

CURRENT AND PREVIOUS POSITIONS 

• Chairman, Evans, Carroll & Associates, Inc., 1980-present · (previously Evans 
Economics) 

Economic consulting firm specializing in EB-5 immigration analysis, economic 
impact studies of development projects and new construction, models of state and local 
tax receipts, impact of current and proposed government legislation, and construction of 
econometric models for individual industries and companies. 

• Chief Economist, American Economics Group, 2000-2008. 

Built a comprehensive state modeling system that provides economic analysis for 
a variety of consulting projects (see below). 

• Clinical Professor of Economics, Department of Managerial Economics and Decision 
Sciences (MEDS), Kellogg Graduate School of Management, Northwestern University, 
1996-99. 

Taught courses in macroeconomics and business forecasting. Wrote textbooks 
for both courses. 

• Winner of Blue Chip Economic Indicator Award for most accurate macroeconomic 
forecasts during the past four years, November 1999 

• Founder and President, Chase Econometric Associates, 1970-1980 

• Assistant and Associate Professor of Economics, Wharton School, University of 
Pennsylvania, 1964-69. Co-developer of the original Wharton Model. 

• Visiting Professor, Radford University, (Radford, VA), 1987 

Chairman of Institute for International Economic Competitiveness 

• Visiting Lecturer, Hebrew University (Jerusalem), 1966:..67 

Built econometric model of the Israeli economy 

• Ph. D. in Economics,· Brown University. Dissertation, "A Postwar Quarterly Model of 
the United States Economy, 1948-1962". A. B. in Mathematical Economics, Brown 
University 

133 



0 36 0 

· PREVIOUS ACTIVITIES AND EDUCATION 

• Contributing Editor, Industry Week 

Wrote a column in each issue .on economic and financial trends as they impact 
the manufacturing sector. · 

• Editor, The Evans Report . 

Weekly newsletter discussing economic trends and financial markets. Pioneered 
the concept of the Monthly Tracking Model to incorporate recent economic releases into 
the overall economic forecast, including methods to predict these economic data. 

• Consultant, National Printing Equipment and Supply Association 

Prepared quarterly forecasts of shipments of printing equipment and graphic arts 
supplies by product line, based on an econometric model constructed for NPES. Also 
prepares analysis and forecasts of exports and imports by principal prod~ct line. 

• Consultant, APICS -- The Educational Society for Resource Management, 

Designed and developed the APICS Business Outlook Index, which used survey 
data collected by the Evans Group to measure current production, production plans, 
shipments, employment, new orders, unfilled orders, inventory stocks, and the 
comparison of the actual to desired inventory/sales ratio to predict short-term changes 
in manufacturing sector activity. The results of this survey appeared every month in 
APICS: The Performance Advantage 

• Consultant, American Hardware· Manufacturing Association 

Wrote a separate weekly edition of the Evans Report analyzing recent trends in 
the hardware and housing industries, including forecasts of the hardware industry based 
on an econometric model developed for AHMA. 

• Board of Economists, Los Angeles Times 

Wrote column every 6 weeks (5 other economists on the Board) 

• Columnist, United Press International 

Wrote twice-weekly column, "Dollars and Trends" 

• Consultant, Senate Finance Committee, 
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Built the first large-scale supply-side model of the U. S. economy 

• Consultant, Environmental Protection Agency and Council on Environmental Quality 

Estimated inflationary impact of government regulations 

• Consultant, National Aeronautics and Space Administration 

Estimate impact of R&D spending on productivity growth 

• Consultant, U. S. Treasury 

Estimated impact of investment tax credit and accelerated depreciation on capital 
spending by industry 

• Consultant, U. S. Department of Agriculture 

Built large-scale econometric model of agricultural sector of U. S. economy 

• Consultant, Organization of Economic Cooperation and Development 

Built econometric model of the French economy 

SAMPLE OF RECENT CONSULTING PROJECTS 
For more information on these projects, see www.evanseb5.com 

Key to symbols: N, new regional center, E, extension of existing center 

List is current as of April1, 2011. Totals to date are 87 new regional centers, 58 
extensions, and 7 new markets tax credits, for a total of 152 projects 

. A. Economic Impact of EB-5 Immigrant Investor Programs and New Markets Tax 
Credits 

E• Calculated the economic impact of construction and operation of a new automobile 
assembly plant in Petersburg, VA 

N• Calculated the economic impact of operating a call center for the U.S. government 
in Muskogee, OK 

N• Calculated the economic impact of developing a mixed-use commercial and 
residential center in Scottsdale, AZ 

N• C.alculated the economic impact of constructing and operating a "Green Box" facility 
in New Jersey to process waste material on a pollution-free basis. 
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N• Calculated the economic impact of constructing and operating a "Green Box" facility 
in Washington State to process waste material on a pollution-free basis. 

E• Calculated the economic impact of constructing and operating a new hotel in Coral 
Gables, FL 

E• Calculated the economic impact of developing a new residential community in 
Brevard County, and retail stores and restaurants in St. Lucie County, FL 

N • Calculated the economic impact of a new business to store and process field crops 
in Madison, MS 

N• Calculated the economic impact of operating food service establishments and 
assisted living centers in 40 counties in Texas. 

E• Calculated the economic impact of developing a mixed-use commercial center in 
Miami, FL 

N• Calculated the economic impact of renovating a theater in New York City to show 
film highlights of previous Broadway hits. 

N• Calculated the economic impact of renovating and operating distressed buildings in 
the San Francisco Bay area. 

E• Calculated the economic impact of a mixed-use commercial center in Montgomery · 
County, TX 

E• Calculated the economic impact of expanding a manufacturing facility to produce 
more energy-efficient lighting in Sarasota, FL 

N• Calculated the economic impact of developing facilities for amateur sporting events 
in northern GA 

N• Calculated the economic impact of developing a mixed-use commercial center in 
Missoula, MT 

N• Calculated the economic impact of operating call centers in Las Vegas, NV, and 
other western Nevada counties · 

E• Calculated the economic impact of constructing and operating a proton cancer 
treatment center in Boca Raton, FL · 

E• Calculated the economic impact of constructing and operating a "Green Box" facility 
in Detroit to process waste material on a pollution-free basis. · 

E• Calculated the economic impact of renovating and expanding commercial property · 
in Lower Manhattan 
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N• Calculated the economic impact of constructing student housing and retail stores in 
Davie, FL 

E• Calculated the economic impact of constructing residential housing near Harvard 
University, 

E• Calculated the economic impact of developing. mixed-use commercial centers in 
Broward County, FL 

E• Calculated the economic impact of renovating a Dallas apartment building 

E• Calculated the economic impact of renovating and operating a nursing home in Las 
Vegas, NV 

E• Calculated the economic impact of constructing a hotel and shopping center in 
Miami, FL 

E• Calculated the economic impact of developing a design center in Miami/Dade 
county, FL 

E• Calculated the economic impact of developing and operating a chain of children's 
playrooms and party facilities in South Florida . 

E• Calculated the economic impact of developing a new stadium for the Nets 
basketball team, to be located in Brooklyn, NY 

E• Calculated the economic impact of developing a Marriott hotel in Washington, D.C. 

E• Calculated the economic impact of developing and operating a casino for foreign 
patrons in Las Vegas, NV 

E• Calculated the economic impact of operating a series of yogurt fast-food restaurants 
in South Florida 

E• Calculated the economic impact of constructing steel homes and commercial .· 
buildings in South Florida 

N• Calculated the economic impact of construction and operation of a farm 
distillery in Vermont 

N• Calculated the economic impact of purchase and renovation of deeply discounted 
residential properties in South Florida 

N• Calculated the economic impact of a hotel to be built near LaGuardia Airport in 
Queens, NY 

N• Calculated the economic impact for several mixed-use commercial and residential 
properties for a regional center covering southern Wisconsin and northern Illinois. 
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N• Calculated the economic impact for mixed-use commercial project in Flushing, NY 

E• Calculated the economic impact for major new hotel near the Washington, D. C. 
conference center 

N• Calculated the economic impact of an assisted living center in suburban Atlanta, 
GA 

N• Calculated the economic impact of an office tower in mid-town Manhattan for the 
diamond trade 

N• Calculated the economic impact of three mixed-use commercial and residential 
projects in Santa Clara County, CA 

N• Calculated the economic impact of six mixed-use commercial and residential 
projects in Los Angeles, Orange, Riverside, and San Bernardino counties 

N• Calculated the economic impact of operating a chain of pizza restaurants in 
southern Florida. 

N• Calculated the economic impact of constructing and operating an assisted living 
facility in Atlanta, GA 

E• Calculated the economic impact of constructing and operating an expansion of 
University Hospital in Cleveland, OH 

E• Calculated the economic impact of a wastewater treatment plant in Victorville, CA 

N• Calculated the economic impact of drilling for geothermal energy and constructing 
and operating power plants in several counties in Nevada 

E• Calculated the economic impact of a vacation club operation in Orlando, FL 

E• Calculated the economic impact of constructing and operating an extended-stay 
hotel in Boston, MA · 

E• Calculated the economic impact of constructing and operating an assisted living 
facility in Walton County, FL 

N• Calculated the economic impact of manufacturing and constructing residential and 
commercial steel.modular buildings in Lee County, FL 

E• Calculated the economic impact· of a chain of yogurt and juice stores and 
restaurants in southern 

E• Calculated the economic impact of two mixed-use commercial developments in 
Orange County, CA. 

E• Calculated a Targeted Employment Area by census tracts for six counties in the 
Houston, TX metropolitan area 
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Expense Summary for a Previous Well drilled by Stealth Energy 
USA, Inc. 
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Exhibit 3-B . Updated Overall Business Plan for USAMERC dated October 2012 
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27 North 27th Street, Suite 2101, Billings, MT, 59101 

Strictly Private and Confidential 
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Exhibit 3-C 
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Updated Comprehensive Business Plan for Central Montana Oil and 
Gas Exploration, LP dated October 2012 (For Exemplar) 
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October 2012 

For Exemplar 

Sponsored by: USA Montana Energy Regional Center 

27 North 27t~ Street, Billings, MT, 59101 
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2tHO Top Oil And Gas Producing FDelds 

CD Fllllld5 em; FlliO:i!& 

FIDQ!I Blslmll'5 Fllllld IICF 

tll::lm~ 11,.452,6112 1 CB:mr Cm!!!k 11!i,E'a.Ul!! 

2~ 1,.57i,lll5 2 BIIWIIIl:tll< 1I2:,!!ES,S33 

3 La::lta!Uillllll!,~.U'r.ll: 1.E!i,U!I lC:X: a.,;r~7 ;5lllJ 

<CIIi'l'ne 1,111511,4!!6 4 "'l'tgg:J:IRilllll! B:,.S!l5.7.CS 

5 l.l:miJlj! BUill! 713,2&4 5 3111111!:1:C1 U!!UIIIldll 1.,9:'1],.B1\C 

6 Czai)D CI'!!IS 1Sti;l!4l 6 Clltlll!:lllll 1l/!B1$11 

1 ll!l!llemek .C~lt,lEB 7 Wll:1tlst!fB 1l,!E.S,e:JJ!I 

8 ISliiBl!Sb 34!1,1£l6 8 Url:ttg 1,.471,747 

9 IR!dll.ae 34!1,3119 9 Bllllle Clll!d: 11,.41113Jl3l 

11D CU'l: Elllnll 3li2.22D 11111 SlJae Ra::lll 11,.:2>~15,"11t 

1t~lllltlml!.'l 2!111,4!1D 11~ 11,.m.Dll 

12 ~.M:Itth 254,.U!lS 112 RI!!:!Rld 11.;:14, fl!lll 

·13113m~~ 4\C&.!ii"S tJ. 31'1e!rm11,. ollmm 11,1151,91!!1 

1.0 ll..!llll!'B- 221,:m 114 Bllll'lll!d!!r 11~ 

15~CiaS 1'.!1!11,115:6 115 llMr: m.zn 
15 Mllllllh1k, West 1175,n5 116 I.Jlmm.EII!d $11,1!llili 

17 Pa!dl!lla 'll&11,411!l! U7 W1W1mlll 4S!i,4;D 

18 l!ll:l'lmi 11511.6116 u~um 444J!lliii 
19 llib'lZIJttl tSII,lt2 119 Pn!t'lt2 01!!11 4.19,JlS4 

31 68!1 ca:y M9,429 2D DIJ~ 411,.(JU 

21 llllm:tJ fW';e MIJ,649 21 atlatd7J' B,U3 

22 l!l:US!ll..dle tlt,$71 22 RrDJ Bas Aim 32f!I,E3 

23· Dll1l1! ttfi,!WS 23 llt!IDI, Ea:::t :.l513,4M 

u I.JIIre a-. est tt4~1 l4 FR:!ID 2Sl.D4 
25 at/llr:l PGs,. Dllllltl:l 1lDS,5.76 2S Pbu: Gel!! ll!i7,!illi 

:2!5 Ellfll. llllllllh '!IB,;m!i 21> Bllld CI:IUl!lt l$9,7!11 

n Oll)"a' '!I&:JISD II Al'lllllldll El!i,((SS 

Z8 l.alltll:e '!13.1» 2SEIDRS Ul}i&'l 

2!1 lll!lmttle 92.i58 2!1 T01rl:a :m.,5!IS 

3lll llii!001 '!11,1141 30 .Bill CGull!ll! m,;na 
ll~ '!11,1!19 11 Ellldllmdll D.9t!l 
D at/llr:l Pm5 !Hp]4 32 Slll!!lm'dl lllU95 
l3 8mmldl'a 8!1,11&2 n Ll!l'ley :111'1.47.0 

].0 IICl:I!J L.dlt. Dllarth 88:,25!1 34 c:a:ll CliHll UIUJl 

l!i IIIIIIMIIHml 8B,illi5D lS~CZ'I!I!Ir; 17'«.768 

l5 l.l!IN! 84,2!5 lSEIIJlRtx:l 1eiS,227 

"!11 et=n1le 82,3116 37~,E.I:I!;t 1!1.Ut5 

:liB Vtn 75J1119 38Kec~ 141.l'!IB 
11!1 Reti.Banll 67 .,4IID ]/) IJ'fX:¢t 140,.(JJ'I 

4ID &!Deed Cm!H 66,.141 4D Yll'lm c:ate 1:m.D2 
41 IFIII!V.1elll 6S,.4'12 41 B~ Coai!le;.IEl!ISt 116,9SSI 

4:2~ 65,!19¢ 42~. 111$,331 

c IPQ:O!r, em 6CI,.ti!i4 4l LIIR Fri!JU:IIS 114.m 
4iC ~ giiiJ1Ib 63)21 44 Clt.l.m7 f'llll:lh. Sllll1ftllmll U2,.19C 

4i5 Cll1lne 611,11211 45 O"BII'I!ns.c:tm:l!l! 1ce,.5!!D 

4Jii Pq;tar. Nm1!lrlm:t 5ll;!!l!l: 46 JVdl, Apr.r t!J'J]311 

47 Rl!qlll'l 51J1117 IR L11R Ba:;D SB,'!135 

a. CSI..IIR S7,.485 48 WlllBW lfD:tle, 8DIIIh 9!i.l4!l 
41!1 ii"'RRII.Qto 55,5115 49 CIIZir'l f'llldl,. 2llu:l1laall 'il,l&J 
S!J Mlll.IKIIII1lll 54))1 m DIJ c:re:a ~ Gll:'!l) SS..Ot!l 

38 I Page 

205 



I 

i 

I 
I• 
!I 
I 

.I 

Exhibit 4-A 

0 .o 
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FORM NO. 2 R 10/09 ARM 36.22.307, 601,605, 

1003, 1004, 1011, 1013, 
1103, 1222, 1240, 1301, 
1306, 1309, and 1417 

Submit In Quadruplicate To: 

RECEIVE I MONTANA BOARD OF OIL AND GAS CONSERVATION 
2535 ST. JOHNS AVENUE 

BILLINGS, MONTANA 59102 AUG 2 3 2011 
SUNDRY NOTICES AND REPORT OF WELLS MONTANA BOARD OF 

Operator Stealth Energy USA Inc. Lease Name: &GASvuN::;. 

"'Dexter~ 

Address 27 N 27th Street Suite 2100 Type (Private/State/FederalfTribai/AIIotted): 

City Billlings Stale Mt Zip Code 59070 Private 

Well Number: 
Telephone 406-259-5781 Fax 406-839·2318 ~~ 

Location of well (1/4-1/4 section and footage measurements): Unit Agreement Name: 

2273 FSL, 2180 FWL N/A 
NESW Section T11N R 31E .., Field Name or Vvildcat: 

1 Wildcat 

Township, Range, and Section: 

API Number: Well Type (oil. gas. injection, other): T11N R 31E Sec7 

25 I 065 I 21880 Oil County: 

State County Welt ~rvflisseisMH~ 

Indicate below with an X the nature of this notice, report. or other data: 

Notice of Intention to Change Plans D Subsequent Report of Mechanical Integrity Test D 
Notice of Intention to Run Mechanical Integrity Test D Subsequent Report of Stimulation or Treatment 0 
Notice of Intention to Stimulate or to Chemically Treat D Subsequent Report of Perforation or Cementing 0 
Notice of Intention to Perforate or to Cement D Subsequent Report of Well Abandonment D 
Notice of Intention to Abandon Well D Subsequent Report of Pulled or Altered Casing 0 
Notice of Intention to Pull or Alter Casing D Subsequent Report of Drilling Waste Disposal D 
Notice of Intention to Change Well Status D Subsequent Report of Production Waste Disposal D 
Supplemental Well History D Subsequent Report of Change in Well Status 0 
Other (specify) D Subsequent Report of Gas Analysis (ARM 36.22.1222) D 

D D 
Describe Proposed or Completed Operations: 

Describe planned or completed work In detail. Attach maps, well-bore configuration diagrams, analyses, or other inlorma"on as 
necessary. Indicate the intended starting date for proposed operations or the completion date for completed operations. 

A bridge plug was set at4250 and the Tyler Zone was perfeC: at 4102 • 4110, 4130·4138, 4150· 4155 4~,(-
A light acid wash at 10% HCL for 2000 gal was then used to cleanup around perfs 
A 40,0001b frac was applied to the Tyler formation with 20-40 sand. Well sanded out at 15.000 lb. 
Well was put on test production on 12 of August, and is currently under going production testing. 

The undersigned hereby certifies that the information contained on 

BOARD USE ONLY thO"'""""' ;, !rue "'f!l 
Approved AUG 2 3 2011 8122/2011 • -

· Date Date r/. Signed (Agent) 
· Original Signed By 

R. Zimmerman Oper ions Supervisor Stealth Energy USA Inc 
.steven P. Sasaki. Chief FIE:\Id Inspector Print Name and TiHe 

Name Title Telephone: 406-259-5781 

~ 

OtL 
s 
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SUPPLEMENTAL INFORMATION 

NOTE: Additional information or attachments may be required by Rule or by special request. 

Plot the location of the well or site that is the subject of this notice or report. 

Range 31 E 

: ~ 
I I 
I I 

I I 
I I 

I I ------·------- ______ .. ...,_ ______ 
I I 
I I 

I I 
I I 

Township 
I I 

11N I 
I 

7 I 
I ' 
I • I 
' I 

I I 
I I 

I I 
I I ------r---·-·- ·------r-------
I I 

I I 
I I 

I I 
I I 

I I 

BOARD USE ONLy I CONDITIONS OF APPROVAL 

The operator must comply with the following condition(s) of approval: 

Failure to comply with the conditions of approval may void this permit. 
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0 0 

FORM NO.2 R 10109 ARM 36,22.307, 601, 605, 
1003, 1004, 1011, 1013, 
1103, 1222. 1240, 1301, 
1306, 1309, and 1417 

Submit In Quadruplicate To: 

MONTANA BOARD OF OIL AND GAS CONSERVATION 
2535 ST. JOHNS AVENUE 

BILLINGS, MONTANA 59102 

SUNDRY NOTICES AND REPORT OF WELLS 

Operator Stealth Energy USA Inc. Lease Name: 
Dexter 

Address 27 N 27th Street Suite 2100 Type (Private/State/FederalfTribai/AIIotted): 

City Billlings State Mt Zip Code 59070 Private 

Well Number: 
Telephone 406-259-5781 Fax 406-839-2318 7-1 

Location of well (1/4-1/4 section and footage measurements): Unit Agreement Name: 

2273 FSL. 2180 FWL N/A 
NESW Section T11N R 31E 

Field Name or Wildcat: 

Wildcat 

Township, Range, and Section: 

API Number: Well Type (oil, gas, injection, other): T11N R 31E Sec7 

25 I 065 I 21880 Oil County: 

Slate County Well Musselshell 

Indicate below with an X the nature of this notice, report, or other data: 

Notice of Intention to Change Plans D Subsequent Report of Mechanical Integrity Test 0 
Notice of Intention to Run Mechanical Integrity Test D Subsequent Report of Stimulation or Treatment 0 
Notice of Intention to Stimulate or to Chemically Treat D Subsequent Report of Perforation or Cementing 0 
Notice of Intention to Perforate or to Cement D Subsequent Report of Well Abandonment 0 
Notice of Intention to Abandon Well D Subsequent Report of Pulled or Altered Casing D 
Notice of Intention to Pull or Alter Casing D Subsequent Report of Drilling Waste Disposal D 
Notice of Intention to Change Well Status D Subsequent Report of Production Waste Disposal D 
Supplemental Well History D Subsequent Report of Change in Well Status 0 
Other (specify) D Subsequent Report of Gas Analysis (ARM 36.22.1222) D 

D D 
Describe Proposed or Completed Operations: 

Describe planned or completed work in detail. Attach maps, well-bore configuration diagrams, analyses, or other information as 
necessary. Indicate the intended starting date for proposed operations or the completion date for completed operations. 

A bridge plug was set at 4250 and the Tyler Zone was perfed at 4102 • 4110, 4130-4138, 4150- 4155 
A light acid wash at 10% HCL for 2000 gal was then used to cleanup around perfs 
A 40,0001b frac was applied to the Tyler formation with 20-40 sand. Well sanded out at 15,000 lb. 
Well was put on test production on 12 of August. and is currently under going production testing. 

The undersigned hereby certifies that the information contained on 

BOARD USE ONLY this'"''"'"" " lruo 'Pl. 
Approved 8/2212011 • 

Date Date r/m Signed (Agent) 
R. Zimmerman Oper ons Supervisor Stealth Energy USA Inc 

Print Name and Title 

Name Title Telephone: 406-259-5781 
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SUPPLEMENTAL INFORMATION 

NOTE: Additional information or attachments may be required by Rule or by special request. 

Plot the location of the well or site that is the subject of this notice or report. 

Range 31E 

! ! 
I I 
I I 

I I 
I I 

I I 
------~-------

_______ ..._ ______ 
I I 
I I 

I I 
I I 

Township 11N 
I I 
I I 

I 7 I 
I I 

I • I 
I I 

I I 
I ' I I 
I ' ------r-----·- ·---·-·r-------
' I 

I I 
' I 

I I 
' I 

I I 

BOARD USE ONLy I CONDITIONS OF APPROVAL 

The operator must comply with the following condition(s) of approval: 

Failure to comply with the conditions of approval may void this permit. 
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FORM NO. 2 R 10/09 ARM 36.22.307, 601, 605, 
1003, 1004, 1011, 1013, 
1103, 1222. 1240, 1301, 
1306, 1309, and 1417 

Submit In Quadruplicate To: 

MONTANA BOARD OF OIL AND GAS CONSERVATION 
2535 ST. JOHNS AVENUE 

BILLINGS, MONTANA 59102 

SUNDRY NOTICES AND REPORT OF WELLS 

Operator Stealth Energy USA Inc. Lease Name: 
Dexter 

Address 27 N 27th Street Suite 2100 Type (Private/State/Federal/Tribal/Allotted): 

City Billings Stale Mt Zip Code 59101 
Private 

Well Number: 
Telephone .406-259-5781. Fax 7-1 

Location otwell (1/4-1/4 section and footage measurements): Unit Agreement Name: 

2273 FSL, 2180 FWL N/A 
NESW Section 7 T11N R31E 

Field Name or Wildcat: 

Wildcat 

Township, Range, and Section: 

API Number: Well Type {oil, gas. injection. other): T11NR31ESec7 

25 I 065 I 21880 Oil County: 

Slate County Well Musselshell 

Indicate below with an X the nature of this notice, report, or other data: 

Notice of Intention to Change Plans D Subsequent Report of Mechanical Integrity Test 0 
Notice of Intention to Run Mechanical Integrity Test D Subsequent Rep?rt of Stimulation or Treatment 0 
Notice of Intention to Stimulate or to Chemically Treat D Subsequent Report ·ot Perforation or Cementing D 
Notice of Intention to Perforate or to Cement D Subsequent Report of Well Abandonment D 
Notice of Intention to Abandon Well D Subsequent Report of Pulled or Altered Casing D 
Notice of Intention to Pull or Alter Casing D Subsequent Report of Drilling Waste Disposal D 
Notice of Intention to Change Well Status D Subsequent Report of Production Waste Disposal D 
Supplemental Well History D Subsequent Report of Change in Well Status D 
Other (specify) D Subsequent Report of Gas Analysis (ARM 36.22.1222) D 

D D 
Describe Proposed or Completed Operations: 

Describe planned or completed work in detaiL Attach maps, well-bore configuration diagrams. analyses. or other information as 
necessary. Indicate the intended starting date for proposed operations or the completion date for completed operations. 

Radial drilling on the Oexter 7-1 was completed successfully at two intervals. Four laterals were completed at a depth of 4368 with each lateral 
extending 337', The laterals were set at a 90 degree phasing In each other, Four more laterals were drilled at a depth of 4354 with each of these 
laterals ex1ending 337. These laterals were also at a 90 degree phasing. Dexter 7-1 has been shut in until more analysis is completed, 

The undersigned hereby certifies that the information contained on 

BOARD USE ONLY 
this application Is true and correct 

6/9/2011 /1 tf_ Approved 
Date Date ,:,, Signed (Agent) 

R Zimm man Operations Supervisor 

Print Name and Title 

Name Tille Telephone: 406-259-5781 
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SUPPLEMENTAL INFORMATION 

NOTE: Additional information or attachments may be required by Rule or by special request. 

Plot the location of the well or site that is the subject of this notice or report. 

Range J IE 

~ ! 
I I 
I I 

I I 
I I 

I I ------·-------
_______ ...._. ______ 

I I 
I I 

I I 
I I 

Township II A) I I 
I I 

I 7 I 
I I 

I I 
I li) I 

I I 
I I 

I I 
I I ------r------- -------r-------
I I 

I I 
I I 

I I 
I I 

I I 

BOARD USE ONLY I CONDITIONS OF APPROVAL 

The operator must comply with the following condition(s) of approval: 

Failure to comply with the conditions of approval may void this permit. 
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0 0 

FORM NO 2 R 10/09 EM eu.6os. 
u;;a1 • 1ftr.1o 13. 

aE,~ . 222.1240.1301. 
~ 1306, 130911<Wd~417 

Submit In Quadruplicate To: \ ~ ~.,.u \ 
MONTANA BOARD OFOIL AND GAS CONSERVATION ~\J~ f'Qof~ 

2635 ST. JOHNS AVENUE \'I.P. '?sO~ 0\\.\..\~G 
BILLINGS, MONTANA 59102 ~0~1 ~ c,o~&· 

...... p.., 

SUNDRY NOTICES AND REPORT OF WELLS 

Operator Stealth Energy USA Inc, 

Address 27 N 27th Street Suite 21 00 

City Billings State Mt 

Telephone 406-259-5781. 

Zip Code 59101 

Fax 

Location of well (1/4-1/4 section and footage measurements): 

2273 FSL. 2180 FWL 
NESW Sec 7 T11 N R 31 E 

Lease Name: 
Dexter 

Type (Private/State/FederalfTribai/AIIotted) 

Private 

Well Number: 
7-1 

Unit Agreement Name: 

N/A 

Field Name or Wildcat: 

Wildcat 

Township, Range, and Section: 
f-A-P_I_N_u_m_b_e-r: --------r-W_e_II_T_y-pe_(_o-il.-g-a-s,-in-j-ec-ti-on-.-o-th-e-r)-: -l T11 N R31 E Sec 7 

oil County: 
Musselshell 

25 1 065 1 21880 
State County Well 

Indicate below with an X the nature of this notice. report, or other data: 

Notice of lntentio~ to Change Plans D Subsequent Reporl of Mechanical Integrity Test 
Notice of. Intention to Run Mechanical Integrity Test D Subsequent Reporl of Stimulation or Treatment 
Notice or Intention to Stimulate or to Chemically Treat 0 Subsequent Report of Perforation or Cementing 
Notice of Intention to Perforate or to Cement 0 Subsequent Report of Well Abandonment 

Notice of Intention to Abandon Well D Subsequent Report of Pulled or Altered Casing 

Notice of Intention to Pull or Alter Casing D Subsequent Report of Drilling Waste Disposal 

Notice of Intention to Change Well Status D Subsequent Reporl of Production Waste Disposal 
Supplemental Well History D Subsequent Report of Change in Well Status 
Other (specify) D Subsequent Report of Gas Analysis (ARM 36.22.1222) 

D 
Describe Proposed or Completed Operations: 

Describe planned or completed work in detaiL AllaCh maps, well-bore configuration diagrams, analyses, or other information as 
necessary. Indicate the intended starting date for proposed operations or the completion date for completed operations. 

Set bridge plug at 4250 and perf the upper Tyler 
Perfs will be at Perfs 4102-4110, 4130-4138, 4150·4155, 4163-4168 
Acid wash and swab , analysis on upper Tyler formation 

D 
D 
D 
D 
D 
D 
D 
D 
D 
D 

BOARD USE ONLY 

The undersigned hereby certifies that the information contained on 
this application is true nr;;;~ 

Approved _ _,JJN:.su.~l._7::.....:..:20......,11...._ 
Date 

Original SIQMd 8y 
Steven P. Sasaki, Chief Field tnsptCIOr 

Name Title 

6/10i2o11 yr £_: 
Date / Signed (Agent) 

R. Zim~man Operations Supervisor 

Print Name and Title 

Telephone: 406-259-5781 
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FORM NO. 2 R 10/09 ARM 36.22.307, 601, 605, 
1003,1004, 1011,1013, 

. 1103.1222. 110,. 
S•bmlt '" 9"'""'",. T" ~£C!ff 

MONTANA BOARD OF OIL AND GAS CONSERVATI ?.Q\\ 
2535 ST. JOHNS AVENUE JIJN 'J, 4 

BILLINGS, MONTANA 59102 ol'\ARO Of 0'}-

SUNDRY NOTICES AND REPORT OF WELLS ~GASCOMS. SIL'-'"\.'J~ 

Operator Stealth Energy USA, INC. Lease Name: 
Dexter 

Address 27 N 27th Street Suite 2100 Type (Private/State/Federalffribai/AIIotted): 

City Billings State MT Zip Code 59101 
Private 

Well Number: 
Telephone 406-259-5781 Fax 7-1 

Location of well (114·1/4 section and footage measurements): Unit Agreement Name: 

2273 FSL. 2180 FWL N/A 
NcSW Sec 7 T11N R31E 

Field Name or Wildcat: 
Wildcat 

Township, Range, and Section: 

API Number: Well Type (oil, gas. injection, other): T11NR31ESec7 

25 I 065 I 21880 Oil County: 

Stale County Well Musselshell 

Indicate below with an X the nature of this notice, report. or other data: 

Notice of Intention to Change Plans D Subsequent Report of Mechanical Integrity Test D 
Notice of Intention to Run Mechanical Integrity Test D Subsequent Report of Stimulation or Treatment D 
Notice of Intention to Stimulate or tb Chemically Treat 0 Subsequent Report of Perforation or Cementing D 
Notice of Intention to Perforate or to Cement D Subsequent Report of Well Abandonment D 
Notice of Intention to Abandon Well D Subsequent Report of Pulled or Altered Casing D 
Notice of Intention to Pull or Alter Casing D Subsequent Report of Drilling Waste Disposal D 
Notice of Intention to Change Well Status D Subsequent Report of Production Waste Disposal D 
Supplemental Well History D Subsequent Report of Change in Well Status D 
Other (specify) D Subsequent Report of Gas Analysis (ARM 36.22.1222) D 

D D 
Describe Proposed or Completed Operations: 

Describe planned or completed work In detail. Attach maps, well-bore configuration diagrams. analyses, or other information as 
necessary. Indicate the intended ste~rting date for proposed operations or the completion date for completed operations. 

Stealth Energy USA Inc. plans to Frac the Tyler Zone in the Dexter 7-1 wall. 
Swab and analysis will be completed after the fracto determine if wen will produce. 

The undersigned hereby certifies that the information contained on 

BOARD USE ONLY lhl• 'PP"""" 0 "'' '?.£ 
Approved JUN 2 4 2011 6/23/2011 • - "' 

Dale Date f, Signed (Agent) 

Original Sb'lld By ·- Zimmerman 

Steven P. Saeald, Chlaf Field Inspector Print Name and Title 

Name Title Telephone: 406-259-5781 
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SUPPLEMENTAL INFORMATION 

NOTE: Additional information or attachments may be required by Rule or by special request. 

Plot the location of the well or site that is the subject of this notice or report. 

Range } I 1-

I I 
I I 

I I 
I I 

I I 
I I 

I I ------·------- _______ ....... _ ... ___ 
I I 
I I 

I I 
I I 

Township 
I I 

~~~ I I 

I I 
I 

7 
I 

I • I 
I I 

I I 
I I 

I I 
I I ------r------- -------r-·-----
I I 

I I 
I I 

I I 
I I 

I I 

BOARD USE ONLy I CONDITIONS OF APPROVAL 

The operator must comply with the following condition(s) of approval: 

Failure to comply with the conditions of approval may void this penmit. 
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LOCATION: WGS 84 

R31 E Lat 46.43'57.9' 'N 
Long = 107 ·52' 17. 1' 'W 

T 

1 

N 

North 
Meas'd 
2643. 1' 

1-= 

Lot 1 

_______ j_ ____ _ 

Lot2 

Found 1939 
/Brass Cap 

---1-

2180' #7-1 
~----~~--~~® 

Lot3 

Lot4 

/'E 
i 

Found 1939 
Brass Cap 

')Ill 

Original 
Ground 
Elevation at 
Location = l I 29491' 

I------:------

7 -+---- --

Found 1939 1 

/Brass Cap 

JOE KEHL and ASSOCIATES. Inc. of BILLINGS, MONTANA has, :in 

accordance with a request from Brian Hohn 

for Stealth Energy, USA Inc. 

determined the location of Dexter #7-1 

SCALE 1 ' = 1000" 

to be 2273' FSL & 2180' FWL Section 7 Township 11 North 

Principle Meridian 
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PAD LAYOUT 
#7-1 Dexter 

F 6.0' 
F6.2' ~ 

Fill 8.8'' ..... ~---------:.-r-----l 
~ 

Loc #7-1 
2949.4' Ground ~ ~ 
2948.3' Pad 
Cut 1.1' 

Pit 
Area 

SO' ~ \ ----~1~2~0·-----:J, __ _....:.~--~ c 8.1' 
~ c 4!5) 

Cut 7.4' / 1 

Note: 

Pad area falls on rolling prairie grazing lands. 

Dirt contractor to determine final cuts and fllls. 

I I 
I I 

I I 

I I 

J 
New Access: 
Proceed 2360' SW 
along flagged route 
and rolling prairie 
grazing lands to 2-tract. 

It" 

j 

Scale: 

1'"' 40' 
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PAGE WITHHELD PURSUANT TO 

(b)(4) 
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FORM NO.2 R 10/09 ARM 36.22.307. 601, 605, 
1003, 1004, 1011. 1013, 
1103, 1222, 1240, 1301, 
1306, 1309, and 1417 

Submit In Quadruplicate To: 

MONTANA BOARD OF OIL AND GAS CONSERVATION 
2535 ST. JOHNS AVENUE 

BILLINGS, MONT ANA 591 02 
IB l;af:l!l'UED 

SUNDRY NOTICES AND REPORT OF WELLS ~""""' 
.. l')nH 

Operator Stealth Energy USA Inc. Lease Name: AUU ). u L.U 

Dexter 
-"' ·oM, OF' ot 

Address 27 N 27th Suite 2100 Type (Private/State/F .~~ILLING~ 

' City Billings State Mt Zip Code 59101 Private 

Well Number: 
Telephone 406-259-5781 Fax 406-839-2318 7-1 

Location of well (1/4-1/4 section and footage measurements): Unit Agreement Name: 

2273 FSL, 2180 FWL N/A 
NESW Section 7 T11 N R31 E 

Field Name or Wildcat: 

Wildcat 

Township, Range, and Section: 

API Number. Well Type (oil, gas. injection, other): T 11 N R 31 E Sec 7 

25 I 065 I 21880 Oil County: 

State County Well Musselshell 

Indicate below with an X the nature of this notice, report, or other data: 

Notice of Intention to Change Plans D Subsequent Report of Mechanical Integrity Test D 
Notice of Intention to Run Mechanical Integrity Test D Subsequent Report of S~imulation or Treatment D 
Notice of Intention to Stimulate or to Chemically Treat D Subsequent Report of Perforation or Cementing D 
Notice of Intention to Perforate or to Cement D Subsequent Report of Well Abandonment D 
Notice of Intention to Abandon Well D Subsequent Report of Pulled or Altered Casing D 
Notice of Intention to Pull or Alter Casing D Subsequent Report of Drilling Waste Disposal D 
Notice of Intention to Change Well Status [l] Subsequent Report of Production Waste Disposal D 
Supplemental Well History D Subsequent Report of Change in Well Status 0 
Other (specify) D Subsequent Report of Gas Analysis (ARM 36.22.1222) 0 

D D 
Describe Proposed or Completed Operations: 

Describe planned or completed work in detail. Attach maps, well-bore configuration diagrams. analyses, or other Information as 
necessary. Indicate the intended starting date for proposed operations or the completion dale for completed operations. 

Dexter 7-1 went on pump on 8-12-2011. 
This well will be pumped and observed for thirty days to determine commercial viability. 

The undersigned hereby certifies that the information contained on 

BOARD USE ONLY 
this application is true and correct: 

8/15/2011 r2 {_ Approved AUG 1 7 2011 
Date Date ifn: Signed (Agent) 

Original Signed By R. Zimmerman -Operati ns Supervisor· Stealth Energy USA 
Steven P. Sasaki, Chief Field Inspector Print Name and Tille 

Name Title Telephone: 406-259-5781 
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SUPPLEMENTAL INFORMATION 

NOTE: Additional information or attachments may be required by Rule or by special request. 

Plot the location of the well or site that is the subject or this notice or report. 

Range 31E 

I ! I 

I I 
I I 

I I 
I I 

I I 1-------·------- ____ ... __ .,_ ______ 
I I 
I I 

I I 
' I 

Township T11N 
I I 
I I 

I 7 I 
I I 

I I 
I I 

I I 
I I 

I I 
I I 

1-·-----r-·-·--- -------r---·---
I I 

I I 
I I 

I I 
I I 

I I 

BOARD USE ONLy I CONDITIONS OF APPROVAL 

The operator must comply with the following condition(s) of approval: 

Failure to comply with the conditions of approval may void this permit. 
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Exhibit 4-B · Permit of the exploratory drilling Sam 14-1 
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FORM NO. 2 R 10/09 ARM 36.22.307. 601, 605, ! II ~ 
100~~1¥:11:£!// 
Rs:"l'~ and 1417 

Submit In Quadruplicate To: 

MONTANA BOARD OF OIL AND GAS CONSERVATION 
2535 ST. JOHNS AVENUE 

BILLINGS, MONTANA 591 02 

SEP- ~ 20\\ 

~NT ANA SOARD O~.,Otl 
g, GAS CONS. BlLLt,,GS 

SUNDRY NOTICES AND REPORT OF WELLS 

Operator Stealth Energy USA Inc. 

Address 27 N 27th Street Suite 2100 

City Billings State MT Zip Code 59101 

Telephone 406~259-5761 Fax 406-839-2318 

Location of well (1/4-1/4 section and footage measurements): 

2048' FNL & 1974' FEL 
SW 1/4 . NW114 Section 14 T11 N R 30E 

Lease Name: 
<=S<)_IJ!.-::::-~ 

Type (Private/State/Federalff ribaVAIIotted): 
Private 

Well Number: 

'"-1~1~ 

Unit Agreement Name: 

N/A 

Field Name or Wildcat: 
Wildcat 

Township, Range, and Section: 
~A-P_I_N_u_m_b-er-: --------.--W-e_ll_T-yp_e_(_o_il,-g-as-,-in-je-ct-io-n-. -ot-h-er-):--l T 11 N R 30E Sec 14 

25 1 o65 1 21882 Oil 
State County Well 

Indicate below with an X the nature of this notice, report, or other data: 

County: 
cMCiSSeiSh'ell" 

Notice of Intention to Change Plans [Z] Subsequent Report of Mechanical Integrity Test 
Notice of Intention to Run Mechanical Integrity Test 0 Subsequent Report of Stimulation or Treatment 

·Notice of Intention to Stimulate or to Chemically Treat DO Subsequent Report of Perforation or Cementing 
Notice of Intention to Perforate or to Cement Subsequent Report of Well Abandonment 
Notice of Intention to Abandon Well D Subsequent Report of Pulled or Altered Casing 
Notice of Intention to Pull or Alter Casing 0 Subsequent Report of Drilling Waste Disposal 
Notice of Intention to Change Well Status DO Subsequent Report of Production Waste Disposal 
Supplemental Well History Subsequent Report of Change in Well Status 
Other (specify) \ D Subsequent Report of Gas Analysis (ARM 36.22.1222) 

D 
Describe Proposed or Completed Operations: 

Describe planned or completed work in detail. Attach maps, well-bore configuration diagrams, analyses, or other information as 
necessary. Indicate the intended starting date for proposed operations or the completion dale for completed operations. 

Please note: change to original well permit, 
The rig has been changed from Caps tar #311to Faith# 5 
Attached are the changes In Rig layouts for Faith #5 and BOP diagrams for Faith #5 

D 
D 
D 
D 
D 
D 
D 
D 
D 
D 

The undersigned hereby certifies that the information contained on 

BOARD USE ONLY 

Approved SEP 0 6 2011 

Ottgtnaf~ned By 
, Steven P. Sasaki, Chief Field Inspector 

Name Title 

this application Is true and"/ ___ _ 

August 31 2011 '£ Z-
Date {, Signed (Agent) 

R. Zimmerman Operations Supervisor Stealth Energy USA Inc 

Print Name and Tille 

Telephone: 406-259-5781 
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SUPPLEMENTAL INFORMATION 

NOTE: Additional information or attachments may be required by Rule or by special request. 

Plot the location of the well or site that is the subject of this notice or report. 

Range 30E 

~ ! 
I I 
I I 

I I 
I I 
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1-------~-------

_______ ...._ ______ 
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I I ------r------- ----·-·r------
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I I 

I I 
I I 

I I 

BOARD USE ONLy I CONDITIONS OF APPROVAL 

The operator must comply with the following condition(s) of approval: 

Failure to comply with the conditions of approval may void this permit 

R tP ...... -q .. 
SEP - 2 ZO\\ 

NA so~RO Of Otl 
l\11~~~ CONS. BILLINGS 
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(b)(4) 
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(b)(4) 
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(b)(4) 
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LOCATION: WGS 84 

f---'---1. ___ La.t-=--~-6.:A.3..:..15_._o,.:._:_N ___ R .. SO_E ____ --------------~~--
Long = 107.54'38.5' ·w 

T 

11 

N 

N89 "51' 11 "W 
Meas'd 
2647 8' 

Found 1908 
/GLO Stone 

•1/ 
.n.o 

''lll" 

:------

, --
I I 

------

• a. 
·u· 

I 

----
I 

I 
I 

I 
I #14-1 ,. -

I 

---14---
I 

I 
I 
I 
I 

1

1 Original 
Ground 

!Elevation at 
1 Lotation = 
I 8045.1' I 

... J. .. 

I 

I 

I 
I 
I 

I 

I 1974' 
I 
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for Stealth Energy, USA Inc. 
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grazing lands to ~ -/ 
faint,' E-W, 2-tract. ~ · 

// 
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// 
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// 

c 0.4' 

Note: 

Loc#14-1 
3045.1' Ground · 
3045.0' Pad 
Cut 0.1' 

F 1.7' 

Pad area falls on rolling prairie grazing lands. 

Dirt contractor to determine final cuts and fills. 

F1.6' 
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Purchase agreement which includes the assignment of leases from 
..._ __ ..,..J Stealth Energy USA, Inc. 
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PURCHASE AND SALE AGREEMENT 
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-~-ICAt:T-H 
ENERGY USA INC. 

March 13, 2012 

Petroleum County Recorder 
201 E Main St 
Winnett, MT 59087 

RE: Assignments of Oil and Gas Leases for recording 
Petroleum Co., Montana 

Dear Recorder, 

Please find enclosed Assignments of Oil and Gas Leases to be 
put of record~ 

Please return the enclosed documents to: 
Stealth Energy USA Inc. 
27 N 27th St, Ste 2100 
Billings, MT 59101 

You will also find enclosed a blank check for recording fees. 

If you should have any questions, please feel free to call me at 
( 406) 208-3261. Thank you for all of your help and time in this 
matter. 

Sincerely, 

d)...._d.t--
Dave Gilson 

27 North 27th Street, Suite 2100 • Billings, MT 59101 • PH: (406) 281-8296 • FAX: C406l 839-2389 
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ACKNOWLEOGM ENT 

STATE OF MONTANA ) 
) ss. 

COUNTY OF YELLOWSTONG ) 

BEfORE ME, the unclersigned ~uthority, on this /2.t'Yt day of March, 2012 personally appeared Charles 
.1. lleringer, Ill, President, known to me to be the person whose name is subscribed to the Foregoing instrument and 
acknowledged to me that he executed the same for the purposes and consideration therein e~pressed as the act and 
deed of said corporal inn and in the capacity therein stated. 

GIVEN UNDER MY HAND AND SEAL OF OfFICE TillS _!.../..::Z;_....fh __ day of March, 2012. 

Witness my hand and orticial seal. 

Notary Public, State of Montana 

My Commission expires: B- 2 ~ 2..0 11 

(Seal) 

MICHAEL MCNALLY 
NOTARY PUBLIC for the 
STATE OF MONTANA 
H~suJ10g at Billinl\.1. MT 
My ("ommt.S~•on t::.~~r•rt::s 

Auyu~' 2. :!014 
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ACI<NOWLIWGMENT 

STATE or MONTANA ) 
) ss. 

COUNTY OF Yf:I.I.OWSTONI:O l 

OIOFOIH~ ME, I he unrlersigned anlhorily, onlhis IZ'f111 d~y of MMch, 2012 pen;on~lly appeared Charles 
J. lleringer, Ill, President, ~nown lome to be the person whose name is s11bscrihcd to the for~going instrument ancl 
nc~nowl~clge<llo me th~l he excculeclthe same lor the purposes and consi1ltrntion therein expressed as ihc act and 
deed of said corporation and in lhe cnpacily !herein srnted. 

GIVI~N UNDER MY I lAND AND SEAl.. OF OFFICE Tl liS _.:.../_z_-l't.-! ___ day'or March, 2012. 

Wilncss my hand ami oflicial seal. 

Notary l'uhlic, State of Monlana 

My Commission expires: 6- 2 - 2...0 11 Nat;;e: /'VI tCf!A£t.. I""CN;tflL 'f 
Residing at: Oillin~. MT 

(Seal) 

MICHAEL MCNALLY 
NOTARY PUBLIC rm the 
S1'ATE Of MONTANA 
H\!:ottJtn~ Ul lltlhn~:~. MT 
My< 'ommt:>o!<.u.)r'l E"f'trc~ 

Augu~t l. ~014 
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SENDER: COMPLETE THIS SECTION 
COMPLETE THIS SECTION ON DELIVERY 

• Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. ----------------~I D. Is delivery ad ss different from item 1. 

1. Article Addressed to: If YES. enter delivery address below: 

?<t\ro\.<..V\V~-- Co. R.t(.1r<.lw--
J~fA-" St­cip' E. 

0 Express Mail 

LJ·,~,v'\<-~~, M\ l)q o97 
3. Service Type 

~Certified Mail 
0 Registered 
0 Insured Mail 

0 Return Receipt for Merchandise 

oc.o.o. 
4. Restricted Delivery? (Extra Fee) 

2. Article Number . 7 O 11 2 9 7 0 0 0 0 2 2 6 9 8 7 4 7 4 
(Transfer from servtcalabel) --------------------·-.. 

PS Form 3811, February 2004 Domestic Return Receipt 

1\tJ 

l 

0 Yes 

102595-02·M·1540; 
i 

3:::lli\~3S l'VlSOd S3lV'lS 0311Nn 
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ENERGY USA INC. 

March 13, 2012, 

Musselshell County Recorder 
506 Main St 
Roundup, MT 59072 

RE: Assignments of Oil and Gas Leases for recording 
Musselshell Co., Montana 

Dear Recorder, 

Please fmd enclosed Assignments of Oil and Gas Leases to be 
put of record. 

Please return the enclosed documents to: 
Stealth Energy USA Inc. 
27 N 27th St, Ste 2100 
Billings, MT 59101 

You will also find enclosed a blank check for recording fees. 

If you should have any questions, please feel free to call me at 
(406) 208-3261. Thank you for all of your help and time in this 
matter. 

Sincerely, 

47~4-L 
Dave Gilson 

27 Nort:h 27t:h Street:, Suite 2100 • Billings, MT 58101 • PH: C406l 281-8286 • FAX: (406) 838-2388 
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Return to: 
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ASSIGNMENT OF OIL & GAS LEASE 
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ACKNOWLii:I>GMENT 

STATE OF MONTANA ) 
) ss. 

COUNTY OF YELLOWSTONE ) 

nEFORE ME, the undersigned nuthority, on this I 2. -H!day of March, 2012 personally nppeared Charles 
J. Heringer, Ill, President, known to me to be the person whose name is subscribed to the foregoing instrument and 
acknowledged to me that he executed the smne for the purposes and consideration therein expressed ns the net and 
deed of said corporation and in the capacity_ therein stated. 

GIVEN UNDER MY I·IAND AND SEAL OF OfFICE THIS _....!/_:Z::..-fh __ day of March, 2012. 

Witness my hand and official seal. 

Notary Pub I ic, State of Montana 

My Commission expires: Z · 2. -lo I~ Name: mui-{AEt.. /'l'ffN,.f-LLy 
Residing at: llillings, MT 

(Seal) 

MICHAEL MCNALLY 
NOTARY PUBLIC for the 
STATE OF MONTANA 
llc.<~ding "' Billings. MT 
My Comrru~s10n f.~pircs 

Augu~tl. "014 
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Return to: 

(b)(4) 

ASSIGNMENT OF OIL & GAS LEASE 
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ACKNOWLEDGMENT 

STATE Of. MONTANA 
) ss. 

COUNTY OF YELLOWSTONE ) 

13EFORE ME, the undersigned authority, on this It_,., day of March, 2012 personally appeared Charles 
J. Heringer, Ill, Mannger, known to me to he the person whose name is subscribed to the foregoing instrument and 
acknowledged to me thnt he executed the same for the purposes and consid~ration therein expressed as the act and 
deed of said limited liability company and in the cnpacity therein stated. 

GIVEN UNDER MY HAND AND Sr::AL OF Of.FICE THIS _.J../..:::2:--*' ___ day of March, 2012. 

Witness my hand and ofticial seal. 

My Commission expires: 8- Z- Z.o If 

(Seal) 

MICHAEL MCNALLY 
NOTARY PUBLIC forthe 
STATE OF MONTANA 

Rc$itling at Billings. MT 
My Comm•ssiun Expires 

Augu't 2. 20t4 

Notary Public, Slate of Montana 

UJ~/ 
Name: MICJ.111E"L ~ 
Residing at: Billings, MT 
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ENERGY USA INC. 

March 13, 2012 

Rosebud County Recorder 
PO Box 47 
Forsyth, MT 59327 

RE: Assignments of Oil and Gas Leases for recording 
Rosebud Co., Montana 

Dear Recorder, 

Please find enclosed Assignments of Oil and Gas Leases to be 
put of record. 

Please return the enclosed documents to: 
Stealth Energy USA Inc. 
27 N 27th St, Ste 2100 
Billings, MT 59101 

You will also find enclosed a blank check for recording fees. 

If you should have any questions, please feel free to call me at 
( 406) 208-3261. Thank you for all of your help and time in this 
matter. 

Sincerely, 

(}M<bdL 
Dave Gilson 

27 North 27th Street, Suite 2100 ·Billings, MT 59101 ·PH: C408) 281-8296 • FAX: (406) 839-2389 
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ACKNOWLEDGMENT 

STATE OF MONTANA 
) ss. 

COUNTY OF YELLOWSTONE ) 

OEFORE ME, the undersigned authority, on this I Z..,., day of March, 2012 personally appeared Charles 
J. lleringer, Ill, President, known to me to he the person whose nome is subscribed to the foregoing instrument and 
acknowledged to me that he executed the same for the rurposes and consideration therein expressed as the act and 
deed of said corporation and in the capacity 'therein staled. 

GIVEN UNDER MY I lAND AND SEAL OF OFFICE THIS -....t.....:=---- day of March, 2012. 

Witness my hand and orficial seal. 

My Commission expires: f; • Z-Zol A 

(Seal) 

MICHAEL MCNALLY 
NOTARY PUBLIC for the 
STATE OF MONTANA 

Rcsid•ng at Btllings. MT 
My Comm1s~ion Exrires 

Augu>t 2. ~014 

Notary Public, Stale of Montana 
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Exhibit 4-D Lease renewals for the leases expiring in 2012 
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I--------"'STE.~_LT8___,__ __ _ 
ENERGY USA INC. 

May 21,2012 

(b)(6) 

RE: Extension of Oil and Gas Lease dated June 18, 2007 (b)(4) 

27 North 27th Street, Suite 2100 • Billings, MT 59101 • PH: (4061 281-8296 • FAX: (4061 839-2389 
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ENERGY USA INC. 

May 21, 2012 

(b)(6) 

RE: Extension of Oil and Gas Lease dated July 6, 2007 (b)(4) 

~7 North 27th Street, Suite 2100 • Billings, MT 59101 • PH: (4061 291-9296 • FAX: (4061 839-2389 
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ENERGY USA INC. 

May 21, 2012 

(b)(6) 

RE: Extension of Oil and Gas Lease dated June 26, 2007 (b)(4) 

27 North 27ch Street, Suite 2100 • Billings, MT 59101 • PH: {40Sl 281-8296 • FAX: C40SJ 939-2389 
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ENERGY USA INC. 

May 21, 2012 

(b)(6) 

RE: Extension of Oil and Gas Lease dated July 13, 2012 (b)(4) 

27 Nort:h 27th Street, Suit:e 2100 • Billings. MT 59101 • PH: (406l 281-9298 • FAX: (406) 839-2389 
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ENERGY USA INC. 

May 21,2012 

(b)(6) 

RE: Extension of Oil and Gas Lease dated June 18, 2007 (b)(4) 

27 Nort:h 27th Street. Suite 2100 • Billings. MT 59101 • PH: (4061 281-8296 • FAX: (406) 839-2389 
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June 4, 2012 

(b)(6) 

(b)(4) 

27 North 27t:h Street. SuitEt 2100 • Billings. MT 39101 • PH: (40Sl 291-62913 • FAX: {40Sl 839-2399 

(b)(4) 
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1,_,...,.._ ... ~ ---SX ~A-LT-: __ _ 

ENERGY USA INC. 

June 6, 2012 

...... ____ ...... ! (b)(6) 

RE: Extension of Oil and Gas Lease dated July 7, 2012 (b)(4) 

3tealth Energy USA Inc. • C/0: DRG Consulting - P. 0. Sox 677, Billings, MT 59103 • PH: (406) 208-3261 
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ENERGY USA INC. 

(b)(4) 

(b)(6) 

3tealth Energy USA Inc. • C/0: DRG Consulting- P.O. Sox 677, Billings. MT 59103 • PH: (406J 208-3261 
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August 6, 2012 

(b)(61 .... ______ ....... 

RE: Extension of Oil and Gas Lease dated December 31, 2012 

Stealth Energy USA, Inc. 
c/o Dream Well Oil & Gas, LLC 

P.O. Box 677, Billings, MT 59103 
(406) 208-3261 

0 D 

(b)(4) 
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..... ,...- - ENERGY USA INC. 

(b)(6) 

RE: Extension of Oil and Gas Lease dated December 31, 2012 

Stealth Energy USA, Inc. 
c/o Dream Well Oil & Gas, LLC 

P.O. Box 677, Billings, MT 59103 
(406) 208-3261 

September 14, 2012 

(b)(4) 
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August 8, 2012 

(b)(6) 

RE: Extension of Oil and Gas Lease dated September 20, 2012 

Stealth Energy USA, Inc. 
cjo Dream Well Oil & Gas, LLC 

P.O. Box 677, Billings, MT 59103 
(406) 208-3261 

(b)(4) 
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Limited Partnership Agreement for Central Montana Oil and Gas 
Exploration, LP dated October 2012 
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LIMITED PARTNERSHIP AGREEMENT OF 
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Version Date October 2012 
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Version Date October 2012 
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Version Date October 2012 

277 



0 (b)(4) 0 

6 
Version Date October 2012 
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7 
Version Date October 2012 
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Version Date October 2012 

280 



0 (b)(4) 0 

9 
Version Date October 2012 
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Version Date October 2012 
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Version Date October 2012 
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Version Date October 2012 

284 



Exhibit 5-B 

0 0 

Subscription Agreement for Central Montana Oil and Gas 
Exploration, LP dated October 2012 
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ACCREDITED INVESTOR QUESTIONNAIRE 
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Loan Agreement and Security Agreement for Central Montana Oil 
and Gas Exploration, LP dated October 2012 
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LOAN AND SECURITY AGREEMENT 

Version Date October 2012 
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PROMISSORY NOTE 

(see attached) 
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FINANCING STATEMENT 

(see attached) 
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Exhibit 5-D. Updated Private Offering Memorandum for Central Montana Oil 
and Gas Exploration, LP dated October 2012 
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Date: __ _, 2012 Name:. __________ No.:. ____ _ 
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CONFIDENTIAL PRIVATE OFFERING MEMORANDUM 

Version Date October- 2012 
4888003.2/44349·00001 

Page 1 

309 



Version Date October 2012 
4888003.2/44349-00001 

0 (b)(4) 0 

Page 2 

310 



Version Date October 2012 
4888003.2/44349·00001 

0 (b)(4) 0 

SUMMARY OF OFFERING TERMS 

Page 3 

311 



Version Date October 2012 
4888003.2/ 44349·00001 

0 (b)(4) 0 

Page4 

312 



Version Date October 2012 
4888003. 2/44349·00001 

0 (b)(4) 0 

nF<;fRIPTION 01= TH!= PROIFCT 

l'age:;, 

313 



0 (b)(4) 0' 

Vt:t:.JUII Udlt: .t.V.A.4 

4888003.2/44349-00001 

314 



Version Date October 2012 
4888003.2/44349·00001 

0 (b)(4) 0 

Page 7 

315 



0 (b)(4) 
(b)(6) 0 
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Exhibit 6 Updated Executive Summary dated October 2012 
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Executive Summary 
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Wunderlich Securities article entitled "Here Comes the Heath" dated 
June 30, 2011 
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Energy: Exploration & .Production 

June 30, 2011 

Here Comes the Heath 

I 
Summary 

The Heath Shale play, located ip Central Montana, is heating up. The Heath Shale is a good source rock and was proven productive at 
the Devil Basin Discovery in 1918, in Musselshell County, Montana. Why are we excited about this play? To start with, the basin has a 
proven petroleum system, the Hbth-Tyler play, with cumulative production of more than 13 7 mmboe. The shale has high organic content 
and a high percentage of brittld components, original oil in place (OOIP) looks promising, the porosity is good, and the drill depth is 
relatively shallow. All these fadtors combined make for a tantalizing exploration target. However, due the remote location of the basin, 
.severe winters, and a lack of e~tablished oil service infrastructure, it would take time to decode this play. We believe that 2011 could 
be a very interesting year for H;eath: industry players could drill more than 20 wells, mostly horizontal, if current flooding in Central 
Montana does not impact logistics significantly. 

Key Points 

• Who's who in the Heath? Tne Heath play is tightly held by a handful of producers. The public companies we spoke with include Cabot 
Oil and Gas (COG-NR), Co*ocoPhillips (COP-NR), Endeavour International (END-$13.81, Buy), MDU Resources Group (MDU­
NR), Stealth Energy (CNSX.SLH-NR) and Voyager Oil and Gas (VOG-NR). There are a good number of private producers active in 
this play, and we were able tb chat with Central Montana Resources, LLC and Cirque Resources LP and gained valuable insight into 
this emerging play. Most oqhe lands are fee lands with an average royalty rate of 15% to 20%. 

• Where is the Heath? The He:ath play is located in Central Montana, in a feature named the Central Montana or the Big Snowy Trough. 
The counties where most of the new drilling will take place are Rosebud, Garfield, Musselshell, and Petroleum. The basin was uplifted 
multiple times, and, as a res~lt, the oil-bearing Heath-Tyler zones are at depths of roughly 5,000 feet, shallower than the average 
Williston Basin's Bakken w~ll. While the Central Montana Trough was connected to the Williston Basin in the geologic past, the 
Trough is smaller and the prpspective Heath is slightly younger than the Bakken system in the Williston Basin. The Bakken is very 

· . thin in the Central Montana Trough and not a target for exploration. 

• What do we know about th~ Heath? We know that the Heath is in a functioning petroleum system capable of producing light sweet 
crude. We know roughly the ;areal extent and the thickness of the Heath Interval. The lithology mix is good with a high percentage of 
brittle material. If the play proves to be viable, the shallower drill depth is significant, as drilling and completion costs will likely to 
be around $3-$4 million for kn average horizontal well; this play could break even at a lower EUR than that of a typical Bakken well. 

• What we don't know. The li~t is long, and there is much to learn about the Heath play. We do not know which and how many pay zones 
would work. If the Heath is like an "Oreo cookie," producers are still looking for the "vanilla filling." We do not have a high resolution 
picture of the lateral extent 6f the sweet spot and pressure regime within the play. Producers are still in the "trial and error" stage, 
trying to crack the code, colldcting core samples, learning how to drill horizontal wells in the play, finding the right fracture completion 
techniques. We do not have ~ny decline curve data on horizontal wells, nor do we have any EUR (estimated ultimate recovery) data. 

I 

• Drilling catalysts for 201t.jThe play is in exploration mode and 2011 should be an important year as we expect more than 20 new 
Heath Shale wells to be drilled. Thus far, the first movers are mostly private and smaller producers; Central Montana Resources could 
drill up to 18 wells in 2011 ~ith its partner Endeavour International participating in three to four of these wells, and Cirque Resources 
is expected to drill four hori21ontal wells. We should have a better picture of the play within the next 12-18 months. 

• What is the resource poterttial and who is leveraged to the play? While the Heath play is just taking off, and we do not have 
statistically meaningful sam~les of EUR per well, we still find it constructive to take a stab at the resource potential to provide some 
sense of scale for this play. ~his assessment will be refined as more data become available. Our very early and very rough estimate of 
recoverable resources is in the two-to-four-billion barrel range. If the Heath is proven to be successful, U.S. listed public companies 
most leveraged to the Heath;play are (listed from most leveraged to least leveraged and adjusting for market cap): Voyager Oil and 
Gas, Endeavour International, MDU Resources, and Cabot Oil and Gas. 
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An Early Look at the Heath Shale Play in Montana 

The Heath Shale play, located in Central Montana, is heating up. The Heath is a 
great source rock and has been tied to more than 137 mmboe of production in 
Central Montana. As in most oil resource plays, the Heath-Tyler play began as a 
conventional play developed using vertical drilling technology. The Heath, a 
traditional source rock, is now being viewed as a potential "reservoir" and explored 
using horizontal drilling and completion techniques. Industry drilled its first 
horizontal wells targeting the Heath in 2010 and there are more than six Heath wells 
in the process of being completed. We expect more than 20 new horizontal 
exploration wells to be drilled during 2011. 

Private companies with multiple drilling permits (Figure 1) in this play include: 

• Central Montana Resources, LLC 580,000 net acres 

• Cirque Resources LP 108,000 net acres 

A handful of publicly traded companies have acreage positions in the play. 

• Cabot Oil and Gas (COG-NR)- more than 100,000 net acres 
• ConocoPhillips (COP-NR) acreage not disclosed 
• Endeavour International (END-$13.81, Buy)- 85,000 net acres 

• MDU Resources Group, Inc. (MDU-NR) - 80,000 net acres 
• Stealth Energy Inc. (CNSX:SLH-NR)- 8,500 net acres 

• Voyager Oil and Gas (VOG-NR) - 33,500 net acres 

The Heath Shale play is in its infancy, and exploration using horizontal technology 
is barely getting started. Much like other obscure plays in Montana, data and 
publications on the Heath Shale are not plentiful. We compiled this study using 
company presentations and geologic publications, and we spoke with all the 
companies named in this report. Our report covers the following topics: 

1. History of Oil and Gas Development in Central Montana 
2. Mining for Heath Shale in Fergus County, Montana 
3. Defining the Heath Shale Unconventional Fairway 
4. The Central Montana Trough and the Williston Basin Are Not Alike 
5. Stratigraphy, Depositional Environment, and Lithology 
6. Thermal Maturity and Oil Gravity 
7. Who's Doing What in the Play 
8. Resource Potential- A Very Rough Assessment 
9. What Do We Know About the Play? What Are the Unknowns? 
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FIGURE 1: CENTRAL MONTANA TROUGH- PERMITS FILED IN THE LAST TWO YEARS 

(FOR WELLS WITH TOTAL DEPTHS OF MORE THAN 3,500 FEET) 

Source: Drilling Info with annotation by Wunderlich Securities, Inc. 

History of Oil and Gas Development in Central Montana 

The Heath Shale play is located in Central Montana. This area has a long history of 
oil production. According to the Montana Oil and Gas Conservation Division 
(Halvorson, 1993), the first discovery occurred in 1919 at the Devil's Basin Field 
within the Heath Formation in Musselshell County. 

Between the first discovery in 1919 and now, there were a few periods of peak 
production: during 1950-1960 and 1970-1980. The more recent push happened in 

1980 when producers used 2 D seismic data to identify incised valley fills within the 
Amsden group looking for Tyler targets. 

The Heath Shale play, much like other unconventional oil and gas plays, has been 
around and been productive as a source rock within a conventional context. The 
Heath Shale is of Late-Mississippian age, is a carb.onaceous shale, and has been 
identified as the main source rock for the Tyler Sand accumulations (within the 
Amsden Group) of early Pennsylvanian age. 

The traps can be stratigraphic or structural and were mostly in place in early Tertiary 
time, prior to maturation and first expulsion of the first oil. Later tectonic events 
might have caused re-migration of oil from the primary traps. 
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FIGURE 2: THE CENTRAL MONTANA TROUGH- HEATH-TYLER FIELDS 

Source: Base Map from Wood Mckenzie (Heath- Tyler Trend annotated by Wunderlich in black) 

Defining the Heath Shale Unconventional Play Fairway 

The Heath Shale becomes increasingly mature from West to East and the Heath Oil 
Fairway covers a portion of these counties in Montana: Fergus, Petroleum, 
Musselshell, Garfield and Rosebud (see Figure 3).The basin is sandwiched between 
the Missouri River and the Yellowstone River. 

How big is the Heath Fairway? Based on available Heath isopach maps and industry 
fairway maps, our very rough estimate is that the formation could be present over an 
area of 170 miles by 50 miles (or 8,500 square miles, 5.4 million acres).However, 
we do not know how much of this rock volume is in the right thermal maturity 
window to generate oil (Figure 3). 

This conventional Heath-Tyler play has cumulatively produced more than 137 
mmboe from more than 43 fields. These accumulations are tightly clustered in 
northern Musselshell and western Rosebud counties (Montana) in an 800-1200 
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The Central Montana Trough and the Williston Basin Are Not Alike 

While portion of the Central Montana Trough was connected with the nearby 
Williston Basin intermittently during geologic time, there are some key differences: 

• Basin Shape 

• Prospective Zones 

• Tectonic Events 

Basin shape. The Williston Basin is large and circular (see Figure 4), whereas the 
Central Montana Trough is linear, East-West trending and smaller than the Williston 
Basin .. This trend is very unusual and distinct, likely controlled by deep-seated 
strike-slip or wrench-tectonic features, in our opinion. 

FIGURE 4- THE CENTRAL MONTANA TROUGH AND NEARBY WILLISTON BASIN 

Source: Great Northern Gas Company, 2009 

Prospective zones. Within the Williston Basin, the most prolific zones are the 
Middle-Bakken which is of early Mississippian age, whereas the most productive 
zone in the Central Montana Trough is the Tyler/Heath system, which is slightly 
younger, of late Mississippian to early Pennsylvanian age. During the early 
Mississippian time, the Central Montana Trough was a structural high and did not 
have sufficient accommodation for the Bakken Formation to be deposited. 
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Tectonic events. The Central Montana trough was imprinted by multiple tectonic 
events, the Heath was uplifted to a shallower drill depth, which translates into lesser 
footage and lower drilling costs. The Williston Basin, on the other hand, is deeper 
and relatively un-deformed, with a few large structural features such as the North­
South trending Nesson Anticline. 

The Central Montana Basin was buried deep enough to generate oil, but was 
subsequently uplifted during the Mid-Jurassic and Late-Cretaceous. This resulted in 
major unconformities (representing eroded or missing sections) within the 
stratigraphic columns. Due to uplifts and erosion, the oil bearing Heath-Tyler zones 
are at depths of roughly 5,000 feet, shallower than a "typical" Williston Basin 
Bakken well (8,000-10,000 feet). This is important as the shallower drill depth for 
the Heath means lower drilling costs ($3 million for horizontals wells and $1.5 
million for vertical wells) and could be economic at a lower EUR as compared with 
the Bakken play. 

Stratigraphy, Depositional Environment, and Lithology 

The Heath Formation is part of the Big Snowy Group deposited in Late 
Mississippian time. It is overlain by the Tyler Formation within the Early 
Pennsylvanian age Amsden Group. The organic-rich Heath is separated from the 
Tyler Formation, a conventional reservoir, by an erosional unconformity. 

The Heath is underlain by the Otter Formation, which is a calcareous mudstone with 
thin bedded limestone and dolomites. The Otter was deposited in a shallow, wave 
dominated marine environment. The Heath is a marine package with dark, organic 
rig mudstone inter-bedded with dark gray argillaceous carbonates (Cole and Drozd, 
1994). 

According to our conversation with Cirque Resources, the Heath has a high 
percentage of brittle rocks (70%), which makes it conducive to fracture stimulation. 
Average porosity is in the 3% to 18% range. Total organic carbon (TOC) ranges 
from 2% to 26% with an average at 14%, and original oil in place (OOIP) ranges 
from 10 to 20 mmboe per section. 

The Heath Formation is thick (200 feet) and continuous in the deeper part of the Big 
Snowy Trough. We believe that part of the Heath is thermally mature and within the 
oil-generating window. 

The Heath Formation can be subdivided into three members: the oldest unit was 
deposited in a marine environment, the middle unit in a nearshore restricted 
environment, and the upper unit in a nearshore environment. 

Great Northern Gas Company targeted a 50- to 75-foot package of radioactive (high 
gamma ray), organically rich, thinly bedded lime stones, dolomites and shales. This 
high-roc limestonellimey shale could be ideal for horizontal exploration drilling. 
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FIGURE 5: STRATIGRAPHY CHART OF CENTRAL MONTANA 

Source: Aram, 1993. 
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Thermal Maturity and Oil Gravity 

Our best published source of information on thermal maturity of the Heath within 
the new play fairway is an article written by Richard Aram titled Source Rock Study 
of Central Montana. The author obtained rock samples from 12 wells drilled in the 
1980s with the purpose of correlating the multiple source rock families with existing 
oil fields. These wells form a cluster around northern Rosebud and southern 
Garfield counties, with a few data points scattered in Petroleum and Musselshell 
counties. According to this study, the average TOC for this sample of wells for the 
Heath is 2% to 3%, with readings as high as 9%; and the source rock quality is good 
to excellent and oil prone. 

Figure 6 is a diagram from the study showing the Ro value (vitrinite reflectance) for 
the Heath Shale at these well locations. Ro value is used for measuring thermal 
maturity and according to this study, most of the samples fall within a range of 
0.69% to 0.99% which indicates an early to mid oil-generation window. Since much 
uplift and erosion occurred after the Heath was deposited, current depth to the Heath 
horizon is not a good maturity predictor, according to this study. According to Cole 
and Drozd (1994), oil produced from the Tyler Formation in Rosebud and 
Musselshell counties have API gravity of 29°-33°, low sulfur content, low 
concentration of nickel and vanadium, and low asphaltene content (3.4% ). 

FIGURE 6: HEATH SHALE- % RO VALUE INDICATING THERMAL MATURITY 
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Who's Doing What in the Play? 

Cabot Oil and Gas (COG-NR) drilled one horizontal well in late 2010. The Garnet 
1-27H well is located in Rosebud County. The well was permitted for 4,987 true 
vertical depth and 10,207 total depth. Drilling concluded in early 2011 and the well 
has been fracture stimulated, awaiting flow back. Cabot has more than 100,000 net 
acres in this play. 

Central Montana Resources LLC, a San Antonio-based private producer, began 
accumulating acreage in this play as early as 2006. The company now holds 580,000 
net acres of leases. The company has drilled five Heath wells to date, of which four 
are horizontal. Of the five wells, two are currently being tested, one is being 
recompleted for additional testing, and two are waiting for completion. Weather 
permitting (flooding ongoing in the area), the company plans to drill up to 18 wells 
in 2011 to test the play; with four to six wells east of the Musselshell River (with 
partner Endeavour International) and eight to 12 wells west of the Musselshell 
River. These wells will all be drilled systematically, first as vertical pilots, cores will 
be collected and analyzed, and the wells will be re-entered as horizontal after the 
core analyses are completed. 

Cirque Resources LP holds 108,000 net .acres in the Heath play and plans to drill 
four horizontal wells in the play this year, vertical drill depths will range from 4,000 
to 6,000 feet, with laterals at 3,000 to 4,500 feet. 

ConocoPhillips (COP-NR) owns a meaningful footprint within the Heath play. The 
company has not publically disclosed its acreage holding but we have confirmed 
that COP has inherited this from the Burlington Resources acquisition. Typical of 
railroad land grants, the leases are laid out in a "checker board" pattern and COP has 
the right to hold these leases for perpetuity. The company has no plans to drill the 
Heath Shale this year. 

Endeavour International (END-$13.81, Buy) has a 25% joint venture with two 
independent producers in Montana. The company holds 85,000 net acres mostly in 
Garfield and Rosebud counties. The company plans to participate in three to four 
wells; END will operating two and partner CMR will operate the other two. These 
four wells will all be drilled initially as vertical wells, but are designed with the 
option for horizontal reentry. Drilling and completion costs are expected to be $1.5 
million for the verticals and $2.5-$3.0 million for completed horizontals. In a 
success case, END could potentially have 900 gross horizontal well locations. 

MDU Resources Group, Inc. (MDU-NR) holds an 80,000 net acre position mostly 
in Garfield County. The company plans to drillone test well later in 2011. 

Stealth Energy Inc. (CNSX.SLH-NR), a Vancouver-based producer, holds about 
8,500 net acres in the Heath Trend in Musselshell, Rosebud and Petroleum counties. 
The company drilled a vertical well, Dexter 7-1, in Musselshell County in 2010. 
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Stealth Energy Inc. had a frustrating time trying to secure a traditional "frac" crew to 
complete this well. Management has decided to use Radial DriJling Technology 
(RDT) to potentially put the well into production. 

Voyager Oil and Gas (VOG-NR) controls roughly 33,500 net acres in the Heath 
Oil play in Garfield, Fergus, Musselshell, Petroleum, and Rosebud counties of 
Montana. Voyager believes that the Heath is "very similar to the Bakken, the Heath 
is characterized by very high porosity and significant fracturing." The company 
currently has no plans to drill within this trend until.2013. 

FIGURE 7: PUBLIC COMPANIES LEVERAGED TO THE HEATH (ACREAGE PER $MM MARKET CAP) 
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Source: Compiled by Wunderlich Securities, Inc. 

Resource Potential - A Very Rough and Cursory Assessment 

While the Heath play is just taking off, and we do not have statistically meaningful 
samples of EUR per well, we still find it constructive to take a stab at the resource 
potential to provide some sense of scale for this play. This assessment will be 
refined as more data become available, we would like to caution readers that this is a 

very cursory look at the resource potential of this play. 

From one source, we have an original-oil-in-place (OOIP) estimate of I 0 to 20 
mmboe per square mile (or section). If we assume 160 acre spacing, each section 
could fit four horizontal wells, and each well location can have 2.5 mrnboe to 5.0 
mmboe of oil in place. If we assume 5% recovery, each well location could 
potentially tap 125,000 to 250,000 barrels before royalties. 

We estimated earlier that the formation could be present over an area of 170 miles 
by 50 miles (or 8,500 square miles, 5.4 million acres). We do not know how much 
of this rock volume is in the right thermal maturity window to generate oil, but if we 
assume that 50% of the acreage is prospective, then the play could potentially 
contain two to four billion barrels recoverable before royalties. 
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What Do We Know About the Play? What Are the Unknowns? 

The Heath Shale play is at a very early stage, it feels a whole lot like the South 
Alberta Basin Bakken play about a year ago. The acreage is tightly held by a 
handful of companies. As compared with the South Texas Eagle Ford Shale play 
and the DJ Basin Niobrara Chalk play, the Heath play is still relatively unknown 
with fewer first movers. Due to the remote location, and a lack of big players 
actively spending big budgets on the play, we expect a longer lead time from 
discovery to first production. 

What We Know: The Heath Is an Effective Oil-Generating Source Rock 

• There is a functioning Petroleum system; the Heath is mature enough in a 
portion of the basin to source a number of conventional oilfields. 

• Lithology, TOC data points are supportive of an oil resource play. 

• The general thickness and lateral extent of the Heath Shale interval has been 
mapped. 

• Drill depths will likely be around 5,000 feet, lateral lengths of horizontal 
wells likely less than 4,000 feet. 

• Drilling and completion costs around $3-$4 million for horizontal wells. 

FIGURE 8: HEATH SHALE- STILL LOOKING FOR THE "GOOD STUFF" 

Source: Cross section from Cirque Resources. "Hearh-Oreo Analogue" illustration by Wunderlich Securities. Inc .. 
The Hershey Company. Kraft Foods. Inc 
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What We Don't Know: Where the Vanilla Filling Is In This "Oreo Cookie" 

• "'-Tnere:is-=a~~la:ck=of-sfate-of.:tl'ie-art-::log-:.-and- core:aata6if"the·Heatti,-wl:iich-:is:!>, 
c::needed~for-_a-more d_t:H!Hed-understanding:o[thejnteJ~.~ 

• How big is the Heath play? We believe that it could cover 5.4 million acres. 
How is the fairway defined? We do not have sufficient data points to do an 
accurate assessment yet. 

• Is the Heath Shale interval normally pressured or over-pressured? One of 
the private producers we spoke with has encountered pressure issues, so we 
believe that in a portion of the basin, the Heath could be over pressured. 

• The "Oreo Cookie" analogy has been used for both the Bakken play and the 
_Niobrara play. Within the Heath play, producers are still trying to find the 
"good stuff," the "vanilla fillings" in this "Oreo Cookie" (Figure 8). 

• Once the prospective zone or zones are identified, more drilling will be 
needed to understand the Heath, to look for "sweet spots" and map the 
lateral extent of the horizontal play. 

• How does structure impact well productivity? Do regional faults and 
fractureshelp or harm fracture stimulation and well productivity? Some 
producers are looking for areas with moderate structural imprints with 
natural fractures but avoiding large and likely leaky faults. 

• Optimal lateral lengths, frac stages and completion practice. Producers are 
still in the trial and error stage. 

• Once in development mode, would cutting edge technologies be required: 
Geo-steering, 3-D seismic, micro-seismic, image log? 

• Development spacing, one well per 320 acre or 160 acre, or tighter? 
• Longer-term production history, decline curves and EUR for the new 

horizontal wells will not be available for at least 12 to 18 months. 
• Drilling and completion logistics, the play is a little off the beaten path and 

without a whole lot of ongoing drilling activities. Producers have been able 
to securing drilling services, but fractures stimulation and completion 
services have been very difficult to lock down, as most equipment and 
crews are tied up with the WilJiston Basin's Bakken play. This could slow 
down the exploration process. 

References 

Heath-Tyler(!) Petroleum System in Central Montana, U.S.A., by Gary A. Cole and 
Richard J Drozd, AAPG Memoir 60, 1994. 

Geology and oil shale resources of the Heath Formation, Fergus County, Montana 
by Pamela D. Derkey, Frank N. Abercrombie, Susan M. Vuke and John A. Daniel, 
Montana Bureau of Mines and Geology, Memoir 57, 1985. 

Central Montana Heath Prospect, Garfield and Petroleum Counties, Montana -
Geologic Report by Great Northern Gas Company August 2009. 

Irene 0. Haas • 713-403-3980 • i.h .. "a.a:s.(=1i6w1Jndt~met.<":"omm Wunderlich Securities, Inc. 

l
., 
:> 

347 



& Production 

0 0 
Jun~ .30, ::o l J 

A Brief Review of Drilling and Production History of Central Montana by James W. 
Halvorson, Montana Geologic Society Field Conference Guide Book: Old Timers' 
Rendezvous Edition: Energy and Mineral Resources of Central Montana, 1993. 

Source Rock Study of Central Montana by Richard B. Aram, Montana Geologic 
Society Field Conference Guide Book: Old Timers' Rendezvous Edition: Energy 
and Mineral Resources of Central Montana, 1993. 

Irene 0. Haas • 713-403-3980 • iha<L~.(~!Ywundemt:t.rcnomm Wund(>r!ich Securities, Inc. 

14 

348 



0 0 

Irene 0. Haas • 713-403-3980 • 
j j 

349 



0 0 
& Production June 30, 2011 

END BUY 13.81 17.00 

Wunderlich Sc·curitics, Inc. 

16 

350 



0 0 
& Production Jum: .30, :201 J 

Disclosures: 

Analyst Certification 

I Irene 0. Haas, hereby certify that the views expressed in this research report accurately reflect my personal views about the subject companies and their underlying securities. 
I further certify that I have not and will riot be receiving direct or indirect compensation in exchange for expressing the specific rccommendation(s) in this research report. 

valuation/Risks· 

• We base our price targets on our net asset value estimates, taking into account the proved reserves that can be developed and booked within a five-year period for most 
companies. We also assign value on probable and possible resources on known projects. 

• E&P companies arc exposed to commodity risks, execution risks, exploration risks, regulatory risks, financial risks, and production delays. 

Company-specific disclosures· 

General disclosures: 

Prices are as of the close of Jun 30 2011. 
I 

Ratings Distribution (in Percentages) & Investment Banking Disclosure Chart Information. 
I 

Ratings Distribution & Investment Bknking Disclosure 

I Rating 

Buy -rated 

Hold -rated 

Sell-rated 

Count 

114 

61 

5 

Ratings Distribution* 

63.30 

33.90 

2.80 

Count Investment Banking** 

16 14.04 

4 6.56 

0 0.00 

• Percentage of all Wunderlich-covered stocks assigned an equivalent Buy, Hold, or Sell rating. 

•• Perce/7/age of companies within Wunderlibh-rated Buy, Hold, and Sell categories for which Wunderlich or an associated firm provided investment banking services within the 

past 12 months. I 

Ratine System: 

There arc three rating categories within the Wunderlich Securities Investment Rating System: Buy, Hold, and Sell. The rating assigned to each company is based on the 
following criteria. · · 

Buy- a security which at the time the ratmg Js instituted or reiterated mdicatcs an expectation of a total return of greater than 20% over the next 12- I 8 months. 

Hold ·a security which at the time the Jting is instituted or reiterated indicates an expectation of a total return of plus or minus 5% over the next I 2-18 months. 

Sell- a security which at the time the rat
1
ing is instituted or reiterated indicates an expectation of a negative total return of greater than I 0% over the next 12-18 months. 

The analyst(s) who prepared this rcportl may be compensated in part from a bonus pool that is partially funded by fees received by Wunderlich Securities for providing 
investment banking services. 

To request further information the companies discussed in this report, readers may send an email to rescareh@wundcrnct.com or may write to the Wunderlich 
Securities Research Department, Wtmd,~i"Ji,:h Securities, Inc., 400 E. Pratt Street, Suite 710, Baltimore, MD, 21202. 

Other Disclosures 

Wunderlich Securities, Inc. 

li 

351 



0 0 
Expioration & Production June 30, :2011 

Wunderlich Securities, Inc. ("WSJ") is a U.S. broker-dealer registered with the U.S. Securities and Exchange Commission and a member of Financial Industry Regulatory 
Authority and the Securities Investor Pr6teetion Corp. This report is not directed to, or intended for distribution to or usc by, any person or entity who is a citizen or resident 
of or located in any locality, state, countfy or other jurisdiction where such distribution, publication, availability or usc would be contrary to law or regulation or which would 
subject WSl or any divisions, subsidiarids or affiliates to any registration or licensing requirement within such jurisdiction. 

All material presented in this report, unldss specifically indicated otherwise, is under copyright to WSI. None of the material, nor its content, nor any copy of it, may be altered 
in any way, transmitted to, copied or di~tributed to any other party, without the prior express written permission of WSI. All trademarks, service marks and logos used in 
this report arc trademarks or service matks or registered trademarks or service marks of WSl or its affiliates. The information, tools and material presented in this report arc 
provided to you for information purposJs only and are not to be used or considered as an offer or the solicitation of an offer to sell or to buy or subscribe for securities or 
other financial instruments. I 
WSI may not have taken any steps to ensure that the securities referred to in this report arc suitable for any particular investor. WSl will not treat recipients as its customers 
by virtue of their receiving the report. THe investments or services contained or referred to in this report may not be suitable for you and it is recommended that you consult an 
independent investment advisor if you arb in doubt about such investments or investment services. Nothing in this report constitutes investment, legal, accounting or tax advice 
or a representation that any investment dr strategy is suitable or appropriate. to your individual circumstances or otherwise constitutes a personal recommendation to you. 

WSl docs not offer advice on the tax co~sequenccs of investment and you arc advised to contact an independent tax adviser. Please note in particular that the bases and levels 
of taxation may change. WSI believes t~e information and opinions in the Disclosure Appendix of this report arc accurate and complete. Information and opinions presented 
in the other sections of the report were obtained or derived from sources WSl believes arc reliable, but WSI makes no representations as to their accuracy or completeness. 

Additional information is available upo~ request. WSI accepts no liability for loss arising from the usc of the material presented in this report, except that this exclusion of 
liability docs not apply to the extent thdt liability arises under specific statutes or regulations applicable to WSI. This report is not to be relied upon in substitution for the 
exercise of independent judgment. WSIInay have issued, and may in the future issue, a trading call regarding this security. 

I 
This report may provide the addresses of, or contain hypcrlinks to, wcbsitcs. Except to the extent to which the report refers to website material of WSI, WSI has not reviewed 
the linked site and takes no responsibilitY for the content contained therein. Such address or hyper! ink (including addresses or hyper! inks to WSI's own website material) is 
provided solely for your convenience an11 information and the content of the linked site docs not in any way form part of this document. Accessing such website or following 
such link through this report or WSJ's wbbsite shall be at your own risk. . 

Irene 0. Haas • 713-403-3980 • iha<l:s.@=\1.'11!11denlet.,rc·•cn)mm Wunderlich Securities, Inc. 
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First Star acquires 50°/o in MossefDoiiieoiffield] 
1....-----~-·--··----- __j 

2007-02-14 06:02 ET- News Release 

Mr. Bill Wishart reports 

FIRST STAR SIGNS PURCHASE AND SALE AGREEMENT COMPLETES FIRST 
50% OF MOSSER DOME OIL FIELD ACQUISITION 

First Star Resources Inc. has released the following update on its acquisition of the 
Mosser Dome oil field in Montana. Further to the company's letter of intent dated Nov. 2, 
2006, First Star has signed a formal purchase and sale agreement with Big Snowy 
Resources LP (the vendor) and has forwarded $450,000 (U.S.), thereby acquiring a 50-
per-cent working interest in the oil field. First Star has paid $750,000 to date to acquire 
its first 50-per-cent interest in the property. The balance of the purchase price, being 
$750,000 (U.S.), will be paid by First Star to the vendor on or before May 31, 2007, 
completing 100 per cent of the purchase. First Star will become the operator upon 
completing the purchase. 

The company engaged Petrotech Engineering Ltd. to evaluate the primary and secondary 
recovery potentials of all three formations as per guidelines under National Instrument 
51-101. The results of this evaluation were released on Jan. 30, 2007. Based on this 
evaluation, First Star plans an initial phase of development to drill two wells in the 
Mosser Dome field to obtain core analyses and pertinent r~servoir data of the Muddy and 
Mosser sands so that a proper waterflood scheme can be designed to enhance the oil 
recovery. This would potentially upgrade possible reserves to either probable or proved 
reserve. These two wells are to be drilled within the first half of2007. 

The Mosser Dome field is located around 20 miles southwest of the Billings area in 
Montana and has produced over 500,000 barrels of oil since it was discovered in 1936. 
'Fhe~field:has .. :been:heta:affii:=-ptoduced:.privately-and~has·n.~y~Lund~rgQn~-~:orelfole.~~ 

...:::analysis or:fiel.d:.:.engineering:analysis:-_With the core analyses to be taken by the two 
upcoming wells, additional reservoir data in all potential hydrocarbon formations (that is, 
Muddy, Basal and Mosser sands) will assist in the additional recovery of the possible and 
proved undeveloped reserves. 

We seek Safe Harbor. 

·I 
I 
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Investment in an 
EB-5 Regional 
Center Project 

Based on 
Approved 

Exemplar 1-526 
Documents 

MEMORANDUM IN SUPPORT OF I-526 PETITION 

UNDER IMMIGRANT INVESTOR PILOT PROGRAM 

Petitioner/Investor: [INVESTOR] 
Regional Center: 
New Commercial Enterprise: 

US~ Montana Energy Regional Center, LLC 
Central Montana Oil and Gas Exploration, LP 

[INVESTOR] seeks classification as an alien entrepreneur under the Immigrant 
Investor Pilot Program on the basis of [his/her] capital investment in Central Montana Oil 
and Gas Exploration, LP in connection with USA Montana Energy Regional Center, LLC, 
pursuant to §203(b )(5) of the Immigration and Nationality Act ("INA") and Title 8, Code of 
Federal Regulations ("8 CFR") §204.6. A copy of [INVESTOR]'s passport identity page is 
attached as Exhibit 1. USA Montana Energy Regional Center, LLC ("USAMERC"), a 
California Limited Liability Company, was designated as a regional center under the 
Immigrant Investor Pilot Program in an approval letter issued by USCIS on [DATE] (see 
Exhibit 2 for copy of the regional center approval letter including exemplar 1-526 approval). 
All investment and project-related documents submitted as part of [INVESTOR]'s 1-526 
petition based on the USCIS-approved exemplar documents. 

As required by 8 CFR §204.6(m)(7), [INVESTOR]'s petition is accompanied by 
evidence establishing that [he/she] has made a qualifying investment into a new commercial 
enterprise within a regional center approved pursuant to 8 CFR §204.6(m)(4), and that 
[his/her] investment will create jobs indirectly through investment in the new commercial 

909 El Centro 1, 
Tel: (213) 830-9933 -<}Fax: (213) 830-9930 -<} E-mail: Contact@GlobalLawGroup.net 
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enterprise. [INVESTOR]'s capital investment funds derive from a lawful source as required 
by 8 CFR §204.60)(3). Moreover, [INVESTOR]'s at-risk investment complies fully with 
the Administrative Appeals Office's precedent decisions in Matter of Izummi, Matter of 
Soffici, Matter of Ho, and Matter of Hsiung ("precedent decisions"). 

I. SUMMARY OF PETITION 

On [DATE], [INVESTOR] made an at-risk capital investment of US $500,000 in cash 
into Central Montana Oil and Gas Exploration, LP ("new commercial enterprise"), a 
Montana limited partnership. Central Montana Oil and Gas Exploration, LP was organized 
for the purpose of directing capital investments raised into oil well drilling and operation 
activities in the counties of Musselshell, Petroleum and Yellowstone in Montana. All four 
counties qualify as Targeted EmploymentAreas ("TEA") based on their status as rural areas. 
USAMERC's geographic area covers the six (6) contiguous counties of Rosebud, Garfield, 
Yellowstone, Treasure, Petroleum and Musselshell in Montana. · 

[INVESTOR]'s capital investment funds have been committed to the construction and 
operation of the Project, which is projected to result in .the creation otrlnew jobs, (b)(4) 

including jobs created indirectly. [INVESTOR]'s capital investment fu~r Central 
Montana Oil and Gas Exploration, LP derive from [ ]. It is noted that the US $[_] 
processing fee associated with [INVESTOR]'s subscription for the limited partnership unit 
was wired separately and is above and beyond the US $500,000 capital investment amount. 
The source of funds analysis focuses on [his/her] US $500,000 capital investment only, in 
accordance with 8 CFR §204.60)(3) On [DATE], [INVESTOR]'s capital investment of US 
$500,000 was wired from [INVESTOR]'s bank account at [LOCATION] into Central 
Montana Oil and Gas Exploration, LP's account at[_] Bank. In exchange for [his/her] 
capital investment, [INVESTOR] was issued one limited partnership unit in Central 
Montana Oil and Gas Exploration, LP. 

II. NEW COMMERCIAL ENTERPRISE: Central Montana Oil and Gas 
Exploration. LP 

A. Commercial Enterprise Established After November 29, 1990 

Central Montana Oil and Gas Exploration, LP was registered in the State of Montana 
on October 13, 20 11. Please see Exhibit 4 for a copy of the company's Limited Partnership 
Certificate. Because it was established after November 29, 1990, Central Montana Oil and 
Gas Exploration, LP is a "new" commercial enterprise as defined in 8 CFR §204.6(e). It is 

909 El Centro Street, Suite 1, South Pasadena, CA 91030 
Tel: (213) 830-9933 {>-Fax: (213) 830-9930 {>-E-mail: Contact@GlobalLawGroup.net 

www.GlobalLawGroup.net 
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noted that Central Montana Oil and Gas Exploration, LP initially had a different general 
partner name and address but an amendment was filed on September 2, .2011 to clarify that 
USAMERC alone is the general partner and providing USAMERC's address. 

B. ' Structure ofthe New Commercial Enterprise 

Central Montana Oil and Gas Exploration, LP consists of one General Partner and up 
to 45 Limited Partnership units, one of which has been purchased by [INVESTOR]. The 
General Partner is USAMERC. Please refer to a copy of the Limited Partnership Agreement 
of Central Montana Oil and Gas Exploration, LP and [INVESTOR]'s share certificate, 
attached as Exhibit 5A-5B. Copies of the executed Subscription Agreement and Private 
Offering Memorandum are included as Exhibit 5C-5D. 

C. Business Purpose of the New Commercial Enterprise 

Central Montana Oil and Gas Exploration, LP was organized for the purpose of 
utilizing capital investments raised to provide a loan to the owner/operator of the Project, 
which will use the loan proceeds for oil well drilling and operation activities. The objective 
of Central Montana Oil and Gas Exploration, LP is to fund the creation of new business and 
new jobs within the regional center and the successful operations of the completed Project. 

Please refer to Central Montana Oil and Gas Exploration, LP' s comprehensive 
business plan for further details on the new commercial enterprise .and the Project (Exhibit 
~). Central Montana Oil and Gas Exploration, LP satisfies the requirement under 8 CFR 
§204.6(e) that a commercial enterprise be "any for-profit activity formed for the ongoing 
conduct of lawful business." 

III. CAPITAL INVESTMENT BY [INVESTOR] 

A. $500,000 Invested in a Targeted Employment Area 

Under 8 CFR §204.6(f), the requisite capital investment amount for an investment 
made in a "targeted employment area" is US $500,000. According to INA §203(b)(5)(ii), a 
targeted employment area is defined as either a rural area or an area that has experienced 
unemployment of at least 150% of the national average rate at the time of investment. 
Evidence of high unemployment may be in the form of either publicly available data from 
state and federal sources, or a high unemployment certification letter from the authorized 
governmental body of the state in which the area is located. 

909 El Centro Street, Suite 1, South Pasadena, CA 91030 
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The new commercial enterprise into which [INVESTOR] has invested, Central 
Montana Oil and Gas Exploration, is located in Billings, Montana, which qualifies as a TEA 
based on . (See Exhibit 3 for a copy of the TEA information). Moreover, the 
project owner/operator to which the EB-5 investor capital will be loaned for job creating 
activities, Stealth Energy Central Montana, is also located in Billings, Montana, and the 
project activities will take place in rural areas qualifying as TEA's. Accordingly, 
[INVESTOR]'s investment has been made in a TEA and [his/her] investment of US 
$500,000 in the Project is sufficient to meet the capital investment requirement under INA 
§203(b)(5)(C) and 8 CFR §204.6 (f)(2). 

B. AT -RISK INVESTMENT 

Pursuant to 8 CFR §204.60)(2), to show that a petitioner has invested or is actively in 
the process of investing the required amount of capital, the petition must be accompanied by 
evidence that the petitioner has placed the required amount of capital at risk for the purpose 
of generating a return on the capital placed at risk. 

[INVESTOR] made an at-risk capital investment of US $500,000 into Central 
Montana Oil and Gas Exploration, LP, in exchange for a limited partnership interest. Please 
see Exhibit 7 A for a copy of the incoming wire confirmation showing the deposit of US 
$500,000 by [INVESTOR] into Central Montana Oil and Gas Exploration, LP's account at 
[ ] Bank on [DATE], along with [INVESTOR]'s outgoing wire transfer order from 
[BANK] in [LOCATION]. Please refer to Exhibit 5A-5B for a copy of the Limited 
Partnership Agreement signed by [INVESTOR], and [INVESTOR]'s Limited Partnership 
Share Certificate. 

In compliance with federal regulations and the four AAO precedent decisions, the full 
amount of [INVESTOR]'s US $500,000 capital contribution was invested solely into the 
new commercial enterprise. No portion of [INVESTOR]'s capital contribution was, or will 
be, applied towards the administrative or marketing costs of USAMERC. In addition, legal 
service fees paid by [INVESTOR] are independent of the~OO investment. It is 
noted that [INVESTOR] paid a separate processing fee ofUL_ __ Jbove and beyond the 
US $500,000 capital investment amount pursuant to the executed Subscription Agreement 
for Central Montana Oil and Gas Exploration, LP. The processing fee was wired by 
[INVESTOR] on [DATE]. Please see Exhibit 7B for copies of the incoming wire 
notification confirming payment of the processing fee. 

There are no loans, promissory notes or other forms of borrowing related to any of 
[INVESTOR]'s capital contribution. [INVESTOR] is thus subject to the normal risks 

909 El Centro Street, Suite 1, South Pasadena, CA 91030 
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inherent in and associated with the operation of a new commercial enterprise. In the event 
that the project is unsuccessful and unprofitable, [INVESTOR] will lose all of [his/her] 
investment in the new commercial enterprise. Central Montana Oil and Gas Exploration, 
LP 's comprehensive business plan (see Exhibit 6) describes the job-generating for-profit 
business activities to be funded by the new commercial enterprise, demonstrating that 
[INVESTOR]'s capital contribution has been placed at risk. 

C. SOURCE OF FUNDS 

Under 8 CFR §204.6U)(3), evidence must be submitted showing that [INVESTOR]'s 
capital investment funds were "obtained through lawful means." 

The source of funds for [INVESTOR]'s capital investment is summarized below with 
a narrative description following: 

909 El Centro Street, 1, 
Tel: (213) 830-9933-¢- Fax: (213) 830-9930-¢- E-mail: Contact@GlobalLawGroup.net 
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Source of Funds Summary for [INVESTOR] 

Source of Funds 

[INVESTOR] 
Bank 

US$500,000 , 
[INVESTOR] 

Bank in the U.S. 

US$500,000 

Central Montana Oil and Gas Exploration, LP 
New Commercial Enterprise 

[INVESTOR] wired US$500,000 into limited partnership's 
bank account at on 

[Insert narrative description of [INVESTOR]' s source of funds] 

909 El Centro Street, Suite 1, South Pasadena, 
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IV. JOB CREATION 
(b)(4) 

Based on the economic methodology included in USAMERC's proposal approved by 
USCIS, the Project will result in the creation of Dotal new jobs including jobs created 
indirectly. Total employment impacts of oil well operations were calculated using the RIMS 
II final demand multiplier applied to revenue projections. Thus, operations jobs will be 
verified at the I -829 stage through evidence of actual revenues achieved. Indirect and 
induced impacts of oil well drilling activity were estimated based on drilling costs 
(expenditures) multiplied by RIMS II final demand multiplier, thus verification of those jobs 
will be through proof of actual expenditures and revenue generated. 

For further explanation, please refer to Central Montana Oil and Gas Exploration, 
LP's comprehensive business plan (Exhibit 6) and the Economic Impact Analysis Report for 
the Project at Exhibit 9. 

V. [INVESTORJ WILL BE ENGAGED IN THE MANAGEMENT OF THE NEW 
COMMERCIAL ENTERPRISE 

Under 8 CFR §204.6U)(5), the I-526 petitioner/investor is required to show that 
[he/she] is or will be engaged in the management of the new commercial enterprise, either 
through day-to-day managerial contro.l ·or through policy formulation activities. 8 CFR 
§204.6U)(5)(iii) provides that if the new commercial enterprise is a partnership, either 
limited or general, the petitioner "will be considered sufficiently engaged in the management 
of the new commercial enterprise" if the petitioner is a limited partner and the limited 
partnership agreement provides the petitioner with certain rights, powers, and duties 
normally granted to limited partners under the Uniform Limited Partnership Act. 

As explained above, [INVESTOR] is a limited partner in Central Montana Oil and 
Gas Exploration, LP (see Exhibit 5A-5B). Article 7, paragraph 7.1 of the Central Montana 
Oil and Gas Exploration, LP's Limited Partnership Agreement states, "The Limited Partners 
shall engage in policy formulation activities and be granted certain rights, expressly afforded 
to them as limited partners under [the Uniform Limited Partnership Act]." Thus, 
[INVESTOR] is deemed sufficiently engaged in the management of the new commercial 
enterprise and satisfies immigrant investor requirements. (See Exhibit SA for copy of the 
Limited Partnership Agreement.) 

909 El Centro Street, Suite 1, 91030 
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VI. CONCLUSION 

For all of the foregoing reasons and based on the supporting documentation enclosed, 
[INVESTOR] has satisfied all of the requirements to be classified as an alien entrepreneur 
under the Immigrant Investor Pilot Program, pursuant to INA §203(b )(5) and 8 CFR §204.6. 
Therefore, we respectfully request the prompt approval of [INVESTOR]'s I-526 petition. 
Should you have any questions, please do not hesitate to contact the undersigned. 

Sincerely, 

Linda Lau, Esq. 

Enclosures 

El Centro Street, 1, South CA 91030 
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EXHIBIT LIST 

RE: 1-526 PETITION OF [INVESTOR] 

Copy of [INVESTOR]'s passport identity page 

Copy of USA Montana Energy Regional Center, LLC's Approval 
Letter from USCIS, including exemplar 1-526 approval 

Targeted Employment Area Information, for ____ , MT 

Copy of Central Montana Oil and Gas Exploration, LP' s Certificate of 
Limited Partnership and Amendment Showing USA Montana Energy 
Regional Center, LLC as General Partner 

Copy ofthe Limited Partnership Agreement 

[INVESTOR]'s Limited Partner Share Certificate 

Copy of the executed Subscription Agreement 

Copy of the executed Private Offering Memorandum 

Central Montana Oil and Gas Exploration, LP's Comprehensive Business 

Copy of incoming wire confirmation from Bank and wire 
transfer order from Bank showing deposit of [INVESTOR]'s 
capital investment 

Copy of incoming wire confirmation from Bank and wire 
transfer order from Bank showing payment of processing fee by 
[INVESTOR] 

Copy of [Source of Fund documents] 

Copy of [Source of Fund documents] 

Copy of [Source of Fund documents] 

Copy ofUSCIS-approved Economic Impact Analysis for USAMERC which 
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includes projections for the Project to be funded by Central Montana Oil 
and Gas Exploration, LP 
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Inland Empire (951) 779-1110 

SanDiego (619)231-9111 

San Francisco (415) 626-3111 

Santa Ana (714) 541-1110 

Sacramento (916) 444"5111 

Las Vegas (702) 671-4002 

Phoenix (602) 248-9700 

DATE: CTL#: 

• Fax (213) 250-1197 

• Fax (213) 250,1197 

• Fax (310) 277-9153 

• Fax (31 0) 277-9153 

• Fax (951) 779-0100 

•.Fax (619) 231-1361 

• Fax (415) 626-1331 

• Fax (714) 541-8182 

• Fax (916) 443·3111 

• Fax (702) 366-0768 

• Fax (602) 248-9727 

FOR MESSENGER USE ONLY web address: firstlegalsupport.com October 3, 2012 5367857 

CHARGE TO: AUTHORIZATION I REQUESTED BY 

GLOBAL LAW GROUP Chrystal 

CHARGE REFERENCE 

USAMERC (RCW1131850351) 

PICK UP FROM: DELIVER TO: 

909 EL CENTRO ST., SUITE 1 USCIS, California Service Center 
SOUTH PASADENA, CA 91030 24000 Avila Rd., Laguna Niguel, CA 92677 

TO SEE: TO SEE: ATIN: EB-5 PROCESSING (P.O. BOX 10590) 

PHONE: (213) 830-9933 PHONE: 

D SPECIAL 0 REGULAR (4 Hours) D RETURN Pieces 

D ASAP (1 Hour) D NEXT DAY (By JO NIGHT I WEEKEND SERVICE WeiQht 

w RUSH (2 Hours) P/U Time 

SPECIAL INSTRUCTIONS 

Please ask the person who receives this package to sign below, and email this signed page to chrvstal@globallawgroup.net . 
Thank you. 

LEGIBLE SIGNATURE 

LIABILITY FOR LOSS OR DAMAGE TO ITEMS LIMITED TO $250.00 

DEL TIME DRIVER CHECK NO. AMOUNT 
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24000 .e."'ila Road, 2nd Floor 
Laguna Niguel, CA 92677. 

Date: JUL 1 0 2G13 

Michael Mao 

USA Montana Energy Regional Center, llC 

2 7 North 27th Street, Suite 21 01 

Billings, MT 5 91 0 1 

u.s. CitiZenship. _ . 
and lllUiligrauon 
Services. 

Application: Form 1-924, Application for Regional Center under the Immigrant Investor Pilot 

Program 

Applicant: 

Re: 

Michael Mao 

Initial Regional Center Designation 

. USA Montana Energy Regional Center 

RCW1l31850351 I ID1131850351 
\ 

This notice is in reference to the Form 1-924, Application for Regional Center Under the Immigrant 

Investor Pilot Program that was filed by the applicant with the U.S. Citizenship and immigration Services 

("USCIS") on November 14, 2011. The Form 1-924 application was filedto request approval of initial 

regional center designation under the Immigrant Investor Program. The Immigrant Investor Program was 

established under.§. 610 of the Department of Commerce, Justice .and State, the Judiciary, and Related 

Agencies Appropriations Act of 1993 (Pub. L. 102-395, Oct. 6, 1992, 106 Stat. 1874) .• 

I. Executive Summary of Adjudication 

Effective the date of this notice, USCIS approyes the Form I-924 request to designate USA Montana Energy 

Regional Center as a qualifying partidpant in the Immigrant Investor Program. 

COPY 
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II. Regional Center Desigpation1. 

USCIS approves the applicant's request to focus, promote economic growth, and' offer capital investment 
opportunities in the following geographic area and indll:stry categories: , 

A. Geographic Area 

Montana 

B. Industry Categories 

III. Job Creation 

USCIS approves the geographic ~ea and industry categories noted ~bove based on the economic impact 
analysis presented and reviewed in conjunction with the adjudication of this regional center proposal .. 

users approves the geographic area andindustry categories noted above based on the economic impact 
analysis presented and reviewed .in conjunction with the adjudieation of this regional center proposal. 
USCIS' approval of the hypothetical job creation estimates presented in the Form I-924 will not be accorded 
deference and may not be relied upon by an individual investor when filing the Form 1-526: The business 
plans and job creation estimates will receive a de novo review by USCIS when. an individual investor files 

· Form 1-526. 

i USCIS issued a Policy Memorandum (PM-602-0083) on the subject of "EB-5 Adjudication Policy," dated May 30, 2013, stating 

that formal amendments to the regional center designation are no longer required when a regional center changes its industries of 

focus or geographic boundaries. A regional center may still elect to pursue a formal amendment by flling Form I-924 if it seeks 

certainty in advance that changes in the industries or the geographic area will be permissible prior to flling Form r~s 26 petitions. 
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IV. Guidelines for Filing Form 1-526 Petitions 
l, 

Each individual petition, in order to demonstrate that it is affiliated with the USA Montana Energy Regional 
Center, in conjunction with addressing all the requirements for an individual immigrant investor petition, 
shall also contain the following: 

1. A copy of this regional .center approval notice and designation letter including all subsequent 
amendment approval letters (if applicable). 

2. An economic impact analysis which reflects a job creation methodology required at 8 CFR § 204.6 
(j) ( 4) (iii) artd shows how the capital investment by an individual immigrant investor will qeate 
not fewer than ten { 1 0) indirect jobs for each immigrant investor. , 

3. A comprehensive, detailed, and credible business plan as described in Matter of Ho, 22 I&N Dec. 206 
(Assoc. Comm'r 1998). . 

4. Legally executed· transactional and organizational documents. 

Note: The project reviewed with this Form 1-924 application is a hypothetical project. Organizational and 
transactional documents associated with t~e new commercial enterprise (NCE) submitted with this Form I- · 
924 are not specifically approved in this. application. All documents will receive de novo review in 
subsequent filings (e.g., an amended Form I-924 application with a Form 1-526 exemplar or the first Form 
I-5 26 petition filed by an investor under the regional center project). 

V. Desimee's Responsibilities in the Operations of the Regional Center 

As provided in 8 CFR § 204.6 (m)(6), to ensure that the regional center continues to meet the 
requirements of section 61 O(a) of the Appropriations Act, a regional center must provide USCIS with 
updated information to demonstrate the regional center is continuing to promote . economic growth, 
improved regional productivity, job creation, and .increased domestic capital investment in the approved 
geographic area. · Such information must be submitted to USCIS on an annual basis or as, otherwise 
requested by USCIS. The applicant must monitor all investment activities under the sponsorship of the . 
regional center and to maintain records in order to provide the info~ation required on the Form I-924A 
Supplement to Form 1-924. Form I-924A, Supplemecl to Form 1-924 Application is available in the 
"Forms" section on theUSCIS website at www.uscis.gov. 

Regional centers that remain designated for pa.J1icipation in the Immigrant Investor Program as of 
September 30th of a calendar year are required to fiie Form I-924A Supplement in that year. The Form I-
924A Supplement with the required supporting documentation must be filed on or before December 29th 
of the same calendar year. 

The failure to timely file a Form i-924A Supplement for each fiscal year in which the regional center has 
been designated for participation in the Immigrant Investor Program will result in the issuance of an intent 

• • I 
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to terminate the participation of the regional center in the Immigrant Investor Program, \'Vhich may 
ultimately result in the termination of the designation of the regional center. . . 

The regional center designation is non-transferable, as any changes in management of the regional center 
will require the approval of an amendment to the approved' regional center designation. 

If the applicant has any questions concerning the regional center designation under the Immigrant Investor 
Program, please contact the USCIS by email at USCIS.ImmigrantinvestorProgram@uscis.dhs.gov. 

S.incerely, 

Daniel M. Renaud 
Acting Chief, Immigrant Investor Program 

cc: Unda Lau, Esq. 
Mingjie Gan, Esq. 
Tina Lee, Esq. 
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Department of Homeland Security J'\.. 
U.S. Citizenship and Immigration: Services~ 

A# Application/Petition 

,,~~ 
/• "'\: ' 

,._. ~ ~t .. a-- l-7ifiE, Notice of Action § 

1924, Application for Regional Center under Immigrant Investor Pilot Program 
Receipt# Application/Petitioner 

RC,Vl13l850351 Usa Montana Energy Regional Center 

LN-oti~·c~eD~a~te~~~---J-P-ag-e~l~o~f~_·LB_e_ne-fic-ia-~--------------------~~~~~~~;f!~-~·1)~~-----t;~ :1~.: · M .. j ~·h 5~ ~~OB. ~ ~ ~-

APPROVEDFOR"'fiLfNO rJ 

Linda Lau, Esq 
Global Law Group 

·RE: USA Montana Energy Regional Center 
909 El Centro Street, Suite 1 
South Pasadena, CA 91030 

APR 0 8 2013 ~ l 
'L~.JA).*-. C30070 I ! 

Inte htn-1\A l~ · r... '''~"rcheet 
' -

I Noti" ''" ,.,,,., 

RETURN THIS BLUE PROCESSING COVERSHEET ON TOP OF YOUR 
RESPONSE TO THE INTENT TO DENY. 

Nott: You are given until April 4, 2013 in which to submit the requested information to 
the address at the bottom of this notice. 

RESPONSE TO AN INTENT TO DENY 

For more information, visit our website at WWW.USCis.gov 
Or call us at 1~800-375-5283 

Telephone service for the hearing impaired: 1-800-767-1833 

CS(AM5 WS25084. DIV Investor Branch AC 

For non-US Postal Service 
Attn: EB 5 RC Proposal 
24000 Avila Road, 2"d Floor 

Laguna Niguel, CA 92677 

You will be notified separately about any other applications or petitions you filed. Save this notice. Please enclose a copy of it 
·if you write t() us about this case, or if you file another application based on this decision. Our address is: 

· • l.;t.:::·;s •· CALIFORNIA SERVICE CENT~R 
·;,-··.0. HO.':. W590 

111111111111111111111111111111111111111111111111111111111111111111111111111-tAGt:NA !IIIGI.!EL, CA 92607-0590 
::.1}:.'-375-528~ RCWI131850351 

Please see additional information on the reverse side. Form I-797E (Rev. 05/05/06) 

r 
/ 
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NOTICE OF INTENT TO DENY 

This notice is in reference to t;he Form 1-924 Application for Regional Center Uncl.er the Immigrant Investor 
Pilot Program that was filed by USA Montana Energy Regional Center ("applicant") at the California Service 
Center on November 14, 2011. The U.S. Citizenship and Immigration Services ("USCIS") has completed 
its review of the application for designation as a regional center under the Immigrant Investor Program. 
The Program was established under § 61 0 of the Departrrlent of Commerce, Justice and State, the Judiciary, 
and Related Agencies Appropriations Act of 1993 (Pub. L. 102-395, Oct. 6, 1992, 106 Stat. 1874). The 
purpose of this notice is to notify the applicant . that USCIS intends to dehy its application. requesting 
designation as a regional center. 

I. Procedural History 

The proposed Regional Center entity was established on September 21, 2 0 11 in Montana and is 
structured as a limited liability company. The applicant is requesting jurisdiction over a geographic area 
to include: 

Additionally, the applicant plans to offer EB-5 capital investment opportunities in affiliated. new 
commercial. enterprises, organized as limited parmerships focusing on projects in the following industry 
categories: 

The ~apital investment projects will involve equity investments in or loans to job creating enterprises 
located within the proposed bounds of the Regional Center. 

On November 14, 2011, the applicant filed its Form 1-924 requesting regional center designation. On July . 
12, 2 0 12, US CIS issued a request for additional evidence ("RFE ") as the initial application did not qualify , 
under 8 C.F.R. § 204.6(m)(3). The response to the RFEwas received on October 3, 2012. 

II. Regional Center - Relevant Statute and Regulations 

Section 610 of the Departments of Commerce~ Justice and State, the Judiciary, and Related Agencies 
Appropriations Act of 1993, ;pub. L. 102-395, (8 USC 1153 note), as amended by Section 402 of the Visa 
Waiver Permanent Program Act of 2000, .Pub. L. 106-396, provides: 

(a) Of the visas otherwise available .under section 203(b)(5) of the Immigration and 
Nationality Act (8 U.S.C. 1153(b)(5)), the Secretary of State, together with the Attorney 
General, shall set aside visas for a pilot program to implement the provisions of such section. 
Such pilot program shall irivolve a regional center in the United States for the promotion of 

Attachment to lTD Coversheet · w CS0067 
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economic growth, including increased export sales, improved regional productivity, job 
. creation, and increased domestic 'capital investment. 

(b) For purposes of the pilot program established in subsection (a), beginning on October 1, 
1992, but no later than October 1, 1993, the Secretary of State, together with the. Attorney 
General, shall set aside 3, 000 visas annually for five years to include such aliens as are eligible 
for admission under section 203(b)(5) ofthe Immigration and Nationality Act and this section, 
as well as spouses or children which are eligible, under the terms of the Immigration and 
Nationality Act, to accompany or follow to join such aliens. 

· (c) In determining compliance with section 203 (b) (S)(A)(iii) of the Immigration and Nationality 
Act, and notwithstanding the requirements of 8 CFR 204.6, the Attorney General shall permit 
aliens admitted under the pilot program described in this section to establish reasonable 
methodologies for determining the number of jobs created by the pilot program, including such 
jobs which are estimated to have been created indirectly through revenues generated from 
increased exports, improved regional productivity, job creation, or increased domestic capital 
investment resulting from the pilot program. 

The regulation at 8 CFR § 204.6(m) provides: 

(3) Requirements for regional centers. Each regional center wishing to participate in the 
Immigrant Investor Pilot Program shall submit a proposal to the Assistant Commissioner 
for Adjudications, which: 

· (i) Clearly describes hdw the regional center focuses on a geographical region of the 
United States, and how it will promote economic growth through increased export 
sales, improved regional productivity, job creatioD:, and increased domestic capital 
investment; 

(ii) Provides in verifiable detail how jobs will be created indirectly through. increased 
exports; 

(iii) Provides a detailed statement regarding the amount and source of capital which 
has been committed to the regional center, as well as a description of the promotional 
efforts taken and planned by the sponsors of the regional center; 

(iv) Contains a detailed prediction regarding the manner in which the regional center 
will have a positive impact on the regional or national economy in general as reflected 
by such factors as increased household earnings, greater demand for business services, 
utilities, maintenance, and repair, and construction both within and without the 
regional center; and 

(v) Is supported by ec9nomically or statistically valid forecasting tools, including, but 
not limited to, feasibility studies, analyses of foreign and domestic markets for the 
goods or services to be ;exported, and/ or multiplier tables. 

'I 

(4) *** 
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(5) Decision to participa:te in the Immigrant Investor Pilot Program. The Assistant 
Commissioner for Adjudications shall notify the regional' center of his or her decision on 
the request for approval to participate in the Immigrant Investor Pilot Program, and, if.the 
petition is denied, of the reasons for the denial and of the regional center's right of appeal 
to the Associate Commissioner for Examinations. Notification of denial and appeal rights, 
and the procedure for appeal shall be the same as those contained in 8 CFR 1 0 3. 3 . 

.In reviewing this application, USCIS has to determine whether the request for regional center designation 
has met all of the regulatory criteria and thereby will maintain a regional center within which aliens 
seeking to obtain permanent resident status under section 203(b)(5) of the Act will be able to successfully 
establish a new commercial enterprise (as described in 8 CFR § 204.6(h)) with the qualifying investment 
that will benefit the United States economy and create 10 full-time jobs, including jobs indirectly created 

through the new commercial enterprise. 

III. Issues (b)(4) 

A.' Job Creation- 8 C.F.R. § 204.6(m)(3)(ii) and (v) 

.,-5 
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(b)(4) 

Thus, the applicant has not established job creation in verifiable detail using economically or statistically 
valid forecasting tools as required: 

. R f'llR 204.6liH 4\ and Matter ofHo 

!V. 

This notice serves as notification of USCIS' intention to deny the applicant's request fo:i: designation as a 
regional center as the Form 1-924 does not meet the regulatory requirements at 8 C.P.R. § 204.6(m)(3). 
Therefore, the applicant is afforded thirty (30) days from the date of this notice to submit additional 
information, evidence or arguments in support of the application. Additionally, when USCIS serves a 
notice by mail, three (3) days are added to the prescribed period in which to respond. See 8 C.P.R. 
103.5a(b). Any response to this notice should include a detailed analysis that rebuts the grounds for denial 
raised above, corroborated by credible independent documentary evidence all of which will be considered 

before a decision is rendered. · 
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V. Review Board Option 

Pursuant to 8 C.F.R § 103.2(b)(9), USCIS has the authority to request the applicant's appearance for either 
an in-person interview at the California Service Center (CSC) or a telephonic interview. Should the 
applicant prefer an in-person or telephonic interview, please indicate as such in response to this notice of 
intent to deny. 

However, be advised that USCIS will need to review any additional information, evidence, or arguments 
the applicant wishes to submit in support of the application before a review board may be scheduled. 

Upon review of the applicant's response, the applicant will then be contacted via the USCIS Immigrant 
Investor Program mailbox at USCIS.ImmigrantlnvestorPrograrn@uscis.dhs.gov for further instructions 
regarding the time and date of the interview. 

The interview will last approximately 60 minutes. During this time, the applicant will be given the 
opportunity to present additional information regarding the pending case. The esc will issue a written 
decision at a later date, after full consideration of the written record and statements made during the 
interview. 

Failure to respond to this notice of intent to deny will result in the denial of the application based on the 
above stated reasons. 
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A Professional_ low Corporation 

April 2, 2013 

By Federal Express (7994 0224 9910) 

U.S. Citizenship and Immigration Services 
California Service Center 

Response to 

Notice of Intent to 
Deny 

Attn: EB-5 RC Proposal (b)(4) 
IN-PERSON 
INTERVIEW 
REQUESTED 

24000 Avila Road, 2"d Floor 
Laguna Niguel, CA 92677 

RE: Response to Notice of Intent to Deny 

Type of Petition: 

Name of Applicant: 
USCIS Case Receipt Number: 

1-924, Application for Regional Center under the 
Immigrant Pilot Program 
USA Montana Energy Regional Center, LLC 
RCW1131850351 

We represent USA Montana Energy Regional Center, LLC ("USAMERC") in the above­
referenced matter, and are submitting this complete and timely response to the Intent to Deny 
("lTD") issued by USCIS on March 5, 2013. The original Intent to Deny notice is enclosed on 
top of this response per USCIS's instructions. Please note that we request an in-person 
interview. 

We wanted to thank officer 4645 for this concise and thorough lTD which asks for 
further evidence regarding the following items pertaining to the proposed USAMERC: 

All evidence specifically requested by the lTD is enclosed with this response. For ease of 
reference, the various requests set forth in the lTD are restated separately below, followed by the 
associated responses. Exhibits are referenced where relevant. 

909 El Centro Street, Suite l, South Pasadena, CA 91030 
Tel: (213) 830-9933- Fax: (213) 830-9930 Email: Contact@GlobalLawGroup.net · 

www .GlobalLawGroup.net 
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A Professional low Corporation 

USCIS Reauest # 

Response to Request #1: 

909 El Centro Street, Suite 1, South Pasadena, CA 91030. 
Tel: (213) 830-9933 Fax: (213) 830-9930 Email: Contact@GlobalLawGroup.net 

www .GlobalLawGroup.net 
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GLOBAL LAW GROUP™ 
A Professional Low Corporation 

909 El Centro Street, Suite 1, South Pasadena, CA 91030 
Tel: (213) 830-9933 Fax: (213) 830-9930 Email: Contact@GlobalLawGroup.net 

www .GlobalLawGroup.net 

Page 3 

380 



0 (b)(4) . 

GLOBAL LAW GROUPTM 
A Professional Law Corporation 

USCIS Request #2: 

Response to Request #2: 

909 El Centro Street, Suite 1, South Pasadena, CA 91030 
Tel: (213) 830-9933 Fax: (213) 830-9930 Email: Contact@GlobalLawGroup.net 

www .GlobalLawGroup.net 
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GLOBAL LAW GROUPTM 

A P r o f e s s i o n a I l.a w C o r p o r a t i o n 

909 El Centro Street, Suite 1, South Pasadena, CA 91030 
Tel: (213) 830-9933 Fax: (213) 830-9930 Email: Contact@GlobalLawGroup.net 

www.GlobalLawGroup.net 
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A Professional Law Corporation 

909 El Centro Street, Suite 1, South Pasadena, CA 91030 
Tel: (213) 830-9933 Fax: (213) 830-9930 Email: Contact@GlobalLawGroup.net 

www .GlobalLawGroup.net 
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GLOBAL LAW GROUP™ 

A Professional Low Corporation 

USCIS Request #3: 

909 El Centro Street, Suite 1, South Pasadena, CA 91 030 
Tel: (213) 830-9933 Fax: (213) 830-9930 Email: Contact@GlobalLawGroup.net 

www .GlobalLawGroup.net 
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A Professional Law Corporation 

tn n .4- :l:fl· 

Thank you for your kind consideration and assistance. 

sinr~el}f / 

Linda ~a~sq. 
Enclosures 

909 El Centro Street, Suite 1, South Pasadena, CA 91030 
Tel: (213) 830-9933 Fax: (213) 830-9930 Email: Contact@GlobalLawGroup.net 

www.GlobalLawGroup.net 
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A Professional Law Corporation 

EXHIBIT LIST 

Intent to Deny Response to I-924 Application ofUSAMERC 

Exhibit 1-A Energy Infonnation Administration Short Tenn Energy Outlook for 
Oil; 

Exhibit 1-B Report on Forecasting Oil Prices and the Methods used by the EIA 
by Dr. Carol Dahl; 

Exhibit 1-C Article from the Weekly Oil Report illustrating that Two Wells have 
been Completed in the Heath Play; 

Exhibit 1-D Economic Impact Report for USA Montana Energy Regional Center 
dated April 2013 prepared by Dr. Geoffrey Hewings; 

Exhibit 2-A Overall Business Plan updated April 2013; 

Exhibit 2-B Executive Summary for the Regional Center dated April2013; 

Exhibit 2-C-(i) Loan Commitment Agreement and Promissory Note from II 
...._ ____ ..... to Central Montana Oil and Gas Explorati~ 

Exhibit 2-C-(ii) Bank Confinnation Letter foJ ldated April 
2, 2013; 

(b)(4) 

Exhibit 2-D-(i) ,..rwo""'a .... n......~~CIII6.llg""m.,..m.....,j .... tm....,e.,..p""'t.......,A.:.;g..:re~ei.li.t.m~ent and Promissory Note from I to Stealth Energy USA, Inc.; 

Exhibit 2-D-(ii) Certificate of Balance fot 
(fonnerly Stealth Energy Inc.)·~d~arcte~a..,Ar:p~n:TI..,2-, 2""'0'"1..,.3'!"'; ______ ..... 

Exhibit 3-A Sample Limited Partnership Agreement dated April 2013; 

Exhibit 3-B Sample Loan and Security Agreement and Promissory Note dated . 
April2013; 

909 El Centro Street, Suite 1, South Pasadena, CA 91030 
Tel: (213) 830-9933 Fax: (213) 830-9930 Email: Contact@GlobalLawGroup.net 

www.GlobalLawGroup.net 
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Exhibit 3-C 

Exhibit 3-D 

A Professional law Corporation 

Sample Subscription Agreement and Investor Questionnaire dated 
April2013; 

Sample Private Placement Memorandum dated April 2013. 

Page.IO 

909 El Centro Street, Suite 1, South Pasadena, CA 91 030 
Tel: (213) 830-9933 Fax: (213) 830-9930 Email: Contact@GlobalLawGroup.net 

www.GlobalLawGroup.net 
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· Energy Information Administration Short Term Energy Outlook for 
Oil· 
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~ /ndtfJI'IIdmt StatistiCJ & Ana[pil Tools y Learn Abo"1 Energy • flews • 

ela U.S. ~·:,~err,')·. Information . . . • 
t\dmmJStr<tUOll Sources & Uses • loprcs • G~ogmphy • ---@ i~J., 

, AIIALYSIS & PROJECTIOIIS 

SHORT-TERM ENERGY OUTLOOK 
Rele01e Dote: Marcl112, 2013 1 llut Release Date: April9, 2013 1. FuU Rerx>rt ~ 1 Te:d Only ~ 1 All Tables .ISJ 1 All Figures !;) 

r----,~S·T--E-0-.. -R-EP--0-R-T···.-:--·---- ------···S--P .. E~·l.;,;_-:;;;;;;;;T-P-R-IC_E_U~~E-R_T_AJ-N1Y~~ ~-·-~--· 
,.··. ..-.·; 

..... Pnce Summary 

Gasoline Regular Grade Retail Price Inc I Taxes, U.S. 
Average 

2011 2012 2013 2014 

WTI crude on• 94.86 94.12 91.92 92.17 
(dollars per bllrreO 

Brent Crude Oil 111.28 111.6.5 108.33 100.75 (dollars per bllrrel) 

GasoUneb 3 . .53 3.63 3., 3.38 - (dollers per gtO!on) 

dollars per gallon 
s.o ------!PNifeCtiOriS ______ _ 

-
Dleael0 

3.84 3.97 3.90 3.80 
(dollars per gtO!on) 

2.5 ----------!---------------

Heating oud 3.68 3.76 3.80 3.6, 
(dollars per gdlon) 0.0 ...----..-----,..-''-----,---~----,---­

Jan.2012 .1.11-2012 Jan.2013 Jan.2014 .M-2014 
llaturol Gaad 
(doaars per 11.03 10.67 11.12 11.65 
thousand CUbic 

Sho~-Term Energy Outlook feet) 

Etectrlcnyd 
11.72 (cents per 11.88 12.10 12.32 

kilowt!tthour) 

awut Ttxa:lnttrmtdirtt. 

DAvtiiQt rtguiJr pump prlc.. Highlights 
'On-highwAy ttull. 

d U.S. Rtsidtnti.IIIWttJgt. 
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Price summary 

•• 

WTI Crude OIP 94.86 
(dolln per barreQ 

94.12 91.92 92.11 

Brent Crude OD 111.26 11, .65 108..33 10().1!) 
(dolln per barreQ 

cason neb 3..53 3.63 "·" 3.38 
(dOIIm per 1J$110n) 

OleeeJC 3.84 
(dollars per gallon) 

3.S7 .1.90 3.80 

HeatlngOod 3.68 . 
(dollars per gallon) 

3.76 3.80 ·3.6.5 

tlaturat Gas<' 
(d00$r$ per 11.()3 10.87 11.12 11.65 
tl'rcusand CUbic 
feet) 

flectrlctt;tl 
11.72 11.88 12.10 12.31 (oerdsper 

ldlowt!tlhOut) 

"west iex.as •nttnnedtate. 
11 Anr.to• ~tgll1.tf PlltnP ptlo.. 
0 0rt-hlglwuv urt•rl. 
II U.S: Restdelrlbl .rv.r.age. 
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Report on Forecasting Oil Prices and the Methods used by the EIA 
by Dr. Carol Dahl; 
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Forecasting Oil Prices. 

by. 

Professor Carol A. Dahl. 

Mineral and Energy Economics Program. 

Colorado School of Mines. 

Golden, Colorado. 

March 20, 2013. 

Introduction. 

This letter is in response to your query whether EIA short term oil forecasts are from reputable 
industry analysis. It is my expert opinion that this is the case for the reasons stated below. 

Forecasting oil prices is a difficult challenge. Even if we know the drivers, unexpected changes 
in the drivers and other shocks have thrown us many a curve ball in the last three decades. 
However, for the reason stated below, the Energy Information Administration is a forerunner in 
forecasting the prices of oil because it bases its oil projection forecasts on the best available 
evidence and reputable industry analyses. Their oil forecasts.have been made by using in-house 
expert judgment in considering forecasts of world economic outlook, analyses of non-OPEC 
production, oil futures prices, inventories, political events, OPEC policy and activity, other 
government policy, weather, and forecasts .from a number of consultants and investment banks. 

Various Methods in Oil Forecasting. 

The Survey Method- MI. 

The survey method takes the predictions of forecasting groups in the field and tries to .come up 
with a consensus, or at least a median forecast, with some degree of variation around that 
consensus. A famous organization that did just that is the International Energy Workshop 
("lEW") organized by Alan Manne at Stanford University in cooperation with Leo 
Schrattenholzer at the International Institute of Applied Systems Analysis in Austria. 1 

From 1981 to 1997, the lEW collected forecasts for the price of oil as well as consumption, 
production, and some trade statistics for energy, oil, natural gas and other energy sources for a 
number of world regions. Beginning in the early 1990s, they also started to include forecasts of 
carbon dioxide emissions. These numbers were collected from dozens of organizations and 
modelers including major oil companies, academic research groups, and government 
organizations. The last poll included 49 participating organizations. One of these government 
organizations includes the Energy Information Administration ("EIA"). 

1 http://www. internationalenergyworkshop.org/IEW history.htrn I 
1. 
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Oil Futures Market- M2. 

Another method that contains some information is the oil futures market. There have been 
futures contracts for West Texas Intermediate ("WTI") since 1983 on the New.York Mercantile 
Exchange ("NYMEX")l which is now part of CME Group. There have also been futures 

· contracts for Brent Crude Oil since 1988 on the International Petroleum Exchange ("IPE")l 
which is now the Intercontinental Exchange ("ICE'l Since these contracts lock prices in at 
future dates, some have used them for forecasting. For example, if you buy a one year futures 
contract at $100 a barrel, you have locked in a price of $100. The person who sold the contract 
has also locked in the price. The forecast for crude oil using the futures price in one year would ' 
be $100. Futures prices are transparent and easily accessed. The argument for using them ·is that . 
they contain all the information that' the market has accumulated and acted upon' including 
market expectations. 

Formal Statistical Models M3-M6. 

Forecasts can also be based on more formal statistical analY,sis using historical data. Univariate 
time series estimation fits a variable to past lags of itself as follows: 

n 

~ = I(a;~-i )+st (M3). 
i=l 

The subscript t indicates the price is for time period t, the subscript t-i indicates the price is i time 
periods before t. Here the current oil price is fit to a function than includes oil prices for the last n 
periods'. The last expression, e1, represents a rapdom error or shock. Statistical criteria are used to 
estimate the a's and the number of lags (n) that gives the best fit. The function would then use n 
past actual or forecasted prices to forecast the price at Pi+n· 

In the simplest such model: 

(M4). 

Here, P this period equals P last period plus some random error or shock that we are unable to 
know ahead of time. Statisticians call such a model a random walk. In such a model, only shocks 
move the oil price. As such, we could also call it a no price change model. 

However, we know that prices are influenced by fundamentals such as supply and demand as 
well as shocks. Examples include: a strong economy may increase. demand and prices; lower 
prices of substitutes may decrease demand and prices; higher exploration and drilling costs may 
decrease supply and raise prices; and improved technology may increase supply and decrease 
prices. We could try to model this structure and try to specify the functions for demand and 
supply, called structural equations, in order to set them equal and solve for price. This price 
equatio~ might be called a reduced form equation or a multivariate time series. Because of inertia 
in most economic systems, such an equation may use lags of itself as· well as other variables and 
their lags. For example we might fit: 

n m k 

~ =I a;~-; +I [J;CostH +I%;~-; + s, (M5). 
i=l i=O i=O 
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Here, P is the oil price, Cost represents supply variables, and Y represents income and other 
demand variables. Again, well-developed statistical techniques and historical values are used to 
estimate the ~umber of lags (n, m, k) and the unknown coefficients (ai's, Pi's, x/s). 

Finally there may be feedback affects across markets with the price of oil influenCing the 
economy. Thus P may influence Y and Y many influence P. Or there may even be feedback 
effects between all of the variables. In addition, we may not understand such complicated 
feedback effects and we may try to get the underlying data to inform us. In such a case, we may 
want to estimate all of the interactions, which require that we have models with more than one 
equation. Models that test for causality containing only two variables, are said to be testing for 
Granger causality. In such models, a correlation between Pt and Y1 could mean Pis causing Y or 
Y is causing P, or indeed, that both are influencing each other. To try to isolate causality, we can 
lag what we suspect are causal variables. If P causes future Y to change, that suggests that P may 
be causing Y. If Y causes future P to change that suggests that Y may be causing P. We may 
include all the variables in all equations to see if tlie data can pick up complicated, interactions , 
and causality that we do not understand. Thus, the simplest model with 3 variables would have 3 
equations, and might look as follows: 

(M6). 

Such models are called vector auto-regressions (V ARs). The challenge in such models is to use 
well-defined statistical techniques to estimate the as, Ps; and ys while using economic theory arid 
statistical tests to identify causality, as well as to decide whether more lags on the right-hand side 
improves the statistical fit. 

EIA Technique for Forecasting Oil Prices. 

The EIA has published quarterly forecasts of oil prices from 1983 to July of 2004 and monthly 
forecasts from August 2004 to date. Earlier quarterly forecasts start one quarter (3 months) out 
and continue to the end of the following year. The later monthly forecasts start one month out 
and again continue to the end of the following year. For example, all forecasts made in 2013 are 
monthly to the end of 2014. They use a similar technique to forecast natural,gas prices. These 
assumed oil and gas prices as well as assumptions on macro-economic activity and weather are 
inputs into their Short Term Energy Forecasting Model (STIFS) for their Short-Term Energy 
Outlook (STEO). STIFS is a formal mathematical model with hundreds of equations that takes 
the assumptions on oil and gas prices, the macro economy, and weather and predicts other 
energy prices, consumption, and production by energy product with some of the predictions on a 
regional basis. 

The EIA obtains their assumptions for global macro economic activity from contractors that are 
professional macro economic forecasters. The current contractor for the macro forecasts for 
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STEO is Global Insights.2 Weather assumptions in the fonn of heating degree days and cooling 
degree days are based on historical weather patterns along with wanning trends and forecasts by 
the National Oceanographic and Atmospheric Administration. 

More important to this repbrt ·is where the oil price forecasts come from, what oil prices are 
forecasted, and how accurate they ar.e. The EIA oil price forecasts for STEO ·essentially are 
derived from in-house expert judgment obtained by examining the infonnation available. 
Although the STEO modeling team follows the literature on econometric models such as 
equations (M3) through (M6) and sometimes consults fonnal models, the team has not found 
such models to be satisfactory overall forecasting tools. Given the vagaries of the oil market over 
the last thirty years of forecasting, they have the found the expert judgment of their modeling 
team with hundreds of persons and years of experience in these markets outperfonns any fonnal 
models for oil price forecasting estimated on historical data. The oil prices forecasted, which 

. have to be vetted by. and explained to upper management each month, are based on all the 
relevant data at their disposal, including the macro forecasts from Global Insights, the weather · 
outlook from NOAA, oil and product inventory data, future prices (M2), analysis of expected 
non-OPEC production, political events, OPEC policy and activity, other government policy, and · 
forecasts from a number of consultants and investment banks (Ml). Essentially, the EIA 
considers all the modeling techniques above (Ml-M6) when making its expert judgment oil price 
forecast. Further, they continually monitor their forecasting ability as well as the academic 
literature to try to incorporate new information and techniques to better forecast prices. 

The EIA forecasted, quarterly import prices (P1mp) and refinery acquisition costs (Prac), which are ' 
a composite of import and domestic price, from the first ·quarter of 1983 (1983 :I) to the third 
quarter of 1989 (1989:III). They forecasted only the price of imported oil from 1989:11 to 1997:1. 
In March of 1997, they started to make quarterly forecasts every month for WTI spot prices 
(PwT!) and refinery acquisition costs. In August of 200.4, they started to make monthly forecasts 
and added back in forecasts for P1mp. These various crude prices have tended to be related in 
fairly predictable ways. However, recently the spread between WTI and Brent has widened and. 
become more unpredictable. The EIA has adapted, and in November of2012, they also started to 
include forecasts for Brent Crude Oil. 

' Comparison of the Different Techniques to the Energy Information Administration's Oil 
Forecasts. 

All models and methods have difficulties forecasting oil prices. In my professional opinion, I am 
not aware of any other forecasts using (Mj)- (M6) that dominate the EIA forecasts. I consider 
the EIA as standing above. other forecasting models given that it is recognized by the industry as 
a most statistically-valid and reputable forecasting tool. · 

Further, fonnal support that the EIA does well compared to ·models (Ml) (M5) comes from a 
recent report, Alquist et al. (2011) (hereafter referred to as "A:KV"). AKV compares a variety of 
forecasting techniques for nominal oil prices for monthly data compared to the no price change 
or random walk model (M4). The authors of tbis report3 are independent of the EIA. These 

2 http://www. ihs.com/products/global-insight/index.aspx 
3 Ron Alquist- Bank of Canada, Lutz Killian- University of Michigan; and Robert F. Vigfusson- U.S. Federal 
Reserve System 
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authors consider 'a variety of methodologies for nominal and real .oil price forecasts using' 
monthly and quarterly U.S. price data including WTI and U.S. refinery acquisition costs. In some 
cases, they even include daily data. The tests most rele':'ant to this discussion are on data. 
spanning 1973 - 2010 and various subsets. I highlight a few of their results here for forecasting 
nominal prices that relate to EIA modeling and refer the interested reader to the article for more 
discussion, a good summary of analytical work on oil price forecasting, and more forecasting for 
the real price of oil. · · · 

AKV's benchmark forecast is the "no change" method (M4). Thus they compare the ability of 
other forecasting techniques to using the current spot price as the predictor. Their· first sets of 
tests consider (M2) through (M5) on data from 1973-2010. Using the futures price on daily data 
as a forecast may provide some weak improvement over no change forecasting ollt a year in 
advance (intermediate run), but provides no improvement in the 1-3 month range (short run) or 
further out than a year in advance (long run). Further, simp~e time .series forecasts extrapolating 
at recent growth rates, including trends, or allowing prices to drift, do not perform any better. For 
forecasts which are further out (i.e. further in the future), adjusting the price for expected 
inflation improves the no change forecast. To sum up, for (M2) through (M.5), M4 tends to have 
the statistically best performance (because on average, the forecast errors are smaller) in the 
short run forecast~ (up to, one quarter), futures prices add a bit of explanatory power to an (M4) ... 
model in the intermediate run, and adjusting (M4) for expected inflation is best in the long run · 
(greater than 1 'year). Thus (M4) or (M4) with slight tweaks gets pretty good marks across the 
board compared to (M2) through (M5). 

Next, AKV'compares the survey method (Ml) to (M2) through (M5). Their survey comes from 
the U.K. firm Consensus Economics, Inc. ("Consensus") that has collected monthly forecasts 
from October 1989 to December 2009. Originally, Consensus collected numbers from mory than 
100 firms with the latest collection from 70 firms. AKV found the consensus survey (Ml) does 
marginally better than the no change forecast (M4) at 12 months. Additionally, (MJ) predicts 
turning points a slightly better. 

Within the Consensus group of forecasters, AKV explicitly consider forecasts from the EIA. 
AKV visually show the forecasting ability of the EIA forecasts for 3 ~onths out and 12 months 
out in Figure 1 from 1983 to early 2010. 

The EIA one quarter (three month) out forecasts dominated other forecasters in the Consensus 
survey and did better than the no change model (M4). You can visually see the good fit in the top 
panel of Figure 1. The black line represents EIA forecasts made three months ahead and the dots 
show what the actual price came to be. Although not perfect, at 3 months, the EIA tends to get 
the directions of change right; in fact, often their magnitudes are close as well despite the fact 
that their timing may be off a bit. For example, compared to the forecasts, actual price went a 
little higher a little later in the large price rise in 2008 than EIA thought it would. A similar 
example is that the price plunged a little lower a little later in 2009 than EIA thought it would. 

The lower panel shows the EIA four quarters ( o~e year out) forecasts. They were not as good and 
you will note the lag in adjustment to the large run ups and declines in 2008-2009. However, 
other forecasts from, Consensus, Inc. showed a similar lag and these Consensus forecasts did 
better at forecasting these turning points than did (M2)-(M5). However, an interesting result from 
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AKV is that if we leave out some of the large price swings later in the sample (M4) again does 
quite well. · 

Figure 1 EIA Forecasts of U.S. Crude Oii'Refinerv Aguisition Cost, 1983:1 to 2009:11 
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NOTES: The quruterly ptice forecasts were collected mrumally from the ELr\'s Short-Term Economic Outlook ru1d compru·ed with the 
ex-post realizations of the average qllaiterly nominal refiners' acquisition cost for imp011ed cmde oil. TI1~ plot shows tl1e price 
realizaiions together with the ELl:\ forecasts made for tl1e same point in time one and four qualters earlier. 
Figure 1 Source: Ahlquist et al. (20 11 ). 
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Figure 2 EIA Actual and 12 Month Forecasted Pwr1 January 2004 to February 2013 
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Notes: The first monthly forecasts commenced in October 2004 for October 2005. Source: Compiled from data in EIA STEO 
Archives http://www.eia.gov/forecasts/steo/outlook.cfm. All forecasts are 12 months out except the February 2013 forecasts for 
the next 22 months. 

Although forecasts are better since mid-20 10 than th~ 18 months before, there are still some . 
misses. The forecasters didn't predict the Arab spring that knocked Libya out of the market for 
months. Nor did they get the price dip associated with the European financial crisis. I suspect 
few other modelers got these as well. 

The EIA is committed to improving their processes and models. Early on, the EIA provided a 
base case oil price forecast along with a low and high price scenario based on expert judgment 
for the STEO. Model forecasts were then made for each assumed price trajectory. By the mid-
1990s with more stable prices, the EIA abandoned a price band. However, given the 
uncharacteristically large forecast errors commencing in 2007, the EIA conducted some in-house 
workshops to develop a more formal statistical methodology to again some measure of market 
volatility. Invitees to these workshops included statistical experts, energy modelers as well as 
experts in futures. and options markets. 

Recall that in some cases, futures prices may add some marginal explanatory value to oil price 
forecasts, and that the EIA does consider them in their base forecasts along .with a host of other 
variables. The futures. prices also might tell us something about price volatility. At any point in 

. time, the future price for January 2014 reflects the collected. opinion of the whole market. If this 
price varies c,onsiderably, then the market opinion is varying considerably as new information 
comes in, signaling more likely variation in oil prices in the future. With online trading, such 
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contracts can trade continuously, 24 hours, 7 days a week, which results in being able to observe 
many variations in their prices on even a 15-minute basis. 

An option is a slightly different but related financial asset used in oil forecasting. It gives the 
right to buy a futures contract, if it is a call, and to sell a futures contract, if it is a put, at a price 
called the strike price. Such rights can be bought on NYMEX and ICE for a price. It turns out 
that the using the prices of such options provide better measures of volatility than other. 
techniques surveyed, (Poon (2005) and Engel (2004)). It is these prices that the EIA has used 
every month since July of2009 (EIA (2009)) to develop a supplemental report to the STE0.4 

For example, their most relevant figure created from the volatility index for this report is for 
WTI shown in the following figure. Their forecasted price based on expert judgment for June 
2013 is $90. However, the figure suggests that from the March forecasts of volatility. The 
probability is essentially 100% it will be above $60, around 50% it will be above $90, and 
around 20% it will be above $110. 

Figure 3 Probability of the June 2013 WTI Contract Expiring above Different Price Level. 
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The above figure does not mean that the EIA' s forecasts are more unreliable than others, 
especially given the fact that EIA is better than other modelers in responding to changes in 
volatility. Rather, it provides additional evidence on expected volatility within the market. · 

The conclusions I arrive at from the AKV results are that the EIA dominates other forecasts 3 
months out. When prices are highly volatile and uncertain, all forecasts are fallible, but the EIA 
still dominates because it is able to adjust its data more quickly than other models. When prices 
are not trended up or down, but fluctuate more randomly around a, common mean, the EIA 
forecasts do not necessarily dominate sampling using the current price (M4) as the year out 
forecast. However, since 2004, prices have continued to be rather volatile and uncertainty has 
been high, as illustrated in the updated the forecasts going beyond the AKV Figure using the 
price for WTI in Figure 2. As stated, the EAI tends to perform the b~st in responding to such 
volatility. · 

4 See for example, EIA (2013b) 
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Conclusion. 

In choosing a forecast for the next few years, EIA comes out a strong candidate. The evidence 
suggests that for short term forecasts of nominal oil prices out three months, the EIA has a better 
record than other models. When we are not in a period of relative tranquility, but ··rather an 
exciting time of large uncertainty and game changing events, the EIA forecasts also tend to be 
more accurate than those of other models and modelers for periods further out. In such a time, 
there is evidence that the adaptability of the expert judgment at EIA outperforms the simpler 

· method based on current price as well as other statistical models using historical data. EIA gets 
the turning points better than the statistical models and adapts more quickly to rude shocks than 
do other methodologies. 

Further, EIA has a long established record of forecasting oil prices. It has a dedicated team of 
experts with decades of experience and a wealth of data at their disposal. Its forecasts are easily 
available, well respected in the industry, widely cited, and based on the most credible sources. 
When the modeling goe~ awry, EIA brings in experts with the latest modeling skills to advise 
and modify their method.ology thereby ensuring the highest level of forecasts' validity. For these 
reasons, I believe the EIA bases its oil projection forecasts on the best available evidence and 
reputable industry analyses, and as such, the projected price of $91.92 for the year 2013 by the · ., 
EIA is based on the most 'reasonable industry analysis. 

The Above Report is Based On. 

1. Professional experience: research at EIA on three occasions (Jan. 30-July 31, 2004; Jan 5 -
June 19, 2009; Jan. 3 May 31, 2010; and doing a technical review of the propane and heating 
fuel mo?ules for the Short Term Energy Forecasting Model, July 2006. 

2. Personal conversations with current EIA employees that have worked on the STEO model. . 

3. Personal conversation with contractors, who have worked on the STEO modeL 

4. EIA model documentation, model forecasts, and data and a model comparison study as noted 
in the bibliography below. 
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Article from the Weekly Oil Report illustrating that Two Wells have 
been Completed in the Heath Play; 
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Re-Issued Locations 

Is Roosevelt County, Oasis Petroleum North 
America LLC was granted a permit for the Beta 
2758 43-19H. The Bakken Formation well has a 
Surface Hole Location (SHL) at SW SE 19-27N-
58E (61 FSL/1632 FEL) and a Probable Bottom 
Hole Location (PBHL) of 20,480 feet at SW SE 
31-27N-58E (200 FSL/2000 FEL). 

Permit Modifications I Corrections 

In Richland County, a Permit Modification I 

Correction was issued to Slawson Exploration 
Company Inc. for the Scavenger 1·28H. The 
Bakken well has an SHL at NE NE 28·24N-52E 
(280 FNL/350 FEL) and a PBHL of 13,972 feet at 
SESE 28·24N-52E (250 FSL/750 FEL). 

Completions 

In Garfield County, Cirque Resources LP 
reported the completion of the Lucky Strike 10-
4H. The Heath Formation well has an SHL at NW 
NW 10·13N-32E (330 FNL/900 FWL) and a BHL 
of 10,515 feet at SESE 10-13N-32E (491 
FSL/886 FEL). The well reported an Initial 
Production (IP) of 104 Barrels of Oil Per Day 
(BOPD) and 33 Barrels of Water Per Day 
(BWPD). 

In Richland Cou.nty, Brigham Oil & Gas LP 
reported the completion of the Voss 11-14 2-H. 
The Bakken formation well has an SHL at NE NE 
11-25N-59E (425 FNL/1320 FEL) and Bottom 
Hole Locations (BHL) of 10,855 feet at NW NE 
11·2SN-57E (1132 FNL/1777 FEL) and 20,144 
feet at SW SE 14-25N-57E (300 FSL/2376 FEL). 
The well turned in an IP of 1,448 BOPD, 921 
MCFPD (Thousand Cubic Feet of gas Per Day) 
and 2,563 BWPD. Fidelity Exploration & 
Production Co. reported the completion of the 
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Linda 25-36H, a Three Forks Formation well 
with an SHL at NW NW 25-22N-S7E (20 
FNL/1320 FWL) and BHLs of 18,786 feet at NE 
SW 36-22N-57E (1815 FSL/1587 FWL) and 
15,061 feet at SE SW 25-22N-57E (261 
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rigs in place as cleanout of lhe w ells continued. This rig w as 
expected to rrove to the Halverson Road w elllhis week. Sun 
Tlrres photo by D!!rryl L. Flowers 

FSL/1391 FWL). The well reported an IP of 95 BOPD, 35 MCFPD and 428 BWPD. 

In Rosebud County, Cirque Resources LP reported they had finished the Rock Happy 33-3H-2. The 
well, which taps the Heath Formation, has an SHL at NE NW 33-11N-32E (842 FNL/2201 FWL) and 
a BHL of 9,510 feet at SESE 33-11N-32E (421 FSL/640 FEL). The well turned in an IP of 271 BOPD 
and 428 BWPD. 

Darryl L. Flowers, a contributor to Petroleum News Bakken, is the Publisher of the Sun Times in 
Fairfield, Montana, www.(airfieldsuntimcs corn. He can be reached at oub!isher@fajrfieldsuntimes com 
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Economic Impact Report for USA Montana Energy Regional Center 
dated April 2013 prepared by Dr. Geoffrey Hewings; 
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Economic Impact of Drilling Oil Wells in the Heath Group 
covering Musselshell, Petroleum, Rosebud and Garfield 
Counties, and the Mosser Group covering Yellowstone and 
Treasure Counties in Montana 

for 

USA Montana Energy Regional Center 

By 

Geoffrey J.D. Hewings, PhD, AERI L.L.C1 

April2013 

The previous report that was prepared by Dr. Michael Evans has been updated iti response to the 
Notice of Intent to Deny from USCIS dated March 5, 2013 by Dr. Geoffrey Hewings. In so 
doing, the data from RIMS II were updated to 2010 (the latest year available). Accordingly, the 
values offered by RIMS II, with EIA oil price forecasts (deflated to 2010 dollars) were used to 
update the report. Please see Appendix B for further details. 

This report supersedes all previous reports .. 

Introduction and Summary 

Oil wells are planned to be drilled in Musselshell, Petroleum, Rosebud, Garfield, 
Treasure, and Yellowstone counties. Except for the latter, all these are small rural counties in 
eastern Montana; Yellowstone County includes Billings, which is the largest city in Montana. 
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Table B shows the NAICS codes for each type of economic activity. The descriptions are 
taken from: 
http://www.census.gov/cgi~binlsssd/naics/naicsrch?chart=2012 

~ -- ~ --- ---- -- ~~--~ --~ ~-~~~ - ~ --- --- ---~ - -- --~ ~ --
Table B-1. NAICS Codes for Each Type of Activity 

213111 Drilling Oil and Gas Wells 
211000 Crude Petroleum and Natural Gas Extraction 

Table B-2. Multipliers for Each Type of Activity 

Heath Group- Multipliers for 2010 

Economic Report - USA Montana Energy Regional Center 
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4. Brief Guide to RIMS II Input/Output Model 

RIMS II is widely used in both the public and private sector. In the public sector, for 
example, the Department of Defense uses RIMS II to estimate the regional impacts of military 
base closings. State transportation departments use RIMS II to estimate the regional impacts of 
airport construction and expansion. In the private-sector, analysts and consultants use RIMS II to 
estimate the regional impacts of a variety of projects, such as the development of shopping malls 
and sports stadiums. 

RIMS II is based on an accounting framework called an I-0 table. For each industry, an 
I-0 table shows the industrial distribution of inputs purchased and outputs sold. A typical I-0 
table in RIMS II is derived mainly from two data sources: the Bureau of Economic Analysis 

· (BEA)'s national 1-0 table, which shows the input and output structure of nearly 500 U.S. 
industries, and BEA's regional economic accounts, which are used to adjust the national I-0 
table to show a region's industrial structure and trading patterns. 

5. Economic Parameters for Musselshell, Petroleum, Yellowstone, 
Rosebud, Garfield, and Treasure Counties 

This section is organized as follows. Tables 5-l, 5-2, and 5-3 show the data for 
employment by major occupation and industrial classification, income distribution by deciles, 
mean and median household and family income, and poverty rates for Musselshell, Petroleum, 
Yellowstone, Rosebud, Garfield, and Treasure counties, and compare these figures to the U.S. 
totals or averages. Table 5-4 shows key labor market statistics over the past decade for the State 
of Montana and each of these counties. Tables 5-5 and 5-6 show the level and growth rate of 
population and personal income for these same areas. 

Table 5-1. Key Economic Statistics for Musselshell and Petroleum Counties Compared to 
the U.S. Economy 

Category Mussel- % Petro- % U.S. % 

EMPLOYMENT STATUS shell leum 2005-09 

Population 16 years and over 3,652 100.0% 399 100.0% 235,871,704 100.0% 

In labor force 2,050 56.1% 265 66.4% 153,407,584 65.0% 

Civilian labor force 2,050 56.1% 265 66.4% 152,273,029 64.6% 

Employed 1,960 53.7% 258 64.7% 141,303,145 59.9% 

Unemployed 90 2.5% 7 1.8% 10,969,884 4.7% 

Armed Forces 0 0.0% 0 0.0% 1,134,555 0.5% 

Not in labor force 1,602 43.9% 134 33.6% 82,464,120 35.0% 

Economic Report - USA Montana Energy Regional Center 
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OCCUPATION 

Civilian employed population 16 + 1,960 100.0% 258 100.0% 141,303,145 100.0% 

Management & professional 455 23.2% 117 45.3% 49,129,589 34.8% 

Service occupations 315 16.1% 10 3.9% 23,859,762 16.9% 

Sales and office occupations 408 20.8% 39 15.1% 36,203,679 25.6% 

Farming, fishing, & foreStry 61 3.1% 48 18.6% 993,902 0.7% 

Construction, maintenance, repair 418 21.3% 21 8.1% 13,383,294 9.5% 

Production & transportation 303 15.5% 23 8.9% 17,732,919 12.5% 

INDUSTRY 

Civilian employed population 16 + 1,960 100.0% 258 100.0% 141,303,145 100.0% 

Agriculture & mining 367 18.7% 127 49.2% 2,576,402 1.8% 

Construction 293 14.9% 6 2.3% 10,520,876 7.4% 

Manufacturing 124 6.3% 5 1.9% 15,887,145. 11.2% 

Wholesale trade 27 1.4% 0 0.0% 4,516,754 3.2% 

Retail trade 292 14.9% 5 1.9% 16,277,681 11.5% 

Transportation & utilities 205 10.5% 37 14.3% 7,173,048 5.1% 

Information 2 0.1% 10 3.9% . 3,450,324 2.4% 

Finance, insurance & real estate 60 3.1% 0 0.0% 10,033,714 7.1% 

Professional & administrative 36 1.8% 3 1.2% 14,540,450 ,10.3% 

Educational services & health care 378 19.3% 41 15.9% 30,390,213 21.5% 

Arts, entertain, hotel, food svcs 97 4.9% 10 3.9% 12,395,164 8.8% 

Other private services 31 1.6% 6 2.3% 6,842,841 4.8% 

Public administration 48 2.4% 8 3.1% 6,698,533 4.7% 

INCOME AND BENEFITS 

Total households 1,794 100.0% 220 100.0% 112,611,029 100.0% 

Less than $10,000 172 9.6% 17 7.7% 8,329,488 7.4% 

$10,000 to $14,999 206 11.5% 9 4.1% 6,305,311 5.6% 

$15,000 to $24,999 284 15.8% 31 14.1% 12,172,059 10.8% 

$25,000 to $34,999 291 16.2% 40 18.2% 11,985,229 10.6% 

$35,000 to $49,999 298 16.6% 46 20.9% 16,064,321 14.3% 

$50,000 to $74,999 283 15.8% 52 23.6% 21,053,113 18.7% 

$75,000 to $99,999 117 6.5% ·9 4.1% ' 13,853,787 12.3% 

$100,000 to $149,999 90 5.0% 7 3.2% 13,578,721 12.1% 

$150,000 to $199,999 33 1.8% 5 2.3% 4,724,616 4.2% 

$200,000 or more 20 1.1% 4 1.8% 4,544,384 4.0% 

Median household income (dollars) 33,000 64.2% 38,833 75.5% 51,425 

Mean household income (dollars) 44,222 63.1% 47,455 67.7% 70,096 

Families 1,315 100.0% 122 100.0% 75,082,471 100.0% 
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0 
Less than $ 1 0, 000 

$10,000 to $14,999 

$15,000 to $24,999 

$25,000 to $34,999 

$35,000 to $49,999 

$50,000 to $74,999 

$75,000 to $99,999 

$100,000 to $149,999 

$150,000 to $199,999 

$200,000 or more 

Median family income (dollars) 

Mean family income (dollars) 

Per capita income (dollars) 

Median earnings for workers 

Median earnings for male full-time 

Median earnings for female full-time 

PERCENTAGE BELOW JiOVERTY 

LEVEL 

All families 

All people 

,'\ 

·0 
41 3.1% 0 0.0% 

114 8.7% 0 0.0% 

164 12.5% 18 14.8% 

218 16.6% 18 14.8% 

272 20.7% 18 14.8% 

261 19.8% 48 39.3% 

110 8.4% 9 7.4% 

84 6.4% 7 5.7% 

31 2.4% 0 0.0% 

20 1.5% 4 3.3% 

40,959 65.7% 51,346 82.3% 

52,310 64.2% 57,062 70.0% 

19,164 70.9% 22,168 82.0% 

20,678 71.2% 25,338 87.2% 

37,366 82.4% 26,346 58.1% 

22,111 62.8% 26,818 76.2% 

12.80% 129.3% 6.60% 66.7% 

17.80% 131.9% 14.60% 108.1% 

3,393,200 

2,479,747 

6,274,623 

7,046,604 

10,374,067 

15,181,992 

10,997,786 

11,350,903 

4,060,380 

3,923,169 

62,363 

81,537 

27,041 

29,050 

45,363 

35,207 

9.90% 

13.50% 

Please note that in these tables, the percentage figures in black refer to the overall category in that 
column, while the figures in red refer to the U.S. average figures. 

Both Musselshell and Petroleum counties are both very sparsely populated areas that are 
largely farming and mining counties. The data are based on 2005-09 averages because of the 
small number of people, but even these figures may be subject to relatively wide sampling areas. 
The median and mean income for Musselshell County is about % of the national average, while 
for Petroleum County the figure is about % of the average. The poverty rate in Musselshell 
County is well above average; for Petroleum County the rate is below average for all families but 
slightly above average for all people. · 

Table 5-2. K~y Economi~ Statistics for Yellowstone County Compared to Montana and the 
U. S. Economy 

Category Yellow- % Montana % u.s: % 

stone 2009 

4.5% 

3.3% 

8.4% 

9.4% 

13.8% 

20.2% 

14.6% 

15.1% 

5.4% 

5.2% 

EMPLOYMENT STATUS 

Population 16 years and over 

In labor force 

113,061 100.0% 780,092. 100.0% 241,002,178 100.0% 

Civilian labor force 

Employed 

79,769 

79,769 

74,327 

70.6% 508,058 65.1% 157,334,979 65.3% 

70.6% 503,837 64.6% 156,044,453 64.7% 

65.7% 463,880 59.5% 140,602,470 58.3% 
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Unemployed 5,442 4.8% 39,957 5.1% 15,441,983 6.4% 

Armed Forces 0 0.0% 4,221 0.5% 1,290,526 0.5% 

Not in labor force 33,292 29.4% 272,034 34.9% 83,667,199 34.7% 

OCCUPATION 

Civilian employed population 16 + 74,327 100.0% 463,880 100.0% 140,602,4 70 100.0% 

Management & professional 25,063 33.7% 157,412 33.9% 50,179,987 35.7% 

Service occupations 11,929 16.0% 90,414 19.5% 25,066,647 17.8% 

Sales and office occupations 19,207 25.8% 113,750 24.5% 35,425,756 25.2% 

Farming, fishing, & forestry 440 0.6% 8,636 1.9% 988,070 0.7% 

Construction, maintenance, repair 8,540 11.5% 47,508 10.2% 12,273,897 8.7% 

Production & transportation 9,148 12.3% 46,160 10.0% 16,668,113 11.9% 

INDUSTRY 

Civilian employed population 16 + 74,327 100.0% 463,880 100.0% 140,602,4 70 . 100.0% 

Agriculture & mining 2,628 3.5% 31,817 6.9% 2,561,033 1.8% 

Construction 6,028 8.1% 33,108 7.1% 9,503,594 6.8% 

Manufacturing 4,584 6.2% 23,743 5.1% 14,754,973 10.5% 

Wholesale trade 3,098 4.2% 12,347 2.7% 4,103,620 2.9% 

Retail trade 10,004 13.5% 56,068 12.1% 16,250,921 11.6% 

Transportation & utilities 3,585 4.8% 23,410 5.0% 7,040,174 5.0% 
I 

Information 1,301 1.8% 9,601 2.1% 3,213,793 2.3% 

Finance, insurance & real estate 5,931 8.0% 25,834 5.6% 9,657,009 6.9% 

Professional & administrative 6,963 9.4% 40,130 8.7% 14,929,815 10.6% 

Educational services & health care 15,459 20.8% 103,321 22.3% 31,924,265 22.7% 

Arts, entertain, hotel, food svcs 8,391 11.3% 55,778 12.0% 12,877,546 9.2% 

Other private services 3,811 5.1% 21,685 4.7% 6,984,373 5.0% 

Public administration 2,544 3.4% 27,038 5.8% 6,801,354 4.8% 

INCOME AND BENEFITS 

Total households 57,523 100.0% 375,287 100.0% 113,616,229 100.0% 

Less than $10,000 2,429 4.2% 31,623 8.4% 8,806,058 7.8% 

$10,000 to $14,999 3,825 6.6% 24,128 6.4% 6,487,937 5.7% 

$15,000 to $24,999 7,833 13.6% 52,660 14.0% 12,772,231 11.2% 

$25,000 to $34,999 6,699 11.6% 45,412 . 12.1% 12,133,527 10.7% 

$35,000 to $49,999 9,491 16.5% 62,467 16.6% 16,376,340 14.4% 

$50,000 to $74,999 II ,366 19.8% 70,937 I8.9% 20,840,835 18.3% 

$75,000 to $99,999 7,223 12.6% 43,811 11.7% 13,686,950 12.0% 

$100,000 to $149,999 5,810 10.1% 30,516 8.1% 13,332,224 I1.7% 

$I50,000 to $199,999 1,551 2.7% 7,403 2.0% 4,712,459 4.1% 

$200,000 or more 1,296 2.3% 6,330 .1.7% 4,467,668 3.9% 

Median household income (dollars) 47,233 94.1% 42,322 84.3% 50,221 
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Mean household income (dollars) 

Families 

Less than $10,000 

$10,000 to $14,999 

$15,000 to $24,999 

$25,000 to $34,999 

$35,000 to $49,999 

$50,000 to $74,999 

$75,000 to $99,999 

$100,000 to $149,999 

$150,000 to $199,999 

$200,000 or more 

Median family income (dollars) 

Mean family income (dollars) 

Per capita income (dollars) 

Median earnings for workers 

Median earnings for male full-time 

Median earnings for female full-time 

PERCENTAGE BELOW POVERTY 

LEVEL 

All families 

All people 

59,885 

36,872 

1,318 

858 

3,312 

3,588 

5,374 

8,432 

6,395 

4,801 

1,581 
. 1,213 

60,733 

72,623 

24,646 

26,534 

43,605 

29,928 

8.30% 

11.40% 

86.9% 

100.0% 

3.6% 

2.3% 

9.0% 

9.7% 

14.6% 

22.9% 

17.3% 

13.0% 

4.3% 

3.3% 

99.4% 

90.6% 

93.3% 

93.5% 

95.9% 

84.2% 

54,472 

235,940 

12,248 

7,022 

23,814 

24,581 

38,025 

52,789 

38,183 

26,778 

6,954 

5,546 

55,010 

65,947 

22,371 

22,113 

39,830 

28,461 

0 
79.0% 

100.0% 

5.2% 

3.0% 

10.1% 

10.4% 

16.1% 

22.4% 

16.2% 

11.3% 

2.9% 

2.4% 

90.1% 

82.3% 

84.7% 

78.0% 

87.6% 

80.1% 

79.0% 9.90% 94.3% 

79.7% 15.10% 105.6% 

68,914 

75,530,746 

3,676,485 

2,640,878 

6,604,662 

7,164,166 

10,543,895 

14,987,597 

10,851,609 

11,161,136 

4,041,141 

3,859,177 

61,082 

80,155 

26,409 

28,365 

45,485 

35,549 

10.50% 

14.30% 

100.0% 

4.9% 

3.5% 

8.7% 

9.5% 

14.0% 

19.8% 

14.4% 

14.8% 

5.4% 

5.1% 

Yellowstone County includes the city of Billings, the largest city in Montana, and in fact 
the largest city in an area bordered by Minneapolis, Minnesota to the east and Seattle, 
Washington to the west Calgary, Alberta (Canada) to the north and Denver, Colorado to the 
south. The city serves as the major hub of agricultural and mining services for Eastern Montana, 
but these are mainly service jobs; the proportion of workers in these two sectors, while larger 
than the 1.8% national average figure, is still only a modest 3:5%. It also has 13.5% of the 
workforce in retail trade, compared to 11.6% nationally, because Montana has no sales tax, and 
hence attracts shoppers from nearby areas of Wyoming, North Dakota, and South Dakota. 
However, it has only a small manufacturing base, employing 6.2% of the workforce, compared 
to 10.5% nationally. 

In spite of being the "economic capital" of the state, there are relatively few rich people 
living here, so the mean and median household and family income are all below the national 
average. However, there are also relatively few poor people in the city, so the poverty rates are 
less than 80% of the national average. 
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Table 5-3. Key Economic Statistics for Rosebud, Garfield, and Treasure Counties 
Compared to the U.S. Economy 

Category Rosebud % Garfield % Treasure % 

EMPLOYMENT STATUS 

, Population 16 years and over 6,529 100.0% 927 100.0% 692 100.0% 

In labor force 4,232 64.8% 643 69.4% 433 62.6% 

Civilian labor force 4,232 64.8% 643 69.4% 433 62.6% 

Employed 3,839 58.8% ~ 631 68.1% 423 61.1% 

Unemployed 393 6.0% 12 1.3% 10 1.4% 

Armed Forces 0 0.0% 0 0.0% 0 0.0% 

Not in labor force 2,297 35.2% 284 30.6% 259 37.4% 

OCCUPATION 

Civilian employed population 16 + 3,839 100.0% 631 100.0% 423 100.0% 

Management & professional 1,152 30.0% 223 35.3% 151 35.7% 

Service occupations 776 20.2% 131 20.8% 46 10.9% 

Sales and office occupations 710 18.5% Ill 17.6% 63 14.9% 

Farming, fishing, & forestry 128 3.3% 76 12.0% 57 13.5% 

Construction, maintenance, repair 629 16.4% 54 8.6% 70 16.5% 

Production & transportation 444 11.6% 36 5.7% 36 8.5% 

INDUSTRY 

Civilian employed population 16 + 3,839 100.0% 631 100.0% 423 100.0% 

Agriculture & mining 754 19.6% 241 38.2% 158 37.4% 

Construction 203 5.3% 36 5.7% 53 12.5% 

Manufacturing 11 0.3% 12 1.9% 0 0.0% 

Wholesale trade 27 0.7% 0 0.0% 17 4.0% 

Retail trade 401 10.4% 69 10.9% 15 3.5% 

Transportation & utilities 424 11.0% 24 3.8% 24 5.7% 

Information 90 2.3% 11 1.7% 14 3.3% 

Finance, insurance & real estate 135 3.5% 20 3.2% 6 1.4% 

Professional & administrative 92 2.4% 11 1.7% 15 3.5% 

Educational services & health care 881 22.9% Ill 17.6% 69 16.3% 

Arts, entertain, hotel, food svcs 370 9.6% 47 7.4% 3 0.7% 

Other private services 162 4.2% 24 3.8% 6 1.4% 

Public administration 289 7.5% 25 4.0% 43 10.2% 

INCOME AND BENEFITS 

Total households 3,204 100.0% 513 100.0% 342 100.0% 

Less than $10,000 295 9.2% 32 6.2% 17 5.0% 

$10,000 to $14,999 273 8.5% 53 10.3% 15 4.4% 
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$15,000 to $24,999 433 13.5% 97 18.9% 63 18.4% 

$25,000 to $34,999 337 10.5% 94 18.3% 52 15.2% 

$35,000 to $49,999 395 12.3% 65 12.7% 45 13.2% 

$50,000 to $74,999 538 16.8% 94 .18.3% 73 21.3% 

$75,000 to $99,999 526 16.4% 33 6.4% 35 10.2% 

$100,000 to $149,999 365 11.4% 34 6.6% 36 10.5% 

$150,000 to $199,999 0.0% 4 0.8% 6 1.8% 

$200,000 or more 41 1.3% 7 1.4% 0 0.0% 

Median household income (dollars) 43,269 84.1% 32,880 63.9% 43,553 84.7% 

Mean household income (dollars) 53,488 76.3% 45,507 64.9% 52,273 74.6% 

Families 2,354 100.0% 311 1,00.0% 241 100.0% 

Less than $10,000 160 6.8% 7 2.3% 2 0.8% 

$10,000 to $14,999 178 7.6% 11 3.5% 5 2.1% 

$15,000 to $24,999 308 13.1% 37 11.9% 24 10.0% 

$25,000 to $34,999 231 9.8% 69 22.2% 44 18.3% 

$35,000 to $49,999 275 11.7% '43 13.8% 34 14.1% 

$50,000 to $74,999 419 17.8% 76 24.4% 61 25.3% 

$75,000 to $99,999 470 20.0% 31 10.0% 33 13.7% 

$100,000 to $149,999 278 11.8% 30 9.6% 32 13.3% 

$150,000 to $199,999 0.0% . 2 0.6% 6 2.5% 

$200,000 or more 34 1.4% 5 1.6% 0 0.0% 

Median family income (dollars) 53,750 86.2% 48,083 77.1% 53,646 86.0% 

Mean family Income (dollars) 57,389 70.4% 54,431 66.8% 60,740 74.5% 

Per capita income (dollars) 19,169 70.9% 21,151 78.2% 20,446 75.6% 

Median earnings for workers 25,574 88.0% 16,550 57.0% 23,150 79.7% 

Median earnings for male full-time 51,591 113.7% 33,942 74.8% 37,639 83.0% 

Median earnings for female full-time 28,236 80.2% 15,811 44.9% 26,875 76.3% 

PERCENT AGE BELOW POVERTY 

LEVEL 

All families 19.30% 194.9% 7.70% 77.8% 5.00% 50.5% 

All people 23.10% 171.1% 11.30% 83.7% 8.00% 59.3% 

These three counties are similar to Musselshell and Petroleum counties in that they are 
very sparsely settled, with the economic base tied directly to agriculture and mining. The mean 
and median income for these three counties ranges from 67% to 85% of the national average. 
The poverty rates bear no resemblance to these figures; the rate for all families is 195% of the 
national average in Rosebud, 78% in Garfield, and only 50% in Treasure County. However, . 
these figures represent only a handful of families and are too small to provide a meaningful 
sample size. 
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Table 5-4. Labor Market Statistics for the State of Montana, 6 Counties, and 2 County 

. Groups 

Labor Force Employed Unemployed 

Montana 

2000 468865' 446552 22313 

2001 468963 447827 21136 

2002 466299 445281 21018 

2003 470472 450190 20282 

2004 475566 456385 19181 

2005 480747 463251 17496 

2006 492358 476412 15946 

2007 501929 485132 16797 

2008 508225 485375 22850 

2009 496499 465220 31279 

2010 497395 461337 36058 

Yellowstone 

2000 71487 68572 2915 

2001 72266 69663 2603 

2002 74395 71698 2697 

2003 75165 72635 2530 

2004 75993 73549 2444 

2005 77824 75531 2293 
,. 

2006 79395 77284 2111 

2007 81476 79417 2059 

2008 82508 79740 2768 

2009 81281 77573 3708 

2010 81110 76641 4469 

Musselshell 

2000 2096 1969 127 

2001 2048 1934 114 

2002 2054 1926 128 

2003 2056 1941 115 

2004 2084 1973 111 

2005 2061 1964 97 

2006 2070 1993 77 

2007 2034 1932 .102 

2008 2151 2038 113 

2009 2417 2269 148 
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2010 2409 

Petroleum 

2000 252 

2001 223 

2002 197 

2003 203 

2004 219 

2005 224 

2006 225 

2007 236 

2008 249 

2009 233 

2010 233 

Rosebud 

2000 4279 

2001 4259 

2002 3999 

2003 4294 

2004 4250 

2005 3980 

2006 3847 

2007 3916 

2008 4032 

2009 4005 

2010 3942 

Garfield 

2000 706 
2001 683 

2002 620 

2003 630 
2004 654 

2005 636 

2006 636 

2007 643 

2008 658 

2009 648 

2010 615 

2247 

235 
213 

186 

191 

208 
214 

215 
224 

236 
222 

218 

'\ 

4029 
4009 

3767 

4077 
4053, 

3789 
3648 

3725 

3805 

3756 
3647 

677 
661 

598 
610 
632 
614 
615 

625 

637 

626 

589 

0 
162 

17 

10 
11 

12 

11 

10 

10 
12 

13 

11 

15 

250 

250 

232 

217 

197 

200 
199 

191 

227 

249 
295 

29 
22 
22 
20 
22 
22 
21 

18 

21 

22 

26 
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Treasure 

2000 458 437 21 

2001 441 426 15 

2002 399 383 16 

2003 431 416 15 

2004 413 396 17 

2005 403 389 14 

2006 396 384 12 

2007 405 393 12 

2008 407 391 16 

2009 398 379 19 

2010 394 375 19 

The figures are dominated by Yellowstone County, which had a labor force of over 
81,000 in 201 0; the other five counties together had a labor force of less than 8,000. The total 
number of unemployed in the six-county area in 2010 was 4,986. 

Table 5-5. Level and Growth of Population, State of Montana, 6 Counties, and the Total 
Area 

Montana Yellowstone · Musselshell Petroleum Rosebud Garfield Treasure 6 counties 

2009 974,989 144,797 4,600 440 9,258 1,173 612 160,880 

2008 968,035 142,602 4,506 433 9,150 1,161 650 158,502 

2007 957,225 140,047 4,466· 431 9,126 1,193 654 155,917 

2006 946,230 138,239 4,458 455 9,079 1,199 680 154,110 

2005 934,801 136,493 4,376 460 9,147 1,173 698 152,347 

2004 925,887 134,559 4,418 491 9,151 1,211 741 150,571 

2003 916,750 133,054 4,401 484 9,216 1,234 742 149,131 

2002 909,868 131,771 4,389 492 9,203 1,~45 765 147,865 

2001 905,873 130,608 4,397 483 9,250 1,262 821 146,821 

2000 903,293 129,527 4,492 492 . 9,391 1,267 854 146,023 

2009/08 0.72% 1.54% 2.09% 1.62% 1.18% 1.03% -5.85% 1.50% 

2008/07 1.13% 1.82% 0.90% 0.46% 0.26% -2.68% -0.61% 1.66% 

2007/06 1.16% 1.31% 0.18% -5.27% 0.52% -0.50% -3.82% 1.17% 

2006/05 1.22% 1.28% 1.87% -1.09% -0.74% 2.22% -2.58% 1.16% 

2005/04 0.96% 1.44% -0.95% -6.31% -0.04% -3.14% -5.80% 1.18% 

2004/03 1.00% 1.13% 0.39% 1.45% -0.71% -1.86% -0.13% 0.97% 

2003/02 0.76% 0.97% 0.27% -1.63% 0.14% -0.88% -3.01% 0.86% 

2002/01 0.44% 0.89% -0.18% 1.86% -0.51% -1.35% -6.82% 0.71% 
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2001/00 0.29% 0.83%' -2.11% -1.83% -1.50% -0.39% -3,86% 0.55% 

2009/00 0.85% 1.24% 0.26% -1.23% -0.16% -0.85% -3.63% 1.08% 

·Population growth in this 6-county area very close to the 1% rate for the U.S., and 
slightly higher than the 0.85% rate for Montana. All of the growth occurred in Yellowstone 
county; on balance, the other 5 counties lost population over the past decade. 

Table 5-6. Level and Growth of Personal Income (Billion $), State of Montana, 6 Counties, 
and the Total Area 

Montana Yellowstone Musselshell Petroleum Rosebud Garfield Treasure 6 counties 

2009 33.957 5.707 0.125 0.013 0.310 0.033 0.022 

2008 34.141 5.732 0.110 0.013 0.305 0.040 0.022 

2007 32.464 5.378 0.106 0.011 0.292 0.034 0.019 

2006 30.447 5.031 0.097 0.011 0.284 0.032 0.016 

2005 28.179 4.637 0.092 0.011 0.274 0.037 0.017 

2004 26.495 4.335 0.089 0.010 0.262 0.033 0.017 

2003 24.752 4.054 0.085 0.010 0.250 0.033 0.015 

2002 23.370 3.877 0.078 0.008 0.224 0.027 0.015 

2001 22.931 3.776 0.078 0.010 0.226 0.032 0.016 

2000 21.200 3.475 0.071 0.008 0.208 0.025 0.015 

2009/08 -0.54% -0.44% 13.25% 1.46% 1.78% -18.17% 0.49% 

2008/07 5.17% 6.59% 4.41% 13.06% 4.22% 15.85% 18.31% 

2007/06 6.62% 6.89% 8.80% 8.18% 2.98% 7.25% 15.52% 

2006/05 8.05% 8.50% 5.86% -4.86% 3.68% -12.98% -7.05% 

2005/04 6.35% 6.97% 3.25% 12.82% 4.63% 13.15% 2.47% 

2004/03 7.04% 6.92% 4.76% -4.03% 4.63% -1.97% 12.06% 

2003/02 5.91% 4.56% 7.99% 34.24% 11.59% 21.31% 2.45% 

2002/01 1.91% 2.69% 1.13% -20.87% -0.93% -15.26% -6.34% 

2001/00 8.17% 8.66% 9.87% 27.55% 8.62% 28.70% 9.20% 

2009/00 5.37% 5.66% 6.53% 6.29% 4.52% 2.94% 4.88% 

Personal income for this 6-county region rose at a 5.6% annual rate, well above the 
national average rate of 3.8% and slightly higher than the 5.4% rate for Montana. Rising energy 
prices were the main reason for the higher growth, since population gains were equal to the U. S. 
average. The decline in 2009 was very modest in spite of weaker oil prices, as the rise in prices 
over the previous three years generated a boom in oil drilling. 
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Figure 5-l shows the county map of Montana. Yellowstone County is located near the 
southern border of the state, slightly east of center. Musselshell County is directly north of 
Yellowstone County, and Petroleum County is north of that. Treasure County is due east of 
Yellowstone County, and Rosebud is due east of that. Garfield County is north of Rosebud 
County. 

Figure 5-1. County Map of Montana 

@ ge<~logy.eom 

The USCIS defines a Targeted Employment Area (TEA) as an area that meets one or 
both of the following criteria: a rural area, or one with an unemployment rate that is at least 
150% of the national average. In this case, it is clear that we are using the rural area definition. 
A county is a rural area if it is outside a metropolitan statistical area (MSA), and the location is 
outside any city with a population of over 20,000. 

(b)(4) 
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6. Discussion of Oil Drilling in Montana 
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Figure 6-1. Montana Oil Production 

Montana 2009 
Distribution of Wells by Production Rate Bracket 
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Less infonnation is available on the Mosser Oil Dome fonnation, which is located 

primarily in Yellowstone County. The map is shown below. Because not much drilling has yet 
taken place there, detailed figures on bbls/day per well are not available. We assume the figures 
will be similar to those for the Heath fonnation and the rest of the State of Montana. 
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7. Economic Impact of Drilling Expenditures 
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8. Economic Impact of Oil Production 
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9. Summary Statistics for the Drilling and Extracting of Oil in Both County 
Groups 

Economic Report- USA Montana Energy Regional Center 

April2013 

Page 26 of 33 

438 



0 (b)(4) 0 

Economic Report USA Montana Energy Regional Center 

April2013 

Page 27 of 33 

439 



0 
(b)(4) 

0 

Economic Report USA Montana Energy Regional Center 

April2013 

Page 28 of 33 

440 



0 0 

APPENDIX A 

QUALIFICATIONS 

Geoffrey J.D. Hewings, PhD 

AERIL.L.C. 

680 North Lake Shore Drive, #1507 

Chicago, IL 60611-4408 

312-751-0952 (office) 312-320-3460 (cell) 

ghewings@aerillc.com. 

r' 

Resume 

Dr. Geoffrey J.D. Hewings, Principal 

Geoffrey Hewings, a native/of Wales, has been a specialist in the development of methods to 
analyze, interpret and forecast urban, metropolitan and regional economies. His experience 
extends over four decades; while focused primarily on the United States, he has worked in Japan, 
Korea, China, Bangladesh, Indonesia, Colombia, Chile, and Brazil. He has engaged with several 
international organizations including the World Bank, the Asian Development Bank and the 
Inter-American Development Bank. Several of his doctoral students have come from central 
banks- in Korea, Brazil and Colombia. 

In additional to his consulting work through AERI, LLC, he holds a professorship in several 
departments (economics, agricultural economics, geography and urban and regional planning) at 
the University of Illinois at Urbana-Champaign and directs the Regional Economics Applications 
Laboratory (REAL). For almost 25 years, REAL, under his leadership, has performed a variety 
of economic impact assessments for state and local governments and a variety of private sector 
and public interest groups. While at the University of Illinois, he has directed 48 doctoral 
dissertations and published over 150 books, chapters and professional journal papers. He has 

. received several awards for his work, especially in the fields of input-output analysis and 
regional science. He has received Fulbright and Woodrow Wilson awards and was honored as a 
University Scholar by the University of Illinois. He is a Fellow of the Regional Science 
Association International, the Western Regional Science Association and the International Input­
Output Association. Between 2000-2002, he served as President of the Regional Science 
Association and currently serves as President of the International Input-Output Association. The 

Economic Report- USA Montana Energy Regional Center 

April2013 

Page 29 of 33 

441 



0 0 
latter association is the premier professional organization that focuses on the development and 
application of methods to model economies and conduct impact analyses. 

Recent impact analysis projects have involved estimating the job creation effects of the airport 
system in New York state, a proposed high-speed rail line in Illinois, the effects of ageing 
population on the Midwest, the impact of interstate trade and the indirect impacts of job creation 
through the Ford Company's supply chains in Illinois. 
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Dr. Geoffrey J.D. Hewings, Selected Recent Publications 

(1) Monographs 

Russel J. Cooper, Kieran P. Donaghy and Geoffrey J.D. Hewings. (eds.) (2007) Globalization 
and Regional Economic Modeling, Heidelberg, Springer-Verlag. 

(2) Chapters in Books 

Eduardo A. Haddad, Geoffrey J.D. Hewings and Matthew Peter "Input-output Systems in 
Regional and Interregional CGE Modeling." (2002) In Geoffrey J.D. Hewings, Michael Sonis 
and David E. Boyce (eds.) Trade, Networks and Hierarchies, Advances in Spatial Sciences, 
Heidelberg, Springer-Verlag. 

Michael Sonis, Geoffrey J.D. Hewings and Dong Guo. (2008) "Industrial Clusters in the Input­
Output Economic Systems,"In Charlie Karlsson (ed.) Handbook of Research on Cluster Theory, 
Cheltenham, UK, Elgar, pp. 153-168. 

Michael Sonis and Geoffrey J.D. Hewings (2009) "New developments in input-output analysis," 
in Michael Sonis and Geoffrey J.D. Hewings ( eds.) (2009) Tool Kits in Regional Science, 
Heidelberg, Springer-Verlag, pp. 69-118. 

(3) Journal Articles 

Yasuhide Okuyama, Geoffrey J.D. Hewings, Michael Sonis and Philip R. Israilevich, (2002) "An 
Econometric Analysis ofBi-Proportional Properties in an Econometric-Input-Output Modeling 
System," Journal of Regional Science 42,361-388. 

Joaquim J.M. Guilhoto, Michael Sonis and Geoffrey J.D. Hewings, (2005) "Linkages and 
Multipliers in a multiregional Framework: Integration of Alternative Approaches," Australian 
Journal of Regional Studies, 11,75-89. 

Yasuhide Okuyama, Michael Sonis and Geoffrey J.D. Hewings (2006) "Typology of Structural 
Change in a Regional Economy: A Temporal Inverse Analysis," Economic Systems Research 18, 
133-153. 

Miguel A. Marquez, Julian Ramajo, and Geoffrey J.D. Hewings (2006) "Measuring externalities 
in regional growth: an empirical approach" (Environment and Planning A) 38, 711-732. 

Kieran P. Donaghy, Nazmiye Balta-Ozkan and Geoffrey J.D. Hewings (2007) "Modeling 
Unexpected Events in Temporally Disaggregated Econometric-Input-Output Models of Regional 
Economies," Economic Systems· Research, 19, 125-146. 

Jae-Hong Kim and Geoffrey J.D. Hewings (2012) "Integrating the fragmented regional and 
subregional socioeconomic forecasting and analysis: a spatial regional econometric input-output 
framework," Annals of Regional Science, 49,485-513. 
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APPENDIXB 

Explanation from the Bureau of Economic Analysis Regarding the Significant Change in 
Multipliers 2008 to 2010 

From: RIMS <RIMS@bea.gov> 

Date: Monday, March 25, 2013 2:32 PM 

To: Geoffrey Hewings <hewings@illinois.edu> 

Subject: RE: Significant change in multipliers 2008 to 2010 

Dr. Hewings, 

Thank you for contacting the RIMS II staff. 

Both sets of multipliers that you highlight below are based on the same year's (2002) national benchmark 

1-0 data. However, the Oil and gas extraction multipliers have larger differences because of the different 

regional data used to calculate them. 

The 2002 national 1-0 data gives us the ratio between earnings and output for each industry. We use 

state-level earnings and employment data from 2008 and 2010 for the ratio between earnings and 

employment. The earnings-per-job for Oil and gas extraction in Montana was much larger in 2008 than 

2010. This means the RIMS II model is assuming that more employees are making less per employee 

and that more jobs are required per $1m of final demand. 

RIMS II earnings includes proprietors' income and our employment numbers include the proprietors 

themselves. The majority of the earnings and employment in Montana in the Oil and gas extraction 

industry consist of proprietors. The data that we used to calculate your multipliers showed more 

proprietors, but less proprietors' income in 2010 than 2008. All of our regional source data are in current 

dollars, so the change in price of both oil and (especially) natural gas probably is contributing to the lower 

proprietors' income. 

Please contact me at 202-606-5343 or RIMS@bea.gov if you have any additional questions .. 

Sincerely, 

Tom McComb 

Math Statistician, RIMS II Branch 

Regional Product Division 

U.S. Bureau of Economic Analysis 

Washington, DC 20230 

Tel: 202-606-5343 
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Sample Loan and Security Agreement and ·Promissory Note dated 
.April2013; 
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(see attached) 
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PROMISSORY NOTE 
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Exhibit 3-C 
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Sample Subscription Agreement and Investor Questionnaire. dated , 
April2013; 
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[_], LP 
A MONTANA LIMITED PARTNERSHIP 
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Exhibit 3-D Sample Private Placement Memorandum dated April 2013. 
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Version Date April 2013 0 0 
Date: __ _, 201_ Name:. _________ No.:. ____ _ 

CONFIDENTIAL PRIVATE OFFERING MEMORANDUM 

Up to[_] Units 
Of 

[_], LP 
(a Montana Limited Partnership) 

Up to$[_] million 
Of 

Limited Partnership Interests 
At 

$500,000 per Unit · 

Contact: 
[_], LP 

c/o USA Montana Energy Regional Center, LLC 
27 N. 27th Street, Suite 2101 

Billings, MT 59101 
Telephone: [_] 

Page 1 
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CONFIDENTIAL PRIVATE OFFERING MEMORANDUM 
UP TO[_] UNITS OF 

[_], LP 

Page 2 
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DESCRIPTION OF THE PROJECT 
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FINANCIAL CONSIDERATIONS 
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THE OFFERING 
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TAX CONSIDERATIONS 

EB·S IMMIGRATION DISCLOSURES· AND RISK FACtORS 
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I 
i Department of Homeland Security o 

U:S. Citizenship and Immigration Services . I-797E, Notice of Action ' 

A# Application/Petition 

1924, Application for Regional Center under Immigrant Investor Pilot Program 
Receipt# Application/Petitioner 

RCW1131850351 Usa Montana EnerJzy Re2ional Center, L L C 
Notice Date I Page Beneficiary 

July 12, 2012 1 of6 

LindaLau 
Global Law Group 

. 1 RE: USA Montana Energy Regional Center, LLC 
909 El Centro Street, Suite 1 
South Pasadena, CA 91030 

Request for Evidence 

RETURN THIS NOTICE ON TOP OF THE REQUESTED INFORMATION 
LISTED ON THE ATTACHED SHEET. 

Note: You are given until October 4, 2012 in which to submit the requested information to 

the address at the bottom of this notice. 

PJease note the required deadline for providing a response to this Request for Evidence. The deadline 
reflects the maximum period for responding to this RFE. However, since many immigration benefits are 
time sensitive, you are encouraged to respond to this request as early as possible but no later than the date 
provided on the request. 

Pursuant to 8 C.F.R. 103.2(b)(ll) failure to submit ALL evidence requested at one time may result in 
the denial of your application. 

For more information, visit our website at WWW. uscis.gov 
Or call us at 1-800-375-5283 

Telephone service for the hearin2 impaired: 1-800-767-1833 

CSC4645 WS22145 DIV III AC 

For non-US Postal Service 
Attn: EB 5 RC Proposal 
24000 Avila Road, 2nd Floor 

Laguna Niguel, CA 92677 

You wiU be notified separately about any other applications or petitions you flied. Save this notice. Please enc.lose a copy of it 
if you write to us about this case, or if you file another application based on this decision. Our address is: 

USCIS- CALIFORNIA SERVICE CENTER 
P.O. BOX 10590 
LAGUNA NIGUEL, CA 92607-0590 
800-375-5283 

lllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllll 
RCW1131850351 

Please see additional information on the reverse side. 

COPY 
Form I-797E (Rev. 05/05/06) 
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1
• ~OMB No. 1615-0105; Expires 04/30/2012 

G-28, Notice of Entry of Appearance 

DepartmentofHomclan~d~Se~cu~r~i~~~~~~~~~~~~~a~s~A~tt~o~r~n~e~y~o~r~A~c~c~r~ed~it~e~d~~~e~p~r~es~e~n~t~a~ti~v~e 
Part 1.. Notice of Appearance as Attorney. or Accredited Representative 
A. This appearance is in regard to immigration matters before: 

[8] USCIS - List the fonn number(s): _r_-_9_2_4 ______ _ 0 CBP - List the specific matter in which appearance is entered: 

0 ICE- List the specific matter in which appearance is entered: 

B. I hereby enter my appearance as attorney or accredited representative at the request of: 

List Petitioner, Applicant, or Respondent. NOTE: Provide the mailing address of Petitioner, Applicant, or Respondent being represented, and 
not the address of the attorney or accredited representative, except when filed under VA WA. 

Principal Petitioner, Applicant, or Respondent 
A Number or Receipt 0 Petitioner 

Name: Last. First Middle 
Number, if any 

Mao Michael 
[8] Applicant 

0 Respondent 

Address: Street Number and Street Name Apt. No. City State Zip Code 

27 N. 27th Street, Suite .2101 Billings MT 59101 

Pursuant to the Privacy Act of 1974 and DHS policy, I hereby consent to the disclosure to the named Attorney or Accredited Representative of any 
record pertaining to me that appears in any system of records ofUSCIS, USCBP, or USICE. 
Signature of Petitioner, Applicant, or Respondent 

----~--
Date~ 2.${., Ul/ / 

Part 2. Information about Attorney or Accredited Representative (Check applicable items(s) below) 

A. [8] I am an attorney and a member in good standing of the bar of the highest court(s) of the following State(s), possession(s), territory(ies), 
commonwealth(s), or the District of Columbia: Supreme Court of Cali forni~. or New York 
I am not ~ or 0 am subject to any order of any court or administrative agency disbarring, suspending, enjoining, 

restraining; or otherwise restricting me in the prac.tice oflaw (If you are subject to any order(s), explain fully on reverse side). 

B. O I am an accredited representative of the following qualified non-profit religious, charitable, social service, or similar organization J 

established in the United States, so recognized by the Department of Justice, Board of Immigration Appeals pursuant to 8 CFR 1292.2. 
Provide name of organization and expiration date of accreditation: 

C. 0 I am associated with----------------------------------­
The attorney or accredited representative of record previously filed Fonn G-28 in this case, and my appearance as an attorney or 
accredited representative is at his or her request (If you check this item, also complete item A orB above in Part 2, whichever is 
appropriate). 

Part 3. Name and Signature of Attorney or Accredited Representative 
I have read and understand the regulations and conditions contained In 8 CFR 103.2 and 292 governing appearances and representation 
before the Department of Homeland Sec uri~. I declare under penal~ of perjury under the laws of the United States that the information I 
have provided on this form is true and correct 

Name of Att mey or Accredited Representative 
Tina Lee (C.A SBN: 2 2 9398) 

Attorney Bar Number(s), if any 

135064; 4850574; 229398 Linda L u(CA SBN: .135064); Mingjie Gan (NY SBN: 4850574) 

Complete Address f Attorney or Organization of Accredited Representative (S,tre Number and Street Name, Suite No., City, State, Zip Code) 

Global Law Group 909 El Centro Street, Suite 1; South Pasadena, CA 91030 

Phone Number (Include area code) Fax Number, if any (Include. area code) 

(213) 830-9933 (213) 830-9930 

E-Mail Address, ifany·'• 

Linda@GlobalLawGroup.net 

Fonn G-28 (Rev. 04/22/09)N 

\ 



(b)(6) 
Q 

Department of Homeland Security 
U.S. Citizenship and Immigration Services 

OMB No. 1615-0061; Expires 09/30/2012 

Form 1~924, Application for Regional Center 
Under the Immigrant Investor Pilot Program 

Do Not Write in This Block- for USCIS Use Only (except G-28 block below) 
Action Block 

' 

I RCW1131850351 
1\ 

~ a::Zs att~ched- " --- -" 

Attorney's State License No. 
135064, 229398, 4850574 

Part 1. Information About Principal of the Regional Center 

I Middle 

C/0: USA Montana Energy Regional Center, LLC 

Street Address/P.O. Box: 27 North 27th Street, Suite 2101 

City: Billings I State: MT I Zip Code: 59101 

Date of Fax Number Telephone Num1 (mm/dc (include area code): ( 406) 839-2389 (include area col 

~~ .......... ---...J Web site address: www. usamerc. com 

Part 2. Application Type (Check one) 

[8] a. Initial Application for Designation as a Regional Center 

0 b. Amendment to an approved Regional Center application. Note the previous application receipt number, if any (also attach the 

Regional Center's previous approval notice): ----------------------------------------------

(Use a continuation sheet, if needed, to provide information for additional management companies/agencies, Regional Center 
principals, agents, individuals or entities who are or will be involved in the management, oversight, and administration of the regional 
center.) 

A. Name of Regional Center: USA Montana Energy Regional Center, LLC 

Street Address/P.O. Box: 27 N. 27th Street, Suite 2101 

City: Billings I State: MT I Zip Code: 59101 

Web site address: Fax Num_ber (include area code): Telephone Number (include area code): 

www.usamerc.com (406) 839-2389 (406) 281-8266 

.... 

--------~----~------------------~------------~"--~' ~~· ~------------~--~~~~ 

I ~11111~~1111~ ~~~ 1~11111111111111~1111~1~ ~1111111~111~11111111~ 1~111111 m~ 11~1 ~11111111 m 1111 Fonn I -

924 

( 

1112311 

O) 
'b. 3·,,>;;'>'!. 

~ .,, ; 

I 
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Part 3. Information About the Regional Center (Continued) 

B. Name of Managing Company/Agency: USA Montana Energy Regional Center, LLC 

Street Address/P.O. Box: 27 N. 27th Street, Suite 2101 

City: Billings I State:MT I Zip Code: 59101 

Web site address: Fax Number (include area code): Telephone Number (include area code): 

www.usamerc.com ( 406) 839-2389 (406) 281-8266 

C. Name of Other Agent: None 

Street Address/P.O. Box: 

City: I State: I Zip Code: 

Web site address: Fax Number (include area code): Telephone Number (include area code): 

D. Continuation, if needed, to provide information for additional management companies/agencies, regional center principals, agents, 
individuals or entities who are or will be involved in the management, oversight, and administration of the regional center.) 

USA Montana Energy Regional Center, LLC and our officers and associates will manage the 
regional center projects and its activities. We presently have two officers who will 
provide oversight and administration of the regional center. 

We also work with a number of professionals and service providers. These entities offer 
essential support and advise allowing us to mak~ informed decisions as to the 
acceptability of various investment opportunities. The professionals and service 
providers include legal counsel, financial/investment analysts, accountants, bankers and 
escrow agents (when applicable to a particular project) . 

Fonn 1-924 (11/23/10) Page 2 
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Part 3. Information About the Regional Center (Continued) 

Note: If extra space is needed to complete any item, attach a continuation sheet, indicate the item number, and provide the response. 

la. Describe the structure, ownership and control of the regional center entity. 

USA Montana Energy Regional Center, LLC is a Montana limited liability company. It is 
.lhf"> 1 1 r.• m<:>rl h,, (.:fl('l'f r. C, which is a Montana limited liability company whose manager is 

b. Date the Regional Center was established(mm/dd/yyyy ): 0 9 I 21 I 2 011 

c. Organization Structure for the Regional Center: 

D 1. Agency of a U.S. State or Territory (identify) 

0 2. Corporation 

D 3. Partnership (including Limited Partnership) 

[8] 4. Limited Liability Company (LLC) 

---------------------------------------------------

D ~Oili~~x~~n) ~~~~~~~~~~~~~~~~~~~~~~~~~~~~~-
2. Has this regional center's designation ever been formally terminated by USCIS, or has the regional center ever filed a Form 1-924 

or regional center proposal or amendment that was denied? 

[8) No D Yes- Attach a copy of the adverse decision, with an explanation, the date of decision, and case number, if any. 

3. Describe the geographic area of the regional center. Note: This area must be contiguous. Provide a map of the geographic area. 

Yellowstone, Musselshell, Garfield, Treasure, Petroleum, Rosebud Counties 
(See map on ATTACHMENT) 

4. Describe the regional center's administration, oversight, and management functions that are or will be in place to monitor all EB-5 
capital investment activities and the allocation of the resulting jobs created or maintained under the sponsorship of the regional 
center. 

The regional center will be responsible for collecting and maintaining records of all 
investment projects and foreign investors during the conditional period of each immigrant 
investor. An annual report will be made to USCrS on Form r-924A as required for each 
federal fiscal year following regional center designation: The regional center will 
assess the progress of each investment and will monitor job creation based on the users 
approved industry clusters and methodology in the regional center proposal. 

Form 1-924 (1112311 0) Page 3 
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Part 3. Information About the Regional Center (Continued) 

5. Describe the past, current, and future promotional activities for the regional center. Include a description of the budget for this 
activity, along with evidence of the funds committed to the regional center for promotional activities. Submit a plan of operation 
for the regional center that addresses how EB-5 investors will be recruited, the method(s) by which the capital investment 
opportunities will be offered to the investors, and how they will subscribe or commit to the investment interest. 

We will create brochures and marketing materials which will be used to inform prospective 
investors, and ensure that contents of marketing media are in compliance with the 
lrAlAu~~t regulations. Our promotional activities cost is expected to be approximately 

I 'n the first year of regional center operation. 

(b)(4) 

6. Describe whether and how the regional center is engaged in supporting a due diligence screening of its alien investor's lawful 
source of capital and the alien investor's ability to fully invest the requisite amount of capital. Also, describe the regional center's 

. prospective plans in this regard if they differ from past practice. 
We will work only with reputable immigration professionals overseas to source potential 
investors. Once potential investors are identified, we will commence a thorough screening 
process through a qualified accounting or law firm. In this manner, we will be able to 
screen investors' source of funds and assess each investor's ability to fully invest the 
requisite capital. 

7. Identify each industry that has or will be the focus of EB-5 capital investments sponsored through the regional center. 

Industry Category Title: 

lorilling Oil and Gas Wells 

NAICS Code for the Industry Category: 

2 1 3 1 1 1 

Industry Category Title: 

Jcrude Petrol Natural Gas Extraction 

NAICS Code for the Industry Category: 

2 1 1 1 1 1 

Industry Category Title: 

NAICS Code for the Industry Category: 

Is the Form 1-924 application supported by an economic analysis and 
underlying business plan for the determination of prospective EB-5 
job creation through EB-5 investments in this industry category? 

0 No - Attach an explanation 

[81 Yes 

Is the Form I-924 application supported by an economic analysis and 
underlying business plan for the determination of prospective EB-5 
job creation through EB-5 investments in this industry category? 

0 No - Attach an explanation 

~Yes 

Is the Form I-924 application supported by an economic analysis and 
underlying business plan for the determination of prospective EB-5 
job creation through EB-5 investments in this industry category? 

No • Attach an explanation 

O Yes 

Form 1-924 (11/23/10) Page 4 
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Part 3. Information About the Regional Center (Continued) 

Sa. Describe and document the.current and/or prospective structure of ownership and control of the commercial entity(s) in which the 
EB-5 alien investors have or will make their capital investments. 

New commercial enterprises affiliated with USA Montana Energy Regional Center, LLC will 
be limited partnerships. The first new commercial enterprise affiliated with the regional 
center is Central Montana Oil and Gas Exploration, LP. EB-5 alien investors will make 
their capital investments into the new commercial enterprises and be admitted as limited 
partners and will engage in policy formulation activities as well as have the rights 
afforded to them in the Uniform Limited Partnership Act. (continued on ATTACHMENT) 

b. Date commercial enterprise established, if any (mm/dd/yyyy): 10/13/2011 

c. Organization Structure for commercial enterprise: 

0 1. Corporation 

l8J 2. Partnership (including Limited Partnership) 

0 3. Limited Liability Company (LLC) 

0 4. Other (Explain) 

d. Has 6r will the Regional Center or any of its principals or agents have an equity stake in the commercial enterprise? 

0 No [8] Yes- Attach an explanation and documentation that outlines when and under what circumstances these remittances 
will be paid. 

e. Has or will tlie Regional Center or any of its principals or agents receive fees, profits, surcharges, or other like remittances 
through EB-5 capital investment activities from this commercial enterprise, beyond the minimum capital investment threshold 
required of the EB-5 alien entrepreneurs? 

0 No [8] Yes - Attach an explanation and documentation that outlines when and under whai circumstances these remittances 
will be paid. · · 

Part 4. Applicant Signature Read the information on penalties in the instructions before completing this section. 
someone helped you prepare this petition, he or she must compete Part 5. 

I certify, under penalty of perjury under the laws of the United States of America, that this form and the evidence submitted with it are 
all true and correct. I authorize the release of any information from my records that U.S. Citizenship and Immigration Services needs 
to determine eligibility for the benefit being sought. I also certify that I have authority to act on behalf of the Regional Center. 

Signature of Applicant Daytime Phone Number Date (mmlddlyyyy) 
(Area/Country Codes) 

~ (406) 281-8266 to!.0?/z.JII 
Printed Name of Applicant E-Mail Address 

Michael Mao info®usamerc.com 

Relationship to the Regional Center Entity (Managing Member, President, CEO, etc.) 

President of USA Montana Energy Regional Center, LLC 

11~11~ ~111111~ 1~111111111 ~~II ~II II~~~ 1~1 
Fonn 1-924 ( 11/23/1 0) Page 5 
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Part 5. Signature of Person Preparing This Form, If Other Than Above (Sign Below) 

· I declare that I prepared this application using information provided by someone with authority to act on behalf of the. Regional 
Center, and the answers and information provided by the Regional Center. . 

Attorney or Representative: In the event of a Request for Evidence (RFE), may the USCIS contact 
you by Fax or E-mail? 

Firm Name and Address 
Global Law Group 
909 El Centro Street, Suite 1 
South Pasadena, CA 91030 

Daytime Phone Number 
(Area/Country Codes) 

(213) 830 9933 

Fax Number (Areal 
Country Codes) 

(213) 830 9930 

1~11 ~~~~~~I II Ill ~~Ill~ 1~1 II 

Printed Name of Preparer 

Linda Lau, Esq. 

E-Mail Address 

Linda®globallawgroup.net 

0 No · [g] Yes 

Date (mm/ddlyyyy) 

lt 

Fonn 1-924 (11/2311 0) Page 6 
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Global LQ,. Group 
A Professional Law Corporation 

November 11, 2011 

Via FedEx (Tracking # 7977 3180 3582) 

ATTN: EB-5 Regional Center Unit 
California Service Center 
U.S. Citizenship and Immigration Services 
24000 Avila Road, 2nd Floor 
Laguna Niguel, CA 92677 

EB-5 Regional 

Center Designation 

Application 

(Form 1-924) 

Re: Initial Application for Designation as a Regional Center (Form 1-924) 

Name of Proposed Regional Center: USA Montana Energy Regional Center, LLC 

Dear Sir/ Madam: 

This office represents USA Montana Energy Regional Center, LLC in connection with its 
request for designation by USC IS as a regional center under the Immigrant Investor Pilot 
Program. An exemplar 1-526 petition is included containing documents relating to Central 
Montana Oil and Gas Exploration, LP, a new commercial enterprise to be undertaken by USA 
Montana Energy Regional Center, LLC upon its designation. 

Enclosed please-find the following items pertaining to the proposed USA Montana 
Energy Regional Center, LLC: 

1. Form G-28, Notice of Entry of Appearance as Attorney; 
2. Form 1-924, Initial Application for Regional Center Designation; 
3. Executive Summary; 
4. Overall Business Plan; 
5. Operational Plan; 
6. Economic Impact Analysis Report; 
7. Sample Investment Agreements, including: 

a. Sample Private Offering Memorandum; 
b. Sample Limited Partnership Agreement; 
c. Sample Subscription Agreement; and 
d. Sample Loan Agreement. 

8. Company documents for USA Montana Energy Regional Center, LLC: 
a. Articles of Organization; 

909 El Centro Street, Suite 1, South Pasadena, CA 91030 . :,·-· nC~; 
Tel: (213) 830-9933 -<¢> Fax: (213) 830-9930 -<¢> E-mail: Contact@GlobalLawGroJ~:h~t 

www.GlobalLawGroup.net 
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Global LQ.,. Group 0 
A Professional Law Corporation 

b. Company Bank Statement; 
c. Operating Agreement. 

9. Exemplar I-526 petition documents for Central Montana Oil and Gas Exploration, LP, 
marked as Exhibits 9.1-9.10: 
9.1 Certificate of Limited Partnership for Central Montana Oil and Gas Exploration, 
LP; 
9.2 Sample memorandum in support ofl-526 petition; 
9.3 ·Sample Form I-526 with new commercial enterprise information completed; 
9.4 Comprehensive Business Plan for Central Montana Oil and Gas Exploration; 
9.5 Economic Impact Analysis Report; 
9.6 Targeted Employment Area information for planned drilling and exploration 
activity locations (Musselshell, Petroleum, Rosebud and Garfield counties in 
Montana) 
9. 7 Private Offering Memorandum; 
9.8 Limited Partnership Agreement; 
9.9 Subscription Agreement; and 
9.1 0 Loan Agreement. 

Thank you for your consideration of this application and your kind assistance. 

Sincerely, 

/;£.sq. 
Enclosures 

El Centro Street, 1, Pasadena, 
Tel: (213) 830-9933 <}Fax: (213) 830-9930 <}E-mail: Contact@GlobalLawGroup.net 

www.GlobalLawGroup.net 
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LIST OF EXHIBITS 

1. Form G-28 

2. Form 1-924 (Initial Application for Regional Center Designation with Exemplar 1-526) 

3. Executive Summary including summary of: 
• Geographic area of proposed regional center, with map showing it is contiguous; 
• Regional center's administration, oversight, and management functions; 
• Promotional activities for regional center; 
• Due diligence screening of alien investors' lawful source of capital; 
• Industries, with NAICS Codes, that will be focus of EB-5 capital investments; 
• Economic impact analysis report and business plan; and 
• Structure of ownership and control of commercial entities to receive EB-5 investor 

capital, including regional center's equity stake. 

4. Overall Business Plan 

5. Operational Plan 

6. Economic Impact Analysis Report by Dr. Michael Evans 

7. Sample Investment Agreements 
a. Sample Private Offering Memorandum; 
b. Sample Limited Partnership Agreement; 
c. Sample Subscription Agreement; and 
d. Sample Loan Agreement. 

8. Company Documents for USA Montana Energy Regional Center, LLC 
a. Articles of Organization; 
b. Company Bank statement showing capital currently committed for regional center 

operations; 
c. Operating Agreement. 

9. Exemplar 1-526 petition documents for Central Montana Oil and Gas Exploration, LP, 
marked as Exhibits 9.1-9.10: 

9.1 Central Montana Oil and Gas Exploration, LP's Certificate of Limited 
Partnership; 

9.2 Sample Form 1-526 completed with new commercial enterprise information; 
9.3 Sample Memorandum in support of 1-526 petition; 
9.4 Comprehensive Business Plan for Central Montana Oil and Gas Exploration,. 

LP; 
1 
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9.5 Economic Impact Analysis; 
9.6 Targeted Employment Area information for planned drilling and exploration 

activity locations (Musselshell, Petroleum, Rosebud and Garfield counties); 
9.7 Investment Agreements for Central Montana Oil and Gas Exploration, LP; 
9.8 Private Offering Memorandum; 
9.9 Limited Partnership Agreement; 
9.1 0 Subscription Agreement; and 
9.11 Loan Agreement; 

2 
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ATTACHMENTS to 1-924 Application of USA Montana Energy, LLC Regional Center 

ATTACHMENT TO Part 3, Item 3: Describe the geographic area of the regional center. 

(Continued) Please find below a map of Montana showing the six (6) contiguous counties of: 

Petroleum, Garfield, Musselshell, Yellowstone, Treasure and Rosebud, that comprise the 

geographic area of USA Montana Energy Regional Center, LLC. 

ATTACHMENT TO 1-924, Part 3, Item 8A 

(Continued) USA Montana Energy Regional Center, LLC will be the general partner of each new 

commercial enterprise that is being structured as a limited partnership and will have control 

over day-to-day operations. Additional projects with the regional center will be structured as 

limited partnerships with USA Montana Energy Center as a general partner and alien investors 

as limited partners. 

ATTACHMENT TO 1-924, Part 3,1tem 80 

The regional center will be a general partner in each new commercial enterprise and will be 

entitled to receive profit distributions out of net cash flow after operation corrtmences in 

accordance with the Limited Partnership Agreement. 

a cr. 2-'f . z.ot 1 • 
Michael Mao Date 
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4. Brief Guide to RIMS II Input/Output Model 

The following material has been condensed from the RIMS II User Handbook. 

Introduction and General Comments 

Effective planning for public· and private-sector projects and programs at the 
State and local levels requires a systematic analysis of the economic impacts of these 
projects and programs on affected regions. In turn, systematic analysis of economic 
impacts must account for the inter-industry relationships within regions because these 
relationships largely determine how regional economies are likely to respond to project 
and program changes. Thus, regional input·output (1·0) multipliers, which account for 
inter-industry relationships within regions, are useful tools for conducting , regional 
economic impact analysis. 

In the 1970s, the Bureau of Economic Analysis (SEA) developed a method for 
estimating regional 1-0 multipliers known as RIMS (Regional Industrial Multiplier 
System), which was based on the work of Garnick and Drake. In the 1980s, SEA 
completed an enhancement of RIMS, known as RIMS II (Regional Input-Output 
Modeling System), and published a handbook for RIMS II users. In 1992, SEA 
published a second edition of the handbook in which the multipliers were based on 
more recent data and improved methodology. In 1997, SEA published a third edition of 
the handbook that provides more detail on the use of the multipliers and the data 
sources and methods for estimating them. 

RIMS II is based on an accounting framework called an 1-0 table. For each industry, an 
1-0 table shows the industrial distribution of inputs purchased and outputs sold. A typical 
1-0 table in RIMS II is derived mainly from two data sources: SEA's national 1-0 table, 
which shows the input and output structure of nearly 500 U.S. industries, and SEA's 
regional economic accounts, which are used to adjust the national 1-0 table to show a 
region's industrial structure and trading patterns. 

Using RIMS II for impact analysis has several advantages. RIMS II multipliers 
can be estimated for any region composed~of one or more counties and for any industry, 
or group of industries, in the national 1-0 table. The accessibility of the main data 
sources for RIMS II keeps the cost of estimating regional multipliers relatively low. 
Empirical tests show that estimates based on relatively expensive surveys and RIMS 11-
based estimates are similar in magnitude. 

SEA's RIMS multipliers can be a cost-effective way for analysts to estimate the 
economic impacts of changes in a regional economy. However, it is important to keep in 
mind that, like all economic impact models, RIMS provides approximate order·of­
magnitude estimates of impacts. RIMS multipliers are best suited for estimating the 
impacts of small changes on a regional economy. For some applications, users may 
want to supplement RIMS estimates with information they gather from the region 
undergoing the potential change. To use the multipliers for impact analysis effectively, 
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users must provide geographically and industrially detailed information on the initial 
changes in output, earnings, or employment that are associated with the project or 
program under study. The multipliers can then be used to estimate the total impact of 
the project or program on regional output, earnings, and employment. 

RIMS II is widely used in both the public and private sector. In the public sector, 
for example, the Department of Defense uses RIMS II to estimate the regional impacts 
of military base closings. State transportation departments use RIMS II to estimate the 

. regional impacts of airport construction and expansion. In the private-sector, analysts 
and consultants use RIMS II to estimate the regional impacts of a variety of projects, 
such as the development of shopping malls and sports stadiums. 

RIMS II Methodology 

RIMS II uses SEA's benchmark and annual 1-0 tables for the nation. Since a 
particular region may not contain all the industries found at the national level, some 
direct input requirements cannot be supplied by that region's industries. Input 
requirements that are not produced in a study region are identified using SEA's regional 
economic accounts. 

The RIMS II method for estimating regional 1-0 multipliers can be viewed as a 
three-step process. In the first step, the producer portion of the national 1-0 table is 
made region-specific by using six-digit NAICS location quotients (LQs). The LQs 
estimate the extent to which input requirements are supplied by firms within the region. 
RIMS II uses LQs based on two types of data: SEA's personal income data (by place of 
residence) are used to calculate LQs in the service industries; and SEA's wage-and­
salary data (by place of work) are used to calculate LQs in the non-service industries. 

In the second step, the household row and the household column from the 
national 1-0 table are made region-specific. The household row coefficients, which are 
derived from the value-added row of the national 1-0 table, are adjusted to reflect 
regional earnings leakages resulting from individuals working in the region but residing 
outside the region. The household column coefficients, which are based on the personal 
consumption expenditure column of the national 1-0 table, are adjusted to account for 
regional consumption leakages stemming from personal taxes and savings. In the last 
step, the Leontief inversion approach is used to estimate multipliers. This inversion 
approach produces output, earnings, and employment multipliers, which can be used to 
trace the impacts of changes in final demand on and indirectly affected industries. 

Advantages of RIMS II 

There are numerous advantages to using RIMS II. First, the accessibility of the 
main data sources makes it possible to estimate regional multipliers without conducting 
relatively expensive surveys. Second, the level of industrial detail used in RIMS II helps 
avoid aggregation errors, which often occur when industries are combined. Third, RIMS 
II multipliers can be compared across areas because they are based on a consistent set 
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of estimating procedures nationwide. Fourth, RIMS II multipliers are updated to reflect 
the most recent local-area wage-and-salary and personal income data. 

Overview of Different Multipliers 

RIMS II provides users with five types of multipliers: final demand multipliers for 
output, for earnings, and for employment; and direct-effect multipliers for earnings and 
for employment. These multipliers measure the economic impact of a change in final 
demand, in earnings, or in employment on a region's economy. 

The final demand multipliers for output are the basic multipliers from which all 
other RIMS II multipliers are derived. In this table, each column entry indicates the 
change in output in each row industry that results from a $1 change in final demand in 
the column industry. The impact on each row industry is calculated by multiplying the 
final demand change in the column industry by the multiplier for each row. The total 
impact on regional output is calculated by multiplying the final demand change in the 
column industry by the sum of all the multipliers for each row except the household row. 

RIMS II provides two types of multipliers for estimating the impacts of changes 
on earnings: final demand multipliers and direct effect multipliers. These multipliers are 
derived from the table of final demand output multipliers. 

The final demand multipliers for earnings can be used if data on final demand 
changes are available. In the final demand earnings multiplier table, each column entry 
indicates the change in earnings in each row industry that results from a $1 change in 
final demand in the column industry. The impact on each row industry is calculated by 
multiplying the final demand change in the column industry by the multipliers for each 
row. The total impact on regional earnings is calculated by multiplying the final demand 
change in the column industry by the sum of the multipliers for each row. 

Employment Multipliers 

RIMS II provides two types of multipliers for estimating the impacts of changes 
on employment: final demand multipliers and direct effect multipliers. These multipliers 
are derived from the table of final demand output multipliers. 

The final demand multipliers for employment can be used if the data on final 
demand changes are available. In the final demand employment multiplier table, each 
column entry indicates the change in employment in each row industry that results from 
a $1 million change in final demand in the column industry. The impact on each row 
industry is calculated by multiplying the final demand change in the column industry by 
the multiplier for each row. The total impact on regional employment is calculated by 
multiplying the final demand change in the column industry by the sum of the multipliers 
for each row. 
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The direct effect multipliers for employment can be used if the data on the initial 

changes in employment by industry are available. In the direct effect employment 
multiplier table, each entry indicates the total change in employment in the region that 
results from a change of one job in the row industry. The total impact on regional 
employment is calculated by multiplying the initial change in employment in the row 
industry by the multiplier for the row. 

Choosing a Multiplier 

The choice of multiplier for estimating the' impact of a project on output, earnings, 
and employment depends on the availability of estimates of the initial changes in final 
demand, earnings, and employment. If the estimates of the initial changes in all three 
measures are available, the RIMS II user can select any of the RIMS II multipliers. In 
theory, all the impact estimates should be consistent. If the available estimates are 
limited to initial changes in final demand, the user can select a final demand multiplier 
for impact estimation. If the available estimates are limited to initial changes in earnings 
or employment, the user can select a direct effect multiplier. 

5. Methodology for Calculating Indirect Jobs 

In spite of the explanation of the RIMS II model given directly above, some 
USC IS adjudicators have asked for further clarification about how that model is used to 
determine the increase in the number of indirect jobs. That is an important issue 
because the calculation o( indirect jobs cannot be verified directly but depends on 
mathematical calculations. 

The general concept is based on the coefficients in the input/output model itself 
(the same methodology applies to RIMS II, IMPLAN, or any other generally recognized 
and accepted input/output model). In any given· year, the government calculates how 
much input is used for a given production of output. The detailed figures are taken from 

(b)(4) the Economic Censuses taken once every five years; the figures are then updated from 
various annual supplements. 
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6. Economic Parameters for 6 Counties in Montana: Musselshell, 
Petroleum, Yellowstone, Rosebud, Garfield, and Treasure Counties 

This section is organized as follows. Tables 6-1, 6-2, and 6-3 show the data for 
employment by major occupation and industrial classification, income distribution by 
deciles, mean and median household and family income, and poverty rates for 
Musselshell, Petroleum, Yellowstone, Rosebud, Garfield, and Treasure counties, and 
compare these figures to the U.S. totals or averages. Table 6-4 shows key labor market 
statistics over the past decade for the State of Montana, each of these counties, and the 
two county group totals. Tables 6-5 and 6-6 show the level and growth rate of 
population and personal income for these same areas. 

Table 6-1. Key Economic Statistics for Musselshell and Petroleum Counties 
Compared to the U.S. Economy 

Category Mussel- % Petro- % u.s. % 

EMPLOYMENT STATUS shell leum 2005-09 

Population 16 years and over 3,652 100.0% 399 100.0% 235,871,704 100.0% 

In labor force 2,050 56.1% 265 66.4% 153,407,584 65.0% 

Civilian labor force 2,050 56.1% 265 66.4% 152,273,029 64.6% 

Employed 1,960 53.7% 258 64.7% 141,303,145 59.9% 

Armed Forces 0 0.0% 0 0.0% 1,134,555 0.5% 

Not in labor force 1,602 43.9% 134 33.6% 82,464,120 35.0% 

OCCUPATION 
Civilian employed population 16 + 1,960 100.0% 258 100.0% 141,303,145 100.0% 

Management & professional 455 23.2% 117 45.3% 49,129,589 34.8% 

Service occupations 315 16.1% 10 3.9% 23,859,762 16.9% 

Sales and office occupations 408 20.8% 39 15.1% 36,203,679 25.6% 

Farming, fishing, & forestry 61 3.1% 48 18.6% 993,902 0.7% 

Construction, maintenance, repair 418 21.3% 21 8.1% 13,383,294 9.5% 

Production & transportation 303 15.5% 23 8.9% 17,732,919 12.5% 

INDUSTRY 

Civilian employed population 16 + 1,960 100.0% 258 100.0% 141,303,145 100.0% 

Agriculture & mining 367 18.7% 127 49.2% 2,576,402 11.8% 
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Construction 293 14.9% 6 2.3% 10,520,876 7.4% 
Manufacturing 124 6.3% 5 1.9% 15,887,145 11.2% 
Wholesale trade 27 1.4% 0 0.0% 4,516,754 3.2% I 

Retail trade 292 14.9% 5 1.9% 16,277,681 11.5% 

Transportation & utilities 205 10.5% 37 14.3% 7,173,048 5.1% I 

Information 2 0.1% 10 3.9% 3,450,324 2.4%' 

Finance, insurance & real estate 60 3.1% 0 0.0% 10,033,714 7.1% 

Professional & administrative 36 1.8% 3 1.2% 14,540,450 10.3% 

Educational services & health care 378 19.3% 41 15.9% 30,390,213 21.5% 

Arts, entertain, hotel, food svcs 97 4.9% 10 3.9% 12,395,164 8.8% 

Other private services 31 1.6% 6 2.3% 6,842,841 4.8% 

Public administration 48 2.4% 8 3.1% 6,698,533 4.7% 

INCOME AND BENEFITS 

Total households 1,794 100.0% 220 100.0% 112,611,029 100.0%' 
Less than $10,000 172 9.6% 17 7.7% 8,329,488 7.4%' 
$10,000 to $14,999 206 11.5% 9 4.1% 6,305,311 5.6% 

$15,000 to $24,999 284 15.8% 31 14.1% 12,172,059 10.8% 

$25,000 to $34,999 291 16.2% 40 18.2% 11,985,229 10.6% 

$35,000 to $49,999 298 16.6% 46 20.9% 16,064,321 14.3%' 

$50,000 to $74,999 283 15.8% 52 23.6% 21,053,113 18.7% 

$75,000 to $99,999 117 6.5% 9 4.1% 13,853,787 12.3% 

$100,000 to $149,999 90 5.0% 7 3.2% 13,578,721 12.1%' 
$150,000 to $199,999 33 1.8% 5 2.3% 4,724,616 4.2% 

$200,000 or more 20 1.1% 4 1.8% 4,544,384 4.0%' 

Median household income (dollars) 33,000 64.2% 38,833 75.5% 51,425 

Mean household income (dollars) 44,222 63.1% 47,455 67.7% 70,096 

Families 1,315 100.0% 122 100.0% 75,082,471 100.0%i 
I 

Less than $10,000 41 3.1% 0 0.0% 3,393,200 4.5% 

$10,000 to $14,999 114 8.7% 0 0.0% 2,479,747 3.3% 

$15,000 to $24,999 164 12.5% 18 14.8% 6,274,623 8.4% 

$25,000 to $34,999 218 16.6% 18 14.8% . 7,046,604 9.4% . 

$35,000 to $49,999 272 20.7% 18 14.8% 10,374,067 13.8% 

$50,000 to $74,999 261 19.8% 48 39.3% 15,181,992 20.2% 

$75,000 to $99,999 110 8.4% 9 7.4% 10,997,786 14.6% 

$100,000 to $149,999 84 6.4% 7 5.7% 11,350,903 15.1% 

$150,000 to $199,999 31 2.4% 0 0.0% 4,060,380 5.4% 

$200,000 or more 20 1.5% 4 3.3% 3,923,169 5.2% 

Median family income (dollars) 40,959 65.7% 51,346 82.3% 62,363 

Mean family income (dollars) 52,310 64.2% 57,062 70.0% 81,537 

Per capita income (dollars) 19,164 70.9% 22,168 82.0% 27,041 
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Median earnings for workers 20,678 71.2% 25,338 87.2% 29,050 

Median earnings for male full-time 37,366 82.4% 26,346 58.1% 45,363 

Median earnings for female full-time 22,111 62.8% 26,818 76.2% 35,207 

PERCENTAGE BELOW POVERTY 
LEVEL 

All families 12.80% 129.3% 6.60% 66.7% 9.90% 

All people 17.80% 131.9% . 14.60% 108.1% 13.50% 

Please note that in these tables, the percentage figures in black refer to the overall category in that 
column, while the figures in red refer to the U.S. average figures 

Both Musselshell and Petroleum counties are both very sparsely populated areas 
that are largely farming and mining counties. The data are based on 2005-09 averages 
because of the small number of people, but even these figures may be subject to 
relatively wide sampling areas. The median and mean income for Musselshell County 
is about 2/3 of the national average, while for Petroleum County the figure is about % of 
the average. The poverty rate in Musselshell County is well above average; for 
Petroleum County the rate is below average for all families but slightly above average 
for all people. 

Table 6-2. Key Economic Statistics for Yellowstone County Compared to 
Montana and the U. S. Economy 

Category 

EMPLOYMENT STATUS 

Population 16 years and over 

In labor force 

Civilian labor force 

Employed 

Armed Forces 

Not in labor force 

OCCUPATION 

Civilian employed population 16 + 

Management & professional 

Service occupations 

Sales and office occupations 

Farming, fishing, & forestry 

Construction, maintenance, repair 

Production & transportation 

INDUSTRY 

Billings % 

113,061 100.0% 

79,769 70.6% 

79,769 70.6% 

74,327 65.7% 

0 0.0% 

33,292 29.4% 

74,327 100.0% 

25,063 33.7% 

11,929 16.0% 

19,207 25.8% 

440 0.6% 

8,540 11.5% 

9,148 12.3% 

Montana % u.s. 
2009 

780,092 100.0% 241,002,178 

508,058 65.1% 157,334,979 

503,837 64.6% 156,044,453 

463,880 59.5% 140,602,470 

4,221 0.5% 1,290,526 

272,034 34.9% 83,667,199 

463,880 100.0% 140,602,470 

157,412 33.9% 50,179,987 

90,414 19.5% 25,066,647 

113,750 24.5% 35,425,756 

8,636 1.9% 988,070 

47,508 10.2% 12,273,897 

46,160 10.0% 16,668,113 

% 

100.0% 

65.3% 

64.7% 

58.3% 

0.5% 

34.7% 

100.0% 

35.7% 

17.8% 

25.2% 

0.7% 

8.7% 

11.9% 

Civilian employed population 16 + 74,327 100.0% 463,880 100.0% 140,602,470 100.0% 
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Agriculture & mining 2,628 3.5% 31,817 6.9% 2,561,033 1.8% 

Construction 6,028 8.1% 33,108 7.1% 9,503,594 6.8% 

Manufacturing 4,584 6.2% 23,743 5.1% 14,754,973 10.5% 

Wholesale trade 3,098 4.2% 12,347 2.7% 4,103,620 2.9% 

Retail trade · 10,004 13.5% 56,068 12.1% 16,250,921 11.6% 

Transportation & utilities 3,585 4.8% 23,410 5.0% 7,040,174 5.0% 

Information 1,301 1.8% 9,601 2.1% 3,213,793 2.3% 

Finance, insurance & real estate 5,931 8.0% 25,834 5.6% 9,657,009 6.9% 

Professional & administrative 6,963 9.4% 40,130 8.7% 14,929,815 10.6% 

Educational services & health care 15,459 20.8% 103,321 22.3% 31,924,265 22.7% 

Arts, entertain, hotel, food svcs 8,391 11.3% 55,778 12.0% 12,877,546 9.2% 

Other private services 3,811 5.1% 21,685 4.7% 6,984,373 5.0% 

Public administration 2,544 3.4% 27,038 5.8% 6,801,354 4.8% 

INCOME AND BENEFITS 

Total househol_ds 57,523 100.0% 375,287 100.0% 113,616,229 100.0% 

Less than $10,000 2,429 4.2% 31,623 8.4% 8,806,058 7.8% 

$10,000 to $14,999 3,825 6.6% 24,128 6.4% 6,487,937 5.7% 

$15,000 to $24,999 7,833 13.6% 52,660 14.0% 12,772,231 11.2% 

$25,000 to $34,999 6,699 11.6% 45,412 12.1% 12,133,527 10.7% 

$35,000 to $49,999 9,491 16.5% 62,467 16.6% 16,376,340 14.4% 

$50,000 to $74,999 11,366 19.8% 70,937 18.9% 20,840,835 18.3% 

$75,000 to $99,999 7,223 12.6% 43,811 11.7% 13,686,950 12.0% 

$100,000 to $149,999 5,810 . 10.1% 30,516 8.1% 13,332,224 11.7% 

$150,000 to $199,999 1,551 2.7% 7,403 2.0% 4,712,459 4.1% 

$200,000 or more 1,296 2.3% 6,330 1.7% 4,467,668 3.9% 

Median household income (dollars) 47,233 94.1% 42,322 84.3% 50,221 

Mean household income (dollars) 59,885 86.9% 54,472 79.0% 68,914 

Families 36,872 100.0% 235,940 100.0% 75,530,746 100.0% 
Less than $10,000 1,318 3.6% 12,248 5.2% 3,676,485 4.9% 

$10,000 to $14,999 858 2.3% 7,022 3.0% 2,640,878 3.5% 

$15,000 to $24,999 3,312 9.0% 23,814 10.1% 6,604,662 8.7% 

$25,000 to $34,999 3,588 9.7% 24,581 10.4% 7,164,166 9.5% 

$35,000 to $49,999 5,374 14.6% 38,025 16.1% 10,543,895 14.0% 

$50,000 to $74,999 8,432 22.9% 52,789 22.4% 14,987,597 19.8% 

$75,000 to $99,999 6,395 17.3% 38,183 16.2% 10,851,609 14.4% 

$100,000 to $149,999 4,801 13.0% 26,778 11.3% 11,161,136 14.8% 

$150,000 to $199,999 1,581 4.3% 6,954 2.9% 4,041,141 5.4% 

$200,000 or more 1,213 3.3% 5,546 2.4% 3,859,177 5.1% 

Median family income (dollars) 60,733 99.4% 55,010 90.1% 61,082 

Mean family income (dollars) 72,623 90.6% 65,947 82.3% 80,155 

Per capita income (dollars) 24,646 93.3% 22,371 84.7% 26,409 
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Median earnings for workers 26,534 93.5% 22,113 78.0% 28,365 

Median earnings for male full-time 43,605 95.9% 39,830 87.6% 45,485 

Median earnings for female full-time 29,928 84.2% 28,461 80.1% 35,549 

PERCENTAGE BELOW POVERTY 
LEVEL 

All families 8.30% 79.0% 9.90% 94.3% 10.50% 

All people 11.40% 79.7% '15.10% 105.6% 14.30% 

Yellowstone County includes the city of Billings, the largest city in Montana, and 
in fact the largest city in an area bordered by Minneapolis, Minnesota to the east and 
Seattle, Washington to the west Calgary, Alberta (Canada) to the north and Denver, 
Colorado to the south. The city serves as the major hub of agricultural and mining 
services for Eastern Montana, but these are mainly service jobs; the proportion of 
workers in these two sectors, while larger than the 1.8% national average figure, is still 
only a modest 3.5%. It also has 13.5% of the workforce in retail trade, compared to 
11.6% nationally, because Montana has no sales tax, and hence attracts shoppers from 
nearby areas of Wyoming, North Dakota, and South Dakota. However, it has only a 
small manufacturing base, employing 6.2% of the workforce, compared to 10.5% 
nationally. 

In spite of being the "economic capitol" of the state, there are relatively few rich 
people living here, so the mean and median household and family income are all below 
the national average. However, there are also relatively few poor people in the city, so 
the poverty rates are less than 80% of the national average. 

Table 6-3. Key Economic Statistics for Rosebud, Garfield, and Treasure Counties 
Compared to the U.S. Economy 

Category 
EMPLOYMENT STATUS 

Population 16 years and over 

In labor force 

Civilian labor force 

Employed 

Armed Forces 

Not in labor force 

OCCUPATION 

Civilian employed population 16 + 

Management & professional 

Rosebud % 

6,529 100.0% 

4,232 64.8% 

4,232 64.8% 

3,839 58.8% 

0 0.0% 

2,297 35.2% 

3,839 100.0% 

1,152 30.0% 

Garfield % 

927 100.0% 

643 69.4% 

643 69.4% 

631 68.1% 

0 0.0% 

284 30.6% 

631 100.0% 

223 35.3% 

Treasure % 

692 100.0% 

433 62.6% 

433 62.6% 

423 61.1% 

0 0.0% 

259 37.4% 

423 100.0% 

151 35.7% 
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Service occupations 776 20.2% 131 20.8% 46 10.9% 

Sales and office occupations 710 18.5% 111 17.6% 63 14.9% 

Farming, fishing, & forestry 128 3.3% 76 12.0% 57 13.5% 

Construction, maintenance, repair 629 16.4% 54 8.6% 70 16.5% 

Production & transportation 444 11.6% 36 5.7% 36 8.5% 

INDUSTRY 

Civilian employed population 16 + 3,839 100.0% 631 100.0% 423 100.0% 

Agriculture & mining 754 19.6% 241 38.2% 158 37.4% 

Construction 203 5.3% 36 5.7% 53 12.5% 

Manufacturing 11 0.3% 12 1.9% 0 0.0% 

Wholesale trade 27 0.7% 0 0.0% 17 4.0% 

Retail trade 401 10.4% 69 10.9% 15 3.5% 

Transportation & utilities 424 11.0% 24 3.8% 24 5.7% 

Information 90 2.3% 11 1.7% 14 3.3% 

Finance, insurance & real estate 135 3.5% 20 3.2% 6 1.4% 

Professional & administrative 92 2.4% 11 1.7% 15 3.5% 

Educational services & health care 881 22.9% 111 17.6% 69 16.3% 

Arts, entertain, hotel, food svcs 370 9.6% 47 7.4% 3 0.7% 

Other private services 162 4.2% 24 3.8% 6 1.4% 

Public administration 289 7.5% 25 4.0% 43 10.2% 

INCOME AND BENEFITS 

Total households 3,204 100.0% 513 100.0% 342 100.0% 

Less than $10,000 295 9.2% 32 6.2% 17 5.0% 

$10,000 to $14,999 273 8.5% 53 10.3% 15 4.4% 

$15,000 to $24,999 433 13.5% 97 18.9% 63 18.4% 

$25,000 to $34,999 337 10.5% 94 18.3% 52 15.2% 

$35,000 to $49,999 395 12.3% 65 12.7% 45 13.2% 

$50,000 to $74,999 538 16.8% 94 18.3% 73 21.3% 

$75,000 to $99,999 526 16.4% 33 6.4% 35 10.2% 

$100,000 to $149,999 365 11.4% 34 6.6% 36 10.5% 

$150,000 to $199,999 1 0.0% 4 0.8% 6 1.8% 

$200,000 or more 41 1.3% 7 1.4% 0 0.0% 

Median household income (dollars) 43,269 84.1% 32,880 63.9% 43,553 84.7% 

Mean household income (dollars) 53,488 76.3% 45,507 64.9% 52,273 74.6% 

Families 2,354 100.0% 311 100.0% 241 100.0% 

Less than $10,000 160 6.8% 7 2.3% 2 0.8% 

$10,000 to $14,999 178 7.6% 11 3.5% 5 2.1% 

$15,000 to $24,999 308 13.1% 37 11.9% 24 10.0% 

$25,000 to $34,999 231 9.8% 69 22.2% 44 18.3% 

$35,000 to $49,999 275 11.7% 43 13.8% 34 14.1% 
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$50,000 to $74,999 

$75,000 to $99,999 

$100,000 to $149,999 

$150,000 to $199,999 

$200,000 or more 

0 

Median family income (dollars) 

Mean family income (dollars) 

Per capita income (dollars) 

Median earnings for workers 

Median earnings for male full-time 

Median earnings for female full-time 

PERCENTAGE BELOW POVERTY 
LEVEL 

All families 

All people 

419 

470 

278 

1 

34 

53,750 

57,389 

19,169 

25,574 

51,591 

28,236 

22 

17.8% 

20.0% 

11.8% 

0.0% 

1.4% 

86.2% 

70.4% 

70.9% 

88.0% 

113.7% 

80.2% 

19.30% 194.9% 

23.10% 171.1% 

76 

31 

30 

2 

5 

48,083 

54,431 

21,151 

16,550 

33,942 

15,811 

7.70% 

11.30% 

0 
24.4% 

10.0% 

9.6% 

0.6% 

1.6% 

77.1% 

66.8% 

78.2% 

57.0% 

74.8% 

44.9% 

77.8% 

83.7% 

61 

33 

32 

6 

0 

53,646 

60,740 

20,446 

23,150 

37,639 

26,875 

5.00% 

8.00% 

25.3% 

13.7% 

13.3% 

2.5% 

0.0% 

86.0% 

74.5% 

75.6% 

79.7% 

83.0% 

76.3% 

50.5% 

59.3% 

These three counties are similar to Musselshell and Petroleum counties in that 
they are very sparsely settled, with the economic base tied directly to agriculture and 
mining. The mean and median income for these three counties ranges from 67% to 
85% of the national average. The poverty rates bear no resemblance to these figures; 
the rate for all families is 195% of the national average in Rosebud, 78% in Garfield, 
and only 50% in Treasure County. However, these figures represent only a handful of 
families and are too small to provide a meaningful sample size. 

Table 6-4. Labor Market Statistics for the State of Montana, 6 Counties, and 2 
County Groups 

Labor Force Employed Unemployed Un Rate,% 

Montana 

2000 468865 446552 22313 4.8 

2001 468963 447827 21136 4.5 

2002 466299 445281 21018 4.5 

2003 470472 450190 20282 4.3 

2004 475566 456385 19181 4.0 

2005 480747 463251 17496 3.6 

2006 492358 476412 15946 3.2 

2007 501929 485132 16797 3.3 

2008 508225 485375 22850 4.5 

2009 496499 465220 31279 6.3 

2010 497395 461337 36058 7.2 
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Yellowstone 
2000 71487 68572 2915 4.1 

2001 72266 69663 2603 3.6 

2002 74395 71698 2697 3.6 

2003 75165 72635 2530 3.4 

2004 75993 73549 2444 3.2 

2005 77824 75531 2293 2.9 

2006 79395 77284 2111 2.7 

2007 81476 79417 2059 2.5 

2008 82508 79740 2768 3.4 

2009 81281 77573 ~708 4.6 

2010 81110 76641 4469 5.5 

Musselshell 
2000 2096 1969 127 6.1 

2001 2048 1934 114 5.6 

2002 2054 1926 128 6.2 

2003 2056 1941 115 5.6 

2004 2084 1973 111 5.3 

2005 2061 1964 97 4.7 

2006 2070 1993 77 3.7 

2007 2034 1932 102 5.0 

2008 2151 2038 113 5.3 

2009 2417 2269 148 6.1 

2010 2409 2247 162 6.7 

Petroleum 
2000 252 235 17 6.7 

2001 223 213 10 4.5 

2002 197 186 11 5.6 

2003 203 191 12 5.9 

2004 219 208 11 5.0 

2005 224 214 10 4.5 

2006 225 215 10 4.4 

2007 236 224 12 5.1 

2008 249 236 13 5.2 

2009 233 222 11 4.7 

2010 233 218 15 6.4 

3 counties 
2000 73835 70776 3059 4.1 

2001 74537 71810 2727 3.7 
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2002 76646 73810 2836 3.7 

2003 77424 74767 2657 3.4 

2004 78296 75730 2566 3.3 

2005 80109 77709 2400 3.0 

2006 . 81690 79492 2198 2.7 

2007 83746 81573 2173 2.6 

2008 84908 82014 2894 3.4 

2009 83931 80064 3867 4.6 

2010 83752 79106 4646 5.5 

Rosebud 

2000 4279 4029 250 5.8 

2001 4259 4009 250 5.9 

2002 3999 3767 232 5.8 

2003 4294 4077 217 5.1 

2004 4250 4053 197 4.6 

2005 3980 3.780 200 5.0 

2006 3847 3648 199 5.2 

2007 3916 3725 191 4.9 

2008 4032 3805 227 5.6 

2009 4005 3756 249 6.2 

2010 3942 3647 295 7.5 

Garfield 

2000 706 677 29 4.1 

2001 683 661 22 3.2 

2002 620 598 22 3.5 

2003 630 610 20 3.2 

2004 654 632 22 3.4 

2005 636 614 22 3.5 

2006 636 615 21 3.3 

2007 643 625 18 2.8 

2008 658 637 21 3.2 

2009 648 626 22 3.4 

2010 615 589 26 4.2 

·Treasure 

2000 458 437 21 4.6 

2001 441 426 15 3.4 

2002 399 383 16 4.0 

2003 431 416 15 3.5 

2004 413 396 17 4.1 

2005 403 389 14 3.5 
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2006 396 384 12 3.0 

2007 405 393 12 3.0 

2008 407 391 16 3.9 

2009 398 379 19 4.8 

2010 394 375'· 19 4.8 

2000 76930 73715 3215 4.2 

2001 77649 74759 2890 3.7 

2002 79413 76446 2967 3.7 

2003 80520 77738 2782 3.5 

2004 81310 78630 2680 3.3 

2005 82843 80314 2529 3.1 

2006 84274 81931 2343 2.8 

2007 86440 84160 2280 2.6 

2008 87605 84573 3032 3.5 

2009 86332 82334 3998 4.6 

2010 86061 81252 4809 5.6 

The figures are dominated by Yellowstone County, which had a labor force of 
over 81,000. in 2010; the other five counties together had a labor force of less than 
8,000. 

Table 6-5. Level and Growth of Population, State of Montana, 6 Counties, 
and the Total Area 

Montana Yellowstone Musselshell Petroleum Rosebud Garfield Treasure 

2010 989,415 147,972 4,538 494 9,233 1,206 718 

2009 974,989 144,797 4,600 440 9,258 1,173 612 

2007 957,225 140,047 4,466 431 9,126 1,193 654 

2006 946,230 138,239 4,458 455 9,079 1,199 680 

2005 934,801 136,493 4,376 460 9,147 1,173 698 

2004 925,887 134,559 4,418 491 9,151 1,211 741 

2003 916,750 133,054 4,401 484 9,216 1,234 742 

2002 909,868 '131,771 4,389 492 9,203 1,245 765 

2001 905,873 130,608 4,397 483 9,250 1,262 821 

2000 903,293 129,527 4,492 492 9,391 1,267 854 

2010/09 1.48% 2.19% -1.35% 12.27% -0.27% 2.81% 17.32% 

2009/08 0.72% 1.54% 2.09% 1.62% 1.18% 1.03% -5.85% 

6 
Counties 

164,161 

160,880 

155,917 

154,110 

152,347 

150,571 

149,131 

147,865 

146,821 

146,023 

2.04% 

1.50% 
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2008/07 1.13% 1.82% 0.90% 0.46% 0.26% -2.68% -0.61% 1.66% 

2007/06 1.16% 1.31% 0.18% -5.27% 0.52% -0.50% -3.82% 1.17% 

2006/05 1.22% 1.28% 1.87% -1.09% -0.74% 2.22% -2.58% 1.16% 

2005/04 0.96% 1.44% -0.95% -6.31% -0.04% -3.14% -5.80% 1.18% 

2004/03 1.00% 1.13% 0.39% 1.45% -0.71% -1.86% -0.13% 0.97% 

2003/02 0.76% 0.97% 0.27% -1.63% 0.14% -0.88% -3.01% 0.86% 

2002/01 0.44% 0.89% -0.18% 1.86% -0.51% -1.35% -6.82% 0.71% 

2001/00 0.29% 0.83% -2.11% -1.83% -1.50% -0.39% -3.86% 0.55% 

2009/00 0.85% 1.24% 0.26% -1.23% -0.16% -0.85% -3.63% 1.08% 

Population growth in this 6-county area very close to the 1% rate for the U.S., 
and slightly higher than the 0.85% rate for Montana. was even lower than the anemic 

· 0.36% growth rate for the state of New Jersey. All of the growth occurred in 
Yellowstone county; on balance, the other 5 counties lost population over the past 
decade. 

Table 6-6. Level and Growth of Personal Income (Billion $), State of Montana, 
6 Counties, and the Total Area 

6 
Montana Yellowstone Musselshell Petroleum Rosebud Garfield Treasure Counties 

2009 33.957 5.707 0.125 0.013 0.310 0.033 0.022 6.210 

2008 34.141 5.732 0.110 0.013 0.305 0.040 0.022 6.222 

2007 32.464 5.378 0.106 0.011 0.292 0.034 0.019 5.840 

2006 30.447 5.031 0.097 0.011 0.284 0.032 0.016 5.471 

2005 28.179 4.637 0.092 0.011 0.274 0.037 0.017 5.067 

2004 26.495 4.335 0.089 0.010 0.262 0.033 0.017 4.744 

2003 24.752 4.054 0.085 0.010 0.250 0.033 0.015 4.448 

2002 23.370 3.877 0.078 0.008 0.224 0.027 0.015 4.230 

2001 22.931 3.776 0.078 0.010 0.226 0.032 0.016 4.137 

2000 21.200 3.475 0.071 0.008 0.208 0.025 0.015 3.801 

2009/08 -0.54% -0.44% 13.25% 1.46% 1.78% -18.17% 0.49% -0.20% 

2008/07 5.17% 6.59% 4.41% 13.06% 4.22% 15.85% 18.31% 6.54% 

2007/06 6.62% 6.89% 8.80% 8.18% 2.98% 7.25% 15.52% 6.75% 

2006/05 8.05% 8.50% 5.86% -4.86% 3.68% -12.98% -7.05% 7.96% 

2005/04 6.35% 6.97% 3.25% 12.82% 4.63% 13.15% 2.47% 6.81% 

2004/03 7.04% 6.92% 4.76% -4.03% 4.63% -1.97% 12.06% 6.67% 

2003/02 5.91% 4.56% 7.99% 34.24% 11.59% 21.31% 2.45% 5.15% 

2002/01 1.91% 2.69% 1.13% -20.87% -0.93% -15.26% -6.34% 2.23% 

2001/00 8.17% 8.66% 9.87% 27.55% 8.62% 28.70% 9.20% 8.85% 
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2009/00 5.37% 5.66% 6.53% 6.29% 4.52% 2.94% 4.88% 

Personal income for this 6-county region rose at a 5.6% annual rate, well above 
the national average rate of 3.8% and slightly higher than the 5.4% rate for Montana. 
Rising energy prices were the main reason, for the higher growth, since population gains 
were equal to the U. S. average., The decline in 2009 was very modest in spite of 
weaker oil prices, as the rise in prices over the previous three years generated a boom 
in oil drilling. 

Figure 6-1 shows the county map of Montana. Yellowstone County is located 
near the southern border of the state, slightly east of center .. Musselshell County is 
directly north of Yellowstone County, and Petroleum County is north of that. Treasure 
County is due east of Yellowstone County, and Rosebud is due east of that. Garfield 
County is north of Rosebud County. 

Figure 6-1. County Map of Montana 

The USCIS defines a Targeted Employment Area (TEA) as an area that meets 
one or both of the following criteria: a rural area, or one with an unemployment rate that 
is at least 150% of the national averaae./ 

5.60% 
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Figure 7-1. Location of Bakken Shale Formation 
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9. Economic Impact of Oil Well Operations 
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10. Summary Statistics for All Drilling and Extraction/Operation 
Activities . 
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9. Exemplar 1-526 petition documents for new commercial 
enterprise: Central Montana Oil and Gas Exploration, LP 
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EXEMPLAR 1-526 petition documents 
for new commercial enterprise: 

CENTRAL MONTANA OIL AND GAS 
EXPLORATION, LP 

The following Exemplar 1-526 petition documents relate to Central Montana Oil and Gas 
Exploration, LP, a new commercial enterprise to be undertaken by USA Montana Energy 
Regional Center, LLC ("USAMERC") upon its designation by USCIS (Exhibits 9 .1-Exhibit 9. 7): 

9.1 Central Montana Oil and Gas Exploration, LP's Certificate of Limited Partnership; 

9.2 Sample Memorandum in support ofl-526 petition; 

9.3 Form 1-526 completed with new commercial enterprise information; 

9.4 Comprehensive Business Plan for Central Montana Oil and Gas Exploration, LP; 

9.5 Economic Impact Analysis Report submitted with USAMERC's designation application; 

9.6 Targeted Employment Area Evidence for Planned Drilling and Exploration Areas; and 

9.7 Investment Agreements for Central Montana Oil and Gas Exploration, LP: 

a. Private Offering Memorandum; 

b. Limited Partnership Agreement; and 

c. Subscription Agreement 

d. Loan Agreement. 
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9.1 Certificate of Limited Partnership for Central 
Montana Oil and Gas Exploration, LP 
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9.2 Sample memorandum in support of 1-526 petition 
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9.3 Sample Form 1-526 with new commercial enterprise 
information completed 
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C) 
Department of Homeland Security 
U.S. Citizenship and Immigration Services 

0 
OMB No. 1615-0026; Exp. 01/31/2012 

Form 1-526, Immigrant Petition 
by Alien Entrepreneur 

Do Not Write in This Block- For USCIS Use Only (Except G-28 Block Below) 

Classification Action Block Fee Receipt 

Priority Date 
To be completed by Attorney or Representative, if any 

0 G-28 is attached H'i~o~i:22939s;~ .. · 
Attorney's State License No. ~·~~5,?;~7f.·/{,} ,, 

Remarks: 

START HERE - Type or print in black ink. 

Part 1. Information About You 

In care of Street 

NumberandName:~~~~~~~~~LJ~~~~~21~~~~~----~~~~23~~~~~~~~~ 

Address: 

Date of Birth l;_':xxxx· ... ·:·-·.·.:· .... '_·.· .... · .. ·· .. · .. -.•. · .. ·.·.· ... ·· .. ··•··.·. ·.·· ·I Country I' · . ··; ·.•·· -:.•_ . .'<_·_ .• _:_·.·~ Social Security #I XXXx · .. ·· .:_._;., ... , .•• ,.1 A# 
(mrnldd/yyyy) ... ·· _ofBirth .~ . .>··· ->:,_ (ifany) . · .. · ·'·(;:·;.D/ (ifany)L....."-''-'--'-~:..;..;..;;.~o:.-~ 

!~!~:.;:;i~g ·~ner~:~;o~~ates, provide f;~~~~~~ I ~A:_::.~tJl;v~:n·L~f:~:;;'· . . · ·1 I-94 # W~F~~~1~~fft:i:'>i .~ ~~;{~:]:·Y~,-,)~~t}:;;~j 

~~:i:~igrant Status' r.~/A . . ({·::;·x.;~~;:~;nl ~=~~r;:~;~~:~) ·~; ·i''~;,:·:.;;:•\·. 'I ~~~t~r::~~~:# j:~~~~r- ' :, :'.": .' 0

:;f;::::::J 
Part 2. Application Type (Check one) 

g This petition is based on an investment in a commercial enterprise in a targeted employment area for which the required 
a. ~ amount of capital invested has been adjusted downward. 

b. I}D This petition is based on an investment in a commercial enterprise in an area for which the required amount of capital invested 
·· has been adjusted upward. 

c. This petition is based on an investment in a commercial enterprise that is not in either a targeted area or in an upward 
adjustment area. 

Part 3. Information About Your Investment 

Name of commercial enterprise in which funds are invested 

RECEIVED: ______ RESUBMITTED: ____ RELOCATED: SENT ______ REC'D ___ _ 

Form I-526 (Rev. 11/23/IO)Y 
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Part 3. Information About Your Investment (Continued) 

Date of your initial 
investment (mm/dd/yyyy) 

Your total capital investment 
in the enterprise to date 

0 

If you are not the sole investor in the new commercial enterprise, list on separate paper the names of all other parties (natural and non­
natural) who hold a percentage share of ownership of the new enterprise and indicate whether any of these parties is seeking 
classification as an alien entrepreneur. Include the name, percentage of ownership, and whether or not the person is seeking classification 
under section 203(b)(5). NOTE: A "natural" party would be an individual person, and a "non-natural" party would be an entity such as a 
corporation, consortium, investment group, partnership, etc. 

If you indicated in Part 2 that the enterprise is in a targeted employment area C I Ru.ra··· rA .... r,ea 
or in an upward adjustment area, name the county and State: ounty .. · · ... • · 

Part 4. Additional Information About the Enterprise 

Type of Enterprise (check one): 

It] New commercial enterprise resulting from the creation of a new business. 

[] New commercial enterprise resulting from the purchase of an existing business. 

0 New commercial enterprise resulting from a capital investment in an existing business. 

Composition of the Petitioner's Investment: 

Total amount in U.S. bank account .................................................................................... .. $ 

Total value of all assets purchased for use in the enterprise ............................................... .. $ 

Total value of all property transferred from abroad to the new enterprise........................... $ 

Total of all debt financing.................................................................................................... $ 

Total stock purchases........................................................................................................... $ 

Other (explain on separate paper)........................................................................................ $ 

Total $ ·.:.'.:il ' ·~ ;/ . " 
, .... , 

Income: 

When you made the investment......... Gross $ Net $ 

Now ................................................... . Gross $ Net $ 

Net worth: 

When you made investment............... Gross $ Now $ 

Fonn I-526 (Rev. 11/23/IO)Y Page 2 
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Part 5. Employment Creation Information 

Number of full-time employees in the enterprise in U.S. (excluding you, your spouse, sons, and daughters) 

When you made your initial investment? Now Difference 

How many of these new jobs were 
created by your investment? 

How many additional new jobs will be 
created by your additional investment? 

What is your position, office, or title with the new commercial enterprise? 

Briefly describe your duties, activities, and responsibilities. 
<~ ,:>,':·,;,;·~,;;,:;',·,'',. , .'·,·'.~ ' ,' >' .'- <:.::'.,'>~~c:·,·(>\.~v'.',;'~<\.';",:'::/<.:·~", 

0 

'> ,; 'i:(_'.~•c: ;.,'"-",< .>',: <.' 
:P.O,Iicyj'fp~mulathm:a.nd certain"ii!J~,tS;.~n~~~)l:te;U~ifC?rm limited Pa~~~n>hip Act' . · .. ··. i. 

"• ~ ' •,(' • I •' '' "' ,· . ;. ,,:' ' .. ;, > ·,., ; -.,,,'·· 

What is your salary? What is the cost of your benefits? 

Part 6. Processing Information 
Check One: 

1·10 

The person named in Part 1 is now in the United States, and an application to adjust status to permanent resident will be 
filed if this petition is approved. 

[§! If the petition is approved and the person named in Part 1 wishes to apply for an immigrant visa abroad, complete the 

following for that person: 

Country of nationality: 

Country of current residence or, if now in the 
United States, last permanent residence abroad: 

If you provided a United States address in Part 1, print the person's foreign address: 

Are you in deportation or removal proceedings? 

Have you ever worked in the United States without permission? 

Q Yes (Explain on separate paper) 

LJ Yes (Explain on separate paper) 

Part 7. Signature Re~d the information on penalties in the instructions before completing this section. 

~No 

0 No 

I certify, under penalty of perjury under the laws of the United States of America, that this petition and the evidence submitted with it is 
all true and correct. I authorize the release of any information from my records that U.S. Citizenship and Immigration Services needs to 
determine eligibility for the benefit I am seeking. 

Signature Date 

NOTE: If you do not completely fill out this form or fail to the submit the required documents listed in the ins true dons, you may not be 
found eligible for the immigration benefit you are seeking and this petition may be denied 

Part 8. Signature of Person Preparing Form, If Other Than Above (Sign below) 

I declare that I prepared this application at the request of the above person, and it is based on all information of which I have knowledge. 
F:"'ST~~7--::~:;::-:;:;;;:-~::r:r;';'"?~7il Print 

Signature Name 

Firm Name 

Address 

Form I-526 (Rev. I 1123/IO)Y Page 3 

735 



0 0 

9.4 Comprehensive Business Plan for Central Montana 
Oil and Gas Exploration 
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Sponsored by: USA Montana Energy Regional Center 

27 North 27th Street, Billings, MT, 59101 
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I APPENDIX B 
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4. Brief Guide to RIMS II Input/Output Model 

The following material has been condensed from the RIMS II User Handbook. 

Introduction and General Comments 

Effective planning for public- and private-sector projects and programs at the 
State and local levels requires a systematic analysis of the economic impacts of these 
projects and programs on affected regions. In turn, systematic analysis of economic 
impacts must account for the inter-industry relationships within regions because these 
relationships largely determine how regional economies are likely to respond to project 
and program changes. Thus, regional input-output (1-0) multipliers, which account for 
inter-industry relationships within regions, are useful tools for conducting regional 
economic impact analysis. 

In the 1970s, the Bureau of Economic Analysis (BEA) developed a method for 
estimating regional 1-0 multipliers known as RIMS (Regional Industrial Multiplier 
System), which was based on the work of Garnick and Drake. In the 1980s, BEA 
completed an enhancement of RIMS, known as RIMS II (Regional Input-Output 
Modeling System), and published a handbook for RIMS II users. In 1992, BEA 
published a second edition of the handbook in which the multipliers were based on 
more recent data and improved methodology. In 1997, BEA published a third edition of 
the handbook that provides more detail on the use of the multipliers and the data 
sources and methods for estimating them. 

RIMS II is based on an accounting framework called an 1-0 table. For each industry, an 
1-0 table shows the industrial distribution of inputs purchased and outputs sold. A typical 
1-0 table in RIMS II is derived mainly from two data sources: SEA's national 1-0 table, 
which shows the input and output structure of nearly 500 U.S. industries, and BEA's 
regional economic accounts, which are used to adjust the national 1-0 table to show a 
region's industrial structure and trading patterns. 

Using RIMS II for impact analysis has several advantages. RIMS II multipliers 
can be estimated for any region composed of one or more counties and for any 
industry, or group of industries, in the national 1-0 table. The accessibility of the main 
data sources for RIMS II keeps the cost of estimating regional multipliers relatively low. 
Empirical tests show that estimates based on relatively expensive surveys and RIMS 11-
based estimates are similar in magnitude. 

SEA's RIMS multipliers can be a cost-effective way for analysts to estimate the 
economic impacts of changes in a regional economy. However, it is important to keep in 
mind that, like all economic impact models, RIMS provides approximate order-of­
magnitude estimates of impacts. RIMS multipliers are best suited for estimating the 
impacts of small changes on a regional economy. For some applications, users may 
want to supplement RIMS estimates with information they gather from the region 
undergoing the potential change. To use the multipliers for impact analysis effectively, 
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users must provide geographically and industrially detailed information on the initial 
changes in output, earnings, or employment that are associated with the project or 
program under study. The multipliers can then be used to estimate the total impact of 
the project or program on regional output, earnings, and employment. 

RIMS II is widely used in both the public and private sector. In the public sector, 
for example, the Department of Defense uses RIMS II to estimate the regional impacts 
of military base closings. State transportation departments use RIMS II to estimate the 
regional impacts of airport construction and expansion. In the private-sector, analysts 
and consultants use RIMS II to estimate the regional impacts of a variety of projects, 
such as the development of shopping malls and sports stadiums. 

RIMS II Methodology 

RIMS II uses BEA's benchmark and annual 1-0 tables for the nation. Since a 
particular region may not contain all the industries found at the national level, some 
direct input requirements cannot be supplied by that region's industries. Input 
requirements that are not produced in a study region are identified using BEA's regional 
economic accounts. 

The RIMS II method for estimating regional 1-0 multipliers can be viewed as a 
three-step process. In the first step, the producer portion of the national 1-0 table is 
made region-specific by using six-digit NAICS location quotients (LQs). The LQs 
estimate the extent to which input requirements are supplied by firms within the region. 
RIMS II uses LQs based on two types of data: BEA's personal income data (by place of 
residence) are used to calculate LQs in the service industries; and BEA's wage-and­
salary data (by place of work) are used to calculate LQs in the non-service industries. 

In the second step, the household row and the household column from the 
national 1-0 table are made· region-specific. The household row coefficients, which are 
derived from the value-added row of the national 1-0 table, are adjusted to reflect 
regional earnings leakages resulting from individuals working in the region but residing 
outside the region. The household column coefficients, which are based on the personal 
consumption expenditure column of the national 1-0 table, are adjusted to account for 
regional consumption leakages stemming from personal taxes and savings. In the last 
step, the Leontief inversion approach is used to estimate multipliers. This inversion 
approach produces output, earnings, and employment multipliers, which can be used to 
trace the impacts of changes in final demand on and indirectly affected industries. 

Advantages of RIMS II 

There are numerous advantages to using RIMS II. First, the accessibility of the 
main data sources makes it possible to estimate regional multipliers without conducting 
relatively expensive surveys. Second, the level of industrial detail used in RIMS II helps 
avoid aggregation errors, which often occur when industries are combined. Third, RIMS 
II multipliers can be compared across areas because they are based on a consistent set 
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of estimating procedures nationwide. Fourth, RIMS II multipliers are updated to reflect 
the most recent local-area wage-and-salary and personal income data. 

Overview of Different Multipliers 

RIMS II provides users with five types of multipliers: final demand multipliers for 
output, for earnings, and for employment; and direct-effect multipliers for earnings and 
for employment. These multipliers measure the economic impact of a change in final 
demand, in earnings, or in employment on a region's economy. 

The final demand multipliers for output are the basic multipliers from which all 
other RIMS II multipliers are derived. In this table, each column entry indicates the 
change in output in each row industry that results from a $1 change in final demand in 
the column industry. The impact on each row industry is calculated by multiplying the 
final demand change in the column industry by the multiplier for each row. The total 
impact on regional output is calculated by multiplying the final demand change in the 
column industry by the sum of all the multipliers for each row except the household row. 

RIMS II provides two types of multipliers for estimating the impacts of changes 
on earnings: final demand multipliers and direct effect multipliers. These multipliers are 
derived from the table of final demand output multipliers. 

The final demand multipliers for earnings can be used if data on final demand 
changes are available. In the final demand earnings multiplier table, each column entry 
indicates the change in earnings in each row industry that results from a $1 change in 
final demand in the column industry. The impact on each row industry is calculated by 
multiplying the final demand change in the column industry by the multipliers for each 
row. The total impact on regional earnings is calculated by multiplying the final demand 
change in the column industry by the sum of the multipliers for each row. 

Employment Multipliers 

RIMS II provides two types of multipliers for estimating the impacts of changes 
on employment: final demand multipliers and direct effect multipliers. These multipliers 
are derived from the table of final demand output multipliers. 

The final demand multipliers for employment can be used if the data on final 
demand changes are available. In the final demand employment multiplier table, each 
column entry indicates the change in employment in each row industry that results from 
a $1 million change in final demand in the column industry. The impact on each row 
industry is calculated by multiplying the final demand change in the column industry by 
the multiplier for each row. The total impact on regional employment is calculated by 
multiplying the final demand change in the column industry by the sum of the multipliers 
for each row. 
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The direct effect multipliers for employment can be used if the data on the initial 
changes in employment by industry are available. In the direct effect employment 
multiplier table, each entry indicates the total change in employment in the region that 
results from a change of one job in the row industry. The total impact on regional 
employment is calculated by multiplying the initial change in employment in the row 
industry by the multiplier for the row. 

Choosing a Multiplier 

The choice of multiplier for estimating the impact of a project on output, earnings, 
and employment depends on the availability of estimates of the initial changes in final 
demand, earnings, and employment. If the estimates of the initial changes in all three 
measures are available, the RIMS II user can select any of the RIMS II multipliers. In 
theory, all the impact estimates should be consistent. If the available estimates are 
limited to initial changes in final demand, the user can select a final demand multiplier 
for impact estimation. If the available estimates are limited to initial changes in earnings 
or employment, the user can select a direct effect multiplier. 

5. Methodology for Calculating Indirect Jobs 

In spite of the explanation of the RIMS II model given directly above, some 
USC IS adjudicators have asked for further clarification about how that model is used to 
determine the increase in the number of indirect jobs. That is an important issue 
because the calculation of indirect jobs cannot be verified directly but depends on 
mathematical calculations. 

The general concept is based on the coefficients in the input/output model itself 
(the same methodology applies to RIMS II, 1M PLAN, or any other generally recognized 
and accepted input/output model). In any given year, the government calculates how 
much input is used for a given production of output. The detailed figures are taken from 
the Economic Censuses taken once every five years; the figures are then updated from 
various annual supplements. 
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6. Economic Parameters for 6 Counties in Montana: Musselshell, 
Petroleum, Yellowstone, Rosebud, Garfield, and Treasure Counties 

This section is organized as follows. Tables 6-1, 6-2, and 6-3 show the data for 
employment by major occupation and industrial classification, income distribution by 
deciles, mean and median household and family income, and poverty rates for 
Musselshell, Petroleum, Yellowstone, Rosebud, Garfield, and Treasure counties, and 
compare these figures to the U.S. totals or averages. Table 6-4 shows key labor market 
statistics over the past decade for the State of Montana, each of these counties, and the 
two county group totals. Tables 6-5 and 6-6 show the level and growth rate of 
population and personal income for these same areas. 

Table 6-1. Key Economic Statistics for Musselshell and Petroleum Counties 
Compared to the U.S. Economy 

Category 

EMPLOYMENT STATUS 

Population 16 years and over 

In labor force 

Civilian labor force 

Employed 

Armed Forces 

Not in labor force 

OCCUPATION 

Civilian employed population 16 + 
Management & professional 

Service occupations 

Sales and office occupations 

Farming, fishing, & forestry 

Construction, maintenance, repair 

Production & transportation 

INDUSTRY 

Civilian employed population 16 + 
Agriculture & mining 

Mussel-

shell 

3,652 

2,050 

2,050 

1,960 

0 

1,602 

1,960 

455 

315 

408 

61 

418 

303 

% 

100.0% 

56.1% 

56.1% 

53.7% 

0.0% 

43.9% 

100.0% 

23.2% 

16.1% 

20.8% 

3.1% 

21.3% 

15.5% 

1,960 100.0% 

367 18.7% 

Petro­

leum 

399 

265 

265 

258 

0 

134 

258 

117 

10 

39 

48 

21 

23 

% u.s. 
2005-09 

100.0% 235,871,704 

66.4% 153,407,584 

66.4% 152,273,029 

64.7% 141,303,145 

0.0% 1,134,555 

33.6% 82,464,120 

100.0% 141,303,145 

45.3% 49,129,589 

3.9% 23,859,762 

15.1% 36,203,679 

18.6% 993,902 

8.1% 13,383,294 

8.9% 17,732,919 

258 100.0% 141,303,145 

127 49.2% 2,576,402 

% 

100.0% 

65.0% 

64.6% 

59.9% 

0.5% 

35.0% 

100.0% 

34.8% 

16.9% 

25.6% 

0.7% 

9.5% 

12.5% 

100.0% 

1.8% 

I 
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Construction 293 14.9% 6 2.3% 10,520,876 7.4% 
Manufacturing 124 6.3% 5 1.9% 15,887,145 11.2% 
Wholesale trade 27 1.4% 0 0.0% 4,516,754 3.2% 

Retail trade 292 14.9% 5 1.9% 16,277,681 11.5% 

Transportation & utilities_ 205 10.5% . 37 14.3% 7,173,048 5.1% 
Information 2 0.1% 10 3.9% 3,450,324 2.4% 

Finance, insurance & real estate 60 3.1% 0 0.0% 10,033,714 7.1% 

Professional & administrative 36 1.8% 3 1.2% 14,540,450 10.3% 
Educational services & health care 378 19.3% 41 15.9% 30,390,213 21.5% 
Arts, entertain, hotel, food svcs 97 4.9% 10 3.9% 12,395,164 8.8% 
Other private services 31 1.6% 6 2.3% 6,842,841 4.8% 

Public administration 48 2.4% 8 3.1% 6,698,533 4.7% 

INCOME AND BENEFITS 

Total households 1,794 100.0% 220 100.0% 112,611,029 100.0% 
Less than $10,000 172 9.6% 17 7.7% 8,329,488 7.4% 
$10,000 to $14,999 206 11.5% 9 4.1% 6,305,311 5.6% 

$15,000 to $24,999 284 15.8% 31 14.1% 12,172,059 10.8% 

$25,000 to $34,999 291 16.2% 40 18.2% 11,985,229 10.6% 

$35,000 to $49,999 298 16.6% 46 20.9% 16,064,321 14.3% 

$50,000 to $74,999 283 15.8% 52 23.6% 21,053,113 18.7% 

$75,000 to $99,999 117 6.5% 9 4.1% 13,853,787 12.3% 

$100,000 to $149,999 90 5.0% 7 3.2% 13,578,721 12.1% 

$150,000 to $199,999 33 1.8% 5 2.3% 4,724,616 4.2% 

$200,000 or more 20 1.1% 4 1.8% 4,544,384 4.0% 
Median household income (dollars) 33,000 64.2% 38,833 75.5% 51,425 

Mean household income (dollars) 44,222 63.1% 47,455 67.7% 70,096 

Families 1,315 100.0% 122 100.0% 75,082,471 100.0% 
Less than $10,000 41 3.1% 0 0.0% 3,393,200 4.5% 

$10,000 to $14,999 114 8.7% 0 0.0% 2,479,747 3.3% 

$15,000 to $24,999 164 12.5% 18 14.8% 6,274,623 8.4% 

$25,000 to $34,999 218 16.6% 18 14.8% 7,046,604 9.4% 

$35,000 to $49,999 272 20.7% 18 14.8% 10,374,067 13.8% 

$50,000 to $74,999 261 19.8% 48 39.3% 15,181,992 20.2% 

$75,000 to $99,999 110 8.4% 9 7.4% 10,997,786 14.6% 

$100,000 to $149,999 84 6.4% 7 5.7% 11,350,903 15.1% 

$150,000 to $199,999 31 2.4% 0 0.0% 4,060,380 5.4% 

$200,000 or more 20 1.5% 4 3.3% 3,923,169 5.2% 

Median family income (dollars) 40,959 65.7% 51,346 82.3% 62,363 

Mean family income (dollars) 52,310 64.2% 57,062 70.0% 81,537 

Per capita income (dollars) 19,164 70.9% 22,168 82.0% 27,041 
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Median earnings for workers 20,678 

Median earnings for male full-time 37,366 

Median earnings for female full-time 22,111 

PERCENTAGE BELOW POVERTY 
LEVEL 

18 

71.2% 25,338 

82.4% 26,346 

62.8% 26,818 

0 

87.2% 

58.1% 

76.2% 

All families 

All people 

12.80% 129.3% 6.60% 66.7% 

17.80% 131.9% 14.60% 108.1% 

29,050 

45,363 

35,207 

9.90% 

13.50% 

Please note that in these tables, the percentage figures in black refer to the overall category in that 
column, while the figures in red refer to the U.S. average figures 

Both Musselshell and Petroleum counties are both very sparsely populated areas 
that are largely farming and mining counties. The data are based on 2005-09 averages 
because of the small number of people, but even these figures may be subject to 
relatively wide sampling areas. The median and mean income for Musselshell County 
is about 2/3 of the national average, while for Petroleum County the figure is about % of 
the average. The poverty rate in Musselshell County is well above average; for 
Petroleum County the rate is below average for all families but slightly above average 
for all people. 

Table 6-2. Key Economic Statistics for Yellowstone County Compared to 
Montana and the U. S. Economy 

Category 

EMPLOYMENT STATUS 

Population 16 years and over 

In labor force 

Civilian labor force 

Employed 

Armed Forces 
Not in labor force 

OCCUPATION 

Civilian employed population 16 + 
Management & professional 

Service. occupations 

Sales and office occupations 

Farming, fishing, & forestry 

Construction, maintenance, repair 

Production & transportation 

INDUSTRY 

Civilian employed population 16 + 

Billings 

113,061 

79,769 

79,769 

74,327 

0 
33,292 

% 

100.0% 

70.6% 

70.6% 

65.7% 

0.0% 

29.4% 

Montana 

780,092 

508,058 

503,837 

463,880 

4,221 

272,034 

% u.s. 
2009 

100.0% 241,002,178 

65.1% 157,334,979 

64.6% 156,044,453 

59.5% 140,602,470 

0.5% 1,290,526 

34.9% 83,667,199 

% 

100.0% 

65.3% 

64.7% 

58.3% 

0.5% 
34.7% 

74,327 100.0% 463,880 100.0% 140,602,470 100.0% 

25,063 

11,929 

19,207 

440 

8,540 

9,148 

33.7% 

16.0% 

25.8% 

0.6% 

11.5% 

12.3% 

157,412 

90,414 

113,750 

8,636 

47,508 

46,160 

33.9% 

19.5% 

24.5% 

1.9% 

10.2% 

10.0% 

50,179,987 

25,066,647 

35,425,756 

988,070 

12,273,897 

16,668,113 

35.7% 

17.8% 

25.2% 

0.7% 

8.7% 

11.9% 

74,327 100.0% 463,880 100.0% 140,602,470 100.0% 
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Agriculture & mining 2,628 3.5% 31,817 6.9% 2,561,033 1.8% 
Construction 6,028 8.1% 33,108 7.1% 9,503,594 6.8% 
Manufacturing 4,584 6.2% 23,743 5.1% 14,754,973 10.5% 
Wholesale trade 3,098 4.2% 12,347 2.7% 4,103,620 2.9% 
Retail trade 10,004 13.5% 56,068 12.1% 16,250,921 11.6% 

Transportation & utilities 3,585 4.8% 23,410 5.0% 7,040,174 5.0% 
Information 1,301 1.8% 9,601 2.1% 3,213,793 2.3% 
Finance, insurance & real estate 5,931 8.0% 25,834'~ 5.6% 9,?57,009 6.9% 
Professional & administrative 6,963 9.4% 40,130 8.7% 14,929,815 10.6% 
Educational services & health care 15,459 20.8% 103,321 22.3% 31,924,265 22.7% 

Arts, entertain, hotel, food svcs 8,391 11.3% 55,778 12.0% 12,877,546 9.2% 
Other private services 3,811 5.1% 21,685 4.7% 6,984,373 5.0% 
Public administration 2,544 3.4% 27,038 5.8% 6,801,354 4.8% 

INCOME AND BENEFITS 

Total households 57,523 100.0% 375,287 100.0% 113,616,229 100.0% 

Less than $10,000 2,429 4.2% 31,623 8.4% 8,806,058 7.8% 
$10,000 to $14,999 3,825 6.6% 24,128 6.4% 6,487,937 5.7% 
$15,000 to $24,999 7,833 13.6% 52,660 14.0% 12,772,231 11.2% 
$25,000 to $34,999 6,699 11.6% 45,412 12.1% 12,133,527 10.7% 

$35,000 to $49,999 9,491 16.5% 62,467 16.6% 16,376,340 14.4% 

$50,000 to $74,999 11,366 19.8% 70,937 18.9% 20,840,835 18.3% 

$75,000 to $99,999 7,223 12.6% 43,811 11.7% 13,686,950 12.0% 

$100,000 to $149,999 5,810 10.1% 30,516 8.1% 13,332,224 11.7% 

$150,000 to $199,999 1,551 2.7% 7,403 2.0% 4,712,459 4.1% 

$200,000 or more 1,296 2.3% 6,330 1.7% 4,467,668 3.9% 
Median household income (dollars) 47,233 94.1% 42,322 84.3% 50,221 

Mean household income (dollars) 59,885 86.9% 54,472 79.0% 68,914 

Families 36,872 100.0% 235,940 100.0% 75,530,746 100.0% 
Less than $10,000 1,318 3.6% 12,248 5.2% 3,676,485 4.9% 

$10,000 to $14,999 858 2.3% 7,022 3.0% 2,640,878 3.5% 
$15,000 to $24,999 3,312 9.0% 23,814 10.1% 6,604,662 8.7% 

$25,000 to $34,999 3,588 9.7% 24,581 10.4% 7,164,166 9.5% 

$35,000 to $49,999 5,374 14.6% 38,025 16.1% 10,543,895 14.0% 

$50,000 to $74,999 8,432 22.9% 52,789 22.4% 14,987,597 19.8% 

$75,000 to $99,999 6,395 17.3% 38,183 16.2% 10,851,609 14.4% 

$100,000 to $149,999 4,801 13.0% 26,778 11.3% 11,161,136 14.8% 

$150,000 to $199,999 1,581 4.3% 6,954 2.9% 4,041,141 5.4% 

$200,000 or more 1,213 3.3% 5,546 2.4% 3,859,177 5.1% 

Median family income (dollars) 60,733 99.4% 55,010 90.1% 61,082 

Mean family income (dollars) 72,623 90.6% 65,947 82.3% 80,155 

Per capita income (dollars) 24,646 93.3% 22,371 84.7% 26,409 
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Median earnings for workers 26,534 93.5% 22,113 78.0% 28,365 

Median. earnings for male full-time 43,605 95.9% 39,830 87.6% 45,485 

Median earnings for female full-time 29,928 84.2% 28,461 80.1% 35,549 

PERCENTAGE BELOW POVERTY 
LEVEL 

All families 8.30% 79.0% 9.90% 94.3% 10.50% 

All people 11.40% 79.7% 15.10% 105.6% 14.30% 

Yellowstone County includes the city of Billings, the largest city in Montana, and 
in fact the largest city in an area bordered by Minneapolis, Minnesota to the east and· 
Seattle, Washington to the west Calgary, Alberta (Canada) to the north and Denver, 
Colorado to the south. The city serves as the major hub of agricultural and mining 
services for Eastern Montana, but these are mainly service jobs; the proportion of 
workers in these two sectors, while larger than the 1.8% national average figure, is still 
only a modest 3.5%. It also has 13.5% of the workforce in retail trade, compared to 
11.6% nationally, because Montana has no sales tax, and hence attracts shoppers from 
nearby areas of Wyoming, North Dakota, and South Dakota. However, it has only a 
small manufacturing base, employing 6.2% of the workforce, compared to 10.5% 
nationally. 

In spite of being the "economic capitol" of the state, there are relatively few rich 
people living here, so the mean and median household and family income are all below 
the national average. However, there are also relatively few poor people in the city, so 
the poverty rates are less than 80% of the national average. 

Table 6-3. Key Economic Statistics for Rosebud, Garfield, and Treasure Counties 
Compared to the U.S. Economy for Years 2005-2009 

Category 

EMPLOYMENT STATUS 

Population 16 years and over 

In labor force 

Civilian labor force 

Employed 

Armed Forces 

Not in labor force 

OCCUPATION 

Civilian employed population 16 + 
Management & professional 

Rosebud % 

6,529 100.0% 

4,232 64.8% 

4,232 64.8% 

3,839 58.8% 

0 0.0% 

2,297 35.2% 

3,839 100.0% 

1,152 30.0% 

Garfield % Treasure % 

927 100.0% 692 100.0% 

643 69.4% 433 62.6% 

643 69.4% 433 62.6% 

631 68.1% 423 61.1% 

0 0.0% 0 0.0% 

284 30.6% 259 37.4% 

631 100.0% 423 100.0% 

223 35.3% 151 35.7% 
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Service occupations 776 20.2% 131 20.8% 46 10.9% 

Sales and office occupations 710 18.5% 111 17.6% 63 14.9% 

Farming, fishing, & forestry 128 3.3% 76 12.0% 57 13.5% 

Construction, maintenance, repair 629 16.4% 54 8.6% 70 16.5% 

Production & transportation 444 11.6% 36 5.7% 36 8.5% 

INDUSTRY 

Civilian employed population 16 + 3,839 100.0% 631 100.0% 423 100.0% 

Agriculture & mining 754 19.6% 241 38.2% 158 37.4% 

Construction 203 5.3% 36 5.7% 53 12.5% 

Manufacturing 11 0.3% 12 1.9% 0 0.0% 

Wholesale trade 27 0.7% 0 0.0% 17 4.0% 

Retail trade 401 10.4% 69 10.9% 15 3.5% 

Transportation & utilities 424 11.0% 24 3.8% 24 5.7% 

Information 90 2.3% 11 1.7% 14 3.3% 

Finance, insurance & real estate 135 3.5% 20 3.2% 6 1.4% 

Professional & administrative 92 2.4% 11 1.7% 15 3.5% 

Educational services & health care 881 22.9% 111 17.6% 69 16.3% 

Arts, entertain, hotel, food svcs 370 9.6% 47 7.4% 3 0.7% 

Other private services 162 4.2% 24 3.8% 6 1.4% 

Public administration 289 7.5% 25 4.0% 43 10.2% 

INCOME AND BENEFITS 

Total households 3,204 100.0% 513 100.0% 342 100.0% 

Less than $10,000 295 9.2% 32 6.2% 17 5.0% 

$10,000 to $14,999 273 8.5% 53 10.3% 15 4.4% 

$15,000 to $24,999 433 13.5% 97 18.9% 63 18.4% 

$25,000 to $34,999 337 10.5% 94 18.3% 52 15.2% 

$35,000 to $49,999 395 12.3% 65 12.7% 45 13.2% 

$50,000 to $74,999 538 16.8% 94 18.3% 73 21.3% 

$75,000 to $99,999 526 16.4% 33 6.4% 35 10.2% 

$100,000 to $149,999 365 11.4% 34 6.6% 36 10.5% 

$150,000 to $199,999 1 0.0% 4 0.8% 6 1.8% 

$200,000 or more 41 1.3% 7 1.4% 0 0.0% 

Median household income (dollars) 43,269 84.1% 32,880 63.9% 43,553 84.7% 

Mean household income (dollars) 53,488 76.3% 45,507 64.9% 52,273 74.6% 

Families 2,354 100.0% 311 100.0% 241 100.0% 

Less than $10,000 160 6.8% 7 2.3% 2 0.8% 

$10,000 to $14,999 178 7.6% 11 3.5% 5 2.1% 

$15,000 to $24,999 308 13.1% 37 11.9% 24 10.0% 

$25,000 to $34,999 231 9.8% 69 22.2% 44 18.3% 

$35,000 to $49,999 275 11.7% 43 13.8% 34 14.1% 
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$50,000 to $74,999 419 17.8% 76 24.4% 61 25.3% 

$75,000 to $99,999 470 20.0% 31 10.0% 33 13.7% 

$100,000 to $149,999 278 11.8% 30 9.6% 32 13.3% 

$150,000 to $199,999 1 0.0% 2 0.6% 6 2.5% 

$200,000 or more 34 1.4% 5 1.6% 0 0.0% 

Median family income (dollars) 53,750 86.2% 48,083 77.1% 53,646 86.0% 

Mean family income (dollars) 57,389 70.4% 54,431 66.8% 60,740 74.5% 

Per capita income (dollars) 19,169 70.9% 21,151 78.2% 20,446 75.6% 

Median earnings for workers 25,574 88.0% 16,550 57.0% 23,150 79.7% 

Median earnings for male full-time 51,591 113.7% 33,942 74.8% 37,639 83.0% 

Median earnings for female full-time 28,236 80.2% 15,811 44.9% 26,875 76.3% 

PERCENTAGE BELOW POVERTY 
LEVEL 

All families 19.30% 194.9% 7.70% 77.8% 5.00% 50.5% 

All people 23.10% 171.1% 11.30% 83.7% 8.00% 59.3% 

These three counties are similar to Musselshell and Petroleum counties in that 
they are very sparsely settled, with the economic base tied directly to agriculture and 
mining. The mean and median income for these three counties ranges from 67% to 
85% of the national average. The poverty rates bear no resemblance to these figures; 
the rate for all families is 195% of the national average in Rosebud, 78% in Garfield, 
and only 50% in Treasure County. However, these figures represent only a handful of 
families and are too small to provide a meaningful sample size. 

Table 6-4. Labor Market Statistics for the State of Montana, 6 Counties, and 2 
County Groups 

Labor Force Employed Unemployed Un Rate,% 

Montana 

2000 468865 446552 22313 4.8 

2001 468963 447827 21136 4.5 

2002 466299 445281 21018 4.5 

2003 470472 450190 20282 4.3 

2004 475566 456385 19181 4.0 

2005 480747 463251 17496 3.6 

2006 492358 476412 15946 3.2 

2007 501929 485132 16797 3.3 

2008 508225 485375 22850 4.5 

2009 496499 465220 31279 6.3 

2010 497395 461337 36058 7.2 
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Yellowstone 

2000 71487 68572 2915 4.1 
2001 72266 69663 2603 3.6 
2002 74395 71698 2697 3.6 
2003 75165 72635 2530 3.4 
2004 75993 73549 2444 3.2 
2005 77824 75531 2293 2.9 

2006 79395 77284 2111 2.7 
2007 81476 79417 2059 2.5 
2008 82508 79740 2768 3.4 
2009 81281 77573 3708 4.6 
2010 81110 76641 4469 5.5 

Musselshell 

2000 2096 1969 127 6.1 
2001 2048 1934 114 5.6 
2002 2054 1926 128 6.2 
2003 2056 1941 115 5.6 
2004 2084 1973 111 5.3 
2005 2061 1964 97 4.7 

2006 2070 1993 77 3.7 
2007 2034 1932 102 5.0 
2008 2151 2038 113 5.3 

2009 2417 2269 148 6.1 
2010 2409 2247 162 6.7 

Petroleum 

2000 252 235 17 6.7 
2001 223 213 10 4.5 
2002 197 186 11 5.6 

2003 203 191 12 5.9 
2004 219 208 11 5.0 
2005 224 214 10 4.5 
2006 225 215 10 4.4 
2007 236 224 12 5.1 

2008 249 236 13 5.2 

2009 233 222 11 4.7 

2010 233 218 15 6.4 

Treasure 

2000 458 
2001 441 
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2002 399 

2003 431 

2004 413 

2005 403 

2006 396 

2007 405 

2008 407 

2009 398 

2010 394 

Rosebud County 
Group 

2000 76930 

2001 77649 

2002 79413 

2003 80520 

2004 81310 

2005 82843 

2006 84274 

2007 86440 

2008 87605 

2009 86332 

2010 86061 

The figures are dominated by Yellowstone County, which had a labor force of 
over 81,000 in 201 0; the other five counties together had a labor force of less than 
8,000. 

Table 6-5. Level and Growth of Population, State of Montana, 6 Counties, 
and the Total Area 

Montana Yellowstone Musselshell Petroleum Rosebud Garfield Treasure 

2010 989,415 147,972 4,538 494 9,233 1,206 718 

2009 974,989 144,797 4,600 440 9,258 1,173 612 

2007 957,225. 140,047 4,466 431 9,126 1,193 654 

2006 946,230 138,239 4,458 455 9,079 1,199 680 

2005 934,801 136,493 4,376 460 9,147 1,173 698 

2004 925,887 134,559 4,418 491 9,151 1,211 741 

2003 916,750 133,054 4,401 484 9,216 1,234 742 

2002 909,868 131,771 4,389 492 9,203 1,245 765 

2001 905,873 130,608 4,397 483 9,250 1,262 821 

6 
Counties 

164,161 

160,880 

155,917 

154,110 

152,347 

150,571 

149,131 

147,865 

146,821 
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2000 903,293 129,527 4,492 492 9,391 1,267 854 146,023 

2010/09 1.48% 2.19% -1.35% 12.27% -0.27% 2.81% 17.32% 2.04% 

2009/08 0.72% 1.54% 2.09% 1.62% 1.18% 1.03% -5.85% 1.50% 
2008/07 1.13% 1.82% 0.90% 0.46% 0.26% -2.68% -0.61% 1.66% 
2007/06 1.16% 1.31% 0.18% -5.27% 0.52% -0.50% -3.82% 1.17% 

2006/05 1.22% 1.28% 1.87% -1.09% -0.74% 2.22% -2.58% 1.16% 

2005/04 0.96% 1.44% -0.95% -6.31% -0.04% -3.14% -5.80% 1.18% 
2004/03 1.00% 1.13% 0.39% 1.45% -0.71% -1.86% -0.13% 0.97% 

2003/02 0.76% 0.97% 0.27% -1.63% 0.14% -0.88% -3.01% 0.86% 

2002/01 0.44% 0.89% -0.18% 1.86% -0.51% -1.35% -6.82% 0.71% 

2001/00 0.29% 0.83% -2.11% -1.83% -1.50% -0.39% -3.86% 0.55% 

2009/00 0.85% 1.24% 0.26% -1.23% -0.16% -0.85% -3.63% 1.08% 

Population growth in this 6-county area very close to the 1% rate for the U.S., 
and slightly higher than the 0.85% rate for Montana. was even lower than the anemic 
0.36% growth rate for the state of New Jersey. All of the growth occurred in 
Yellowstone county; on balance, the other 5 counties lost population over the past 
decade. 

Table 6-6. Level and Growth of Personal Income (Billion $), State of Montana, 
6 Counties, and the Total Area 

6 
Montana Yellowstone Musselshell Petroleum Rosebud Garfield Treasure Counties 

2009 33.957 5.707 0.125 0.013 0.310 0.033 0.022 6.210 

2008 34.141 5.732 0.110 0.013 0.305 0.040 0.022 6.222 

2007 32.464 5.378 0.106 0.011 0.292 0.034 0.019 5.840 

2006 30.447 5.031 0.097 0.011 0.284 0.032 0.016 5.471 
2005 28.179 4.637 0.092 0.011 0.274 0.037 0.017 5.067 
2004 26.495 4.335 0.089 0.010 0.262 0.033 0.017 4.744 

2003 24.752 4.054 0.085 0.010 0.250 0.033 0.015 4.448 
2002 23.370 3.877 0.078 0.008 0.224 0.027 0.015 4.230 

2001 22.931 3.776 0.078 0.010 0.226 0.032 0.016 4.137 

2000 21.200 3.475 0.071 0.008 0.208 0.025 0.015 3.801 

2009/08 -0.54% -0.44% 13.25% 1.46% 1.78% -18.17% 0.49% -0.20% 

2008/07 5.17% 6.59% 4.41% 13.06% 4.22% 15.85% 18.31% 6.54% 

2007/06 6.62% 6.89% 8.80% 8.18% 2.98% 7.25% 15.52% 6.75% 

2006/05 8.05% 8.50% 5.86% -4.86% 3.68% -12.98% -7.05% 7.96% 

2005/04 6.35% 6.97% 3.25% 12.82% 4.63% 13.15% 2.47% 6.81% 

2004/03 7.04% 6.92% 4.76% -4.03% 4.63% -1.97% 12.06% 6.67% 
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2003/02 5.91% 4.56% 7.99% 34.24% 11.59% 21.31% 2.45% 

2002/01 1.91% 2.69% 1.13% -20.87% -0.93% -15.26% -6.34% 

2001/00 8.17% 8.66% 9.87% 27.55% 8.62% 28.70% 9.20% 

2009/00 5.37% 5.66% 6.53% 6.29% 4.52% 2.94% 4.88% 

Personal income for this 6-county region rose at a 5.6% annual rate, well above 
the national average rate of 3.8% and slightly higher than the 5.4% rate for Montana. 
Rising energy prices were the main reason for the higher growth, since population gains 
were equal to the U. S. average. The decline in 2009 was very modest in spite of 
weaker oil prices, as the rise in prices over the previous three years generated a boom 
in oil drilling. 

Figure 6-1 shows the county map of Montana. Yellowstone County is located 
near the southern border of the state, slightly east of center. Musselshell County is 
directly north of Yellowstone County, and Petroleum County is north of that. Treasure 
County is due east of Yellowstone County, and Rosebud is due east of that. Garfield 
County is north of Rosebud County. 

Figure 6-1. County Map of Montana 

Carter 

/f) geology.com 

(b)(4) 

The USCIS defines a Targeted Employment Area (TEA) as an area that meets 
one or both of the following criteria: a rural area or one with an unem lo ment rate that 
• 0 o of the national avera e. 
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8. Economic lmoact of Drillina Activities 
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10. Summary Statistics for All Drilling and Extraction/Operation 
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9.6 Targeted Employment Area information for planned 
drilling and exploration activity locations (Musselshell, 
Petroleum, Rosebud and Garfield counties in Montana) 
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Targeted Employment Area (TEA) Information for the Counties of Musselshell, 
Petroleum, Garfield and Rosebud in Montana 

These four ( 4) counties each qualify as a TEA due to qualifying as a "rural area" as defined in 
INA §203(b)(5)(B)(iii) and 8 CFR §204.6(e): any area other than an area within a metropolitan 
statistical area (MSA) or within the outer boundary of any city or town having a population of 
20,000 or more (based on the most recent decennial census of the United States). The TEA 
evidence for the four ( 4) counties consists of 1. MSA information for Montana from the state of 
Montana's website, showing Montana has 3 MSA's, none of which include any of the four (4) 
counties; and 2. Population data for the four (4) counties printed from the U.S. Census Bureau's 
website, showing each county has a population under 20,000. 

909 El Centro Street, Suite 1, South Pasadena, CA 91030 
Tel: (213) 830-9933 -¢>-Fax: (213) 830-9930 -¢>-E-mail: contact@GlobalLawGroup.net 

www.GlobalLawGroup.net 

1 
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Montana Core Based Statistical Areas (CBSA) Metropolitan and Micropolitan Statistical Areas 
Metropolitan and Micropolitan statistical areas defined by Office of Management and Budget, 6/6/2003 

Core: A densely settled concentration of population, comprising either an urbanized area (of 50,000 or 
more population) or an urban cluster (of 10,000 to 49,999 population) defined by the Census Bureau, 
around which a Core Based Statistical Area is defined. 

Core Based Statistical Area (CBSA): A statistical geographic entity consisting of the county or 
counties associated with at least one core (urbanized area or urban cluster) of at least 10,000 
population, plus adjacent counties having a high degree of social and economic integration with the 
core as measured through commuting ties with the counties containing the core. Metropolitan and 
Micropolitan Statistical Areas are the two categories of Core Based Statistical Areas 

FIPS 

CBSA State/ 

Code County 

13740 

13740 30009 

13740 30111 

24500 

24500 30013 

33540 

33540 30063 

FIPS 

CBSA State/ 

Code County 

14580 

14580 30031 

15580 

15580 30093 

25660 

25660 30041 

25740 

25740 30043 

25740 30049 

28060 

28060 30029 

P:\Website\CBSA_Montana.doc 

Metropolitan Statistical Area and Division Titles and Components 

Billings, MT Metropolitan Statistical Area 

Carbon County, MT 

Yellowstone County, MT 

Great Falls, MT Metropolitan Statistical Area 

Cascade County, MT 

Missoula, MT Metropolitan Statistical Area 

Missoula County, MT 

Micropolitan Statistical Area Titles and Components 

Bozeman, MT Micropolitan Statistical Area 

Gallatin County, MT 

Butte-Silver Bow, MT Micropolitan Statistical Area 

Silver Bow County, MT 

Havre, MT Micropolitan Statistical Area 

Hill County, MT 

Helena, MT Micropolitan Statistical Area 

Jefferson County, MT 

Lewis and Clark County, MT 

Kalispell, MT Micropolitan Statistical Area 

Flathead County, MT 

1 
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·· Garfield County QuickFacts tr the US Census Bureau 0 

_) State & County QuickFaets 

Garfield County, Montana 

People QuickFacts Montana 
· Population, 2010 -·~:'· • · · ·~ ··.-;;_~· .... , ... _ ~· •;.· .. 

.................... -·'·-···········'····~······--'···· ---·-···-'··- . g~~·~1? . 

() 

0 

Population, percent change, 2000 to 2010 

Population, 2000 

Persons under 5 years, percent, 2010 

Persons under 18 years, percent, 2010 

Persons 65 years and over, percent, 2010 

Female persons, percent, 2010 

White persons, percent, 2010 (a) 

Black persons. percent, 2010 (a) 

American Indian and Alaska Native persons, percent, 2010 (a) 

Asian persons, percent, 2010 (a) 

Native Hawaiian and Other Pacific Islander, percent, 2010 (a) 

Persons reporting two or more races, percent, 2010 

Persons of Hispanic or Latino origin, percent, 2010 (b) 

White persons not Hispanic, percent, 2010 

Living in same house 1 year ~ over, 2005-2009 

Foreign born persons, percent, 2005-2009 

Language other than English spoken at home, pet age 5+, 2005-2009 
"., .... ,, .... ~···~ ··-~ ••••• ~·¥""''••¥"~·--. 

High school graduates, percent of persons age 25+, 2005-2009 

Bachelor's degree or higher, pet of persons age 25+, 2005-2009 

Veterans, 2005-2009 
.. -~ .... ~..... . ................................................ . 

Mean travel time to work (minutes), workers age 16+, 2005-2009 

Housing units, 2010 

Homeownership rate, 2005-2009 
.... ····~· ..... .......... .. . . .. ···-··· .. ~.......... . . ··~ ~·····-··"""""'"" .. --·~· .. . ... . . . ................. ~ ..... . 

Housing units in multi-unit structures, percent, 2005-2009 
. . . -.... ~ . .. ... ........ .... ........ .. ........ -~- .......... . 

Median value of owner-occupied housing units, 2005-2009 
...•....•...........•............. 

Households, 2005-2009 

Persons per household, 2005-2009 

Per capita money income in past 12 months (2009 dollars) 2005-2009 
... . ... 

Median household income, 2009 

Persons below poverty level, percent, 2009 

Business QuickFacts 

Private nonfarm establishments, 2009 
................ ,.. ........ 

Private nonfarm employment, 2009 
,., ..... 

Private nonfarm employment, percent change 2000-2009 
. . ..... ~··· .. ·-· "'" ........... ~···~··· .. -· ·~ ... ·~... . ......... ~ .......... ~ ....... ~ ... . 

Nonemployer establishments, 2009 

Total number of firms, 2007 

Black-owned firms, percent, 2007 

..... 

-5.7% 

1,279 

6.6% 

23.1% 

20.6% 

48.8% 

98.6% 

0.2% 

0.4% 

0.1% 

0.0% 

0.5% 

0.2% 

98.4% 

93.2% 

0.0% 

1.9% 

90.9% 

15.3% 

138 

11.0 

844 

74.9% 

3.4% 

$69,600 

513 

2.21 

$21,151 

$32,359 

17.4% 

Garfield 
County 

28 

172 

38.7% 

100 

s 

9.7% 

902,195 

6.3% 

22.6% 

14.8% ... 

49.8% 

89.4% 

0.4% 

6.3% 

0.6% 

0.1% 

2.5% 

2.9% 

87.8% 

82.0% 

1.9% 

4.7% 

90.4% 

27.0% 

100,259 

17.3 

482,825 

'68.9% ... " 

16.5% 

$162,100 

372,947 

2.49 

$22,881 

$42,222 

15.0% 

Montana 

36,3262 

341,3572 
................ 

15.2cYo2 

78,775 

114,398 

s 0.2% 
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Garfield County QuickFacts on the US Census Bureau 

American Indian and Alaska Native owned firms, percent, 2007 

Asian-owned firms, percent, 2007 

Native Hawaiian and Other Pacific Islander owned firms, percent, 2007 

Hispanic-owned firms, percent, 2007 

Women-owned firms, percent, 2007 

Manufacturers shipments, 2007 ($1 000) 

Merchant wholesaler sales, 2007 ($1000) 

. Retail sales, 2007 ($1 000) 

Retail sales per capita, 2007 

Accommodation and food services sales, 2007 ($1000) 

Building permits, .2010 

Federal spending, 2009 

Geography QuickFacts 

Land area in square miles, 2010 
~~~ ,. . ....... , .. 

Persons per square mile, 2010 

FIPS Code 

Metropolitan or Micropolitan Statistical Area 

1: Counties with 500 employees or less are exduded. 
2: Includes data not distributed by county. 

(a) Includes persons reporting only one race. 
(b) Hispanics may be of any race, so also are included in applicable race categories. 

O: Suppressed to avoid disclosure of confidential information 
F: Fewerthan 100finns 
FN: Footnote on this item for this area in place of data 
NA: Not available 
S: Suppressed; does not meet publication standards 
X: Not applicable 
Z: Value greater than zero but less than half unit of measure shown 

0 
s 2.0% 

s 0.6% 

s s 
s 1.0% 

s 24.6% 

01 10,638,145 

D 8,202,782 

10,240 14,686,854 

$8,583 $15,343 

647 2,079,426 

2 2,022 

13,136 10,353,0342 

Garfield 
County Montana 

4,675.36 145,545.80 

0.3 6.8 

033 30 

None 

Source U.S. Census Bureau: State and County Quid(Facts. Data derived from Population Estimates, American Community Survey, 
Census of Population and Housing, Small Area Income and Poverty Estimates, State and County Housing Unit Estimates, County 
Business Patterns. Nonemployer Statistics, Economic Census, Survey of Business Owners, Building Permits, Consolidated Federal 
Funds Report 
Last Revised: Thursday, 13-0ct-201113:46:14 EDT 
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· Musselshell County QuickFO from the US Census Bureau 0 

) State & County QuickFacts 

Musselshell County, Montana 

Musselshell 
People QuickFacts County Montana 

'f>opulatio·n: 2010 •.•.•. :,:••·• .,. r ;·' ,"-~' "''' ..•. t.;~:: .. ~;?.~~'+'. . .. , !189,419, 

() 

0 

Population, percent change, 2000 to 2010 

Population, 2000 

Persons under 5 years, percent, 2010 

Persons under 18 years, percent, 2010 

Persons 65 years and over, percent, 2010 

Female persons, percent, 2010 

White persons, percent, 2010 (a) 

Black persons, percent, 2010 (a) 

American Indian and Alaska Native persons, percent, 2010 (a) 

Asian persons, percent, 2010 (a) 

Native Hawaiian and Other Pacific Islander, percent, 2010 (a) 

Persons reporting two or more races, percent, 2010 

Persons of Hispanic or Latino origin, percent. 2010 (b) 

White persons not Hispanic, percent. 2010 

Living in same house 1 year & over, 2005-2009 

Foreign born persons, percent, 2005-2009 

Language other than English spoken at home, pet age 5+, 2005-2009 
~ . -. . . 

High school graduates, percent of persons age 25+, 2005-2009 

Bachelor's degree or higher, pet of persons age 25+, 2005-2009 

Veterans, 2005-2009 

Mean travel time to work (minutes), workers age 16+, 2005-2009 

Housing units, 2010 

Homeownership rate, 2005-2009 
..... 

Housing units in multi-unit structures, percent, 2005-2009 

Median value of owner-occupied housing units, 2005-2009 

Households, 2005-2009 
... '''"''·~·-···· 

Persons per household, 2005-2009 
......................... 

Per capita money income in past 12 months (2009 dollars) 2005-2009 

Median household income, 2009 

Persons below poverty level, percent, 2009 

Business QuickFacts 

Private nonfarm establishments, 2009 

Private nonfarm employment, 2009 
.................................... 

Private nonfarm employment, percent change 2000-2009 

Nonemployer establishments, 2009 

Total number of firms, 2007 
.. .... -
Black-owned firms, percent, 2007 

0.9% 9.7% 

4,497 

4.5% 

20.6% 

18.8% 

50.2% 

96.1% 

0.2% 

1.3% 

0.2% 

z 
1.9% 

2.6% 

94.3% 

83.1% 

1.5% 

1.4% 

83.9% 

13.6% 

739 

23.1 

2,654 

78.8% 

5.5% 

$105,400 

1,794 

902,195 

6.3% 

22.6% 

14.8% 

49.8% 

89.4% 

0.4% 

6.3% 

0.6% 

0.1% 

2.5% 

2.9% 

87.8% 

82.0% 

1.9% 

4.7% 

90.4% 

27.0% 

100,259 

17.3 

482,825 

68.9% 

16.5% 

$162,100 

372,947 
. . . . . ........... ~--· .... 

2.46 2.49 

$19,164 $22,881 

$33,382 $42,222 

20.5% 15.0% . """~--~~-~~ .. -· ~ -~-~- ~· . 
Musselshell 

County 

124 

694 

18.8% 

361 

s 
s 

Montana 

36,3262 

341,3572 

15.2%2 
.. ·- .. "" .... ·---····-· ~-· 

78,775 

114,398 

0.2% 
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0 

0 

"Musselshell County QuickFO from the US Census Bureau 

American Indian and Alaska Native owned firms, percent, 2007 

Asian-owned firms, percent, 2007 

Native Hawaiian and Other Pacific Islander owned firms, percent, 2007 

Hispanic-owned firms, percent, 2007 

Women-owned firms, percent, 2007 

Manufacturers shipments, 2007 ($1000) 

Merchant wholesaler sales, 2007 ($1000) 

Retail sales, 2007 ($1000) 

Retail sales per capita, 2007 

Accommodation and food services sales, 2007 ($1000) 

Building permits, 2010 

Federal spending, 2009 

Geography QuickFacts 

Land area in square miles, 2010 
·~ .... "··~ 

Persons per square mile, 2010 

FIPS Code 

Metropolitan or Micropolitan Statistical Area 

1: Counties with 500 employees or less are excluded. 
2: Includes data not distributed by county. 

(a) Includes persons reporting only one race. 
(b) Hispanics may be of any race, so also are included in applicable race categories. 

D: Suppressed to avoid disclosure of confidential information 
F: Fewer than 100 firms 
FN: Footnote on this item for this area in place of data 
NA: Not available 
S: Suppressed; does not meet publication standards 
X: Not applicable 
Z: Value greater than zero but less than half unit of measure shown 

0 
s 2.0% 

s 0.6% 

s s 
s 1.0% 

s 24.6% 

01 10,638,145 

5,025 8,202,782 

33,610 14,686,854 

$7,526 $15,343 

3,467 2,079,426 

1 2,022 

39,769 10,353,0342 

Musselshell 
County Montana 

1,868.16 145,545.80 

2.4 6.8 

065 30 

None 

Source U.S. Census Bureau: State and County QuickFads. Data derived from Population Estimates, American Community Survey, 
Census of Population and Housing, Small Area Income and Poverty Estimates, State and County Housing Unij Estimates, County 
Business Patterns, Nonemployer Statistics, Economic Census, Survey of Business Owners, Building Permtts. Consolidated Federal 
Funds Report 
Last Revised: Thursday, 13-0d-201113:46:18 EDT 

httn· I /nnif'kf~c-t~ c.t=>n~11~ oov/nfd/~tates/10/30065 .html 
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-
1Petrolcum County Quickfaofrom the US Census Bureau 0 

State & County QuickFaets 

Petroleum County, Montana 

People QuickFacts 

Population, 2010 

Population, percent change, 2000 to 2010 
. ~ .. 

Population, 2000 

Persons under 5 years, percent, 2010 

Persons under 18 years, percent, 2010 

Persons 65 years and over, percent, 2010 
.. 

Female persons, percent, 2010 

White persons, percent, 2010 (a) 

Black persons, percent, 2010 (a) 

American Indian and Alaska Native persons, percent, 2010 (a) 

Asian persons, percent, 2010 (a) 

Native Hawaiian and Other Pacific Islander, percent, 2010 (a) 

Persons reporting two or more races, percent, 2010 

:Pe~ons·ot Hispanicofi..aiiilot>ri~i~~·i)en;ti~2o11>·<ol 
::..~-· . '" ......... __ : ______ .:;!,~-----~-""--- __ .... ~> :::-: . . •.J . !.! ~. ; -. 

White persons not Hispanic, percent, 2010 

Living in same house 1 year & over, 2005-2009 

Foreign bom persons, percent, 2005-2009 

Language other than English spoken at home, pet age 5+, 2005-2009 

High school graduates, percent of persons age 25+, 2005-2009 

Bachelor's degree or higher, pet of persons age 25+, 2005-2009 

Veterans, 2005-2009 

Mean travel time to work (minutes), workers age 16+, 2005-2009 

Housing units, 2010 

Homeownership rate, 2005-2009 

Housing units in multi-unit structures, percent, 2005-2009 

Median value of owner-occupied housing units, 2005-2009 

Households, 2005-2009 

Persons per household, 2005-2009 

Per capita money income in past 12 months (2009 dollars) 2005-2009 
.· ... .. ·-·· --·· .... 

Median household income, 2009 

Persons below poverty level, percent, 2009 

Business QuickFacts 

Private nonfarm establishments, 2009 

Private nonfarm employment, 2009 

Private nonfarm employment, percent change 2000-2009 
.... .-

Nonemployer establishments, 2009 

Total number of firms, 2007 
. ,.b'"··· ., .... 

Black-owned firms, percent, 2007 

Petroleum 
County 

494 

0.2% 

493 

5.1% 

22.9% 

20.9% 

46.0% 

98.8% 

0.0% 

0.0% 

0.0% 

0.0% 

1.2% 

,:,,.~"-,w2..:-..:: ... ,.~. -• ""''"'"""'¥ 
1.9% 

98.4% 

91.5% 

0.0% 

1.8% 

91.2% 

12.6% 

72 

11.5 

324 

71.8% 

0.7% 

$95,000 

220 

2.33 

$22,168 

$31,380 

20.3% 

Petroleum 
County 

11 
02 

NA 

34 

s 
s 

Montana 

989,415 

9.7% 

902,195 

6.3% 

22.6% 

14.8% 

49.8% 

89.4% 

0.4% 

6.3% 

0.6% 

0.1% 

2.5% 
····,··;·r,· .. ·-2:9%' 

87.8% 

82.0% 

1.9% 

4.7% 

90.4% 

27.0% 

100,259 

17.3 

482,825 

68.9% 

16.5% 

$162,100 

372,947 

2.49 

$22,881 

$42,222 

15.0% 

Montana 

36,3i63 

341,3573 

15.2%3 

78,775 

114,398 

0.2% 

·I 

Page 1 of2 
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() 

0 

) 

''Petroleum County QuickFacts from the u~ cen:su::s UUl'-<.Lv. 

0 
American Indian and Alaska Native owned firms, percent, 2007 

Asian-owned firms, percent, 2007 

Native Hawaiian and Other Pacific Islander owned firms, percent, 2007 
Hispanic-owned firms, percent, 2007 

Women-owned firms, percent, 2007 

Manufacturers shipments, 2007 ($1000) 

Merchant wholesaler sales, 2007 ($1000) 

Retail sales, 2007 ($1000) 

Retail sales per capita, 2007 

Accommodation and food services sales, 2007 ($1000) 

Building permits, 2010 

Federal spending, 2009 

Geography QuickFacts 

Land area in square miles, 2010 

Persons per square mile, 2010 

FlPS Code 

Metropolitan or Micropolitan Statistical Area 

1: Counties with 500 employees or less are excluded. 
2: Represents 20-99 employees. 
3: Includes data not distributed by county. 

(a) Includes persons reporting only one race. 
(b) Hispanics may be of any race, so also are included in applicable race categories. 

D: Suppressed to avoid disclosure of confidential information 
F: Fewer than 100 firms 
FN: Footnote on this item for this area in place of data 
NA: Not available 
S: Suppressed; does not meet publication standards 
X: Not applicable 
Z: Value greater than zero but less than half unit of measure shown 

0 s 2.0% 

s 0.6% 

s s 
s 1.0% 

s 24.6% 

01 10,638,145 

0 8,202,782 

0 14,686,854 

0 $15,343 

409 2,079,426 

0 2,022 

5,178 10,353,0343 

Petroleum 
County Montana 

1,654.87 145,545.80 

0.3 6.8 

069 30 

None 

Source U.S. Census Bureau: State and County Ouici<Facts. Data derived from Population Estimates, American Community SuNey, 
Census of Population and Housing, Small Area Income and Poverty Estimates. State and County Housing Unit Estimates, County 
Business Patterns, Nonemployer Statistics, Economic Census, SuNey of Business Owners, Building Permits, Consolidated Federal 
Funds Report 
Last Revised: Thursday, 13-0ct-201113:46:18 EDT 

httn://uuickfacts.census.gov/qfd/states/30/30069.html 10/19/2011 
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~. Rosebud County QuickFactQm the US Census Bureau 0 

) StG!te & County QuickFacts 

0 

0 

Rosebud County, Montana 

People QuickFacts 

Population, 2010 
'"' ..... -~···· ... 

Population, percent change, 2000 to 2010 

Population, 2000 

Persons under 5 years, percent, 2010 
. ~· . . -

Persons under 18 years, percent, 2010 

Persons 65 years and over, percent, 2010 

Female persons, percent. 2010 

White persons, percent, 2010 (a) 

Black persons, percent, 2010 (a) 

American Indian and Alaska Native persons, percent, 2010 (a) 

Asian persons, percent, 2010 (a) 

Native Hawaiian and Other Pacific Islander, percent, 2010 (a) 

Persons reporting two or more races, percent, 2010 

Persons of Hispanic or Latino origin, percent, 2010 (b) 

White persons not Hispanic, percent, 2010 

Living in same house 1 year & over, 2005-2009 

Foreign born persons, percent, 2005-2009 
························· 

Rosebud 
County 

~~ c 9,233 

-1.6% 

9,383 

8.0% 

29.6% 

11.5% 

49.4% 

61.3% 

0.3% 

34.7% 

0.5% 

0.0% 

2.8% 

3.4% 

60.2% 

82.1% 

0.6% 

Language other than English spoken at home, pet age 5+, 2005-2009 10.2% 
"" 

High school graduates, percent of persons age 25+, 2005-2009 

Bachelors degree or higher, pet of persons age 25+, 2005-2009 

Veterans, 2005-2009 

Mean travel time to work (minutes), workers age 16+, 2005-2009 

Housing units, 2010 

Homeownership rate, 2005-2009 
• • •• • m on • • • 'oM• • •~ •M••·~··•o••~··~• • ,~--··-v '""~¥'"V'''".,.V• , . .,.,_.,. '• 

Housing units in multi-unit structures, percent, 2005-2009 

Median value of owner-occupied housing units, 2005-2009 

Households, 2005-2009 
............ ' 

Persons per household, 2005-2009 

88.5% 

16.2% 

840 

14.0 

4,057 

69.5% 

11.0% 

$88,600 

3,204 
·······················"··················· 

2.82 

Per capita money income in past 12 months (2009 dollars) 2005-2009 $19,169 

$45,146 Median household income, 2009 

Persons below poverty level, percent, 2009 

Business QuickFacts 

Private nonfarm establishments, 2009 

Private nonfarm employment, 2009 

Private nonfarm employment, percent change 2000-2009 
,., .. ,~··• • . ·~··-""""W"'"v-•••n•~···• • 

Nonemployer establishments, 2009 

Total number of firms, 2007 

Black-owned firms, percent, 2007 

······ .................................. . 

17.2% 
......... -~~·-·"·-~ 

Rosebud 
County 

186 

2,597 

-2.8% 

470 

747 
........................ ~. '·-· 

F 

-··-
Montana 

989,415 

9.7% 

902,195 

6.3% 

22.6% 

14.8% 

49.8% 

89.4% 

0.4% 

6.3% 

0.6% 

0.1% 

2.5% 

2.9% 

87.8% 

82.0% 

1.9% 

4.7% 

90.4% 

27.0% 

100,259 

17.3 

16.5% 

$162,100 

372,947 

2.49 

$22,881 

$42,222 

15.0% 

Montana 

36,3262 

341,3572 

15.2%2 

78,775 

114,398 

0.2% 

Page I of2 
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0 

0 

' Rosebud County Quick Facts~ the US Census Bureau 

American Indian and Alaska Native owned firms, percent, 2007 

Asian-owned firms, percent, 2007 

N~tive Hawaiian.and Other Pacific Islander owned firms, percent, 2007 

Hispanic-owned firms, percent, 2007 
. -

Women-owned firms, percent, 2007 

Manufacturers shipments, 2007 ($1000) 

Merchant wholesaler sales, 2007 ($1000) 

Retail sales, 2007 ($1000) 

Retail sales per capita, 2007 

Accommodation and food services sales, 2007 ($1000) 

Building permits, 2010 

Federal spending, 2009 

Geography QuickFacts 

land area in square miles, 2010 

Persons per square mile, 2010 

FIPS Code 

Metropolitan or Micropolitan Statistical Area 

1 : Counties with 500 employees or less are excluded. 
2: Includes data not distributed by county. 

(a) Includes persons reporting only one race. 
(b) Hispanics may be of any race, so also are included in applicable race categories. 

D: Suppressed to avoid disclosure of confidential information 
F: Fewer than 100 firms 
FN: Footnote on this item for this area in place of data 
NA: Not available 
S: Suppressed; does not meet publication standards 
X: Not applicable 
Z: Value greater than z:ero but less than half unit of measure shown 

0 
8.6% 2.0% 

F 0.6% 

F s 
F 1.0% 

19.9% 24.6% 

01 10,638,145 

D 8,202,782 

53,358 14,686,854 

$5,847 $15,343 

9,014 2,079,426 

6 2,022 

98,343 10,353,0342 

Rosebud 
County Montana 

5,010.40 145,545.80 

1.8 6.8 

087 30 

None 

Source U.S. Census Bureau: State and County QuickFacts. Data derived from Population Estimates, American Community Survey, 
Census of Population and Housing, Small Area Income and Poverty Estimates, State and County Housing Unit Estimates, County 
Business Patterns, Nonemployer Statistics, Economic Census, Survey of Business Owners, Building Permits, Consolidated Federal 
Funds Report 
Last Revised: Thursday, 13-0ct-2011 13:46:21 EDT 

t...H .... J lrn ,;I"J.rf~~t~;; census.gov/qfd/states/30/30087 .html 10/19/2011 
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Date: __ _, 2011 Name:. ________ No.: ___ _ 

(b)(4) 

CONFIDENTIAL PRIVATE OFFERING MEMORANDUM 

Page 1 
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(b)(4) 

CONFIDENTIAL PRIVATE OFFERING MEMORANDUM 
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(b)(4) 

SUMMARY OF OFFERING TERMS 

Page 3 

831 



PAGE WITHHELD PURSUANT TO 

(b)(4) 

832 



(b)(4) 
! 

I 

I 

0 Q 

DESCRIPTION OF THE PROJECT 
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GENERAL PARTNER AND OWNER/OPERATOR; MANAGEMENT BIOGRAPHIES 
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(b)(4) 

FINANCIAL CONSIDERATIONS 
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(b)(4) 

THE OFFERING 
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(b)(4) 

TAX CONSIDERATIONS 

********************** 

EB-5 IMMIGRATION DISCLOSURES- AND RISK FACTORS 

Page 13 
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(b)(4) 

SUBSCRIPTION 
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9.8 Limited Partnership Agreement 
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LIMITED PARTNERSHIP AGREEMENT OF 
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9.9 Subscription Agreement 
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IMMIGRANT INVESTOR 
SUBSCRIPTION AGREEMENT 
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(b)(4) 

ACCREDITED INVESTOR QUESTIONNAIRE 
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9.10 Loan Agreement 
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LOAN AND SECURITY AGREEMENT 
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EXHIBIT "A" 

PROMISSORY NOTE 

(see attached) 
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EXHIBIT "C" 

FINANCING STATEMENT 

(see attached) 
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USA Montana Energy Regional Center, LLC 
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,.,, ECONOMIST suMMAROoRT: DEUBERATIVE. PRE-DECISIONAL woOooucT-PRMLEGED AND 
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USA Montana Energy Regional Center, LLC 
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CASE TYPE 1924 RECEIPT NUMBER 
RCW1131850351 Application for Regional Center Under the Immigrant Investor Pilot Program 

RECEIVED DATE APPLICATION TYPE: REGIONAL CENTER NAME 
/November 14, 2011 A (INITIAL) USA MONTANA ENERGY REGIONAL CENTER LLC 

--------------~~~----------------~~--------------------------~-----------------------
NOTICE DATE PAGE REGIONAL CENTER ID 

Novemberl4,2011 Iofl 101131850351 
----~--------~------------~------~-----------------------------------------------------

LINDA LAU NOTICE TYPE: Receipt Notice 
GLOBAL LAW GROUP 
RE: USA MONTANA ENERGY REGIONAL CENTER LLC 
909 EL CENTRO ST STE I 
SOUTH PASADENA CA 91030 

Receipt Notice- This notice confirms that USC IS has accepted your "Application for Regional Center Under the Immigrant Investor Pilot Program" (Form 1-924) for processing. This notice does not grant any 
immigration status or benefit. This notice does not grant any immigration status or benefit. 

Proc·essing Time- The current processing time for lhis type.of case is estimated at 120 days. Unlike many other USC IS case types, verification or tracking of this case is not available on our website. We will 
· notify you by mail when we make a dec~sion on this case or if we need further evidence to establish your eligibility for the regional center designation. 

Unique Identifier- In the top portion of this Notice, you will find a unique identifier that has been assigned to your Form 1-924. Unlike a receipt number which changes with every filing, this unique identifier is 
permanently assigned to your approved or prospective regional center, and will be associated with any future request to amend the regional center. Please refer to your regional center's unique identifier as 
well as to the Form 1-924 receipt number in all subsequent correspondence with USC IS regarding this application. 

E·Mail Communication Reuarding Your Pending Form 1·924 Application- USC IS has established a direct e-mail communication tool to facilitate communication between USC IS and those applicants with 
pending Form l-924s. Form 1·924 applicants may use the e-mail communication process to correspond with USC IS regarding pending Form 1·924 applications, to include questions that may arise if USC IS 
issues a Request for Evidence (RFE) or a Notice of Intent to Deny (NOlO). USC IS may also reach oullo Form 1-924 applicants ·via e-mail to informally ask for clarification on certain issues in order to facilitate 
USC IS' review, understanding, and adjudication of the Form 1-924 application. USC IS may also e-mail a courtesy copy of the RFE or NOlO to the e-mail address listed on the 1·924 and. if applicable. to the 
e-mail address listed en the Form G·28 associated with the application. 

Please use the following table to determine which email address has been assigned to your Form 1-924. 

If your unique identifier ends in the number: 

1-o. 1. or a 2 

3, 4, or 5 

:-6or7 

8 or9 

Then please utilize this email address: 

CSC·EB5-RCID0·2@dhs.gov 

CSC-EB5-RCID3·5@dhs.gov 

CSC·EBS·RCID6-7@dhs.gov 

CSC-EBS·RCID8·9@dhs.gov 

Example: If a regional cente~s unique identifier is IDxxxxxxxxxO, then the regional cente(s Form 1·924 has been assigned to email account CSC-EB5-RCID0·2@dhs.gov, as the unique identifier ends in "0". 

E-Mail "Subject Line" Advisory. Please ensure that the subject line in your email correspondence contains the following information in this order: (1) Regional Center Unique Identifier; (2) 
Receipt Number; (3). Regional Center Name. Doing so will facilitate USCIS' timely handling of and response to your email correspondence. 

E-mail Scope- This e-mail communication tool is to be used solely to facilitate communication between applicants with a pending Form 1·924 and USC IS. The scope of the communication m·usl relate to 
mailers concerning the pending Form 1-924. The direct e-mail communication initiative it is not a forum for general policy and legal questions about adjudicative procedures or decisions. or for questions 
relating to either "Immigrant Petition by Alien Enlrepreneu(' (Form 1-526), "Petition by Entrepreneur to Remove Conditions" (Form 1-829), or any "Appeal or Motion" (Form 1-2908). US CIS will not respond to 
e-mails received concerning issues unrelated lo the currently pending Form 1-924. For more information about how to make other EB-5 inquiries, visit the EB-5 Inquiries page on the USC IS website 

. (www.uscis.gov). USC IS will not respond to EHnails received concerning issues unrelated to the currently pending Form 1·924 via this email communication process. 

General Questions- USCIS has a page entitled EB-5 Inquiries at www.uscis.gov that outlines how the public may make other inquiries on EB-5 related mailers, to include inquiries that you may have after the 
Form 1-924 has been adjudicated. This page clarifies the EB-5 inquiries that are appropriate to send to the general EB-5 mailbox (at uscis.immigrantinvestorprogram@dhs.gov). and other avenues that can be 
used to send questions or inquires to USC IS that are not suitable for the general EB-5 mailbox. 

Attorney Or Accredited Representative If a valid Form G-28 is associated with the Form 1-924. USC IS will need to have a viable Form G-28 e-mail address for the legal representative in order to use the 
e-mail process to correspond with the Form 1-924 applicant. If a valid Fo'rm G-28 is associated with the Form 1·924 applicant, but USC IS does not have a viable Form G·28 e-mail address, then one will need Ia 

. be obtained prior to USC IS sending any out-going e-mail correspondence to the applicant which discuss issues related to the Form 1-924. In such circumstance, the legal representative should provide an 
updated Form G·28 with a valid e-mail address by sending a pdf of a fully executed Form G-28 to the EB-5 mailbox at uscis.immigrantinveslorprogram@dhs.gov. 

Please see the additional information on the back. You will be notified separately about any other cases you filed. 
U.S. CITIZENSHIP & IMMIGRATION SVC 
CALIFORNIA SERVICE CENTER 
P.O. BOX 30111 
LAGUNA NIGUEL CA 92607-0111 
Customer Service Telephone: (800) 375-5283 llllllllllllllllllllllllllllllllllllllllll IIIII IIIII IIIII llllllllllllllllll 
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